
SENATE BILL No. 842
F e b r u a r y  1 4 ,  199 6 ,  I n t r o d u c e d  by S e n a t o r  A. SMITH a nd 

r e f e r r e d  t o  t h e  Committee on H e a l t h  P o l i c y  and S e n i o r  
C i t i z e n s .

A b i l l  t o  p r o v i d e  f o r  a h e a l t h  p l a n  w i t h  u n i v e r s a l  a c c e s s ;  

t o  c r e a t e  t h e  o f f i c e  o f  s t a t e  h e a l t h  c o m m i s s i o n e r ;  t o  c r e a t e  a 

c o m m is s io n ;  t o  p r o v i d e  f o r  c e r t a i n  pow ers  and d u t i e s ;  t o  p r o v i d e  

f o r  c e r t a i n  pow ers  and d u t i e s  o f  c e r t a i n  s t a t e  o f f i c e r s  and a g e n ­

c i e s ;  t o  p r o v i d e  f o r  c e r t a i n  t a x e s ,  f e e s ,  and c o n t r i b u t i o n s ;  and 

t o  p r o v i d e  f o r  an a p p r o p r i a t i o n .

THE PEOPL E OF THE STATE OF MICHIGAN ENACT:

1 S e c .  1 .  T h i s  a c t  s h a l l  be  known and may b e  c i t e d  a s

2 " M i c h i c a r e " .

3 S e c .  2 .  As u s e d  i n  t h i s  a c t :

4 (a) "Commission" means t h e  c o m m iss io n  c r e a t e d  i n  s e c t i o n  4 .

5 (b) "Commissioner" means t h e  s t a t e  h e a l t h  c o m m i s s i o n e r .

6 (c)  " G lob a l  b u dget"  means an an n u a l  b u d g e t  t h a t  i n c l u d e s  a l l

7 e x p e n s e s  o t h e r  t h a n  c a p i t a l  e x p e n d i t u r e s .
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(d) "Health  c a r e  f a c i l i t y "  means a . . s p i t a l ,  n u r s in g  home,  

c o u n t y  m e d ic a l  c a r e  f a c i l i t y ,  h o s p i c e ,  h e a l t h  m a in ten a n ce  

o r g a n i z a t i o n ,  f r e e s t a n d i n g  s u r g i c a l  o u t p a t i e n t  f a c i l i t y ,  c l i n i c a l  

l a b o r a t o r y ,  community h e a l t h  c e n t e r ,  m ig r a n t  h e a l t h  c e n t e r ,  ambu­

l a n c e  o p e r a t i o n ,  advanced m o b i le  emergency c a r e  s e r v i c e ,  or 

l i m i t e d  advanced m o b i le  emergency c a r e  s e r v i c e .

( e )  "Health  c a r e  p r o v id e r "  means a h e a l t h  c a r e  f a c i l i t y  or a 

p e r s o n  who i s  l i c e n s e d  or o t h e r w i s e  a u t h o r i z e d  under a r t i c l e  15 

o f  Act  No. 368 o f  th e  P u b l i c  A c t s  o f  1978, b e in g  s e c t i o n s  

3 33 .16101  t o  3 3 3 .1 8 8 3 8  o f  th e  M ichigan Compiled Laws, t o  p r o v i d e  

h e a l t h  c a r e  t o  i n d i v i d u a l s .

( f )  "H ealth  m a in ten a n ce  o r g a n i z a t i o n "  means a n o t - f o r - p r o f i t  

e n t i t y  t h a t  d e l i v e r s  h e a l t h  s e r v i c e s  t h a t  a r e  m e d i c a l l y  i nd i c a t e d  

t o  e n r o l l e e s  under th e  terms o f  a h e a l t h  m a in ten a n ce  c o n t r a c t ,  

d i r e c t l y  or through  c o n t r a c t s  w i th  a f f i l i a t e d  p r o v i d e r s ,  w i t h o u t  

reg a r d  t o  th e  f r e q u e n c y ,  e x t e n t ,  or k ind o f  h e a l t h  s e r v i c e s ,  and 

t h a t  i s  r e s p o n s i b l e  f o r  th e  a v a i l a b i l i t y ,  a c c e s s i b i l i t y ,  and 

q u a l i t y  o f  t h e  h e a l t h  s e r v i c e s  p r o v i d e d .

(g )  "Hospice" means a h e a l t h  c a r e  program t h a t  p r o v i d e s  a 

c o o r d i n a t e d  s e t  o f  s e r v i c e s  ren d ered  a t  home or in  o u t p a t i e n t  or 

i n s t i t u t i o n a l  s e t t i n g s  f o r  i n d i v i d u a l s  s u f f e r i n g  from a d i s e a s e  

or c o n d i t i o n  w i t h  a t e r m i n a l  p r o g n o s i s .

(h) " H o sp i ta l"  means a f a c i l i t y  o f f e r i n g  i n p a t i e n t ,  o v e r ­

n i g h t  c a r e ,  and s e r v i c e s  f o r  o b s e r v a t i o n ,  d i a g n o s i s ,  and t r e a t ­

ment o f  an i n d i v i d u a l  w i th  a m e d i c a l ,  s u r g i c a l ,  o b s t e t r i c ,  ch r o n ­

i c ,  or r e h a b i l i t a t i v e  c o n d i t i o n  r e q u i r i n g  th e  d a i l y  d i r e c t i o n  or

2
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1 s u p e r v i s i o n  o f  a p h y s i c i a n .  The term i n c l u d e s  a sa n a to r iu m

2 f a l l i n g  w i t h i n  th e  d e f i n i t i o n  o f  " h o s p i t a l"  in  t i t l e  XVIII .

