o 01~ WDN P

HOUSE BILL No. 5047

July 15, 1997, Introduced by Rep. Profit and referred to the Committee on
Appropriations.

A bill to anmend 1984 PA 431, entitled
"The managenent and budget act,"
by anendi ng sections 351, 352, 353, 354, 355, 358, and 367b (MCL
18. 1351, 18.1352, 18.1353, 18.1354, 18.1355, 18.1358, and
18.1367b), sections 352 and 355 as anended and section 367b as
added by 1991 PA 72, section 353 as anended by 1994 PA 107, and
section 354 as anended by 1995 PA 286.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 351. (1) A countercyclical budget —antd—econromec— sta-
bilization fund is created to assist in stabilizing revenue —and
enptoyrrent— during periods of econom c recession. —antdhtgh
thenptoyrent—

(2) As used in this section and sections 352 to 359: —
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(A) "FUND' neans the countercyclical budget —antd—economec—
stabilization fund.

(B) "REAL RATE OF GROMH' MEANS THE GROMH I N EACH REVENUE
SOURCE AS REDUCED BY THE GROWH | N I NFLATI ON AND MODI FI ED BY THE
CHANCGE | N THE BASE OF THAT REVENUE SOURCE, AS DETERM NED BY THE
PRI NCI PALS AT THE REVENUE ESTI MATI NG CONFERENCE HELD UNDER SEC-
TI ON 367B.

(C© "TREND LEVEL" MEANS THE REAL RATE OF GROWMH AVERAGED
OVER A PERI OD OF AT LEAST THE | MVEDI ATELY PRECEDI NG 10 YEARS, AS
DETERM NED BY THE PRI NCl PALS AT THE REVENUE ESTI MATI NG CONFER-
ENCE, ESTABLI SHED AS A PERCENTAGE HELD UNDER SECTI ON 367B.

(3) As used in section 352, "current cal endar year" neans
the year that ends Decenber 31 in which the determ nation of the
transfer into or out of the fund is being nade.

Sec. 352. (1) Wien the annual growth rate is nore than —2%
THE TREND LEVEL, the percentage excess over —2% THE TREND LEVEL
shall be multiplied by the COVBINED total state general
fund- general purpose revenue AND STATE SCHOOL Al D FUND REVENUE
for the fiscal year ending in the current cal endar year to deter-
m ne the amount to be transferred to the fund fromthe state gen-
eral fund AND THE STATE SCHOOL AID FUND in the fiscal year begin-
ning in the current cal endar year.

(2) —WVWhen—theannval—growthrate+st+ess—than0% theper—

ot iei I et o ed] I I
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afrouht—to—be—t+ransterred—to—thestategeneral—fund—+rom-the—ftund
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transter—fromthe—fund—than+snecessarytobalance—the—current
Hscal—year—state—genrerat—ftuntd-—general—purposebudget—the—execess
shatH—rematrn—+n—the—fund— VWHEN THE ANNUAL GROWMH RATE | S LESS
THAN THE TREND LEVEL, THE PERCENTAGE UNDER THE TREND LEVEL SHALL
BE MULTI PLI ED BY THE COMBI NED TOTAL STATE GENERAL FUND- GENERAL
PURPOSE REVENUE AND STATE SCHOOL Al D FUND REVENUE FOR THE FI SCAL
YEAR ENDI NG I N THE CURRENT CALENDAR YEAR TO DETERM NE THE AMOUNT
TO BE TRANSFERRED | NTO THE STATE GENERAL FUND AND STATE SCHOOL
Al D FUND FROM THE FUND I N THE FI SCAL YEAR BEG NNI NG I N THE CUR-
RENT CALENDAR YEAR

(3) TRANSFERS | NTO OR QUT OF THE FUND SHALL BE MADE PURSUANT
TO AN APPROPRI ATI ON | N AN AMOUNT DETERM NED UNDER THI S SECTI ON BY
THE PRI NCI PALS AT THE REVENUE ESTI MATI NG CONFERENCE HELD UNDER
SECTI ON 367B.

Sec. 353. —(bH—tn—a—ecalendar—guarter—fotHowngacatendar
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15 t2)— The legislature may appropriate by | aw noney fromthe
16 fund —n—the—anpunts—asprovided—+n—this—seet+on— to assist in
17 the foll ow ng countercyclical econom c stabilization purposes:
18 (a) Capital outlay.

19 (b) Public works and public service jobs.

20 (c) Refundable investnent or enploynment tax credits agai nst
21 state business taxes for new outlays and hiring in this state.
22 (d) Any other purpose the |egislature may provide by | aw
23 whi ch provides enpl oynment opportunities counter to the state's
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pensatton—act—of—1969—Act—No—317+of thePubl+ec—-Acts—of—1969
betng—section418—+0ta—of theM-ehigan—Conpttetd—tans—

Sec. 354. (1) The executive budget for each fiscal year
shall contain an estimate of the transfer into or out of the fund
requi red by section 352.

