
HOUSE BILL No. 4031
January 11, 1995, Introduced by Reps. Agee and Baade and referred to the Committee 

on Tax Policy.

A  b i l l  to a m e n d  s e c t i o n  29a of A c t  No. 122 of t h e  P u b l i c  

Acts of 1941, e n t i t l e d  as a m e n d e d

"An a c t  t o  e s t a b l i s h  a r e v e n u e  d i v i s i o n  of t h e  d e p a r t m e n t  of 
t r e a s u r y ;  to p r e s c r i b e  its p o w e r s  a n d  d u t i e s  as t h e  r e v e n u e  c o l ­
l e c t i o n  a g e n c y  of t h e  s t a t e ;  to p r e s c r i b e  c e r t a i n  p o w e r s  a n d  
d u ties of t h e  s t a t e  t r e a s u r e r ;  to c r e a t e  the p o s i t i o n  a n d  to 
d e f i n e  t h e  p o w e r s  a n d  d u t i e s  of the s t a t e  c o m m i s s i o n e r  of r e v e ­
nue; t o  p r o v i d e  for t h e  t r a n s f e r  of p o w e r s  a n d  d u t i e s  n o w  v e s t e d  
in c e r t a i n  o t h e r  s t a t e  b o a r d s ,  c o m m i s s i o n s ,  d e p a r t m e n t s  a n d  
o f fices; to p r e s c r i b e  c e r t a i n  d u t i e s  of a n d  r e q u i r e  c e r t a i n  
re p o r t s  f r o m  t h e  d e p a r t m e n t  of t r e a s u r y ;  to p r o v i d e  p r o c e d u r e s  
for t h e  p a y m e n t ,  a d m i n i s t r a t i o n ,  a u d i t ,  a s s e s s m e n t ,  l e v y  of 
i n t e r e s t s  or p e n a l t i e s  on, a n d  a p p e a l s  of t a x e s  a n d  t a x  l i a b i l i ­
ty; to p r o v i d e  a n  a p p r o p r i a t i o n ;  to a b o l i s h  t h e  s t a t e  b o a r d  of 
tax a d m i n i s t r a t i o n ;  a n d  to d e c l a r e  the e f f e c t  of t h i s  a c t , "

as a d d e d  b y  A c t  No. 13 of t h e  P u b l i c  A c t s  of 1993, b e i n g  s e c t i o n

2 0 5 . 2 9 a  o f  t h e  M i c h i g a n  C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 S e c t i o n  1. S e c t i o n  29a of A c t  No. 122 of t h e  P u b l i c  A c t s  of

2 1941, a s  a d d e d  b y  A c t  No. 13 of the P u b l i c  A c t s  of 1993, b e i n g
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1 s e c t i o n  2 0 5 . 2 9 a  of the M i c h i g a n  C o m p i l e d  L a w s ,  is a m e n d e d  to read

2 as f o l l o w s :

3 Sec. 29a. (1) If t h e  d e p a r t m e n t  f i l e s  for r e c o r d i n g  a lien

4 i m p o s e d  p u r s u a n t  to t h i s  a c t  a g a i n s t  p r o p e r t y  or r i g h t s  o f  prop-

5 e r t y  u n d e r  t h e  s t a t e  t a x  l i e n  r e g i s t r a t i o n  a c t ,  A c t  No. 2 0 3  of

6 t h e  P u b l i c  A c t s  of 1968, b e i n g  s e c t i o n s  2 1 1 . 6 8 1  to 2 1 1 . 6 8 7  o f  the

7 M i c h i g a n  C o m p i l e d  L a w s ,  to s a t i s f y  a tax l i a b i l i t y  a n d  t h e

8 d e p a r t m e n t  d e t e r m i n e s  t h a t  t h e  t a x  l i a b i l i t y  o u t  o f  w h i c h  t h e

9 l i e n  a r o s e  is s a t i s f i e d ,  t h e  d e p a r t m e n t  s h a l l  f i l e  for r e c o r d i n g

10 a c ert-i-fl c a tee" o £ .d-i 3-ch a r g e , r e l e a s e  ——o r nonatet a c h m e nt

11 r e g a r d i n g  t h e  p r o p e r t y  or r i g h t s  of p r o p e r t y ,  as a p p l i c a b l e ,

12 u n d e r  A c t  No. 203 of t h e  P u b l i c  A c t s  o f  1968 n o t  m o r e  t h a n  20

13 b u s i n e s s  d a y s  a f t e r  f u n d s  to s a t i s f y  the tax l i a b i l i t y  o u t  of

14 w h i c h  t h e  l i e n  a r o s e  h a v e  b e e n  a p p l i e d  to the t a x p a y e r ’s

15 a c c o u n t .

