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STATE OF MICHIGAN
88TH LEGISLATURE
REGULAR SESSION OF 1996

Introduced by Reps. Bankes, Johnson, Geiger, Bobier, Gilmer, Dolan and Jellema

ENROLLED HOUSE BILL No. 5391

AN ACT to make appropriations for the famllg independence agency and certain state purPoses related to public
welfare services for the fiscal year ending September 30,.1997; to provide for the expenditure of the apProprlatlonS' to
create funds; to provide for the imposition of fees; to provide for reports: to provide for the disposition of fees and other
income received by the state agency; and.to provide for the powers and duties of certain individuals, local governments,
and state departments, agencies, and officers.

The People of the State of Michigan enact:

Sec. 101, There is appropriated for the family independence agency and certain state purposes related to public
welfare services for the fiscal year ending September 30, 1997, from the following funds:

FAMILY INDEPENDENCE AGENCY

Full-time equated Classified POSIIONS........crvvmmmmrmsmsssssmsmssmsssssssssmssssssssssmsssssssssssisns 14,256.9
Full-time equated unclassified POSHIONS....vuvvvvrrvvrmsmssmssssisssssssssssssssmsssssssssmsssssssgsens 6.0
Total full-time equated POSIEIONS ... isssssssssssisssssssssenes 14,262.9
GROSS APPROPRIATION ....ovvviivsesisssssssissssssissssssisssssissssssssssssssssssssssssssssssssssssssssssssssssss oo $ 2989,299,200
Interdepartmental ?rant revenues;
Total interdepartmental grants and intradepartmental tranSfers.....rmmmmmmmmmn: % 16,150,000
ADJUSTED GROSS APPROPRIATION.....ooovsivvsssissssssssssssissssssssssssssssssssssssssssssssssssssssssssssons 2,973,149,200
Federal revenues:
TORAl FRUBTAI TEVENMUBS .oovovvvvevvsvvssssccssssssssss s ssssssssssssssssssssenes 1,727,428,400
Special revenue funds:
Total Prlvate FEVBNUBS 1vvvvvveesvvsssssssssssssssssssssssss s ssss s sssss st ssssssses 98,245,200
TOLA] 1OCAI TRVENMUES...svvvvvvesivviveesssmissssssssssssssssssssssssss s sssssssssssssssssssssssssssssssssssssssssssssssssssssss 62,613,600
Total other State reStrICIEN FTEVENUES. ... sssssssssssssiss 23,889,200
State general fund/general PUMPOSE. ... $ 1,060,972,800
EXECUTIVE OPERATIONS
Total full-time equated POSILIONS.....vcvvvervvessvsrsssssssmssssssssssssmsssssssssssssssssssssisses 1027.3
Full-time equated UNClassified POSIHIONS......vvwurvvvmsmsmmsssssssssmssssssssssssssssssssssssssssssssssssne 6.0
Full-time equated Classified POSHIONS.......uvvvsrvvmssmsmmsmmmssmssssssssssmssssssssssmssssssssssssssnes 10213
Unclassified Salaries—6.0 FTE POSIIONS......crvmrvmmmsismssmssssssssssmsssmssssssssssssssssssssssssssssssssnsns $ 452,800
Salaries and Wages—807.3 FTE POSIIONS. .vcvvvvvsrvvmssmmsmsmsssssmssssmssssssssssssssssssssssssssssssssssssssssssssns 39,917,300
Contractual services, supplies, and MAtEIIAlS. ... 8,032,100
Demonstration projects—31.0 FTE POSIHIONS.......ovwvrumvvmmmmvmmmmnssmmersmmssssmsssssssssssesssssssssssssssseens 10,293,000
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Health and welfare data Center BQUIPMENL.....covvvvvsvmssssmssssssssssssssssssssssssssssssssssssssssssssssisnes 11,453,200
ASSIST project—27.0 FTE DOSIIONS.....vvvsvvvrrsssrmsmssssmssmmssmmssssssmsssssssmsssssssmsssssssssssssssssssssssssssssssssens 20,489,700
Data system enhancement—28.0 FTE POSIIONS...vvvvvvrrmvmmsmmmssmsmssmsssssmssssssssssssssssssssssssssssssssssens 12,744.900
COMMUNIEIES FIFST.ovvvvvriissivsseesssssmssssssess s ssssssssss s sssssssssssssssssnes ,
[NSPECLOT QBNETAl CONMIACTS .cvvvvvisvvvrsrssssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 3,036,800
Commission on disability concerns—10.0 FTE POSItIONS......cvmvrvvmesvvmssmmmsmsssssssssssssssssssssssssenss 639,600
Commission for the bliNd—118.0 FTE POSIIONS.....vuvvveivmmsvmssmsssssssssmsssssmssssssssssssssssssssssssssss 17 457,600
GROSS APPROPRIATION oo vvevvvssvmsrsssssssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes $ 125,017,000
Appropriated from:
Interdepartmental grant revenues:
IDG-ADP USEE TBES..ovvcvvvvessisvesssissssssssssssmssssssssssss s ssssssssssssssssssssssssssssss s sssssssssssssssssssses 150,000
Appropriated from:
Federal revenues:
TOLAl TRURTAI TEVENMUES ..vvvvsvvsvvvssrrssrvsssesssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesees 67,400,600
Special revenue funds:
Total Frlvate TRVERIUBS v vvvvsvvvsssssvsssssssssssssssssss s 2,872,300
TOtA 10CA] TRVENUBS....vvvvcrrvvsvvvsssnssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 475,000
Total other state reStriCted TEVENUES. .. 477,300
State general fund/general PUMPOSE. . umvmervvsmmmsmmrssmmssmssssmssssmssssssssmsssssssssssssssssssssssssssssssssssssees $ 53,641,800
FAMILY SERVICES ADMINISTRATION
Full-time equated Classified POSILIONS.......crvvvsmvmmsrmsmssmsssssimsmssssssssmsssssssssssssssssssssssssssrsses 476.0
Salaries and wages—352.8 FTE positions......... 17,180,000
Contractual services, supplies, and materials.......... 5,139,800
Child support enforcement system—5.0 FTE POSIIONS......cvvvvrrvvmsrvvssmmsssmssssmssssmssssssssssssssssssenes 13,000,000
Child SUpPPOIt INCENLIVE PAYMENLS.....vvprsvrssrvrssvvssserssrssssmessssssssssssssssssssssssssssssssssssssssssssssssssssssnes 32,409,600
Legal suppart contracts—5.0 FTE POSHIONS....vvuvvurvrssrrmssmsmsmssssrsssmmssssssssssssssssssssssssssssssssssssens 58,017,900
StAte INCENLIVE PAYMENES .ccvvvvvmssrvvrrsssssgresssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssenes 3,934,200
Employment, aNQ £rAINING SUPPOIT SEIVICES covvvvsrvvssrvrssrvsssmsssssssssssssssssssssssssssssssssssssssssssssssssssees 18,826,700
Food stamp issuance.......... st g 5,374,400
High school completion progect—4.0 FTE POSIIONS.covvvryprrsrvrssrssssssmssssssmssssssssssssssssssssssssssssssss 278,400
Wage employment verification reporting—2.0 FTE positions 1,795,000
Urban and rral empowerment/enterprise zones............ S 29,992,200
Supplemental security income advocac¥—4l.2 FTE positions 2,564,500
Training and staff deveIoEment—66.0 TE POSIIONS...ovvvcrvvrssrvvssssssssssssssssssssssssssssssssssssssssssines 14,778,700
Commumtz SEIVICES DIOCK NS ...ttt st 13.977.100
GROSS APPROPRIATION .ot $ 217868500
Appropriated from:
Intergepartmental grant revenues:
D€ O 2,912,000
Appropriated from:
Federal revenues:
TOAl TRARTAl TRVENUES...vvvcvvessivvsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 186,157,900
SFemaI revenue funds;
State general fund/general PUIPOSE. ... $ 28,798,600
CHILD AND FAMILY SERVICES
Full-time equated Classified POSILIONS........cvvvvmmvvmmmsmssmssmssmsssssssssmssssmsssssmsssssssssssssssisses 1133
Salaries and Wages—77.3 FTE POSILIONS.,..vcccvvrmvmmsmmsmssmmsmssmsssssmsssssssssssmsssssssssssssssssssssssssssssssenss $ 3,467,200
Contractual services, supplies, and MALBIIAIS.....c.urvvvevvsssrmsssssssssssssssssmsssssssissssisssss 942,000
Refu?ee assistance program—=120 FTE POSHIONS.....cvvvurmvvmmmvrmsmmrmsmmsmsmmssssssssssesssssssssssssssssenes 1,371,100
Adult home help......cwee. S 10 116,322,300
Social services to the physically disabled 1,344,900
County juvenile officers 3,632,200
Foster Care Ba.yr_nents 221,547,700
Adoption subsidies........... 87,227,900
CHIld CIE FUN....vvvcvvvessvvssnsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnns 32,735,500