3 ( i )  "Nurse s p e c i a l i s t "  means a r e g i s t e r e d  n u rse  who has

4 r e c e i v e d  a s p e c i a l t y  c e r t i f i c a t i o n  as  a nurse  m id w if e ,  n u rse

5 a n e s t h e t i s t ,  or n urse  p r a c t i t i o n e r .

6 ( j )  " O ff i c e "  means th e  o f f i c e  o f  s t a t e  h e a l t h  co m m iss io n er

7 c r e a t e d  in  s e c t i o n  3.

8 (k) " P a r t i c i p a t i n g  p ro v id er "  means a h e a l t h  c a r e  p r o v i d e r

9 who s i g n s  a p a r t i c i p a t i o n  agreement d e v e lo p e d  p u rsu a n t  t o

10 s e c t i o n  7 (n )  a u t h o r i z i n g  him or her t o  r e c e i v e  payment from th e

11 p l a n  by means o f  a g l o b a l  b u d g e t ,  c a p i t a t i o n  amounts ,  or f e e  f o r

12 s e r v i c e ,  f o r  f u r n i s h i n g  c o v er e d  s e r v i c e s  t o  p la n  members.

13 ( I )  " P h y s ic ia n "  means  an i n d i v i d u a l  l i c e n s e d  in  t h i s  s t a t e

14 t o  en gage  i n  th e  p r a c t i c e  o f  m e d ic in e  or o s t e o p a t h i c  m e d ic in e  and

15 s u r g e r y .

16 (m) "Pl an" means t h e  h e a l t h  p la n  e s t a b l i s h e d  by t h i s  a c t .

17 (n)  "R es ident"  means a p e r so n  domi c i l e d  in  t h i s  s t a t e  and

18 who has  been domi c i l e d  in  t h i s  s t a t e  f o r  not  l e s s  than 30 d a y s ,

19 e x c e p t  t h a t  a newborn d o m ic i l e d  in  t h i s  s t a t e  i s  a r e s i d e n t  from

20 t h e  moment o f  b i r t h .

21 (o )  " T i t l e  XVIII" means t i t l e  XVIII o f  th e  s o c i a l  s e c u r i t y

22 a c t ,  c h a p t e r  531 ,  49 S t a t .  62 0 ,  42 U .S .C .  1395 t o  1395b, 1 3 9 5 b -2 ,

23 1395c t o  13 9 5 i , 1 3 9 5 i - 2  t o  1 3 9 5 i - 4 ,  1395j t o  1 3 9 5 1 , 1395u t o

24 1395w-2 ,  1395w-4 t o  1 3 9 5 cc c .

25 (p) " T i t l e  XIX" means t i t l e  XIX o f  th e  s o c i a l  s e c u r i t y  a c t ,

26 c h a p t e r  5 3 1, 49 S t a t .  620 ,  42 U. S.C .  1396 t o  1396g,  and 13 9 6 i  t o

27 1396v.

3.
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S e c .  3.  (1)  The o f f i c e  o f  s t a t e  h e a l t h  co m m iss io n er  i s  

c r e a t e d  w i t h i n  th e  department  o f  p u b l i c  h e a l t h .  The o f f i c e  s h a l l  

e x e r c i s e  i t s  powers and f u n c t i o n s ,  i n c l u d i n g  th e  f u n c t i o n s  o f  

b u d g e t in g  and procurem ent  and m a n a g e m e n t -re la te d  f u n c t i o n s ,  a s  an 

autonomous e n t i t y ,  in d e p en d e n t  o f  th e  d i r e c t o r  o f  th e  d epartm ent  

o f  p u b l i c  h e a l t h .  The head o f  th e  o f f i c e  o f  s t a t e  h e a l t h  commis­

s i o n e r  s h a l l  be c a l l e d  th e  s t a t e  h e a l t h  c om m iss ion er  and s h a l l  be 

e l e c t e d  p u r su a n t  t o  s e c t i o n s  21 and 23 o f  a r t i c l e  V o f  t h e  s t a t e  

c o n s t i t u t i o n  o f  1963.

(2 )  The co m m iss io n er  s h a l l  a p p o in t  a d ep u ty  h e a l t h  commis­

s i o n e r  by n o t  l a t e r  than 30 days  a f t e r  th e  co m m iss io n er  t a k e s  

o f f i c e .  I f  t h e  com m iss ion er  i s  u n a b le  t o  perform  th e  d u t i e s  o f  

o f f i c e ,  t h e  d ep u ty  h e a l t h  c om m iss ion er  may perform  t h e  d u t i e s  o f  

o f f i c e  f o r  a p e r i o d  not  t o  e x c e e d  90 d a y s .

S e c .  4 .  (1)  A com m iss ion  i s  c r e a t e d  w i t h i n  th e  o f f i c e .  The 

c o m m iss io n  s h a l l  c o n s i s t  o f  th e  d i r e c t o r s  o f  th e  d ep a r tm e n ts  o f  

p u b l i c  h e a l t h ,  s o c i a l  s e r v i c e s ,  and m en ta l  h e a l t h ,  th e  commis­

s i o n e r  o f  i n s u r a n c e ,  and th e  d i r e c t o r  o f  th e  o f f i c e  o f  s e r v i c e s  

t o  t h e  a g i n g ,  who s h a l l  a l l  be ex o f f i c i o ,  n o n v o t in g  members o f  

t h e  com m iss ion  and t h e  f o l l o w i n g  17 v o t i n g  members a p p o i n t e d  by 

t h e  c o m m is s io n e r :

(a )  F i v e  r e p r e s e n t a t i v e s  o f  h e a l t h  c a r e  consumer a d v o c a cy  

o r g a n i z a t i o n s  t h a t  have a s t a t e w i d e  c o n s t i t u e n c y  and who have  

been  i n v o l v e d  in  a c t i v i t i e s  r e l a t e d  t o  h e a l t h  c a r e  consumer a d v o ­

c a c y  i n c l u d i n g  i s s u e s  o f  i n t e r e s t  t o  low and m oderate  income  

i n d i v i d u a l s .

