
H O U S E  B I L L  N o .  4 6 5 8

M arch  22 , 1995, In troduced  by R eps. M cN utt, H orton , R head , D alm an , C ropsey , Jaye, 
R andall and L lew ellyn  and referred  to the C om m ittee  on U rban  Policy.

A b i l l  t o  a m e n d  s e c t i o n s  2 a n d  5 a  o f  A c t  N o . 7 o f  t h e  P u b l i c  

A c t s  o f  t h e  E x t r a  S e s s i o n  o f  1 9 6 7 ,  e n t i t l e d  a s  a m e n d e d  

" U r b a n  c o o p e r a t i o n  a c t  o f  1 9 6 7 , "

s e c t i o n  2 a s  a m e n d e d  a n d  s e c t i o n  5 a  a s  a d d e d  b y  A c t  N o . 2 8 6  o f  

t h e  P u b l i c  A c t s  o f  1 9 8 7 ,  b e i n g  s e c t i o n s  1 2 4 .5 0 2  a n d  1 2 4 . 5 0 5 a  o f  

t h e  M i c h i g a n  C o m p i l e d  L a w s .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c t i o n  1 .  S e c t i o n s  2 a n d  5 a  o f  A c t  N o . 7 o f  t h e  P u b l i c

2 A c t s  o f  t h e  E x t r a  S e s s i o n  o f  1 9 6 7 ,  s e c t i o n  2 a s  a m e n d e d  a n d  s e c -

3 t i o n  5 a  a s  a d d e d  b y  A c t  N o . 2 8 6  o f  t h e  P u b l i c  A c t s  o f  1 9 8 7 ,  b e i n g

4 s e c t i o n s  1 2 4 . 5 0 2  a n d  1 2 4 . 5 0 5 a  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  a r e

5 a m e n d e d  t o  r e a d  a s  f o l l o w s :

6 S e c .  2 .  A s  u s e d  i n  t h i s  a c t :
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3 (A ) " I n t e r l o c a l  a g r e e m e n t "  m e a n s  a n  a g r e e m e n t  e n t e r e d

4 i n t o  UNDER t h i s  a c t .

5 (B ) " L o c a l  g o v e r n m e n t a l  u n i t "  m e a n s  a  c o u n t y ,  c i t y ,

6 v i l l a g e ,  t o w n s h i p ,  o r  c h a r t e r  t o w n s h i p .

7 (C ) " P r o v i n c e "  m e a n s  a  p r o v i n c e  o f  t h e  D o m in io n  o f

8 C a n a d a .

9 (D ) "PROPERTY" MEANS ANY REAL OR PERSONAL PROPERTY, AS

10 DESCRIBED IN SECTION 34C  OF THE GENERAL PROPERTY TAX A C T, ACT

11 NO. 2 0 6  OF THE PU BLIC ACTS OF 1 8 9 3 ,  BEING SECTION 2 1 1 .3 4 C  OF THE

12 MICHIGAN COMPILED LAWS.

13 ( e )  " P u b l i c  a g e n c y "  m e a n s  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h i s

14 s t a t e  o r  o f  ANOTHER s t a t e  o f  t h e  U n i t e d  S t a t e s  o r  OF t h e

15 D o m in io n  o f  C a n a d a ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  s t a t e  g o v e r n -

16 m e n t ;  a c o u n t y ,  c i t y ,  v i l l a g e ,  t o w n s h i p ,  c h a r t e r  t o w n s h i p ,  s c h o o l

17 d i s t r i c t ,  s i n g l e  OR m u l t i p u r p o s e  s p e c i a l  d i s t r i c t ,  o r

18 s i n g l e  OR m u l t i p u r p o s e  p u b l i c  a u t h o r i t y ;  p r o v i n c i a l  g o v e r n -

19 m e n t ,  m e t r o p o l i t a n  g o v e r n m e n t ,  b o r o u g h ,  o r  o t h e r  p o l i t i c a l

20  s u b d i v i s i o n  o f  t h e  D o m in io n  o f  C a n a d a ;  AN a g e n c y  o f  t h e

21 U n i t e d  S t a t e s  g o v e r n m e n t ;  o r  A s i m i l a r  e n t i t y  o f  a n y  o t h e r

22  s t a t e s  o f  t h e  U n i t e d  S t a t e s  a n d  o f  t h e  D o m in io n  o f  C a n a d a .

23  ( f )  " S t a t e "  m e a n s  a  s t a t e  o f  t h e  U n i t e d  S t a t e s .

24  S e c .  5 a .  ( 1 )  U pon  a p p r o v a l  o f  t h e  l e g i s l a t i v e  b o d y  o f  e a c h

25  c o n t r a c t i n g  l o c a l  g o v e r n m e n t a l  u n i t ,  2 o r  m o re  l o c a l  g o v e r n m e n t a l

26  u n i t s  t h a t  l e v y  a  p r o p e r t y  t a x  u n d e r  t h e  g e n e r a l  p r o p e r t y  t a x

27 a c t ,  A c t  N o . 2 0 6  o f  t h e  P u b l i c  A c t s  o f  1 8 9 3 ,  b e i n g  s e c t i o n s  2 1 1 .1
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1 to 211.157 of the Michigan Compiled Laws, may enter into an

2 interlocal agreement for the sharing of all or a portion of reve-

3 nue derived by and for the benefit of a local governmental unit

4 entering into that agreement, which revenue results from the levy

5 of general ad valorem property taxes or specific taxes levied in

6 lieu of general ad valorem property taxes upon 

7 ANY property.

8 (2) An interlocal agreement under this section may include

9 ALL necessary and proper MATTERS and shall specify

10 at least all of the following:

11 (a) The duration of the agreement and the method by which

12 the agreement may be rescinded or terminated by a contracting

13 local governmental unit before the stated date of termination.

14 (b) A description of the property

15 upon which the taxes to be shared are levied, expressed in terms

16 of type of property or location of property, including a parcel

17 identification number, if any.

18 (c) The formula or formulas for sharing the tax revenue to

19 be shared.

20 (d) A schedule and method of distribution of the shared tax

21 revenue.

22 (j) The assessment, levy, collection, and distribution of

23 taxes shall be in accordance with

24 Act No. 206 of the Public Acts of 1893 — and the statutes gov-

25 erning specific taxes levied in lieu of general ad valorem prop-

26 erty taxes.
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3 (4) The public policy of this state is for local gov-

4 ernmental units to avoid entering into an interlocal agreement

5 under this section if that interlocal agreement has the effect of

6 transferring employment from 1 or more local governmental units

7 in this state to 1 or more of the local governmental units enter-

8 ing into the agreement.

9 Section 2. An interlocal agreement for a

10 publicly-authorized undertaking that is executed before the 

I 1 effective date of this amendatory act and that includes in its

12 provisions a method or formula for equitably providing for and

13 allocating revenues as authorized by section 5 or 5a of the urban

14 cooperation act of 1967, Act No. 7 of the Public Acts of the

15 Extra Session of 1967, being sections 124.505 and 124.505a of the

16 Michigan Compiled Laws, is validated and is not affected by this

17 amendatory act.

4

04531 '95 Fi nal page. TL G