Children’s Denefit fUN ONATIONS. ... eeeesseeeeeeessssssssssesesssssssssses s sesesessssssssssssssseseeeeees 21,000
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Domestic violence prevention and treatment—2.0 FTE POSIIONS..c...vvvvvcvvmmsmsmssmsssssmssssssssesnns 4,741 200
Teenage parent coUNSEliNg—3.0 FTE POSILIONS. ..v.vvvsvssrvmsrsmsrmsssmsmssmmsssssssssssssssssssssssssssssssssses 3,405,200
Fam|l¥ preservation and prevention Services—14.0 FTE POSItIONS.....c.vvrmvvmmmmsmmmsmmmssssssmessnen 55,674,800
RESPITE CAIE.vvvvresiergovvssoessessssssssesssssssssssssssss s 2,100,000
Black child and family INSHEULE ....c.ccuvvvvvsrmsssssssssssssssssssssssssssssssssssssssssssssssssssissssiins 100,000
Rape prevention and SerViCeS......mmmmmmmrmmsmmsns O 260,000
Children’s trust fund administration—4.0 FTE POSItION.....ouvvvmvvmmsmsmsmmsmssmmssssmsssssmssssissns 310,300
Children’s trust fund ?rants ......................................................................................................................... 2,615,000
ALt0rNEY GENEIAL CONTTACT.....vovvvcvvvrssssssisssssssssssssssssssssss s s 1,308,900
GUATTIAN CONTTACT...vvvvvvsvvessssssssssssssssssssssssssssssssssssssssssss st 600,000
COUNLY SNEIETS..ovsvvvsvvvnssrssssssssssssssssssssssssssssssssines 1,200,000
DAY CAIE SEIVICES.uuvvvvmsrrvvrmssmissnssinssssscssssses R 208,200,000
Prosecutin attorne?/ contracts—L10 FTE position 1,061,700
GROSS APPROPRIATION .vvvsvvsssvssssssissssssssssssssssss sesssssssssssssssssssssssssssssssssssssssssssssssssssssses $ 756,194,900
Appropriated from:
Interdepartmental grant revenues:
L 10,400,000
Appropriated from:
Federal revenues:
TOtAl TRARTAI TEVENUBS ...vvvvvvvesvssvessssssses s ssssssssss s 374,054,600
Special revenue funds; ,
Private-children’s benefit fund donationS...........vvvmrmmmmsmsssssssssssssssss 21,000
PIIVALE-COIIBCTIONS....vvvsvvvsssvvssssssssssssssssssssssssssssssssssssssssssssss s 3,601,300
Local funds-county payback 24,976,200
ChIldreN’s trUSE TUND.vresvvvvsvvvrsvsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssonns 1,810,300
State general fund/general PUIPOSE. ... mmrwvmrmmsmrrsmsmssmsssmssssrsssssssssssssssssssssssssssssssssssssrssssssssnes $ 341,331,500
DELINQUENCY SERVICES .
Full-time equated classified POSIIONS.....ervweurrrssrmssrmrmrsmssmsmsssssssssssmsssssssssssssrsssssssssnses 1275.1
Personnel payroll costs—876.9 FTE POSIIONS.....vvvvvvvrvvssmmmsmmmsssssssmssssmsssssssssssssmssssssssssssssessnnes $ 48,892,100
Dellnquencr and_ COMMUNILY DASEA SEIVICES . .vvvvvvvvrsrerssrsssvnssmssssssssssssssssssssssssssssssssssssssesssessne 1,532,900
Contractual services, supplies, and materials 7,400,000
TIAVEL oo 355,600
Equipment.....v, — v s 1,269,400
Genesee county detention facility—210.2 FTE POSIIONS.....cvvvvsrvmssssmsssssessmssssmssssssssssssssssssssens 12,969,400
Family involvément project—4.8 FTE positions........... s s 415,400
Communlt}/ residential care pro?rams—141.5 FTE POSIIONS...oovvvvcvvrrsssssmsssssssssmsssssssssssssssssens 749,100
Federally funded activities—27.1 FTE POSIIONS.ccurvvvrvvvsrvrmsmmmssmmmsmmsssssmssmssssmsssssssssssssssssssssssenes 1,813,800
W J. Maxey memorial fund............cocccinnnn e 1 45,000
Regional detention services—10.6 FTE positions..........c.u... e 1,207,300
Committee on juvenile justice administration—4.0 FTE POSIIONS.....courvvrvvmrvrssmemssmsmssessssessnens 340,500
COmMIttee 0N JUVENTIE JUSEICE GTANES...ovvvvvrsvrrsvrssenssenssesssesssssssessssssssssssssssssssssssssssssssssssssiss— seessess 1,900,000
GROSS APPROPRIATION ..o § 91637500
Appropriated from:
Federal revenues:
TOLA] TRUBTAI TRVENUES ..vvvvcvvvvessisssssisssssissssssissss s ssisssssssissssssssses 9,915,700
Special revenue funds:
TOAl PrIVALE TRVENUES...covvvocrvvvssivssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 45,000
Local funds-countg DAYDACK v 36,969,300
State general fund/general PUMPOSE ...c.vvvuvvserssersenssessssssssssssssssssssssssssssssssssssssssssesssessnes $ 44,707,500
ASSISTANCE PAYMENTS, SERVICES, AND CLERICAL FIELD STAFF
Full-time equated classifled POSIIONS........cuuurvvmrmsmssmsmmsmssmssmssssmssssmsssssmsssssssssssssssrnns 10,745.5
Field services, salaries and wages—156.0 FTE POSILIONS.......ovurvvsmssmssmssemsmssmssmsssssmssssssssssssssssness $ 10,216,600
Child welfare staff, salaries an Wages—1,904.1 FTE g)osmon,s.,.. ..... 72,314,300
Administrative supPort, salaries and wages—2,678.3 FTE POSIIONS......vuuvvmervrmsrmrssrsmssssmsrssssrsns 80,945,500
Assistance payments, salaries and wages—1,912.8 FTE Bosmons ........ s e 65,937,200
Family indepéndence specialist, salaries and wages—3,102.0 FTE POSItiONS......c.vvrvvrsrvrsssrrsnnns 112,061,300
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Adult services, salaries and wages—848.8 FTE POSIIONS.....vvvrrvvmsmmsssssmsmsssssmssssssssssssssssssssns 21,336,200
Contractual services, SUPPlES, and MALEITAIS......vverrvvvsmrmssmvmsmsssssssssisssssssssssssmssssssssssssns 38,842,000
Outstationed eligibility workers—30.0 FTE£03|t|ons....._.._ ..................................................................... 3,420,200
Volunteer services and reimbursement—2113.5 FTE POSItIONS......ovrvvmrmmmsmmsmssmsmssmmmsmmsssssssssis— sossssrens 8,190,600
GROSS APPROPRIATION s $ 419263900
Appropriated from:
Federal revenues:
TOLA] TRUBTAI TRVENUES ..vvocvvvessvsveessissssssssssssisssssssissss s sssssssssssssssssssssssssssssss s sssssssssssssssns 233,540,600
Special revenug funds:
Local funAS-AONALEA TUNGS.....occivvvesivisseessissssssssssssss s 193,100
Private funds-hospital contributions 1,705,500
State general fund/general PUIPOSE... s $ 183,824,700
DISABILITY DETERMINATION SERVICES
Full-time equated classified FOSIIIOHS ........................ e s 602.0
Blsablllty determination operations—602.0 FTE POSIHIONS......vvvrrvrsrvvssrvmmsmmsssssssmssssmssssesssssssnens $ 64,{7346,508
TN :
BUIITING OCCUPANCY CRATTES..ovvcrvvssvvessivssissssssssssssssssssmssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens 751,000
WOTKETS' COMPENSALION. . vvvvssvvvesssvvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 51,700
GROSS APPROPRIATION ..oocvtvvssvvssvssmsnsssssssssssssessssssesssssssssssssssssssssssssssssssssssssssssssssssssnes $ 66,395,800
Appropriated from:
Federal revenues:
TOtAl TRUBKAI TEVENUES ...vvvcvvssvvvssvvsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes 66,395,800
State general fund/general PUIPOSE. .. $ 0
CENTRAL SUPPORT ACCOUNTS
LY $ 38,602,000
OCCUPANCY CRATGR . ovvvrvvssvvmssrssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes 10,626,200
TTAVEL oo s s s 8,092,500
Equipment........... OSSOSO 2,684,900
WOTKETS” COMPENSALION...cvvvvvvvvesssvvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesns 4,607,700
AdwsorY COMMISSIONS....vvvvvvvn e 17,900
Payroll taxes and fringe DENETILS. ... 169,982,500
GROSS APPROPRIATION .oovvvvvvssvssssssmsssssssssssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes $ 234,613,700
Appropriated from:
Federal revenues:
TOLAl TRUABTAI TRVENUES...cvvvivvvssvessisssssssssisssisssssssssisssssssssssssssisssssssssssssssssssssssssssss s 123,853,500
Special revenue funds:
Departmentwide 1aDSE TEVENUE. ..vuvvrmvvssmvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssinns 8,801,500
State general fund/general PUIPOSE....mmmvmmmvmmmmmssmssmsimssssmssssmsssssssssssssssssssssssssssssssssssssssssssees $ 101,958,700
PUBLIC ASSISTANCE L
Full-time equated Classified POSIEIONS ... vvurvvervvssmrmssmrmsrmsssrssssmssssmssssssssssssssssssssrssssssseens 237
Family llnde.i).enden.ce DIOGTAM v vvrssssnsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssons $ 733345900
State disability aSSiStANCE PAYMENTS...oc.vvvvrvrsrvmsrmrsmmsssmssssmsssrssssssssssssrssssrsssssssssssssssssrsssssssees 26,460,600
FOO Stamp Program DENETIS ... 120,000,000
State SUPPIEMENIALION.....vvosirsoevvvsssrrsssssssssssssssssssssssssssssssss s sssssssssssssssssssises 63,387,200
State Supplementation AdMINIStTALION........cvvvvrsisrsssssserssssssssssssssmsssssssssssssssssssssssssssssissnes 2,502,000
Low income energy assistance program—2L7 FTE POSIHIONS.....urvvvrvsrmrmsssmmssmmssmmssssssmssssssrsssssnns 82,046,300
State em,er?_ency [E]16f—2.0 FTE POSIIONS...vvcvvvsvvssvmsssssssssssssssssssssssssssssssssssssssssssssssssssssssses 34,631,800
WEAthErIZATION ASSISTANCE....vvvvveressivvisseseessssssssssssssssssssss s sssssssees 15,934,100
GROSS APPROPRIATION ..occvtvrssvvssvssmesssessssssssssesssssssesssesssssssssssssssssssssssssssssssssssssssssssssnes $ 1018307900
Appropriated from:
Interdepartmental grant revenues:
L D O 2,688,000
Appropriated from:
Federal revenues:
TOMAl TRARTAL TRVENUES..vvvvsvvvsssvrssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens 666,109,700
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Special revenue funds: .
Private-retained child SUPPOTt COIBCHIONS..ovvvvvvvvssrvssrvvsssssssmsssssssssssssssssssssssssssssssssssssssssrssssssees 90,000,100
SUBFIementaI SECUILY INCOME TRCOVEITES covvvvvsrvvssrvrsssvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 6,800,0013
PUDNIC ASSIStANCE TECOUPMENT TRVENUR .ooccvvvvssvvsvrsssssssmsssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 6,000,10
State general fund/general PUMPOSE.....umvrvvrrmssmrmsmssssssssmssssssssssssrssssssssssssssssssssssssssrssssssssnes $ 306,720,000
GENERAL SECTIONS