4
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1 (b) Four r e p r e s e n t a t i v e s  o f  la b o r  o r g a n i z a t i o n s .

2 ( c )  Four r e p r e s e n t a t i v e s  o f  b u s i n e s s  and i n d u s t r y .

3 (d) One r e p r e s e n t a t i v e  o f  h o s p i t a l s .

4 ( e )  One r e p r e s e n t a t i v e  o f  n u r s in g  homes.

5 ( f )  One r e p r e s e n t a t i v e  o f  p h y s i c i a n s .

6 (g )  One r e p r e s e n t a t i v e  o f  l i c e n s e d  h e a l t h  c a r e  p r o f e s s i o n a l s

7 who a r e  not  p h y s i c i a n s .

8 (2 )  The members f i r s t  a p p o in te d  t o  th e  com m iss ion  s h a l l  be

9 a p p o i n t e d  w i t h i n  30 days a f t e r  th e  com m iss ioner  t a k e s  o f f i c e .

10 (3 )  Members o f  th e  commission s h a l l  s e r v e  f o r  4 - y e a r  t e r m s ,

11 or u n t i l  a s u c c e s s o r  i s  a p p o i n t e d ,  w h ich ever  i s  l a t e r .

12 (4 )  I f  a vacancy  o c c u r s  on th e  co m m iss io n ,  th e  co m m iss io n er

13 s h a l l  make an appointm ent  fo r  t h e . u n e x p ire d  term in  t h e  same

14 manner a s  t h e  o r i g i n a l  a p p o in tm en t .

15 (5 )  The com m iss ioner  may remove a com m iss ion  member f o r

16 in c o m p e t e n c y ,  d e r e l i c t i o n  o f  d u ty ,  m a l f e a s a n c e ,  m i s f e a s a n c e ,  or

17 n o n f e a s a n c e  i n  o f f i c e ,  or any o t h e r  good c a u s e .

18 (6 )  The f i r s t  m e e t in g  o f  th e  com miss ion  s h a l l  be h e l d  w i t h i n

19 45 days  a f t e r  th e  com m iss ioner  t a k e s  o f f i c e .  At th e  f i r s t  m e e t -

20 i n g ,  th e  com m iss ion  s h a l l  e l e c t  from among i t s  members a c h a i r -

21 p e r s o n  and o t h e r  o f f i c e r s  a s  i t  c o n s i d e r s  n e c e s s a r y  or

22 a p p r o p r i a t e .  A f t e r  th e  f i r s t  m e e t i n g ,  th e  com m iss ion  s h a l l  meet

23 a t  l e a s t  q u a r t e r l y  or more o f t e n  upon th e  c a l l  o f  th e  c h a i r  or a s

24 p r o v id e d  by th e  com m iss ion .

25 (7)  Nine com m iss ion  members c o n s t i t u t e  a quorum f o r  th e

26 t r a n s a c t i o n  o f  b u s i n e s s  a t  a commission  m e e t in g .  Nine com m iss ion

27 members a re  n e c e s s a r y  fo r  o f f i c i a l  commission  a c t i o n .

5
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1 (8)  The b u s i n e s s  t h a t  the  com miss ion  may perform  s h a l l  be

2 c o n d u c ted  a t  a p u b l i c  m e e t in g  o f  th e  com m iss ion  h e l d  in  c o m p l i -

3 a n c e  w ith  th e  open m e e t in g s  a c t ,  Act  No. 267 o f  t h e  P u b l i c  A c t s

4 o f  1976,  b e in g  s e c t i o n s  15.261 to  15 .275  o f  th e  M ichigan Compiled

5 Laws.

6 (9)  A w r i t i n g  p r e p a r e d ,  owned, u s e d ,  in  p o s s e s s i o n  o f ,  or

7 r e t a i n e d  by th e  com m iss ion  in  th e  perform ance  o f  an o f f i c i a l

8 f u n c t i o n  i s  s u b j e c t  t o  th e  freedom o f  i n f o r m a t i o n  a c t ,  Act

9 No. 442 o f  t h e  P u b l i c  A c t s  o f  1976*, b e in g  s e c t i o n s  15.231 t o

10 1 5 .2 4 6  o f  th e  M ich igan  Compiled Laws.

11 ( 10)  Commission members s h a l l  s e r v e  w i t h o u t  c o m p e n s a t io n .

12 However, com m iss ion  members may be re im bursed  f o r  t h e i r  a c t u a l

13 and n e c e s s a r y  e x p e n s e s  in c u r r e d  in  th e  perform ance  o f  t h e i r  o f f i -

14 c i a l  d u t i e s  a s  com m iss ion  members.

15 S e c .  5 .  (1)  There i s  c r e a t e d  a h e a l t h  p la n  t o  p r o v i d e  com-

16 p r e h e n s i v e  h e a l t h  c a r e  c o v e r a g e  i n c l u d i n g  l o n g - t e r m  c a r e  and

17 m en ta l  h e a l t h  and s u b s t a n c e  abuse  s e r v i c e s  t o  a l l  r e s i d e n t s  o f

18 t h i s  s t a t e ,  u s i n g  a u n i f i e d ,  p u b l i c l y  fund ed ,  f i n a n c i n g

19 mechanism.

20 (2)  Ever y r e s i d e n t  o f  t h i s  s t a t e  i s  a member o f  th e  p l a n .  A

21 n o n r e s i d e n t  o f  t h i s  s t a t e  who i s  employed in  t h i s  s t a t e  may

22 c h o o s e  t o  become a member by pay in g  th e  r e q u i s i t e  c o n t r i b u t i o n s

23 under s e c t i o n  25.