(2) The legislature shall include a final estimate of the
transfer into or out of the fund required by section 352 in the
appropriations bill which contains the revenue estimte required
by section 31 of article IV of the state constitution of 1963.

(3) Except as provided in subsection A— (4), a transfer
into the fund shall be made in equal nonthly installnents
t hroughout the fiscal year. Except as provided in

subsection (A— (4), a transfer out of the fund nay be made as

needed during the fiscal year.
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(4) —|#H— For the fiscal year ending Septenber 30, 1996
only, all general fund-general purpose balances at the final

cl ose of the fiscal year are hereby appropriated and shall be
transferred to the fund. Notw thstanding section 352, the total
anmount transferred to the fund under this subsection shall be
considered to be the anobunt transferred to the fund for purposes
of section 352 for the fiscal year ending Septenber 30, 1996
only.

(5) —8)— For the fiscal year ending Septenber 30, 1996
only, there is appropriated FROM THE FUND $391, 300.00 to the city
of Detroit to fund the Detroit crine |ab and the Detroit police
speci al events unit.

Sec. 355. (13— The transfer into or out of the fund as

provided in section 352 for each fiscal year beginning after
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Septenber 30, 1978, may be adjusted in light of revision in the
annual growth rate for the cal endar year upon which that transfer
was made. The adjustnent, if made, shall be directly propor-
tional to an increase or decrease in the annual growth rate, but

t he adj ustnent shall not be in excess of 1% nultiplied by the

total general fund-general purpose revenue of the fiscal year

upon which the transfer was based. —Fhe—bastsfor—an—adiustrent
et I . I L I o I I I

03756' 97



10

217
L. IOLT

1

20D
L. 2J9I

1

—B-e-ann

15
16

1 277
11

11

¢ 114 QO <

09I IIT,

L3> e s

FTTICUITE . . . s o v s v o o s 0 0 0 0 s 0 s s % s & 2 & 2 = = 2 & =2 = » »

N~ 0O
—

7 19N

. 100004

-

[ B e U R

1 TZ9

1004

LY

[ R

32
33

03756' 97



© 00 N o 0o ~WN P

NN N NDNNDNDNRRRRR R R R R R
N o o b NP O O 0N oA WDN PP O

Sec. 358. (1) The legislature nay make an energency appro-
priation fromthe fund —stubjeect—to—aH—of—thefoHHowng
eoftt-t-ons—(a—The—frax-rm-appropratton—from-the—tunt—or
budget—stabi-Hzatien—as—provided—insection—352(2—has—atready
been—rade—for—the—<current—F+secal—year—(b)—Fhe— | F THE | egi sl a-

ture has approved the energency appropriations bill by a 2/3
majority vote of the nmenbers elected to and serving in each house
—fe)—Fhe— AND THE energency appropriations bill becones |aw.

(2) The additional transfer fromthe fund may be nade only
for the current fiscal year.

Sec. 367b. (1) A revenue estimating conference shall be
held in the second week of January and in the | ast week in My of
each year, and as otherw se provided in this act.

(2) The principals of the conference shall be the director
of the departnent of managenent and budget, the director of the
senate fiscal agency, and the director of the house fiscal
agency, or their respective designees.

(3) The conference shall establish an official economc
forecast of mmjor variables of the national and state econom es.
The conference shall also establish THE TREND LEVEL AND a
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forecast of anticipated state revenues as the conference
determ nes including the foll ow ng:

(a) State incone tax collections.

(b) State sales tax collections.

(c) Single business tax collections.

(d) Total general fund/ general purpose revenues.

(e) Lottery transfers to the school aid fund.

(f) Total school aid fund revenues.

(4) The conference's official TREND LEVEL AND forecast of
econom ¢ and revenue vari ables shall be determ ned by consensus
anong the principals.

(5) The TREND LEVEL AND forecasts required by this section
shall be for the fiscal year in which the conference is being
hel d and the ensuing fiscal year.

(6) The official conference TREND LEVEL AND forecast shal
be based upon the assunption that the current |aw and current
adm ni strative procedures will remain in effect for the forecast
peri od.

(7) THE OFFI Cl AL CONFERENCE FORECAST SHALL | NCLUDE A DETER-
M NATI ON OF THE TREND LEVEL, OF THE REAL RATE OF GROMH, AND of
how much noney should be transferred into or out of the counter-
cyclical budget and econom c stabilization fund, as provided in

section 352.
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