
S E N A T E  B I L L  N o .  1 0 8

J a n u a r y  1 7 ,  1 9 9 5 ,  I n t r o d u c e d  b y  S e n a t o r  PETERS 
a n d  r e f e r r e d  t o  t h e  C o m m i t t e e  o n  F i n a n c e .

A b i l l  t o  a m e n d  s e c t i o n s  5 2 0  a n d  5 2 2  o f  A c t  N o . 2 8 1  o f  t h e  

P u b l i c  A c t s  o f  1 9 6 7 ,  e n t i t l e d  

" I n c o m e  t a x  a c t  o f  1 9 6 7 , ”

a s  a m e n d e d  b y  A c t  N o . 3 2 8  o f  t h e  P u b l i c  A c t s  o f  1 9 9 3 ,  b e i n g  s e c ­

t i o n s  2 0 6 . 5 2 0  a n d  2 0 6 . 5 2 2  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c t i o n  1 .  S e c t i o n s  5 2 0  a n d  5 2 2  o f  A c t  N o . 2 8 1  o f  t h e

2 P u b l i c  A c t s  o f  1 9 6 7 ,  a s  a m e n d e d  b y  A c t  N o . 3 2 8  o f  t h e  P u b l i c  A c t s

3 o f  1 9 9 3 ,  b e i n g  s e c t i o n s  2 0 6 . 5 2 0  a n d  2 0 6 . 5 2 2  o f  t h e  M i c h i g a n

4 C o m p i l e d  L a w s ,  a r e  a m e n d e d  t o  r e a d  a s  f o l l o w s :

5 S e c .  5 2 0 .  ( 1 )  S u b j e c t  t o  t h e  l i m i t a t i o n s  a n d  t h e  d e f i n i -

6 t i o n s  s e t  o u t  i n  t h i s  c h a p t e r ,  a  c l a i m a n t  m ay  c l a i m  a g a i n s t  t h e

7 t a x  d u e  p u r s u a n t  t o  t h i s  a c t  f o r  t h e  t a x  y e a r  a  c r e d i t  f o r  t h e

8 p r o p e r t y  t a x e s  o n  t h e  t a x p a y e r ' s  h o m e s t e a d  d e d u c t i b l e  f o r  f e d e r a l

9 i n c o m e  t a x  p u r p o s e s  p u r s u a n t  t o  s e c t i o n  1 6 4  o f  t h e  i n t e r n a l
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1 revenue code, or that would have been deductible if the claimant
2 had not elected the zero bracket amount or if the claimant had
3 been subject to the federal income tax. The property taxes used
4 for the credit computation shall not be greater than the amount
5 levied for 1 tax year.
6 (2) A person who rents or leases a homestead may claim a
7 similar credit computed pursuant to this section and section 522
8 based upon 17% of the gross rent paid for tax years before the
9 1994 tax year, or 20% of the gross rent paid for tax years after

10 the 1993 tax year. A person who rents or leases a homestead
11 subject to a service charge in lieu of ad valorem taxes as pro-
12 vided by section 15a of the state housing development authority
13 act of 1966, Act No. 346 of the Public Acts of 1966,
14 being section 125.1415a of the Michigan Compiled Laws,
1 5 may claim a similar credit computed pursuant to this section and
16 section 522 based upon 10% of the gross rent paid.
17 (3) If the credit claimed pursuant to this section and
18 section 522 exceeds the tax liability for the tax year or if
19 there is no tax liability for the tax year, the amount of the
20 claim not used as an offset against the tax liability shall,
21 after examination and review, be approved for payment, without
22 interest, to the claimant. A payment approved pursuant to this
23 subsection to a claimant eligible for a credit under
2 4 subsection (1) shall be made in a check or warrant exclusive of
25 refunds due for withholdings or other credits allowed by this
26 act. In determining the amount of this check or warrant,
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1 w i t h h o l d i n g s  a n d  o t h e r  c r e d i t s  s h a l l  b e  u s e d  f i r s t  t o  o f f s e t  a n y

2 t a x  l i a b i l i t i e s .