16 (2) If t h e  d e p a r t m e n t  f i l e s  for r e c o r d i n g  a l i e n  i m p o s e d

17 p u r s u a n t  to t h i s  a c t  a g a i n s t  p r o p e r t y  or r i g h t s  of p r o p e r t y  under

18 A c t  No. 203 of t h e  P u b l i c  A c t s  of 1968 to s a t i s f y  a t a x  l i a b i l i t y

19 a n d  U P O N  R E Q U E S T  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  t h e  - t -t-en—i-a

20 r e c o r d e d - or-.f i l e d .a g a i n st- p r o p e r t y -or—r ig h t -3 o p p r o p e r t y t o w h i c h

2 1 fch e- s t a-be .d o e s .-no t.h a v e -  a .-l i e n .u n d e r- s e c t i o n—^9— T A X P A Y E R  N A M E D

2 2  O N  T H E  R E C O R D E D  L I E N  D O E S  N O T  H A V E  A N Y  I N T E R E S T  IN C E R T A I N  P R O P -

23 E R T I E S  O W N E D  B Y  A N O T H E R  P E R S O N ,  t h e  d e p a r t m e n t  s h a l l  f i l e  for

24 r e c o r d i n g  a c e r t i f i c a t e  of d i s -cha r g e .—r e l e a s e ,—or— n o n a t t a c h m e n t

25 r e g a r d i n g  t h e  p r o p e r t y  or r i g h t s  of p r o p e r t y ,  as a p p l i c a b l e ,

26 u n d e r  A c t  No. 203 of the P u b l i c  A c t s  of 1968 w i t h  a l l  d u e  h a s t e

27 b u t  n o t  m o r e  t h a n  3 b u s i n e s s  d a y s  a f t e r  the d e p a r t m e n t  d e t e r m i n e s

2

0 0 7 9 6 ' 9 5



1 that the lien is recorded or filed against property or rights of

2 property to which the state does not have a lien INTEREST under

3 s e ction 29. T H E  D E P A R T M E N T  S H A L L  C L E A R L Y  I N D I C A T E  O N  T H E  C E R T I F -

4 ICATE O F  N O N A T T A C H M E N T  T H A T  T H E  T A X P A Y E R  N A M E D  O N  T H E  R E C O R D E D

5 LIEN D O E S  N O T  H A V E  A N Y  I N T E R E S T  IN T H E  P R O P E R T Y  O R  R I G H T S  O F

6 P R O P E R T Y  O F  T H E  O T H E R  P E R S O N .

7 (3) If a warrant or warrant-notice of levy is issued and

8 served u p o n  a p e r s o n  to l e v y  on p r o p e r t y  or r i g h t s  of p r o p e r t y  to

9 s a t i s f y  a t a x  l i a b i l i t y  a n d  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  t h e

10 tax l i a b i l i t y  o u t  of w h i c h  t h e  w a r r a n t  or w a r r a n t - n o t i c e  of l e v y  

H arose is s a t i s f i e d ,  t h e  d e p a r t m e n t  s h a l l  s e r v e  a r e l e a s e  o f  l e v y

12 r e g a r d i n g  t h e  p r o p e r t y  or r i g h t s  of p r o p e r t y  o n  t h e  p e r s o n  w h o

13 was s e r v e d  t h e  w a r r a n t  or w a r r a n t - n o t i c e  of l e v y  n o t  m o r e  t h a n  10

1 4 business days after funds to satisfy the tax liability out of

15 which t h e  w a r r a n t  or w a r r a n t - n o t i c e  of l e v y  a r o s e  h a v e  b e e n

16 a p p l i e d  to t h e  t a x p a y e r ' s  a c c o u n t .

17 (4) If a w a r r a n t  or w a r r a n t - n o t i c e  of l e v y  is i s s u e d  a n d

18 s e r v e d  u p o n  a p e r s o n  to l e v y  o n  p r o p e r t y  or r i g h t s  of p r o p e r t y  to

19 s a t i s f y  a t a x  l i a b i l i t y  a n d  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  t h e

20 p r o p e r t y  or r i g h t s  of p r o p e r t y  a r e  not s u b j e c t  to l e v y  u n d e r  s e c -

21 tion 2 5 ( 1 )  or (5), t h e  d e p a r t m e n t  s h a l l  s e r v e  a r e l e a s e  o f  l e v y

22 r e g a r d i n g  t h e  p r o p e r t y  or r i g h t s  of p r o p e r t y  o n  t h e  p e r s o n  w h o

23 was s e r v e d  t h e  w a r r a n t  or w a r r a n t - n o t i c e  of l e v y  w i t h  a l l  d u e