Sec. 201. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from
state sources for fiscal year 1996-97 is estimated at $1,084,862,100.00 in this bill and state spending from state sources
to local units of government for fiscal year 1996-97 is estimated at $90,168,700.00. The itemized statement below
identifies appropriations from which speriding to units of local government will occur:

FAMILY INDEPENDENCE AGENCY
CHILD AND FAMILY SERVICES

O O 1 Y $ 32,135,500

COUNLY JUVENIIE OFFICEIS...cvvvvsrvvssrvvssvrssrvsssnssssnsssssssssssssmssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes 3,632,200

ATOPLION SUDSIAIES ecvvvvscovvvvsssvrssssssssssssssssssssisssssmssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 51,465,800
PUBLIC ASSISTANCE

State diSADIILY PrOGIAM ..vvvrvvrvvrssrvsrvrssrmssssssssmsssssssrssssrssssssssssssssssssssssssssssssssssssssssssssssssnsns $ 2,335,200

@ I it_apBears to the principal executive officer of a department or branch that state spending to local units of
government will' e less than the amount that was projected to be expended under subsection (1), the principal
gx%cuttlve officer shall immediately give notice of the approximate shorttall to the department of management and
udget.

Sec. 202. The family independence ,agiency may receive and expend advances or reimbyrsements from the
department of state police for the administration of the individual and family grant disaster assistance program._An
account shall be established in the famﬂy mdegendence agency for this purpose when a disaster is declared, The
au}_horlzatlon and allotment for the account shall be in the amount advanced or reimbursed from the department of state
police.

