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ENROLLED HOUSE BILL No. 4679
AN ACT to am end section 401 of Act No. 300 of the Public A cts of 1949, entitled  as am ended “An ac t to provide for 

the reg istration , titling, sale, transfe r, and regulation of certain  vehicles operated  upon the public highways of th is s ta te  
or any o ther place open to  the general public or generally  accessible to m otor vehicles and distressed  vehicles; to 
provide for the licensing of dealers; to provide for the exam ination, licensing, and control of opera to rs and chauffeurs; 
to provide for the giving of proof of financial responsibility and security  by ow ners and operato rs of vehicles; to provide 
for the imposition, levy, and collection of specific taxes on vehicles, and the levy and collection of sales and use taxes, 
license fees, and perm it fees; to provide for the regulation and use of s tre e ts  and highways; to c reate  certain  funds; to 
provide penalties and sanctions for a violation of th is act; to provide for civil liability of ow ners and opera to rs of vehicles 
and service of process on residen ts and nonresidents; to provide for the levy of certain  assessm ents; to provide for the 
enforcem ent of th is act; to  provide for the creation of and to prescribe the pow ers and duties of certain  s ta te  and local 
agencies; to repeal all o ther acts o r p a rts  of acts inconsistent with this act or contrary  to  this act; and to  repeal certain  
parts of th is act on a specific date ,” as am ended by Act No. 125 of the Public Acts of 1988, being section 257.401 of the 
Michigan Compiled Laws.

The People o f  the State o f  M ichigan enact:

Section 1. Section 401 of Act No. 300 of the Public Acts of 1949, as am ended by Act No. 125 of the Public A cts of 
1988, being section 257.401 of the Michigan Compiled Laws, is am ended to read as follows:

Sec. 401. (1) This section shall not be construed to limit the  righ t of a person to  bring a civil action for dam ages for 
injuries to e ith er person or property  resu lting  from a violation of this act by the ow ner or opera to r of a m otor vehicle 
or his or her agen t or servan t. The ow ner of a m otor vehicle is liable for an injury caused by the negligent operation of 
the m otor vehicle w hether the negligence consists of a violation of a s ta tu te  of this s ta te  or the ordinary care standard  
required by common law. The ow ner is not liable unless the m otor vehicle is being driven w ith his or her express or 
implied consent or knowledge. It is presum ed th a t the m otor vehicle is being driven with the knowledge and consent of 
the ow ner if it is driven a t  the tim e of the injury by his or her spouse, father, m other, b ro ther, sis ter, son, daughter, or 
o ther im m ediate m em ber of the family.

(2) A person engaged in the  business of leasing m otor vehicles who is the lessor of a m otor vehicle under a lease 
providing for the  use of the  m otor vehicle by the lessee for a period th a t is g re a te r  than 30 days is not liable a t  common 
law for dam ages for injuries to e ither person or p roperty  resu lting  from the operation of the leased m otor vehicle,

(3) N otw ithstanding subsection (1), a person engaged in the  business of leasing m otor vehicles who is the lessor of 
a m otor vehicle under a lease providing for the use of the m otor vehicle by the lessee for a period of 30 days or less is 
liable for an injury  caused by th e  negligent operation of the leased m otor vehicle only if the injury occurred while the 
leased m otor vehicle was being operated  by an authorized d river under the  lease agreem ent or by the lessee’s spouse,

(60)



father, m other, b ro ther, s is ter, son, daughter, o r o th e r im m ediate family m em ber. Unless the lessor, o r his o r her agent 
was negligent in the leasing of the m otor vehicle, the lessor’s liability under th is subsection is lim ited to  $20,000.00 
because of bodily in jury  to  or death  of 1 person in any 1 accident and $40,000.00 because of bodily injury  to or death of 
2 or m ore persons in any 1 accident.

(4) A person engaged in the business of leasing m otor vehicles as provided under subsection (3) shall notify a lessee 
th a t the  lessor is liable only up to the maximum am ounts provided for in subsection (3), and only if the leased motor 
vehicle was being operated  by the  lessee or o the r authorized d river o r by the lessee’s spouse, father, m other, brother 
s is ter, son, daugh ter, or o the r im m ediate family m em ber, and th a t the lessee may be liable to the lessor up to amounts 
provided for in subsection (3), and to  an injured person for am ounts aw arded in excess of the maximum amounts 
provided for in subsection (3).

(5) Subsections (3) and (4) shall not be construed to expand or reduce, except as o therw ise provided by this act, the 
liability of a person engaged in the business of leasing m otor vehicles o r to  im pair th a t person’s righ t to indem nity or 
contribution, o r both.

(6) As used in subsections (3), (4), and (5), “m otor vehicle” m eans a self-propelled device by which a person or 
p roperty  may be transpo rted  upon a public highway. Motor vehicle does not include a bus, pow er shovel, road 
m achinery, agricultural m achinery, or o ther m achinery or vehicle not designed prim arily  for highway transportation. 
M otor vehicle also does not include a device th a t moves upon or is guided by a track.

This act is ordered to take im m ediate effect.

C lerk of th e  H ouse of R epresen tatives.

S ecre tary  of the Senate.

Approved

Governor.
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