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HOUSE BILL No. 4223

February 4, 1997, Introduced by Reps. Dobronski, Brewer, Harder, Willard, Anthony,
Wetters, Schauer, Prusi, DeHart, Ciaramitaro, Varga, Schermesser, Leland, Gire, Raczkowski,
Martinez, Cherry, Hanley, Goschka, Wojno, Bogardus, McBryde and Callahan and referred to the
Committee on Tax Policy.

A bill to amend 1975 PA 228, entitled
"Si ngl e business tax act,"

(MCL 208.1 to 208. 145) by adding sections 36e and 36f.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 36E. (1) FOR TAX YEARS BEG NNI NG AFTER DECEMBER 31,
1996, A TAXPAYER THAT IS LI CENSED OR REG STERED AS A CHI LD CARE
ORGANI ZATI ON UNDER 1973 PA 116, MCL 722.111 TO 722.128, AND
LOCATED I N AN UNDERSERVED COUNTY MAY CLAIM A CREDI T AGAI NST THE
TAX | MPCSED BY THI S ACT FOR THE TAX YEAR EQUAL TO $75. 00 FOR EACH
CH LD IN THE CARE OF THE CH LD CARE ORGANI ZATI ON FOR NOT LESS
THAN 1, 800 HOURS DURI NG THE TAX YEAR.

(2) THE CREDI T ALLOAED UNDER THI S SECTI ON SHALL NOT EXCEED
20% OF THE TAX LI ABILITY FOR THE TAX YEAR OR $5, 000. 00, WH CHEVER
| S LESS.
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(3) A TAXPAYER THAT CLAIMS A CREDI T UNDER THI S SECTI ON FOR A
TAX YEAR SHALL NOT ALSO CLAIM A CREDI T FOR THAT TAX YEAR UNDER
SECTI ON 36F.

(4) THE FAM LY | NDEPENDENCE ACENCY SHALL DETERM NE WHI CH
COUNTI ES ARE UNDERSERVED COUNTI ES BASED ON DATA COLLECTED I N THE
LATEST FEDERAL DECENNI AL CENSUS.

(5) AS USED IN THI' S SECTI ON, "UNDERSERVED COUNTY" MEANS A
COUNTY IN WHI CH THE LI CENSED CAPACI TY OF CH LD CARE ORGANI ZATI ONS
LI CENSED OR REG STERED UNDER 1973 PA 116, MCL 722. 111 TO 722. 128,
| S LESS THAN 40% OF THE NUMBER OF CHI LDREN I N THE COUNTY AS COF
THE MOST RECENT FEDERAL DECENNI AL CENSUS THAT WERE UNDER AGE 6
AND TO WHI CH ElI THER OF THE FOLLOW NG APPLI ED:

(A) THE CHI LD LI VED WTH 2 PARENTS AND BOTH PARENTS VERE | N
THE LABOR FORCE AND AT WORK 35 OR MORE HOURS PER WEEK.

(B) THE CHILD LI VED WTH 1 PARENT AND THAT PARENT WAS I N THE
LABOR FORCE AND AT WORK 35 OR MORE HOURS PER VEEK.

SEC. 36F. (1) FOR TAX YEARS BEG NNI NG AFTER DECEMBER 31,
1996, IF A TAXPAYER HAS AN AVERAGE OF 25 OR FEWER EMPLOYEES
DURI NG THE TAX YEAR, THE TAXPAYER MAY CLAIM A CREDI T AGAI NST THE
TAX | MPCSED BY THI S ACT FOR THE TAX YEAR EQUAL TO 20% OF THE SUM
OF THE FOLLOW NG

(A) COSTS | NCURRED BY THE TAXPAYER TO PROVI DE CARE FOR CHI L-
DREN OR LEGAL WARDS OF EMPLOYEES OF THE TAXPAYER AT A CH LD CARE
ORGANI ZATI ON OPERATED BY THE TAXPAYER AND LI CENSED OR REGQ STERED
UNDER 1973 PA 116, MCL 722.111 TO 722.128. COSTS UNDER THI S SUB-
D VI SION, WTH RESPECT TO ANY CHI LD OR LEGAL WARD, SHALL BE BASED
ON UTI LI ZATI ON AND THE VALUE OF THE SERVI CES PROVI DED.
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(B) PAYMENTS MADE BY THE TAXPAYER TO A CHI LD CARE
ORGANI ZATI ON LI CENSED OR REG STERED UNDER 1973 PA 116, MCL
722.111 TO 722.128, TO COVWPENSATE THE CHI LD CARE ORGANI ZATI ON FOR
THE CARE OF CHI LDREN OR LEGAL WARDS OF EMPLOYEES OF THE
TAXPAYER.

(2) COSTS | NCURRED OR PAYMENTS MADE BY A TAXPAYER UNDER
SUBSECTI ON (1) DO NOT QUALIFY FOR A CREDI T UNDER THI S SECTI ON TO
THE EXTENT THAT THE TAXPAYER | S REI MBURSED FOR THE COSTS OR PAY-
MENTS THROUGH A SALARY REDUCTI ON PLAN.

(3) THE CREDI T ALLOAED UNDER THI' S SECTI ON SHALL NOT EXCEED
20% OF THE TAXPAYER S TAX LI ABI LITY FOR THE TAX YEAR OR
$5, 000. 00, WHI CHEVER | S LESS.

(4) A TAXPAYER THAT CLAIMS A CREDI T UNDER THI S SECTI ON FOR A
TAX YEAR SHALL NOT ALSO CLAIM A CREDI T FOR THAT TAX YEAR UNDER
SECTI ON 36E.
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