3 ( 4 )  I f  t h e  h o m e s t e a d  i s  a n  i n t e g r a l  p a r t  o f  a  m u l t i p u r p o s e

4 o r  m u l t i d w e l l i n g  b u i l d i n g  t h a t  i s  f e d e r a l l y  a i d e d  h o u s i n g  o r

5 s t a t e  a i d e d  h o u s i n g ,  a  c l a i m a n t  w h o  i s  a  s e n i o r  c i t i z e n  e n t i t l e d

6 t o  a  p a y m e n t  u n d e r  s u b s e c t i o n  ( 2 )  m ay  a s s i g n  t h e  r i g h t  t o  t h a t

7 p a y m e n t  t o  a  m o r t g a g o r  i f  t h e  m o r t g a g o r  r e d u c e s  t h e  r e n t  c h a r g e d

8 a n d  c o l l e c t e d  o n  t h e  c l a i m a n t ' s  h o m e s t e a d  i n  a n  a m o u n t  e q u a l  t o

9 t h e  t a x  c r e d i t  p a y m e n t  p r o v i d e d  i n  t h i s  c h a p t e r .  T h e  a s s i g n m e n t

1 0  o f  t h e  c l a i m  i s  v a l i d  o n l y  i f  t h e  M i c h i g a n  s t a t e  h o u s i n g  d e v e l o p -

1 1  m e n t  a u t h o r i t y ,  b y  a f f i d a v i t ,  v e r i f i e s  t h a t  t h e  c l a i m a n t ' s  r e n t

12  h a s  b e e n  s o  r e d u c e d .

1 3  ( 5 )  O n l y  t h e  r e n t e r  o r  l e s s e e  s h a l l  c l a i m  a  c r e d i t  o n  p r o p -

1 4  e r t y  t h a t  i s  r e n t e d  o r  l e a s e d  a s  a  h o m e s t e a d .

1 5  ( 6 )  A p e r s o n  w h o  d i s c r i m i n a t e s  i n  t h e  c h a r g i n g  o r  c o l l e c t i o n

1 6  o f  r e n t  o n  a  h o m e s t e a d  b y  i n c r e a s i n g  t h e  r e n t  c h a r g e d  o r  c o l -

17  l e c t e d  b e c a u s e  t h e  r e n t e r  o r  l e s s e e  c l a i m s  a n d  r e c e i v e s  a  c r e d i t

1 8  o r  p a y m e n t  u n d e r  t h i s  c h a p t e r  i s  g u i l t y  o f  a  m i s d e m e a n o r .

1 9  D i s c r i m i n a t i o n  a g a i n s t  a  r e n t e r  w h o  c l a i m s  a n d  r e c e i v e s  t h e

2 0  c r e d i t  u n d e r  t h i s  s e c t i o n  a n d  s e c t i o n  5 2 2  b y  a  r e d u c t i o n  o f  t h e

2 1  r e n t  o n  t h e  h o m e s t e a d  o f  a  p e r s o n  w h o  d o e s  n o t  c l a i m  a n d  r e c e i v e

2 2  t h e  c r e d i t  i s  a  m i s d e m e a n o r .  I f  d i s c r i m i n a t o r y  r e n t s  a r e  c h a r g e d

2 3  o r  c o l l e c t e d ,  e a c h  c h a r g e  o r  c o l l e c t i o n  o f  t h e  h i g h e r  o r  l o w e r

2 4  p a y m e n t  i s  a  s e p a r a t e  o f f e n s e .  E a c h  a c c e p t a n c e  o f  a  p a y m e n t  o f

2 5  r e n t  i s  a  s e p a r a t e  o f f e n s e .