24 (3 )  Membership in  th e  p la n  d oes  not  impinge upon a member's

25 r i g h t  t o  c o n s e n t  t o  or t o  r e f u s e  t r e a tm e n t  or o t h e r  s e r v i c e s

26 o f f e r e d  under th e  p l a n .

6
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1 ( 4 ) A member in  th e  p la n  s h a l l  have f r e e  c h o i c e  o f  h e a l t h

2 c a r e  p r o v i d e r s .

3 ( 5 ) The p la n  s h a l l  pay f o r  co v er ed  s e r v i c e s  p r o v id e d  t o  a

4 p la n  member in  th e  amounts and s ub j e c t  t o  th e  c o n d i t i o n s  a s  are

5 p r e s c r i b e d  by r u l e s  prom ulgated  under t h i s  a c t .  H o s p i t a l s ,  n u r s -

6 in g  homes, h e a l t h  m ain tenance  o r g a n i z a t i o n s ,  community h e a l t h

7 c e n t e r s ,  and m igrant  h e a l t h  c e n t e r s  s h a l l  r e c e i v e  g l o b a l

8 b u d g e t s .  Other p a r t i c i p a t i n g  p r o v i d e r s  s h a l l  be d i r e c t l y  r e im -

9 b u rsed  on a f e e - f o r - s e r v i c e  b a s i s .

10 S e c .  7 .  The commission s h a l l  do a l l  o f  th e  f o l l o w i n g :

11 (a )  E s t a b l i s h  p o l i c i e s  and p r o ce d u r e s  fo r  th e  o p e r a t i o n  o f

12 th e  p l a n .

13 (b) D ev e lo p  a budget  fo r  th e  p l a n ,  w i th  s e p a r a t e  l i n e  i t e m s

14 f o r  p r e v e n t i o n ,  s e r v i c e s ,  t r a i n i n g ,  c a p i t a l  e x p e n d i t u r e s ,  and

15 a d m i n i s t r a t i v e  c o s t s .

16 ( c )  Recommend and pursuant  t o  p u b l i c  h e a r i n g s  implement c o s t

17 c o n ta in m e n t  s t r a t e g i e s  c o n s i s t e n t  w i th  th e  s t u d i e s  c a l l e d  f o r  in

18 s u b d i v i s i o n  ( t )  t h a t  w i l l  p r o v id e  c o n t r o l s  on th e  t o t a l  p la n

19 b u d g e t .

20 (d) D eve lop  a s c h e d u l e  o f  c o v e re d  s e r v i c e s ,  which s h a l l

21 i n c l u d e  t h o s e  s e r v i c e s  l i s t e d  in  s e c t i o n  2 1 . The com m iss ion

22 s h a l l  h o ld  p u b l i c  h e a r i n g s  as  p a r t  o f  t h i s  p r o c e s s .

23 ( e )  E s t a b l i s h  a rev ie w  p r o c e s s  fo r  a s s e s s i n g  and m o d i f y in g

24 c o v e r e d  s e r v i c e s  and r e n e g o t i a t i n g  th e  re imbursement s c h e d u l e

25 b ased  upon r e s e a r c h  on th e  e f f e c t i v e n e s s  o f  p a r t i c u l a r  h e a l t h

26 t e s t s  and p r o c e d u r e s  r e q u ir e d  under s u b d i v i s i o n  ( t ) .

7
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1 ( f )  A ssu re  t h a t  p r e v e n t i o n  and primary h e a l t h  c a r e  s e r v i c e s

2 a r e  a v a i l a b l e  t o  a l l  members and en co u ra g e  a l l  members t o  s e l e c t

3 a primary h e a l t h  c a r e  p r o v i d e r  t o  manage t h e i r  c a r e .

4 (g)  N e g o t i a t e  an a n n u a l ,  g l o b a l  budget  w i t h  each  p a r t i c i p a t -

5 in g  h o s p i t a l ,  n u r s in g  home, h e a l t h  m a in ten a n ce  o r g a n i z a t i o n ,  com-

6 m unity  h e a l t h  c e n t e r ,  and m igrant  h e a l t h  c e n t e r .

7 (h) A f t e r  c o n s u l t a t i o n  and n e g o t i a t i o n  w i th  h e a l t h  c a r e  p r o -

8 v i d e r s ,  d e v e l o p  a re imbursement s c h e d u l e  f o r  c o v e r e d  s e r v i c e s .

9 ( i )  D ec id e  which t y p e s  o f  h e a l t h  c a r e  p r o v i d e r s  a re  e l i g i b l e

10 t o  be p a r t i c i p a t i n g  p r o v i d e r s .

11 ( j )  C r e a te  a p la n  fund t o  r e c e i v e  earmarked t a x  r e v e n u e s  and

12 f e d e r a l  f u n d s ,  and t o  pay f o r  c o v e r e d  s e r v i c e s ,  c a p i t a l  e x p e n d i -

13 t u r e s ,  a d m i n i s t r a t i v e  c o s t s ,  and o t h e r  c o s t s  a l l o w a b l e  under t h i s

14 a c t .

15 (k) E s t a b l i s h  p r o c e d u r e s  f o r  th e  h a n d l in g  and a c c o u n t i n g  o f

16 p la n  a s s e t s  and money.

17 ( I )  D ev e lo p  a s y s te m  t o  h a n d le  c l a i m s  in  an e x p e d i t i o u s

18 manner t o  a v o i d  undue d e l a y  in  p a r t i c i p a t i n g  p r o v i d e r s  r e c e i v i n g

19 payment.