24 h a s t e  b u t  n o t  m o r e  t h a n  3 b u s i n e s s  d a y s  a f t e r  the d e p a r t m e n t

25 d e t e r m i n e s  t h a t  t h e  p r o p e r t y  or r i g h t s  of p r o p e r t y  a r e  n o t

26 s u b j e c t  to l e v y  u n d e r  s e c t i o n  25(1) or (5). T H E  D E P A R T M E N T  S H A L L

27 C L E A R L Y  I N D I C A T E  O N  T H E  R E L E A S E  O F  L E V Y  T H A T  T H E  P R O P E R T Y  O R
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R I G H T S  O F  P R O P E R T Y  W E R E  N O T  S U B J E C T  T O  L E V Y  U N D E R  S E C T I O N  25(1;

O R  (5).

(5) If a p e r s o n  is r e q u i r e d  to p a y  a f e e  to t h e  d e p a r t m e n t ,  

a b a n k ,  o r  o t h e r  f i n a n c i a l  i n s t i t u t i o n  a s  t h e  r e s u l t  o f  a n  e r r o ­

n e o u s  r e c o r d i n g  or f i l i n g  of a l i e n  as d e s c r i b e d  in 

s u b s e c t i o n  ( 2 ), or a n  e r r o n e o u s  i s s u a n c e  a n d  s e r v i c e  o f  a warrant 

o r  w a r r a n t - n o t i c e  of l e v y  a s  d e s c r i b e d  in s u b s e c t i o n  (4), t h e  

d e p a r t m e n t  s h a l l  r e i m b u r s e  t h e  fee to t h a t  p e r s o n .

(6 ) IF T H E  D E P A R T M E N T  R E C E I V E S  M O N E Y  T O  S A T I S F Y  T H E  T A X  

L I A B I L I T Y  O R  R E C E I V E S  I N F O R M A T I O N  T H A T  W O U L D  C A N C E L  T H E  T A X  

L I A B I L I T Y  A N D  S U B S E Q U E N T L Y  R E C O R D S  A  L I E N  U N D E R  A C T  NO. 20 3 O F  

T H E  P U B L I C  A C T S  O F  1968 T O  S A T I S F Y  T H A T  S A M E  T A X  L I A B I L I T Y ,  T H E  

D E P A R T M E N T ,  U P O N  R E Q U E S T  A N D  U P O N  A  D E T E R M I N A T I O N  B Y  T H E  D E P A R T ­

M E N T  T H A T  T H E  L I E N  W A S  F I L E D  A N D  R E C O R D E D  IN E R R O R ,  W I T H  A L L  DUE 

H A S T E ,  B U T  N O T  M O R E  T H A N  3 B U S I N E S S  D A Y S  A F T E R  T H E  D E P A R T M E N T  

D E T E R M I N E S  T H A T  IT H A S  E R R O N E O U S L Y  R E C O R D E D  A  L I E N ,  S H A L L  I S S U E  A 

C E R T I F I C A T E  O F  W I T H D R A W A L  T H A T  S T A T E S  T H A T  T H E  R E C O R D E D  L I E N  W A S  

F I L E D  IN E R R O R .

(7) IF T H E  D E P A R T M E N T  R E C E I V E S  M O N E Y  T O  S A T I S F Y  T H E  T A X  

L I A B I L I T Y  O R  R E C E I V E S  I N F O R M A T I O N  T H A T  W O U L D  C A N C E L  T H E  T A X  

L I A B I L I T Y  A N D  S U B S E Q U E N T L Y  I S S U E S  A  W A R R A N T  O R  W A R R A N T - N O T I C E  O F  

L E V Y  P U R S U A N T  T O  T H I S  A C T  T O  S A T I S F Y  T H A T  S A M E  T A X  L I A B I L I T Y ,  THE 

D E P A R T M E N T ,  U P O N  R E Q U E S T  A N D  U P O N  A  D E T E R M I N A T I O N  BY T H E  D E P A R T ­

M E N T  T H A T  T H E  W A R R A N T - N O T I C E  O F  L E V Y  W A S  I S S U E D  IN E R R O R ,  W I T H  

A L L  D U E  H A S T E ,  B U T  N O T  M O R E  T H A N  3 B U S I N E S S  D A Y S  A F T E R  T H E  

D E P A R T M E N T  D E T E R M I N E S  T H A T  T H E  W A R R A N T - N O T I C E  W A S  I S S U E D  IN
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, ERROR ' S H A L L  I S S U E  A  R E L E A S E  O F  L E V Y  T H A T  S T A T E S  T H A T  T H E  W A R R A N T

2 OR W A R R A N T - N O T I C E  O F  L E V Y  W A S  I S S U E D  A N D  S E R V E D  IN E R R O R .
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