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Introduced by Reps. Profit, Llewellyn, Weeks, Varga, Law, Alley, Palamara and Bullard

ENROLLED HOUSE BILL No. 4679

AN ACT to amend section 401 of Act No. 300 of the Public Acts of 1949, entitled as amended “An act to provide for
the registration, titling, sale, transfer, and regulation of certain vehicles operated upon the public highways of this state
or any other place open to the general public or generally accessible to motor vehicles and distressed vehicles; to
provide for the licensing of dealers; to provide for the examination, licensing, and control of operators and chauffeurs;
to provide for the giving of proof of financial responsibility and security by owners and operators of vehicles; to provide
for the imposition, levy, and collection of specific taxes on vehicles, and the levy and collection of sales and use taxes,
license fees, and permit fees; to provide for the regulation and use of streets and highways; to create certain funds; to
provide penalties and sanctions for a violation of this act; to provide for civil liability of owners and operators of vehicles
and service of process on residents and nonresidents; to provide for the levy of certain assessments; to provide for the
enforcement of this act; to provide for the creation of and to prescribe the powers and duties of certain state and local
agencies; to repeal all other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain
parts of this act on a specific date,” as amended by Act No. 125 of the Public Acts of 1988, being section 257.401 of the
Michigan Compiled Laws.

The People of the State of Michigan enact:

Section 1. Section 401 of Act No. 300 of the Public Acts of 1949, as amended by Act No. 125 of the Public Acts of
1988, being section 257.401 of the Michigan Compiled Laws, is amended to read as follows:

Sec. 401. (1) This section shall not be construed to limit the right of a person to bring a civil action for damages for
injuries to either person or property resulting from a violation of this act by the owner or operator of a motor vehicle
or his or her agent or servant. The owner of a motor vehicle is liable for an injury caused by the negligent operation of
the motor vehicle whether the negligence consists of a violation of a statute of this state or the ordinary care standard
required by common law. The owner is not liable unless the motor vehicle is being driven with his or her express or
implied consent or knowledge. It is presumed that the motor vehicle is being driven with the knowledge and consent of
the owner if it is driven at the time of the injury by his or her spouse, father, mother, brother, sister, son, daughter, or
other immediate member of the family.

(2) A person engaged in the business of leasing motor vehicles who is the lessor of a motor vehicle under a lease
providing for the use of the motor vehicle by the lessee for a period that is greater than 30 days is not liable at common
law for damages for injuries to either person or property resulting from the operation of the leased motor vehicle,

(3) Notwithstanding subsection (1), a person engaged in the business of leasing motor vehicles who is the lessor of
a motor vehicle under a lease providing for the use of the motor vehicle by the lessee for a period of 30 days or less is
liable for an injury caused by the negligent operation of the leased motor vehicle only if the injury occurred while the
leased motor vehicle was being operated by an authorized driver under the lease agreement or by the lessee’s spouse,

(60)



father, mother, brother, sister, son, daughter, or other immediate family member. Unless the lessor, or his or her agent
was negligent in the leasing of the motor vehicle, the lessor’ liability under this subsection is limited to $20,000.00
because of bodily injury to or death of 1 person in any laccident and $40,000.00 because of bodily injury to or death of
2 or more persons in any 1 accident.

(4) A person engaged in the business of leasing motor vehicles as provided under subsection (3) shall notify a lessee
that the lessor is liable only up to the maximum amounts provided for in subsection (3), and only if the leased motor
vehicle was being operated by the lessee or other authorized driver or by the lessee’s spouse, father, mother, brother
sister, son, daughter, or other immediate family member, and that the lessee may be liable to the lessor up to amounts
provided for in subsection (3), and to an injured person for amounts awarded in excess of the maximum amounts
provided for in subsection (3).

(5) Subsections (3) and (4) shall not be construed to expand or reduce, except as otherwise provided by this act, the
liability of a person engaged in the business of leasing motor vehicles or to impair that person’s right to indemnity or
contribution, or both.

(6) As used in subsections (3), (4), and (5), “motor vehicle” means a self-propelled device by which a person or
property may be transported upon a public highway. Motor vehicle does not include a bus, power shovel, road
machinery, agricultural machinery, or other machinery or vehicle not designed primarily for highway transportation.
Motor vehicle also does not include a device that moves upon or is guided by a track.

This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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