2 6 ( 7 )  A p e r s o n  w h o  r e c e i v e d  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t

27  c h i l d r e n ,  s t a t e  f a m i l y  a s s i s t a n c e ,  o r  s t a t e  d i s a b i l i t y  a s s i s t a n c e
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1 p u r s u a n t  t o  t h e  s o c i a l  w e l f a r e  a c t ,  A c t  N o . 2 8 0  o f  t h e  P u b l i c

2 A c t s  o f  1 9 3 9 ,  b e i n g  s e c t i o n s  4 0 0 . 1  t o  4 0 0 . 1 1 9 b  o f

3 t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i n  t h e  t a x  y e a r  f o r  w h i c h  t h e  p e r s o n

4 i s  f i l i n g  a  r e t u r n  s h a l l  h a v e  a  c r e d i t  t h a t  i s  a u t h o r i z e d  a n d

5 c o m p u t e d  p u r s u a n t  t o  t h i s  s e c t i o n  a n d  s e c t i o n  5 2 2  r e d u c e d  b y  a n

6 a m o u n t  e q u a l  t o  t h e  p r o d u c t  o f  t h e  c l a i m a n t ’ s  c r e d i t  m u l t i p l i e d

7 b y  t h e  q u o t i e n t  o f  t h e  su m  o f  t h e  c l a i m a n t ' s  a i d  t o  f a m i l i e s  w i t h

8 d e p e n d e n t  c h i l d r e n ,  s t a t e  f a m i l y  a s s i s t a n c e ,  a n d  s t a t e  d i s a b i l i t y

9 a s s i s t a n c e  f o r  t h e  t a x  y e a r  d i v i d e d  b y  t h e  c l a i m a n t ' s  h o u s e h o l d

1 0  i n c o m e .  T h e  r e d u c t i o n  o f  c r e d i t  s h a l l  n o t  e x c e e d  t h e  su m  o f  t h e

1 1  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n ,  s t a t e  f a m i l y  a s s i s t a n c e ,

12  a n d  s t a t e  d i s a b i l i t y  a s s i s t a n c e  f o r  t h e  t a x  y e a r .  F o r  t h e  p u r -

13  p o s e s  o f  t h i s  s u b s e c t i o n ,  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

14  d o e s  n o t  i n c l u d e  c h i l d  s u p p o r t  p a y m e n t s  t h a t  o f f s e t  o r  r e d u c e

1 5  p a y m e n t s  m a d e  t o  t h e  c l a i m a n t .  T h i s  s u b s e c t i o n  a p p l i e s  o n l y  t o

1 6  t h e  1 9 8 0  t h r o u g h  t h e  1 9 9 4  t a x  y e a r s .

17 ( 8 )  A c r e d i t  u n d e r  s u b s e c t i o n  ( 1 )  o r  ( 2 )  s h a l l  b e  r e d u c e d  b y

18  10% f o r  e a c h  c l a i m a n t  w h o s e  h o u s e h o l d  i n c o m e  e x c e e d s  $ 7 3 , 6 5 0 . 0 0

19  a n d  b y  a n  a d d i t i o n a l  10% f o r  e a c h  i n c r e m e n t  o f  $ 1 , 0 0 0 . 0 0  o f

2 0  h o u s e h o l d  i n c o m e  i n  e x c e s s  o f  $ 7 3 , 6 5 0 . 0 0 .

2 1  ( 9 )  I f  t h e  c r e d i t  a u t h o r i z e d  a n d  c a l c u l a t e d  p u r s u a n t  t o  t h i s

2 2  s e c t i o n  a n d  s e c t i o n  5 2 2  a n d  a d j u s t e d  p u r s u a n t  t o  s u b s e c t i o n  ( 7 )

2 3  o r  ( 8 )  d o e s  n o t  p r o v i d e  t o  a  s e n i o r  c i t i z e n  w h o  r e n t s  o r  l e a s e s  a

2 4 h o m e s t e a d  t h a t  a m o u n t  a t t r i b u t a b l e  t o  r e n t  t h a t  c o n s t i t u t e s  m o r e

2 5  t h a n  t h e  f o l l o w i n g  p e r c e n t a g e  o f  t h e  h o u s e h o l d  i n c o m e  o f  t h e

2 6  s e n i o r  c i t i z e n ,  t h e  s e n i o r  c i t i z e n  m ay  c l a i m  a  c r e d i t  b a s e d  u p o n
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1 t h e  a m o u n t  o f  h o u s e h o l d  i n c o m e  a t t r i b u t a b l e  t o  r e n t  a s  p r o v i d e d

2 b y  t h i s  s e c t i o n ,  s u b j e c t  t o  t h e  f o l l o w i n g  l i m i t a t i o n s :

3 ( a )  50% f o r  a  c r e d i t  c l a i m e d  f o r  t h e  1 9 8 2  t a x  y e a r .