20 (m) D ev e lo p  and implement a program t o  p u b l i c i z e  t h e  p l a n ' s

21 e x i s t e n c e ,  t h e  s e r v i c e s  c o v e r e d ,  and how and where t o  o b t a i n

22 t h e s e  s e r v i c e s .  A l l  p r i n t e d  m a t e r i a l  s h a l l  be in  l a n g u a g e  and in

23 l a n g u a g e s  t h a t  p la n  members can u n d e rs ta n d .

24 (n) D ev e lo p  a p a r t i c i p a t i o n  agreement f o r  p r o v i d e r s  t h a t

25 i n c l u d e s ,  but  i s  not  l i m i t e d  t o ,  a l l  o f  th e  f o l l o w i n g :

26 ( i )  Agreement not  t o  d i s c r i m i n a t e  a g a i n s t  p la n  members on

27 t h e  b a s i s  o f  r a c e ,  s e x ,  a g e ,  e t h n i c i t y ,  h a n d ic a p ,  or income.
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1 ( i i )  Agreement to  honor p lan  member s '  r i g h t s .

2 ( i i i ) Agreement t o  e s t a b l i s h  a means for  p la n  members to

3 g a i n  a c c e s s  t o  t h e i r  own m ed ic a l  r e c o r d s .

4 (o )  E s t a b l i s h  p ro c e d u r e s  under which members and p r o v i d e r s

5 may a p p e a l  d e c i s i o n s  t o  an i m p a r t i a l  body on i s s u e s  o f  e l i g i b i l i -

6 t y ,  m e d ic a l  n e c e s s i t y ,  and re imbursement amount.

7 (p) P r o v id e  an e f f e c t i v e  sy s tem  o f  q u a l i t y  a s s u r a n c e  and

8 d e v e l o p  a g reem en ts  w ith  m e d ic a l  p r o v i d e r s  t o  e s t a b l i s h  p r o t o c o l s

9 on p e e r  r e v i e w  and m e d ic a l  p r o v id e r  d i s c i p l i n e  and p r o v i d e  t e c h -

10 n i c a l  a s s i s t a n c e  t o  p r o v i d e r s  t o  improve q u a l i t y  o f  c a r e  and

11 e s t a b l i s h  a g ra d u a ted  sy s tem  o f  d i s c i p l i n a r y  a c t i o n  t o  a s s i s t

12 p r o v i d e r s  in  improving q u a l i t y  o f  c a r e .

13 (q) P r o v id e  a sy s te m  t o  e n su r e  th e  c o n f i d e n t i a l i t y  o f  member

14 i d e n t i f i e d  r e c o r d s .

15 ( r )  F i l e  an annual  r e p o r t  w i th  th e  g o v e r n o r ,  th e  s e c r e t a r y

16 o f  th e  s e n a t e ,  and th e  c l e r k  o f  th e  house  o f  r e p r e s e n t a t i v e s  sum-

17 m a r i z i n g  th e  a c t i v i t i e s  o f  th e  p la n  in  the  p r e c e d i n g  c a l e n d a r

18 y e a r ,  i n c l u d i n g  a f i n a n c i a l  r e p o r t  o f  money r e c e i v e d ,  b e n e f i t s

19 p a i d ,  e x p e n s e s  o f  a d m i n i s t r a t i o n  and o t h e r  paym ents ,  and d a t a  on

20 c o m p l a i n t s  r e c e i v e d  about the  p l a n .  The annual  r e p o r t  s h a l l  be

21 a v a i l a b l e  t o  th e  p u b l i c .

22 ( s )  Arrange f o r  an in d e p e n d e n t ,  annual  a u d i t  o f  p la n

23 o p e r a t i o n s .

24 ( t )  Conduct s t u d i e s ,  as  n e c e s s a r y ,  on rem ain in g  problem s o f

25 a c c e s s  and s t e p s  n e c e s s a r y  t o  a d d r e s s  t h o s e  prob lem s;  th e  e f f i -

26 c a c y  o f  c o s t  co n ta in m en t  m easures  in  th e  p la n ;  th e  e f f e c t i v e n e s s

27 o f  p a r t i c u l a r  h e a l t h  t e s t s  or p r o c e d u r e s ;  p r o v id e r  per form ance;
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1 p la n  member s a t i s f a c t i o n ;  th e  g e n e r a l  h e a l t h  o f  p la n  members; th e

2 e f f e c t  o f  th e  p la n  on th e  need f o r  n u r s in g  home c a r e ;  whether  th e

3 p la n  has a f f e c t e d  employment o p p o r t u n i t i e s  o f  p la n  members; and

4 on any o t h e r  h e a l t h  p la n  r e l a t e d  i s s u e .  A l l  s t u d i e s  upon t h e i r

5 c o m p le t i o n  s h a l l  be a v a i l a b l e  t o  th e  p u b l i c .

6 (u) I s s u e  recom m endat ions ,  a s  n e c e s s a r y ,  t o  th e  l e g i s l a t u r e

7 f o r  c h a n g es  t o  t h i s  a c t  and o t h e r  s t a t e  la w ,  and t o  c o n g r e s s  f o r

8 c h a n g es  in  f e d e r a l  law ,  t o  improve a c c e s s  t o  h e a l t h  c a r e ,  e n s u r e

9 h e a l t h  c a r e  q u a l i t y ,  and c o n t r o l  h e a l t h  c a r e  c o s t s .

10 S e c .  8 .  The com m iss ioner  s h a l l  do a l l  o f  th e  f o l l o w i n g :

11 (a )  A d m in is te r  th e  p l a n .  The c o m m i s s i o n e r ' s  g o a l  i n  admin-

12 i s t e r i n g  t h e  p la n  s h a l l  be t o  p r o v i d e  co m p reh en s iv e  h e a l t h  c a r e

13 c o v e r a g e  f o r  a l l  p la n  members w i t h i n  th e  l i m i t s  o f  d e d i c a t e d  r e v -

14 en u e s  a v a i l a b l e ,  t o  e n s u r e  a c c e s s  t o  c o v e r e d  s e r v i c e s  f o r  a l l

15 members, and t o  e n s u r e  th e  q u a l i t y  o f  t h o s e  s e r v i c e s .

