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SB 1340, As Passed Senate, December 7, 1998

SUBSTITUTE FOR
SENATE BILL NO. 1340
(As anmended by the Senate, Decenber 3, 1998)

A Dbill to amend 1909 PA 106, entitl ed

"An act to reaqulate the transm ssion of electricity throuah the
publ i c hi ahways, streets and pl aces of this state, where the
source of supply and place of use are in the same or different

counties; to requlate the charages to be nmade for electricity so
transmtted: to requlate the rules and conditions of service
under which said electricity shall be furnished and to confer
upon the M chiagan public utilities conmm ssion certain powers and
duties in regard thereto,’

(MCL 460.551 to 460.559) by anending the title and by addi ng sec-

tions 10 and 11.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE
An act to regulate the transm ssion AND DELI VERY of el ec-
tricity —through—thepubHechighways,—streets—andptaces—of— IN
this state;, ——where—the—source—of—suppty—andptace—-of—use—are—+n
the—sare—or—diiferent—count+ess— to regul ate —t+he— CERTAIN
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charges —to—be——+rade— for THE TRANSM SSION CF el ectricity; —se
transmtted— to regulate the rules and conditions of PROVI DI NG

ELECTRI CI TY servi ce; —untder—whitch—sata—-etectrietty——shatH—be—fur—
 ched I : I ki N e .

ston——ecertatn—powers—and—duti+es—+nregard—thereto— TO PROVI DE FOR
CERTAI N RESTRUCTURI NG OF THE ELECTRI C | NDUSTRY; AND TO PRESCRI BE

THE POAERS AND DUTI ES OF CERTAI N STATE AGENCI ES AND OFFI Cl ALS.

Sec. 10. (1) THE COWMM SSI ON SHALL BY ORDER ESTABLI SH RATES,
TERMS, AND CONDI TI ONS OF SERVI CE THAT ALLOW ALL CUSTOMERS OF
ELECTRI C UTI LI TIES TO CHOOSE AN ALTERNATI VE ELECTRI C SUPPLI ER NO
LATER THAN JANUARY 1, 2002.

(2) AN ORDER | SSUED BY THE COWM SSI ON BEFORE THE EFFECTI VE
DATE OF THE AMENDATORY ACT THAT ADDED THI S SECTI ON THAT ALLOW
CUSTOMERS OF AN ELECTRI C UTILITY TO CHOOSE AN ALTERNATI VE ELECTRI C
SUPPLI ER ARE | N COVPLI ANCE WTH THI S ACT.

(3) THE COW SSI ON SHALL ESTABLI SH BY ORDER LI CENSI NG
PROVI SI ONS TO ASSURE THAT ALTERNATI VE ELECTRI C SUPPLI ERS HAVE THE
NECESSARY FI NANCI AL, MANAGERI AL, AND TECHNI CAL CAPABI LI TIES TO
PROVI DE ADEQUATE SERVI CE TO CUSTOVERS AND THAT CUSTOMERS ARE NOT
SWTCHED TO AN ALTERNATI VE ELECTRI C SUPPLI ER W THOUT THE CUSTOMER S
CONSENT. AN ALTERNATI VE ELECTRI C SUPPLI ER SHALL NOT BE REQUI RED TO
OBTAI N ANY CERTI FI CATE, LI CENSE, OR AUTHORI ZATI ON OTHER THAN AS
REQUI RED BY THI S SUBSECTI ON.

(4) |IT 1S THE I NTENT OF THE LEG SLATURE THAT THE COW SSI ON
ORDERS PURSUANT TO THI S SECTI ON | NCLUDE BUT NOT BE LIM TED TO
EFFORTS TO PROVI DE RELI ABLE AND LONER COST COWPETI Tl VE RATES FOR ALL
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M CH GAN CUSTOVERS W TH STRI CT ANTI - SLAMM NG PROVI SI ONS AND REQUI RED
DI SCLOSURE OF ANY FEE, CHARCE, OR ASSESSMENT OF ANY KIND TO THE
CUSTOMER. THE LEQ SLATURE RETAI NS OVERSI GHT OVER THE ACTI ONS TAKEN
BY THE COW SSI ON.

(5) TH' S SECTI ON DOES NOT APPLY TO A MUNI Cl PALLY OANED
ELECTRI C UTI LI TY.

Sec. 11. AS USED IN TH' S ACT, "ALTERNATI VE ELECTRI C SUPPLI ER'
MEANS A PERSON SELLI NG ELECTRI C GENERATI ON SERVI CE TO RETAI L

CUSTOMERS IN THI' S STATE BUT NOT PHYSI CALLY DELI VERI NG ELECTRI CI TY
DI RECTLY TO THOSE RETAI L CUSTOMERS.
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