4 ( b )  45% f o r  a  c r e d i t  c l a i m e d  f o r  t h e  1 9 8 3  t a x  y e a r .

5 ( c )  40% f o r  a  c r e d i t  c l a i m e d  f o r  t h e  1 9 8 4  t a x  y e a r  o r  a  t a x

6 y e a r  a f t e r  t h e  1 9 8 4  t a x  y e a r .

7 ( 1 0 )  A s e n i o r  c i t i z e n  w h o s e  g r o s s  r e n t  p a i d  f o r  t h e  t a x  y e a r

8 i s  m o r e  t h a n  t h e  p e r c e n t a g e  o f  h o u s e h o l d  i n c o m e  s p e c i f i e d  i n  s u b -

9 s e c t i o n  ( 9 )  f o r  t h e  r e s p e c t i v e  t a x  y e a r  m ay  c l a i m  a  c r e d i t  f o r

10  t h e  a m o u n t  o f  r e n t  p a i d  t h a t  c o n s t i t u t e s  m o r e  t h a n  t h e  p e r c e n t a g e

1 1  o f  t h e  h o u s e h o l d  i n c o m e  o f  t h e  s e n i o r  c i t i z e n  s p e c i f i e d  i n  s u b -

12  s e c t i o n  ( 9 )  f o r  t h e  r e s p e c t i v e  t a x  y e a r  a n d  t h a t  w a s  n o t  p r o v i d e d

13  t o  t h e  s e n i o r  c i t i z e n  b y  t h e  c r e d i t  c o m p u t e d  p u r s u a n t  t o  t h i s

14  s e c t i o n  a n d  s e c t i o n  5 2 2  a n d  a d j u s t e d  p u r s u a n t  t o  s u b s e c t i o n  ( 7 )

15  o r  ( 8 ) .

16  ( 1 1 )  T h e  d e p a r t m e n t  m ay  p r o m u l g a t e  r u l e s  t o  i m p l e m e n t  s u b -

17 s e c t i o n s  ( 9 )  t o  ( 1 6 )  a n d  m ay  p r e s c r i b e  a  t a b l e  t o  a l l o w  a  c l a i m -

1 8  a n t  t o  d e t e r m i n e  t h e  c r e d i t  p r o v i d e d  u n d e r  t h i s  s e c t i o n  a n d  s e c -

19 t i o n  5 2 2  i n  t h e  i n s t r u c t i o n  b o o k l e t  t h a t  a c c o m p a n i e s  t h e  r e s p e c -  

2 0 t i v e  i n c o m e  t a x  o r  p r o p e r t y  t a x  c r e d i t  f o r m s  u s e d  b y  c l a i m a n t s .

2 1  ( 1 2 )  A s e n i o r  c i t i z e n  m ay  c l a i m  t h e  c r e d i t  u n d e r  s u b s e c t i o n s

22  ( 9 )  t o  ( 1 6 )  o n  t h e  s a m e  f o r m  a s  t h e  p r o p e r t y  t a x  c r e d i t  p e r m i t t e d

2 3  b y  s u b s e c t i o n  ( 2 ) .  T h e  d e p a r t m e n t  s h a l l  a d j u s t  t h e  f o r m s

2 4  a c c o r d i n g l y .