16 (b) Seek n e c e s s a r y  w a i v e r s ,  e x e c u t e  a g r e e m e n ts ,  and comply

17 w i t h  r e q u ir e m e n ts  t o  e n a b le  a l l  payments  a v a i l a b l e  under t i t l e

18 X V III ,  t i t l e  XIX, and o t h e r  f e d e r a l  h e a l t h  programs t o  be c r e d -

19 i t e d  t o  th e  p l a n .

20 ( c )  D e v e lo p  i n t e r d e p a r t m e n t a l  a g reem en ts  w i th  th e  d e p a r t -

21 ments  o f  s o c i a l  s e r v i c e s ,  p u b l i c  h e a l t h ,  m enta l  h e a l t h ,  t r a n s p o r -

22 t a t i o n ,  e d u c a t i o n ,  i n c l u d i n g  Michigan r e h a b i l i t a t i o n  s e r v i c e  and

23 d i s a b i l i t y  d e t e r m i n a t i o n  s e r v i c e ,  and w i th  o t h e r  a p p r o p r i a t e

24 d e p a r tm e n ts  and o f f i c e s  i n c l u d i n g  th e  o f f i c e  o f  s e r v i c e s  t o  th e

25 a g i n g  t o  f a c i l i t a t e  a c c e s s  t o  s e r v i c e s  under th e  p l a n .

26 (d)  Prom ulgate  r u l e s  p u rsu a n t  t o  th e  a d m i n i s t r a t i v e

27 p r o c e d u r e s  a c t  o f  1969, Act  No. 306 o f  th e  P u b l i c  A c t s  o f  1969,
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1 b e in g  s e c t i o n s  2 4 . 2 0 1  t o  2 4 . 3 2 8  o f  th e  Michigan Compiled Laws, a s

2 n e c e s s a r y  t o  implement t h i s  a c t .

3 S e c .  9 .  (1)  The com miss ioner  i s  a u t h o r i z e d  t o  pay f o r  a l l

4 o f  t h e  f o l l o w i n g  out  o f  p lan  funds:

5 (a )  Member h e a l t h  c a r e  c l a i m s .

6 (b)  A d m i n i s t r a t i v e  e x p e n s e s  a c q u ir e d  under th e  p l a n .

7 ( c )  C a p i t a l  e x p e n d i t u r e s  o f  h o s p i t a l s ,  n u r s in g  homes,  commu-

8 n i t y  h e a l t h  c e n t e r s ,  and m igrant  h e a l t h  c e n t e r s ,  t h a t  may i n c l u d e

9 c o n s t r u c t i o n ,  r e n o v a t i o n ,  and equipment c o s t s .

10 (d)  E d u ca t io n  aimed a t  h e a l t h  prom otion  and th e  p r e v e n t i o n

11 o f  i l l n e s s  or i n j u r y .

12 ( e )  P a r t  or a l l  o f  th e  e d u c a t io n  and t r a i n i n g  e x p e n s e s  o f

13 m e d ic a l  and n u r s in g  s t u d e n t s  and g r a d u a t e s  in  r e t u r n  f o r  a com-

14 mitment t o  p r a c t i c e  in  m e d i c a l l y  u n d erse r v e d  a r e a s  in  t h i s

15 s t a t e .

16 ( f )  P a r t  or a l l  o f  th e  m a l p r a c t i c e  premiums o f  p a r t i c i p a t i n g

17 p r o v i d e r s  upon c o n d i t i o n s  s e t  by th e  p l a n .

18 (2 )  The p la n  may p r o v id e  funds  t o  c o u n ty  h e a l t h  d ep a r tm en ts

19 t o  e f f e c t  any p la n  g o a l .

20 S e c .  11. The com m iss ioner  may do a l l  o f  th e  f o l l o w i n g :

21 (a )  H ire  and s u p e r v i s e  s t a f f  t o  work f o r  th e  p l a n .

22 (b)  Enter  i n t o  c o n t r a c t s  n e c e s s a r y  or proper t o  c a r r y  out

23 t h e  p r o v i s i o n s  and p u rp o ses  o f  t h i s  a c t .

24 ( c )  C o n tr a c t  f o r  any o f  th e  t a s k s  in  s e c t i o n  8 ,  o r ,  w i t h  th e

25 c o m m i s s i o n ' s  a p p r o v a l ,  s e c t i o n  7 ,  i f  such a c t i o n  i s  c o s t

26 e f f e c t i v e .
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1 (d) Enter  i n t o  c o n t r a c t s  w i t h  p l a n s  in  o t h e r  s t a t e s  f o r

2 c o v e r a g e  o f  emergency or u r g e n t  c a r e  o f  members w h i l e  p r e s e n t  in

3 o t h e r  s t a t e s ,  and f o r  c o v e r a g e  o f  r e s i d e n t s  o f  o t h e r  s t a t e s  w h i l e

4 p r e s e n t  in  t h i s  s t a t e .

5 ( e )  Pay f o r  c o v e r e d  s e r v i c e s  r e c e i v e d  by a member in  emer-

6 g e n c y  or u r g e n t  s i t u a t i o n s  w h i l e  in  a n o th e r  s t a t e .

7 ( f )  Pay f o r  c o v e r e d  s e r v i c e s  r e c e i v e d  by a nonmember in

8 emergency or u r g e n t  s i t u a t i o n s  and se e k  reimbursement d i r e c t l y

9 from th e  nonmember and through s u b r o g a t i o n  from a t h i r d  p a r t y

10 p a y e r .