Sec. 203, The director of the department of management and budget maY make administrative transfers of
approprlatlons for the family independence agency to adjust amounts between the local funds-county payback line items
In section 101 Such transfers shall be made ‘In compliance with section 393(1) of the management and budget act, Act
No. 431 of the Public Acts of 1984, being section 18.1393 of the Michigan Compiled Laws.

_Sec. 204, In addition to funds appropriated in section 101 for all programs and services, there is aBProprjated for
write-offs of accounts receivable, deferrals, and for prior year 0_b|l%1_atI0nS in excess of applicable prior Year
appropriations, an amount equal to total write-offs and prior year obligations, but not to exceed amounts available in
Drior year revenues.

Sec. 205. The exPenditur_es and funding sources authorized under this act are subject to the mana?ement and budget
act, Act No. 431 of the Public Acts of 1984, being sections 18.1101 to 18.1594 of the Michigan Compiled Laws.

Sec. 206. The fam|I¥ independence agency may retain all of the state’s share of food stamp overissuance collections
as an offset to general Tund/general purpose costs. Retained collections shall be applied a%alnst federal funds deductions
in all appropriation units where department costs related to the mvesthatlon and recoupment of food stamp
overissuances are incurred. Retained collections in excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

~Sec. 207. The funds appro?rlated in_section 101 for communities first pilot projects are intended to Support the
interagency implementation of communities first pilots. Funds may be expended by the departments of community
health  and” education and the family independence agency as necéssary or appropriate for pilot implementation, in
accordance with interagency agreements negotiated by the affected agencies.



Sec. 208. The family independence agency shall submit a report to the chairpersons of the senate and house
appropriations committees and to the senate “and house fiscal agencies on the details of allocations within program
budgeting line items. The report shall include a listing, by account, dollar amount, and fund source, of salaries and
wages; longevity and insurance; retirement; contractual services, supplies, and materials; equipment; travel; and grants
within each program line item appropriated for the fiscal year ending September 30, 1997.

Sec. 209. As used in this act:

() “ADP” means automated data processing.

(b) “Department” means the family independence agency.
() “FTE” means full-time equated position,

(d) “IDG™ means interdepartmental grant.

(183 “Title IV” means title 1V of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 601 to 603, 604 to 610, 612
to 613, 615 to 617, 620 to 629, 651 to 669, 670 to 67 ,679, ana 681 to 687.

(f) “Title XX” means title XX of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 1397 to 1397,

Sec. 210, 61) In addition to the funds appropriated in section 101, there is appropriated an amount not to exceed
$50,000,000.00 Tor federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act in accordance with section 393(2) of the management and budget act, Act
No. 431 of the Public Acts of 1984, being section 18.1393 of the Michigan Compiled Laws.

(2) In addition to the funds appropriated in section 101, there is apPropriated an amount not to exceed $1,000,000.00
for state restricted contingency funds. These funds are not available for expenditure until they have heen transferred
to another line item in thiS act’in accordance with section 393(2) of Act No. 431 of the Public Acts of 1984,

f3) In addition to the funds ap?ropriated in section 101, there is appropriated an amount not to exceed $5,000,000.00
or local and private contingency funds. These funds are not available for expenditure until they have been transferred
to another line item in this act in accordance with section 393(2) of Act No. 431 of the Public Acts of 1984.

Sec. 211, Ifa Ieglslatlve obgectlve, of this act or the social welfare act, Act No. 280 of the Public Acts of 1939, bemgi
sections 400.1 to 400.119b of the Michigan Compiled Laws, cannot be implemented without loss of federal financia
participation because implementation would conflict with or violate federal regulations, the family independence agency
shall notify the house and senate appropriations committees and the house and senate fiscal agencies of that fact. Upon
receipt of the notification, a joint house and senate committee made up of the members of the house and senate
appropriations subcommittees dealing with appropriations for the family mdeFendence agency maY be appointed to
meet with the director of the family independence agency to review the substantive, procedural, and legal ramifications
of the legislative objective and to develop a plan to attain that legislative objective.

Sec. 212, Funds appropriated in section 101 shall not be used for the purchase of for,eign goods and/or services when
competitively priced and of comparable quality American ?oods and/or services are available. By May 1,1997, the family
independence agency shall submit a reﬁort to the department of management and budget, the speaker and minority
leader of the house of representatives, the majority and minority leader of the senate, and the chairpersons of the house
and senate appropriations committees on efforts to comply with this section.

Sec. 213. The department of civil service shall bill departments and/or a,%en_cies at the end of the first fiscal quarter
for the 1% char?es authorized by section 5 of article X1 of the state constitution of 1963. Payments shall be made for
the total amount of the billing by the end of the second fiscal quarter.

~Sec. 215. In_compliance with governmental accounting standards board (GASB{ statement no. 24, accounting and
financial reporting for certain grants and other financial assistance, food stamp distributions are hereby appropriated
and sthall be recognized as general fund-special purpose expenditures in the state’s accounting records and financial
reports.

Sec. 216. (1) Beginning October 1, 1996, there_is a hiring freeze imposed on the state classified civil service. State
departments and agencies are prohibited from hiring any new full-time state classified civil service employees, This
hiring freeze does not apply to internal transfers of classified employees from 1 position to another within a department
or to positions that are funded 80% or more from federal or restricted funds.

_ (2? The director of the department o_fmana?ement and budget shall grant exceptions to this hiring freeze when the
director helieves that the hiring freeze will result in the state department or agency heing unable to" deliver hasic
services. The director of the department of management and budget shall report by the fifteenth of each month to the
chairpersons of the senate and house appropriations committees the number of exceptions to the hiring freeze approved
during the previous month and the justification for each exception,
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Sec. 217. Funds apPropriated under section 101 shall not be used to implement an affirmative action plan unless that
lan has been submitted to the Michigan civil rights commission for approval in accordance with section 210 of the
Iliott-Larsen civil rights act, Act No. 453 of the Public Acts of 1976, being section 37.2210 of the Michigan Compiled

Laws, and the Michigan civil rights commission has approved the plan.

Sec. 218. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both, for the family independence agency. The
director shall strongly encourage firms with which the department contracts to subContract with buSinesses in
depressed and deprived communities for services or supplies, or both.

Sec. 219, Subtl)ect to the requirements of section 211, an application for any family independence agency program
shall not exceed 6 pages.

Sec. 220. (1) If the director of the department of management and budget determines that the federal government
has failed to enact comprehensive reforms in the federal cash welfare and medicaid programs by October 71, 1996, and
notifies the senate and house appropriations committees of that determination, the line-itcm appropriations contained
in section 101 of this appropriation act are adjusted by the amounts listed in subsection (5). A contingency fund account
Is created in an amount equal to these adjustments.

&2) Effective October 1 1996, the director of the department of management and budget may adjust the annual
allg mftents ?Sn)d payment schedules of the line-item appropriations in section 101 in accordance with the items listed in
subsection (5).

33) Cantingency fund transfers are authorized in an amount necessary to reverse these adjustments. These transfers
shall conform with' the provisions of section 393(2) of the management and bud(\;et act, Act No. 431 of the Public Acts of
1984,bbe|rtlg se(c5t)|on 18.1393 of the Michigan Compiled Laws. Transfers may restore all or part of the adjustments listed
In subsection (5).