2 5  ( 1 3 )  A s e n i o r  c i t i z e n  w h o  m o v e s  t o  a  d i f f e r e n t  r e n t e d  o r

2 6 l e a s e d  h o m e s t e a d  s h a l l  d e t e r m i n e ,  f o r  2 t a x  y e a r s  a f t e r  t h e  m o v e ,  

27  b o t h  h i s  o r  h e r  q u a l i f i c a t i o n  t o  c l a i m  a  c r e d i t  u n d e r  s u b s e c t i o n s
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1 ( 9 )  t o  ( 1 6 )  a n d  t h e  a m o u n t  o f  a  c r e d i t  u n d e r  s u b s e c t i o n s  ( 9 )  t o

2 ( 1 6 )  o n  t h e  b a s i s  o f  t h e  a n n u a l i z e d  f i n a l  m o n t h l y  r e n t a l  p a y m e n t

3 a t  h i s  o r  h e r  p r e v i o u s  h o m e s t e a d ,  i f  t h i s  a n n u a l i z e d  r e n t a l  i s

4 l e s s  t h a n  t h e  s e n i o r  c i t i z e n ' s  a c t u a l  a n n u a l  r e n t a l  p a y m e n t s .

5 ( 1 4 )  F o r  a  r e t u r n  o f  l e s s  t h a n  12  m o n t h s ,  t h e  c l a i m  f o r  a

6 c r e d i t  u n d e r  s u b s e c t i o n s  ( 9 )  t o  ( 1 6 )  s h a l l  b e  r e d u c e d

7 p r o p o r t i o n a t e l y .

8 ( 1 5 )  T h e  M i c h i g a n  s t a t e  h o u s i n g  d e v e l o p m e n t  a u t h o r i t y  s h a l l

9 r e p o r t  o n  t h e  e f f e c t  o f  t h e  c r e d i t  p r o v i d e d  b y  s u b s e c t i o n s  ( 9 )  t o

1 0  ( 1 6 )  o n  t h e  p r i c e  o f  r e n t e d  a n d  l e a s e d  h o m e s t e a d s .  I f  t h e

1 1  a u t h o r i t y  d e t e r m i n e s  t h a t  t h e  p r i c e  o f  r e n t e d  a n d  l e a s e d  h o m e -

12  s t e a d s  h a s  i n c r e a s e d  a s  a  r e s u l t  o f  t h e  c r e d i t  p r o v i d e d  b y  s u b -

13  s e c t i o n s  ( 9 )  t o  ( 1 6 ) ,  t h e  a u t h o r i t y  s h a l l  m a k e  r e c o m m e n d a t i o n s  t o

1 4  t h e  l e g i s l a t u r e  t o  r e m e d y  t h i s  s i t u a t i o n .  T h e  r e p o r t  s h a l l  b e

1 5  m a d e  t o  t h e  c h a i r p e r s o n s  o f  t h e  h o u s e  a n d  s e n a t e  c o m m i t t e e s  t h a t

1 6  h a v e  p r i m a r y  r e s p o n s i b i l i t y  f o r  t a x a t i o n  l e g i s l a t i o n  2 y e a r s

17  a f t e r  t h e  c r e d i t  p r o v i d e d  b y  s u b s e c t i o n s  ( 9 )  t o  ( 1 6 )  i s  i n

1 8  e f f e c t .

19  ( 1 6 )  T h e  t o t a l  c r e d i t  a l l o w e d  b y  t h i s  s e c t i o n  a n d  s e c t i o n

2 0  5 2 2  s h a l l  n o t  e x c e e d  THE FOLLOWING AMOUNTS

2 1  FOR THE FOLLOWING YEARS:

2 2  (A ) FOR TAX YEARS BEFORE THE 1 9 9 5  TAX YEAR, $ 1 , 2 0 0 . 0 0 .

2 3  (B ) FOR THE 1 9 9 5  TAX YEAR, $ 1 , 5 0 0 . 0 0 .

2 4  (C ) FOR THE 1 9 9 6  TAX YEAR, $ 1 , 8 0 0 . 0 0 .

2 5  (D ) FOR THE 1 9 9 7  TAX YEAR, $ 2 , 1 0 0 . 0 0 .