11 (g )  Make l o a n s  t o  p r o v i d e r s  f o r  s t a r t - u p  c o s t s  o f  an i n d i -

12 v i d u a l  or group p r a c t i c e  in  m e d i c a l l y  u n d e r se r v e d  a r e a s  i n  t h i s

13 s t a t e .

14 (h) I n v e s t  p la n  funds  as  p e r m i t t e d  by law.

15 S e c .  12. (1)  The com m iss ion  s h a l l  e s t a b l i s h  i n  each  l o c a l

16 d ep a r tm en t  o f  p u b l i c  h e a l t h  a community h e a l t h  p la n n in g

17 c o m m it t e e .

18 (2 )  The community h e a l t h  p la n n in g  com m ittee  s h a l l  be com-

19 p o se d  o f  9 members p r o v i d i n g  p r o p o r t i o n a t e  r e p r e s e n t a t i o n  from

20 b u s i n e s s ,  l a b o r ,  h e a l t h  c a r e  p r o v i d e r s ,  and consumers and c o n -

21 sumer o r g a n i z a t i o n s  in  th e  community. Members s h a l l  be a p p o i n t e d

22 by t h e  b o d i e s  t h a t  a p p o in t  th e  d i r e c t o r o f  th e  l o c a l  departm ent

23 o f  p u b l i c  h e a l t h  and s h a l l  s e r v e  3 -y e a r  t e r m s .  A member s h a l l

24 n o t  s e r v e  f o r  more than 2 term s .

25 (3 )  The h e a l t h  p la n n in g  com m ittee  s h a l l  a s s i s t  t h e  commis-

26 s i o n  i n  c a r r y i n g  o u t  i t s  f u n c t i o n s  under s e c t i o n  7 . The h e a l t h

27 p l a n n i n g  co m m it tee  s h a l l  h o ld  a t  l e a s t  2 p u b l i c  h e a r i n g s  ea ch

1 2
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1 yea r  t o  r e c e i v e  t e s t im o n y  from e x p e r t s  and th e  p u b l i c  on th e

2 s t a t u s  o f  h e a l t h  c a r e ,  a c c e s s  t o  h e a l t h  c a r e ,  and h e a l t h  c a r e

3 c o s t s  in  th e  community.

4 (4 )  The h e a l t h  c a r e  p la n n in g  com m ittee  s h a l l  p r e s e n t  an

5 a n n u a l  r e p o r t  t o  th e  commission  and t o  th e  p u b l i c  summarizing th e

6 f i n d i n g s  o f  i t s  h e a r i n g s  and i t s  m e e t i n g s ,  d e t a i l i n g  a c t i o n s  i t

7 has  ta k e n  c o n c e r n in g  h e a l t h  c a r e  a c c e s s ,  q u a l i t y ,  and c o s t s  in

8 t h e  community, and l i s t i n g  any recommendations i t  p r o p o s e s  f o r

9 th e  coming y e a r .

10 S e c .  13. (1)  A p h y s i c i a n ,  n u rse  s p e c i a l i s t ,  or o t h e r  e l i g i -

11 b l e  h e a l t h  c a r e  p r o v id e r  may become a p a r t i c i p a t i n g  p r o v i d e r  by

12 s i g n i n g  a p a r t i c i p a t i o n  agreem en t .  A p a r t i c i p a t i n g  p r o v id e r

13 s h a l l  be e l i g i b l e  f o r  reimbursement f o r  c o v e r e d  s e r v i c e s  p r o v id e d

14 t o  a p la n  member t h a t  a r e  w i t h i n  th e  s c o p e  o f  a u t h o r i z e d  p r a c t i c e

15 o f  t h e  i n d i v i d u a l  or i n s t i t u t i o n  p r o v i d i n g  th e  s e r v i c e s .

16 (2 )  The p la n  s h a l l  revoke th e  r i g h t  o f  p a r t i c i p a t i o n  o f  any

17 h e a l t h  c a r e  p r o v i d e r  who l o s e s  h i s  or her l i c e n s e  a s  a h e a l t h

18 c a r e  p r o v i d e r  or who i s  c o n v i c t e d  o f  h e a l t h  c a r e  f r a u d .

19 S e c .  15. Each p a r t i c i p a t i n g  h o s p i t a l ,  l o n g - t e r m  c a r e  f a c i l -

20 i t y ,  community h e a l t h  c e n t e r ,  and m igrant  h e a l t h  c e n t e r  s h a l l

21 n e g o t i a t e  w i t h  th e  p la n  f o r  an annual  budget  b ased  on p a s t  p e r -

22 formance and p r o j e c t e d  changes  in  t h e  number or s c o p e  o f

23 s e r v i c e s .  R e q u e s t s  f o r  payment o f  c a p i t a l  c o s t s  s h a l l  be s ub m it -

24 t e d  s e p a r a t e l y  through  th e  c e r t i f i c a t e  o f  need p r o c e s s .

25 S e c .  17. A p a r t i c i p a t i n g  p r o v i d e r  t h a t  i s  n o t  p a id  on a

26 c a p i t a t i o n  b a s i s  or by g l o b a l  budget  s h a l l  submit  h i s  or her

27 a c c o u n t s  f o r  payment o f  c o v e re d  s e r v i c e s  performed f o r  p la n

1 3

0 0 1 4 9 * 9 5  * *



1 members d i r e c t l y  to  th e  p la n  fo r  payment and s h a l l  lo o k  s o l e l y  to

2 t h e  p la n  f o r  payment o f  s e r v i c e s  rendered  under th e  p l a n .