(42 Ifany ofthe appropriation adﬂustments listed in subsection (5) have not been reversed through contingency fund
transters by April 1, 1997, the directors of the department of management and budget, the house fiscal agency, and the
senate fiscal aPenc / shall jointly determine the extent of the remaining fiscal imbalance that results from failure to
achieve federal medicaid and cash welfare reform. All remaining appropriation adjustments, not previously reversed by
contingency fund transfers, shall be made on the same proportionate hasis.

(5) The line-item appropriations contained in section 101 of this act are adjusted by the following amounts:
CENTRAL SUPPORT ACCOUNTS

GROSS APPROPRIATION covvvsvvssvvssvnsrvssssssmssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens
Departmentwide 12DSE FEVENUE....v..vveurvrsmvsrmsssrsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssen 8,000,000
State general fUNU/GENEIAl PUIPOSE ..ottt $ (8000000
FAMILY SERVICES ADMINISTRATION
Employment and {raining SUPPOIT SEIVICES.....vumvmrvvmmmrsmmmrssmsssmmsssssssssssssssssssssssssssssssssssssssssseses $ 2,000,000
Training and Staff deVEIOPMENL. ... ——— 4,500,000
GROSS APPROPRIATION coootvvvrsvnssnsssvsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens $ 6,200,000
TOLAl fRARTAL TRVENUES...vvsvvvvvrssvsssvrsssissssssssssssissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssees 6,500,000
State general fund/general PUIPOSE ... v
CHILD, AND FAMILY SERVICES
RESDITE CAIB..vvvtvvvrssvvsssssssssssssssssssssssssssssssssssssssssss sttt $ 52,100,000
DAY CAIE SEIVICES....uvvuuiumvisvsisiiisissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss s sssssssssssssssssssssss 4,900,000
GROSS APPROPRIATION ..oosvvivvessvnssrnsssssssssssssesssssssessssssssssssssssssssssssssssssssssssssssssssssssssesss $ 27,000,000
TOLAl RURTAL TEVENUBS...vvsvvvvvvsrvssvrsssisssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssees 27,000,000

State general fund/general PUIPOSE. ...

PUBLIC ASSISTANCE
Famil mdegendence DIOGTAM ovvtsvvvvssssssssssssssssssssssssssssssssssssssssss s % 17,200,000
GROSS APPROPRIATION covvvvvsvvvssvmsrssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssons 17,200,000
TOLAl TRUBIAI TEVBNUBS.......ovvvveeessscssssessssssssssssssssss s sssssssssss s ssssssssssssssssssssssns 17,200,000
State general fund/general PUIPOSE.......verevmmmmmmrsmmssmrsmssssssssssssssssssssssssssssssssssssssssssssssssees

Sec. 221. (1) If the director of the department of management and budget determines that the federal government
has failed to enact comprehensive reforms in the federal cash welfare and ‘medicaid programs by October 1, 1996, and
notifies the senate and house appropriations committees of that determination, the line-item appropriations contained
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in section 101 of this appropriation act are adjusted by the amounts listed in subsection (2). A contingency fund account
IS created in an amount equal to these adjustments.

(2) The line-item appropriations contained in section 101 of this act are adjusted by the following amounts:
CENTRAL SUPPORT ACCOUNTS

GROSS APPROPRIATION ccovovtvrvrsrsssvssrmsssssessessssssessesssssssssssssssssssssssssssssssssssssssessssssssss o $ 0

Departmentwide 1apse TEVENUE. ....wwerrvvsmvssesssmmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssies (8,801,500)

State general fUnd/general PUIPOSE ...t $ 8,801,500
CHILDREN AND FAMILY SERVICES

L RO $ 5,539,200

ATOPON SUDSTAIES ...vvvr v vvssvssssesssesssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens 9,500,000

GROSS APPROPRIATION coovvsrvvssvssrsssssssrsssssssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes $ 15,039,200
Federal revenues:

TOLAl TRUBTAI TEVENUES...vvosvsvecvvrensssssissser s s }2,762,700)

State general fund/general PUIPOSE ... mvumvrmmvmsmmrmsmssssmessmmsssessssssssssssssssssssssssssssssesssssssssssnes $ 7,801,900
PUBLIC ASSISTANCE

Family INdependence PrOGIAM......cccvvrvvmmmvmssmssssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssons $ 38,835,900

GROSS APPROPRIATION coovvsvvvssvssrsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes $ 38,835,900
Federal revenues:

TOLAl TRARTAL TEVENMUES..occvvvsvvvsssvvrssssssssssssssssssssssssssssssssssssssssssssssssss s 21,437,400

State general fund/general PUIPOSE.......vvvmmmmmmmmmsmsmssmsssssssmsssssisssssssssssssssssssssssssssssssssssess sssens $ 17,398,500

EXECUTIVE OPERATIONS

Sec. 301. The family independence agencY may receive local funds to he applied toward the purchase of local office
automation equipment: Such equipment shall only be purchased through apProprlate departmentwide automated data
processing equipment contracts, and shall be the property of the department.

Sec. 302 Anr unencumbered balances of the automated social services information system line shall not lapse and
may be earned forward to the 1997-98 fiscal year.

cardssee' 303. The family independence agency may distribute cash assistance to recipients electronically by using debit

Sec. 304. The appropriation_ in section 101 for the rehabilitation program for the commission for the blind in the
family independence agency includes $20,900.00 that may be derived from fee-for-service agreements. These
agreéments may be entered into between the commission for the blind and other state or local public or nonprofit
agencies to provide screening, evaluation, counseling, or similar services, but the total annual revenues from the fee-
for-service agreements shall not exceed $20,900.00.

Sec. 305. The appropriation in section 101 for the Michigan commission for the blind includes funds for case services.
These funds may be used for tuition payments for blind clients for the school year beginning September 199%6.

Sec. 306. The appropriation in section 101 for commissions and boards may be used for per diem payments to
members of commissions or boards for a full day of committee work at which a quorum is present for performing official
business as authorized b){ each respective commission or board. The per diem payment for the Michigan commission for
the blind shall be at a rate of $50.00 per day.

FAMILY SERVICES ADMINISTRATION

Sec. 401. (1) From the federal moneY received for child support incentive payments, up to $7,465,200.00 shall be
retained by the state and expended for legal support contracts, state incentive payments, and salaries and wages for
office of chilld support staff.



(2) At the end of the current fiscal year, the family independence agency may, when it is cost beneficial to the state
and counties, withhold from submitting to the federal office of child supporf admiinistrative expenses eligible for federal
financial participation, The department may recoup earned but unclaimed federal funds from the resulting increased
federal child support incentive, The recoupment by the department shall be made prior to distribution of the increased
incentive to the counties. Any incentive funds retained by the state under this section shall be separate and apart from
incentive funds retained in any other section of this act.