2 6 (E )  FOR THE 1 9 9 8  TAX YEAR AND EACH TAX YEAR A FTER THE 1 9 9 8

2 7  TAX YEAR, THE MAXIMUM C R ED IT ALLOWED BY T H IS  SU BSEC TIO N  SHALL BE

6
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1 ADJUSTED TO REFLECT THE ANNUAL AVERAGE PERCENTAGE INCREASE OR
2 DECREASE IN THE DETROIT CONSUMER PRICE INDEX IN THE IMMEDIATELY
3 PRECEDING TAX YEAR. AS USED IN THIS SUBDIVISION, "DETROIT CON-
4 SUMER PRICE INDEX" MEANS THE MOST COMPREHENSIVE INDEX OF CONSUMER
5 PRICES AVAILABLE FOR THE DETROIT AREA FROM THE UNITED STATES
6 DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS.
7 (17) Subsection (8) does not apply for any tax year to which
8 subsection (7) does not apply.
9 Sec. 522. (1) The amount of a claim made pursuant to this
10 chapter shall be determined as follows:
11 (a) A claimant is entitled to a credit against the state
12 income tax liability equal to 60% of the amount by which the
13 property taxes on the homestead, or the credit for rental of the
14 homestead for the taxable TAX year, exceeds 3.5% of the
15 claimant's household income for that taxable TAX year.
16 (b) A claimant who is a senior citizen or a paraplegic or
17 quadriplegic is entitled to a credit against the state income tax
18 liability for the amount by which the property taxes on the home-
19 stead, the credit for rental of the homestead, or a service
20 charge in lieu of ad valorem taxes as provided by section 15a of
21 the state housing development authority act of 1966, Act No. 346
22 of the Public Acts of 1966, being section 125.1415a
23 of the Michigan Compiled Laws, for the taxable TAX year exceeds
24 the percentage of the claimant's household income for that
25 TAX year computed as follows:
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1 H o u s e h o l d  i n c o m e  P e r c e n t a g e

2 N o t  o v e r  $ 3 , 0 0 0 . 0 0  .0%

3 O v e r  $ 3 , 0 0 0 . 0 0  b u t  n o t  o v e r  $ 4 , 0 0 0 . 0 0  1 .0 %

4 O v e r  $ 4 , 0 0 0 . 0 0  b u t  n o t  o v e r  $ 5 , 0 0 0 . 0 0  2 .0 %

5 O v e r  $ 5 , 0 0 0 . 0 0  b u t  n o t  o v e r  $ 6 , 0 0 0 . 0 0  3 .0 %

6 O v e r  $ 6 , 0 0 0 . 0 0  3 .5 %

7 ( c )  A c l a i m a n t  w h o  i s  t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d  i s

8 e n t i t l e d  t o  a  c r e d i t  a g a i n s t  t h e  s t a t e  i n c o m e  t a x  l i a b i l i t y  e q u a l

9 t o  60% o f  t h e  a m o u n t  b y  w h i c h  t h e  p r o p e r t y  t a x e s  o n  t h e  h o m e -

10  s t e a d ,  o r  t h e  c r e d i t  f o r  r e n t a l  o f  t h e  h o m e s t e a d  o r  f o r  a  s e r v i c e

1 1  c h a r g e  i n  l i e u  o f  a d  v a l o r e m  t a x e s  a s  p r o v i d e d  i n  s e c t i o n  1 5 a  o f

12  t h e  s t a t e  h o u s i n g  d e v e l o p m e n t  a u t h o r i t y  a c t  o f  1 9 6 6 ,  A c t  N o . 3 4 6

1 3  o f  t h e  P u b l i c  A c t s  o f  1 9 6 6 ,  f o r  t h e  TAX y e a r ,  e x c e e d s

1 4  t h e  p e r c e n t a g e  o f  t h e  c l a i m a n t ' s  h o u s e h o l d  i n c o m e  f o r  t h a t

1 5  TAX y e a r  b a s e d  o n  t h e  s c h e d u l e  i n  s u b d i v i s i o n  ( b ) .