3 Payment by th e  p la n  s h a l l  c o n s t i t u t e  payment in  f u l l  f o r  th e

4 s e r v i c e .  A p a r t i c i p a t i n g  p r o v i d e r  s h a l l  not  c o l l e c t  from a p la n

5 member any money f o r  a c o v e re d  s e r v i c e  rendered  under th e  p l a n .

6 S e c .  19. The com m iss ioner  s h a l l  d e s i g n  and m a in t a i n  a

7 s y s t e m  o f  p r o c e s s i n g  c l a i m s  t o  e n s u r e  t h a t  p r o v i d e r s  r e c e i v e

8 t i m e l y  payment in  th e  c o r r e c t  amount f o r  a l l o w a b l e  c l a i m s  w i t h  a

9 minimum o f  paperwork.

10 S e c .  21 .  Covered s e r v i c e s  s h a l l  i n c l u d e  a t  l e a s t  t h e  f o l -

11 lo w in g  s e r v i c e s  i f  m e d i c a l l y  n e c e s s a r y  and approved by a p h y s i -

12 c i a n  or a p p r o p r i a t e  p r o f e s s i o n a l :

13 (a )  P r o f e s s i o n a l  s e r v i c e s  f o r  h e a l t h  m a in te n a n c e ,  p r e v e n -

14 t i o n ,  d i a g n o s i s  and t r e a tm e n t  o f  i n j u r i e s ,  i l l n e s s e s ,  and

15 c o n d i t i o n s .  Treatment s h a l l  i n c l u d e  s e r v i c e s  f o r  a c u t e  c a r e ,

16 r e h a b i l i t a t i o n ,  and h e a l t h  m a in te n a n c e .

17 (b) Ongoing community based  s u p p o rt  s e r v i c e s ,  i n c l u d i n g  p e r -

18 s o n a l  a s s i s t a n c e  s e r v i c e s  and r e s p i t e  c a r e .

19 ( c )  R e h a b i l i t a t i v e  s e r v i c e s ,  i n c l u d i n g  p h y s i c a l ,  o c c u p a t i o n -

20 a l ,  and s p e e c h  th e ra p y  t o  e n a b le  a member t o  r e c o v e r  and m a in t a i n

21 h e a l t h .

22 (d) H o s p i t a l  s e r v i c e s ,  i n c l u d i n g  i n - p a t i e n t  h o s p i t a l i z a t i o n

23 f o r  t h e  t r e a tm e n t  o f  m enta l  and e m o t io n a l  d i s o r d e r s .

24 ( e )  O u t p a t i e n t  m en ta l  h e a l t h  s e r v i c e s .

25 ( f )  N u rs ing  home s e r v i c e s .

26 (g )  S e r v i c e s  o f  a l i c e n s e d  h o s p i c e .
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1 (h) S e r v i c e s  o f  a home h e a l t h  a g en c y .

2 ( i )  S e r v i c e s  by a l i c e n s e d  ambulance or emergency m e d ic a l

3 t r e a t m e n t  team.

4 ( j )  D e n t a l  s e r v i c e s ,  i n c l u d i n g  a r t i f i c i a l  t e e t h .

5 ( k ) P r e n a t a l  c a r e ,  w e l l  c h i l d c a r e ,  and im m u n iz a t io n s .

6 ( I )  D i a g n o s t i c  t e s t s ,  i n c l u d i n g  h e a r in g  and v i s i o n

7 e x a m i n a t i o n s .

8 (m) P r e s c r i p t i o n  d r u g s .

9 (n) Blood and b lo o d  p r o d u c t s ,  a n e s t h e t i c s ,  and o x y g e n .

10 (o)  O r th o s e s  and p r o s t h e s e s .

11 (p) E y e g l a s s e s ,  h e a r in g  a i d s ,  and r e n t a l  or p u r c h a se  o f

12 d u r a b le  m e d ic a l  equipm ent .

13 (q) D i a g n o s t i c  X -rays  and l a b o r a t o r y  t e s t s .

14 S e c .  23 .  A m e d ic a l  p o l i c y ,  c e r t i f i c a t e ,  or c o n t r a c t  t h a t

15 p r o v i d e s  reimbursement on an e x p e n s e - i n c u r r e d  or in d e m n ity  b a s i s

16 f o r  any s e r v i c e  or s e r v i c e s  c o v e r e d  under th e  p la n  s h a l l  no t  be

17 s o l d  t o  a p la n  member.

18 S e c .  25 .  The p la n  s h a l l  be funded through  an employe e

1 5

19 h e a l t h  c a r e  c o n t r i b u t i o n ,  th e  h e a l t h  p o r t i o n s  o f  w o r k e r ' s  compen-

20 s a t i o n  and n o - f a u l t  a u to m o b i le  i n s u r a n c e ,  a s a l e s  t a x  on s .erv-

21 i c e s ,  and f e d e r a l  funds  from e x i s t i n g  m enta l  h e a l t h  programs,

22 p u b l i c  h e a l t h  programs,  s u b s ta n c e  abuse  programs,  t i t l e  XIX, and

23 t i t l e  XVIII .

24 S e c .  27 .  Each year  th e  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  t o  t h e

25 p la n  t h e  amount o f  a l l  earmarked t a x e s ,  th e  amount o f  a l l  f e d e r a l

26 fu nd s  f o r  h e a l t h  c a r e  a n t i c i p a t e d  t o  be r e c e i v e d ,  and a d d i t i o n a l

27 fu nd s  th e  l e g i s l a t u r e  s h a l l  c o n s i d e r  a p p r o p r i a t e .  The earmarked
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1 t a x e s  and f e d e r a l  funds  s h a l l  not  be a p p r o p r i a t e d  by t h e  s t a t e

2 f o r  o t h e r  p u r p o s e s .
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