Sec. 402, From the funds appropriated in section 101 for Iet{;al support contracts and child support incentive
payments, the,famll}/ independence agency may fund demonstrafion i)rOJEC'[S to enhance friend of the court child
support collections etforts for public assistance fecipients. Funding shall be from federal title 1V-D and federal child
support incentives earned. The p,rotjects shall be implemented in no more than 3 counties. Pnontg shall_be given to
%8851“95 with federal title IV-D aid to families with dependent children collections exceeding $7,000,000.00 in fiscal year

Sec. 403, Unexgended funds in the urban and rural empowerment and enterprise zones line item in fiscal year 199-
97 shall not lapse but shall carry forward for use in fiscal year 1997-98,

Sec. 404. Not later than September 30 of each year, the family independence agency shall submit for public hearing
to the chairpersons of the house and senate appropriations subcommittees dealing with appropriations for the family
independence a?nency the proposed use and distribution plan for community services block grant funds appropriated in
section 101 for fhe succeeding fiscal year.

_ Sec. 405. The family independence agency shall develop jointly with the Indian affairs commission plans for the
implementation of programs and the distribution of funds for recogriized tribal groups and org{anlzatlons_under the block
rant grogramsthat are established by the federal community services block grant act, subtitle B of title VI of Public
aw 97-35, 95 Stat. 511, 42 U.S.C. 9901 to 9910a and 9911 to 9912, and that are administered by that bureau. The plans
shall comply with the requlations issued by the United States department of health and human services.

CHILD AND FAMILY SERVICES

Sec. 501. The following goal is established by state law. During the fiscal year ending September 30, 1997, not more
than 3,500 children supervised b,}/ the family independence agency shall remain in foster care longer than 24 months.
The department shall give priority to reducing the number of children under 1year of age in foster care.

Sec..502. From the funds,apprqBriated in section 101 for foster care, the family independence agency shall provide
50% reimbursement to Indian tribal governments for foster care expenditurés for children who are under the
jurisdiction of Indian tribal courts and who are not otherwise eligible for federal foster care cost sharing.

Sec. 503. The family independence agency shall not expend funds appropriated in section 101 to provide intercountry
adoption services.

_ Sec. 504. The family independence afgency_ shall continue adoption subsidy payments to families after the eighteenth
birthday of an adoptee who meets the following criteria:

() Has not yet graduated from high school or passed a high school equivalency examination.
(b) Is making progress toward completing high school.
(c) Has not yet reached his or her twenty-first birthday.

Sec. 505. In order to support or expand services to children in their own homes or in community-based programs,
the family independence a?ency may recommend transfers from the foster care payments account or the dellnquench/
services accounts into the Tamily préservation and prevention services account if funds are available for transfer. Suc
transfers shall be in accordance with the grovwlons of section 393 of the management and budget act, Act No. 431 of
the Public Acts of 1984, being section 18.1393 of the Michigan Compiled Laws.

~Sec. 506. The famiIY independence agencP/’s ability to satisz appropriation deducts in section, 101 for foster care
private collections shall not be limited to’ collections and accruals pertaining to services provided in the current fiscal
year but shall include revenues collected in excess of the amount specified in section 101,



Sec. 507. Notwﬂhstandlng section 117a.or 117c of the social welfare act, Act No. 280 of the Public Acts of 1939, bein
sections 400.117a and 400.117c of the Michigan Compiled Laws, the distribution of collections made to counties by child,
parent, guardian, or_custodian, on behalf of children in foster care who are wards of the county, shall be made in
accordance with section 18(2) of chapter X11A of Act No. 288 of the Public Acts of 1939, being section 712A.18 of the
Michigan Compiled Laws.

Sec. 508. Counties shall be subject to 50% charg}e back for the use of alternative regional detention services if the
do not fall under the basic Provm_on of section 117e of the social welfare act, Act No. 280 of the Public Acts of 1939,
being section 400.117e of the Mlchlgan Compiled Laws, or if a county operates these programs primarily with
proféssional rather than volunteer staff.

Sec. 509. (1) In order to promote continuity of service for children and families, the family independence agency shall,
to the maximum extent possible, enter into multiyear contracts for child welfare and juvenile justice services.

, (23 _The hid specifications and contract award determinations for child welfare and juvenile justice services shall
include criteria relative to provider experience, placing emphasis on total years of experience in prowd_ln? child welfare
and juvenile justice services, pravision of services to Persons of similar characteristics as the target clientele, quality of
Prlor child welfare and Juven_lleg,ustlce services, length of service in the targeted geographlc area, and the adequacy of
he provider’s plan for Coordinating the provision of services in the targeted geograp

Sec. 510, Funds appropriated in section 101 for the child care fund may be used as the required state match for the
purchase of families first services for clients referred by juvenile courts. For local ffices and courts choosing this
option, the in-home portion of the county child care fund plan must authorize the transfer of funds from the state child
care fund account designated for that countﬁ/ to a local funds-county Payback deduct account associated with the family
preservation services appropriation while the involved county is sfill beneath its child care fund cap.

iC area.

Sec. 511, 311) In addition to the amount apgro riated in section 101, money granted or money received as gifts or
donations to the children’s trust fund created ct No. 249 of the Public Acfs of 1982, being sections 21.171 to 21.172
of the Michigan Compiled Laws, is appropriated for expenditure in an amount not to exceed $800,000.00.

(2) ~ The state child abuse and neglect prevention hoard maK initiate a joint project with another state agency to the
extent that the pro11ect supports the programmatic goals of both the state child abuse and neg%lect prevention board and
the state agency. The famlly,mdegendence agency may interaccount bill the state agency or shared costs of a joint
project in an amount authorized by the state agency, and the state child abuse and neglect prevention board may
receive and expend funds for shared costs of a joint project in addition to those authorized by section 101

Sec. 512. From the funds ap?ropriated in section 101 for child and famil¥ services, the,familfy independ,ence,agenc_r
shall not expend funds to reunite a family in which incest is the cause for Tamily separation, if such reunification will
result in the victim and the perpetrator residing in the same residence.

See. 513. The family independence agency shall not expend funds to preserve or reunite a family if either of the
following would result;

(a) A child would be living in the same household with a parent or other adult who has been convicted of criminal
sexual conduct against the child.

(b) A child would be I|V|ng in the same household with a parent or other adult against whom there is relevant and
accurate evidence of sexual abuse against the child, This section, shall permit counse_lln? rovided that the counseling is
not directed at influencing an abused child to remain in an abusive environment or justifying the actions of the abuser.

Sec. 514. The family independence agency may collaborate with graduate schools of social work in the development
and implementation of masters degree grograms with a concentration in child welfare. The family independence agency
ma)(, expand the partial tuition reimbursement program, subject to available funds, for current” employees” who
participate in an approved masters degree program.

Sec. 515. A family indePendence program recipient who is participating 20 hours per week or more in the work first
program and_who undertakes a self-initiated educational proqram that can be reasonabh( expected to lead to
employment is eligible for reimbursement for child care and transportation expenses related to the educational
program.

Sec. 516. By October 15, 1996, the department of community health and the family independence agenc_¥, in
consultation with the office of services to the aging, shall provide to the house and Senate appropriations subcommittees
dealing with appropriations for the family independence agency and for community health a report on coordination of
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adult home help, home and. community based care, and nursing home care. The report shall focus on how these programs
will ensure the maximum independence and care for eligible individuals.

. Sec, 517. The department of managiement and budget and the family independence agency shall work with
institutional providers of foster care to prepare a report by Decembér 15 1996 that recommends reformed
reimbursement systems that are outcome and performance based.

Sec. 518, In the case of a recipient of family independence assistance who is working 20 hours per week or more and
who undertakes a self-initiated educational pr_o%ram_ that can be reasonably expected t0 lead to employment, the family
independence agencz/ shall use funds apf)roprla ed in section 101 to provide child care benefits by making payments in
advance directly to the recipient for child care needs while the recipient is working and attending school or training.

