HOUSE BILL No. 5383

November 8, 1995, Introduced by Reps. Perricone, DeLange, Randall and Galloway and
referred to the Committee on Human Resources and Labor.

A bill to amend section 625 of Act No. 317 of the Public

Acts of 1969, entitled as amended

"Worker®s disability compensation act of 1969,”

as amended by Act No. 117 of the Public Acts of 1993, being sec-

tion 418.625 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 625 of Act No. 317 of the Public Acts of
2 1969, as amended by Act No. 117 of the Public Acts of 1993, being
3 section 418.625 of the Michigan Compiled Laws, 1Is amended to read
4 as follows:
5 Sec. 625. —£+£)- The accident fund and every iInsurer men-
6 tioned In section 611 issuing an iInsurance policy covering
7 workmen®s compensation in this state shall file with the
8 director, within 30 days after the effective date of the policy,

9 a notice of the issuance of the policy and its effective date.
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IT the policy covers persons who would otherwise be exempted from
the provisions of this act by section 115, the notice shall con-
tain a specific statement to that effect. A notice shall not be
required of the accident fund or any insurer where the policy
issued 1s a renewal of the preceding policy. The accident fund
or insurer, 1If It refuses to accept any coverage under this act,
shall do so In writing.

(2) An-insurer er-the aceident-fund who Sails-®® furnish-a
notice of- issuance—of-policy to tefee AT ect.of—-within the time

period.required by subsection- (- shall pay a civil-penaltymof

$+8 -96— for—each day the filing-is late — Note-more— than.00

shall be assessed against an insurer or— the mccidente- fund— for
each— latec- noteice—of- issuance of poliey —under— this—subseeteion.
The- director-shall advise- each insurer- and the-accident fund by
firste.class—mail eaeh-monteh of all.delinquent notices—received by
tehe bureau—in the prior month with -a-calctrlattion—of- the mpenal-ties
due and payable ®-tehe bureatt— A penalty iImposed pursuant- to
this—-aubseeteion-shall be payable by tehe insurer or tehe accidente
ftind mvitehin-30 days-afted— the datee- of— ®he-bureau notice — $re
direetmr shall give-consideration ® proof offered by-an-isurer
or— the accident fundmtehate-a netetee-of issuance of policy was
filed with the ™ireeteor-in a timely manner — Phe- di reete-or— shall

teakc whatever aeteion is proper teo affect.collection of- any—d-elin -

quente payments-s— Money-received -from colleet-ton-of- these penal =
ties—shall-be depositeed-in the-worker “s compensation-administra -

t-tve—revolving- fund.
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