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CONTENT

The bill would authorize the State Administrative Board, on behalf of the State, to convey to the
highest bidder for at least fair market value property currently under the jurisdiction of the
Department of Corrections and located in the City of Marquette, in Marquette County, as well as
property under the jurisdiction of the Department of State Police and located in L’Anse Township,
in Baraga County.

The fair market value of these properties would have to be determined by an appraisal based on
their highest and best use, as prepared by the State Tax Commission or an independent fee
appraiser. The revenue received from the conveyance of the parcel in Marquette County would
have to be deposited in the State Treasury and credited to the General Fund. The conveyance of
the parcel in Baraga County would have to provide that the revenue received would be applied first
to the reimbursement of the State Police for costs associated with the sale of the property and that
the remaining revenue would be deposited in the State Treasury and credited to the General Fund.

Legislative Analyst: L. Arasim
FISCAL IMPACT

The bill would have an indeterminate fiscal impact.

The first parcel described in the bill, currently under the jurisdiction of the Department of
Corrections and located in Marquette, Michigan, represents approximately 1.25 acres not adjacent
to the Branch Prison. The Department has indicated that the parcel is not of any use for
correctional purposes. The Department of Management and Budget (DMB) has indicated that an
appraisal of the property has not been completed, and would not speculate on its actual value.
Sale at fair market value as required by the bill would result in an indeterminate positive impact on
the State General Fund.

The second parcel described in the bill, currently under the jurisdiction of the Department of State
Police and located in Baraga County, represents approximately eight acres not adjacent to any
facility or function of the State Police. The Department of State Police has indicated that it believes
the property to be an abandoned communications tower site The bill would require that, from the
proceeds of sale of this property at not less than fair market value, the Department receive
"reimbursement"” for "costs associated with the sale of the property”. These costs could include
filing fees, advertisements, surveys, environmental impact statements, etc. The DMB has not
contracted for an appraisal of the property and would not speculate on its potential sale value. Sale
at fair market value, minus any reimbursement to the State Police for costs associated with the
sale, would result in an indeterminate positive impact on the State General Fund.
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