Sec. 519. The department shall not be required to put up_ for bids contracts with service providers if currently onl
1 provider in the service area exists. Existing runaway service contracts and contractors serving homeless youth sha
be exempt from the bid process.

PUBLIC ASSISTANCE

.Sec. 601. (1) The family independence agenC)( may terminate a vendor payment for shelter when a recipient’s rental
unit is not in"compliancé with" applicable”local housing codes or when the landlord is delinquent on property tax
payments. Compliance. shall be considered to_be met if'the family independence agency receives from the landford a
signed statement stating that the rental unit is in compllance with local housing codes and that statement is not
contradicted by the recipient and the local housing autharity. The landlord also shall provide to the department a signed
statement indicating who currently owns the property and whether any delinquent taxes are owed.

(2) Whenever a client agrees to the release of his or her name and address to the local housing autharity, the
department shall request from the local housmlg authority information regarding whether the housing unit for which
vendoring has heen requested meets applicable [ocal housing codes. Vendoring shall be terminated for those, units which
the local authority indicates in writing do not meet local housing codes, until'such time as the local authority indicates
in writing that local housing codes have heen met.

(3) In order to participate in the rent vendoring programs of the department, a landlord shall cooperate in
weatherization and conservation efforts directed by~ an energy provider participating in an agreement with the
department when the landlord’s property has been identified as needing services.

(4) Not later than January 1, 1997, the family independence agency shall submit to the house and senate
appropriations subcommittees “dealing with apProprlatlons for the family independence agency and the standing
committees dealing with human services a plan for mandatory vendoring in cases in which a recipient’s failure to pay
rent has placed_the recipient’s children in jeopardy of eviction, and the housm? is not out of compliance with local
housing codes. The plan may contain good cause excegtlons to the application of the mandatory vendoring policy. The
plan shall be implemented not later than March 1, 1997,

Sec. 602. The mother of an unborn child is eligible for the family independence ro?ram and medical services benefits
for herself and her child if all other eligibility factors are met. "To be eligible Tor these benefits, the applicant shall
provide medical evidence of her pregnancy. If She is unable to provide the documentation, payment for the examination
may be at state expense. The family independence agency shall undertake such measures as may be necessary to ensure
that necessary prenatal care is provided to medical services eligible recipients.

Sec. 603. The department, together with other agencies, may establish special projects to provide special needs
shelter payment levels for the family independence program that will support the deve oPment of transitional shelter
facilities for homeless families. Thése facilities are to provide supportive services to families and to support the
development of permanent low-income housing.

Sec. 604. d(1) The family independence agency, as it determines is appropriate, shall enter into agreements with
energy providers by whichcash assistance recipiénts and the energy providers agree to permit the department to make
direct’ payments to the energy providers on behalf of the recipient, The payments may include heat and electric
payment requirements from recipient grants and amounts in excess of the payment requiréments.

(2)  The department shall establish caps for natural gas, wood, electric heat service, deliverable fuel heat services,
and for electric service based on available federal funds.



(3)  The department shall negotiate with positive billing utility companies to develop extended payment plans. Such
Plans shall allow clients who terminate from positive billing due to increased income to make monthly payments in order
0 gradually liquidate utility arrears.

Sec. 605. A provider utility shall be entitled to recover in its rates all qualifying costs incurred pursuant to an
agreement between the provider utility and the family independence agency for the Payment of all or part of assisted
households’ heating and electric service bills. Qualifying costs shall include prudently”incurred costs for incentives,
forgiveness, and energy conservation program development and operation_ costs and the cost of capital incurred for
assisted household arrearages held by the provider utility. All such qualifying costs incurred from progiram years
beginning after October 11996 shall be subject to deferred accountln% and recovery throug_h a general rate” case
application or shall be subject to timely recovéry through separate limited purpose rate” proceedings.

~Sec. 606. In operatlnﬂ the family independence program from funds appropriated in section 101, the family
independence agency shall Permlt a recipient to perform non-campal?n;related volunteer work in the offices of the
executive, judicial, and |qu5 ative branches of state government to meet his or her social contract obligation. The family
independence agency shall compile and maintain a list of legislative and executive branch offices willing to accept
votl,ur]tteers. This list shall be made available to public assistance clients to assist them in selecting their social contract
activity.

~ Sec. 607, (1)3The family indeFendencp agency shall operate a state disability assistance program. Except as provided
in subsection (3), persons eligible for this program shall include needy persons 18 years of age or older, or emancipated
minors, who meet 1 or more of the following Tequirements:

@) AI (rjecipient of supplemental security income, social security, or medical assistance due to disability or 65 years of
age or older,

(b) A person with a physical or mental imPairme,nt which meets federal supBIementaI security income disability
standards, except that the minimum duration of the disability shall be 90 days. Substance abuse alone is not defined &s
a basis for eligibility.

%c) Aresident ofan adult foster care facility, a home for the aged, a county infirmary, or a substance abuse treatment
center,

(d) A person receiving 30-day postresidential substance abuse treatment.

(e) A person diagnosed as having acquired immunodeficiency syndrome.

(f) A person receiving special education services through the local intermediate school district,

(0) A caretaker of a disabled person as defined in subdivision (a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability assistance program shall be considered needy if they:
(a) Meet the same asset test as is applied to applicants for the family independence program.

(b) Have a monthly budgetable income that is less than the payment standards.

~ (3) Except for a person described in subsection &I_)(c) or (d), a Person is not disabled for purposes, of this section if
his or her dra? addiction or alcoholism is a contributing factor' material to the determination of disability. “Material to
the determinafion of disability” means that, if the person stopped_usm% d[ugls or alcohol, his or her remaining phgs_lcal
or mental limitations would riot be disabling. If his or her remaining physical or mental limitations would be disa I|n?,
then the drug addiction or alcoholism is not material to the determination of disability and the person may receive stafe
disability asSistance. Such a ﬁ_erson must actlvelﬁ participate in a substance abuse treatment program, and the
assistanCe must be paid to a third P_arty or through vendor payments, For purposes of this section, substance abuse
treatment includes receipt of inpatient or outpafient services or participation in alcoholics anonymous or a similar
program,

a

=
—

Sec. 608. The level of reimbursement provided to state disability assistance recipients in licensed adult foster care
facilities shall be the same as the prevailing supplemental security income rate under the personal care category.

Sec. 609. County family independence a%encies shall require each recipient of state disability assistance who has
applied with the social sécurity administration for supplemental security income to sign a contract to repay any
_asswtange refntdered through the state disability assistance program upon feceipt of retroactive supplemental security
income benefits.

. Sec. 610. The family independence agency’s ability to satisf aBPropriation deductions in section 101 for state
FIS&_\PI&IIY assistance/supplemental security_income recoveries and public assistance recoupment revenues shall not be
imite

0 recoveries and accruals pertaining to state disability assistance, or family independence assistance grant
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payments provided only in the current fiscal year, but shall include all related net recoveries received during the
current fiscal year.

Sec. 611, Adult foster care facilities providing domiciliary care or personal care to residents recelvmgi supplemental
security income or homes for the aged serving residents receiving supplemental security income shall not require those
residents to reimburse the home or facility for care at rates in excess of those legislafively authorized. To the extent
permitted by federal law, adult foster caré facilities and homes for the agzed serving residents receiving supplemental
security income shall not be prohibited from accepting third party payments in addition to supplemental securln{ income
provided that the payments are not for food, clothing, shelter, orrésult in a reduction in the recipient’s supplemental
security income payment.