1 6  ( d )  A c l a i m a n t  w h o  i s  a n  e l i g i b l e  s e r v i c e p e r s o n ,  e l i g i b l e

17  v e t e r a n ,  o r  e l i g i b l e  w id o w  o r  w i d o w e r  i s  e n t i t l e d  t o  a  c r e d i t

1 8  a g a i n s t  t h e  s t a t e  i n c o m e  t a x  l i a b i l i t y  f o r  a  p e r c e n t a g e  o f  t h e

19  p r o p e r t y  t a x e s  o n  t h e  h o m e s t e a d  f o r  t h e  TAX y e a r  n o t  i n

2 0  e x c e s s  o f  100%  d e t e r m i n e d  a s  f o l l o w s :

2 1  ( i )  D i v i d e  t h e  s t a t e  e q u a l i z e d  v a l u e  a l l o w a n c e  s p e c i f i e d  i n

2 2  s e c t i o n  5 0 6  b y  t h e  s t a t e  e q u a l i z e d  V ALUATION o f  t h e  h o m e -

2 3  s t e a d  o r ,  i f  t h e  e l i g i b l e  s e r v i c e p e r s o n ,  e l i g i b l e  v e t e r a n ,  o r

2 4  e l i g i b l e  w id o w  o r  w i d o w e r  l e a s e s  o r  r e n t s  a  h o m e s t e a d ,  d i v i d e  17%

2 5  o f  t h e  t o t a l  a n n u a l  r e n t  p a i d  f o r  t a x  y e a r s  b e f o r e  t h e  1 9 9 4  t a x

2 6  y e a r ,  o r  20% o f  t h e  t o t a l  a n n u a l  r e n t  p a i d  f o r  t a x  y e a r s  a f t e r
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1 the 1993 tax year on the property by the property tax rate on the
2 property.
3 (ii) Multiply the property taxes on the homestead by the
4 percentage computed in subparagraph (i).
5 (e) A claimant who is blind is entitled to a credit against
6 the state income tax liability for a percentage of the property
7 taxes on the homestead for the TAX year determined as
8 follows:
9 (i) If the state equalized VALUATION of the home-

10 stead is $3,500.00 or less, 100% of the property taxes.
11 (ii) If the state equalized VALUATION of the home-
12 stead is more than $3,500.00, the percentage that $3,500.00 bears
13 to the state equalized VALUATION of the homestead.
14 (2) A person who is qualified to make a claim under more
15 than 1 classification shall elect the classification under which
16 the claim is made.
17 (3) Only 1 claimant per household for a tax year is entitled
18 to the credit, unless both the husband and wife filing a joint
19 return are blind, then each shall be considered a claimant.
20 (4) As used in this section, "totally and permanently
21 disabled" means disability as defined in section 216 of title II
22 of the social security act, chapter 531, 49 Stat. 620, 42
23 U.S.C. 416.
2 4 (5) A senior citizen who has a total household income for
25 the taxable year of $6,000.00 or less and who for 1973 received a 
2 6 senior citizen homestead exemption under former section 7c of the 
27 general property tax act, Act No. 206 of the Public Acts of 1893,
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1 may compute the credit against the state income tax liability for
2 a percentage of the property taxes on the homestead for the
3 taxable TAX year determined as follows:
4 (a) If the state equalized VALUATION of the home-
5 stead is $2,500.00 or less, 100% of the property taxes.
6 (b) If the state equalized VALUATION of the home-
7 stead is more than $2,500.00, the percentage that $2,500.00 bears
8 to the state equalized VALUATION of the homestead.
9 (6) For a return of less than 12 months, the claim shall be

10 reduced proportionately.
11 (7) The commissioner may prescribe tables that may be used
12 to determine the amount of the claim.
13 (8) The total credit allowed in this section
14 
15 SHALL BE DETERMINED PURSUANT TO SECTION 520(16).
16 (9) The total credit allowable under this act and the farm-
17 land and open space preservation act, Act No. 116 of the Public
18 Acts of 1974, being sections 554.701 to 554.719 of
19 the Michigan Compiled Laws, shall not exceed the total property
2 0 tax due and payable by the claimant in that year. The amount by
21 which the credit exceeds the property tax due and payable shall
22 be deducted from the credit claimed under the farmland and open
23 space preservation act, Act No. 116 of the Public Acts of 1974.
2 4 
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