Sec. 612 Supplemental securltfy income state supplementation E)ayments,shall not be made by the family
independence agency to a person defined as disabled under supplemental security income if his or her drug addiction or
alconolism is a contributing factor material to the determination of disability. Pursuant to federal regulation 20 C.F.R.
404.1535, “material to the determination of dlsabI|ItY" means that, if the person stoRped using drugs or alcohol, his or
her_remaining physical or mental limitations would not be disabling. 1f his or her remaining physical or mental
limitations would De disabling under supplemental security income regulations, then the drug addiction or alcoholism is
not material to the determination of disability.

Sec. 613. The state supplementation level under the supplemental security income program for the personal
care/adult foster care and home for the aged categories shall not be reduced during the fiscal year beginning October 1,
199 and ending September 30, 1997.

Sec. 614. (1) From the funds appropriated in section 101 for state emergency relief, the family independence agency
shall not make'a payment to a reuﬁlent for the purpose of mortgage payments, home repairs, land contracts payments,
or property tax payment, unless the recipient agrees to give the department a lien onhis or her real property in the
amount of total payments made by the department in excess of $250.00.

I(2) A Iietn under this section shall be enforced, and the amount of the lien recouped, when the recipient conveys the
real property.

(3) By March 1, 1997, the department shall provide the house and senate appropriations subcommittees dealing with
appropriations for the family independence agency with a report on progress in implementing this section.

Sec. 615. In deve,lopingf%ood cause criteria for the state emergency relief program, the family independence agency
shalll granttexempnons It the emergency resulted from unexpected expenses related to maintaining or securing
employment.

Sec. 616. %1) The family independence agency shall not require providers of burial services to accept state payment
for |nd|8ent urials as payments in full. Providers shall be permitted to collect additional payment, not to exceed
$2,000.00, from relatives of other persons on behalf of the deceased.

() Of the additional payments collected in subsection ﬁl), 75% shall be distributed to funeral directors and 25% to
cemeteries or crematoriums if cemeteries provide the vaults,

(3) Any additional p_aﬁment collected pursuant to subsection (1) shall not increase the maximum charge limit for
state payment as established by law.

Sec. 617. For purposes of determinin% housing affordability eligibility for state ,emerge_nc¥ relief, a qroup IS
considered to have sufficient income to meet ongoing housing expenses if théir total housing obligation does not exceed
75% of their total net income.

Sec. 618. Indigent burial reimbursement rates shall be equal to the fiscal year 1995 rates, except for vault rates,
which are increased to $200.00.

Sec. 619. Except as required by federal law or requlations, funds appropriated in section 101 shall not be used to
provide public assistance 1o a person who is an illegal alien. This section shall not prohibit the family independence
agency from entering into contracts with food banks or emergency shelter providers who may, as a normal part of doing
businéss, provide food or emergency shelter to individuals without regard to citizenship status.

Sec. 620. Funds appropriated in section 101 may be used to support multicultural assimilation and support services.
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Sec. 621, 1% The appropriation in section 101 for the weatherization program shall be expended in such a manner
that at least 25% of the households weatherized under the program shall be households of families receiving family
independence assistance, state disability assistance, or supplemental security income.

(/.2% Any unencumbered halances of the weatherization program shall not lapse and may be carried forward to the
1997-98 fiscal year. The director of the family independence agency shall report the amount and purpose of any funds
carried forward under this section to the holse and senate appropriations subcommittees dealing with agpro fiations
for the family independence agency and to the house and senate fiscal agencies on or before November 15, 1997,

Sec. 622. A person performing weatherization service under the weatherization rogram described in section 621
shall install a smoke detector in a residence belng weatherized if a detector is not already present and operational. A
smoke detector installed under this section shall be located in the immediate vicinity of the bedrooms of the residence
a?td at least 1 smoke detector shall be placed on each story of the residence, excluding crawl spaces and uninhabited
attics.

Sec. 623. For the purpose of guardian and conservator charges, the family indep_endence_aglency may deduct up to
$6?,.00tper month af an allowable expense against a recipient’s income when détermining medical services eligibility and
patient pay amounts.

Sec. 624. The family independence agencr shall develop a plan to assure that fluctuations in child sugport payments
due to intermittent payment by the noncustodial parent or due to untimely distribution of payments by the friend of
the court are Pro_mptly reflectéd in the_client’s family independence assistance grant, Prior to decertification of child
support_ for family mde?endence_assm,tance recipients, the plan shall be Submitted to the house and senate
a[)proprlatlons subcommittees dealing with appropriations for the family independence agiency, the house and senate
standing committees on human services, and the bipartisan task force established under section 6(6) of the social welfare
act, Act No. 280 of the Public Acts of 1039, being Section 4006 of the Michigan Compiled Laws.

Sec. 625. In operating the family independence program from funds appropriated for that purpose in section 101, the
family mdeF[])endence agency shall upon case closure send a notification to recipients of the availability of transitional
child care that includes instructions on obtaining a child care application,

. Sec. 626. From funds appropriated in section 101, the family independence agency may provide consumer services
mfo,remtatlon, home budgeting information, and credit counseling for recipients participating in the project zero pilot
project.

Sec. 627. Not later than May 1, 1997, the family independence agency. shall submit to the house and senate
appropriations subcommittees dealing with appropriations for the family independence agency and the standin
committees, dealing with human services a report on the number of family Independence assistance cases composed. 0
a minor living independently, broken down by county, and an explanation of the reasons and safeguards for allowing
minors to livé independently.

Sec. 628. The, family independence a enq{ and the Michigan jobs commission shall study the qutcomes for recipients
who have participated”in work first and shall submit semiannual reports on the progress and findings of the studr to
the house and senate subcommittees dealing with apﬁroprlatlons for the family indepéndence agency and for regulatory
services and to the standing committees dealing with human services begmmng April 1, 1997. The stud){ shall examine
whether the former participants have obtained jobs, what kind of jobs they have obtained, and how long they have
retained them, whether they are receiving basic health care benefits from their employers, whether they continue to
receive other types of public assistance, and any other information the departments consider relevant.

., Sec. 629, In operating the family independence program with funds appropriated in section 101 the faijK
independence pro?,ram shall not approve as a minor parent’s adult supervised household a living arrangement in whic
the minor parent Tives with his or her partner as the supervising adult.

Sec. 630. From the funds appropriated in section 101 for foster care payments, the department shall increase the
rate of payments for foster care services by an aggregate 3%.

Sec. 631 In operating the family independence program, the famil indeﬂendenc_e aRency shall include in the social
contract, as defined in section 57 of the social welfare”act, Act No. 280 of the Public Acts of 1939 as amended, heing
section, 400.57 of the Michigan Compiled Laws, the YESPOHSIbIH_tIES of both the fam|I¥ independence agency and the
client, including support services that may be available to the client, the penalties for Tailure to comply with the social
cogttrﬁct and a stkatement of the client’s right to hearing. The social contract shall provide for signatures of the client
and the caseworker.
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Sec. 632. The family independence agency and the department of community health shall work together on outreach
to family independence assistance recipients who may be eligible for the special supplemental program for women,
infants and children under the child nutrition act of 1996, Public Law 92-433.

This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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