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HOUSE BILL No. 5442

January 14, 1998, Introduced by Reps. Hanley, Schauer, Scott, Thomas, Stallworth,
Wojno, Hale, Martinez, Price, DeHart, Prus, Brewer, Vaughn, Kelly, LaForge, Brater, Leland,
Profit, Bogardus, Parks, Mans, Gubow, Freeman, Jellema, Godchaux, Basham and Rison and
referred to the Committee on Urban Policy and Economic Devel opment.

A bill to amend 1966 PA 346, entitled
"State housi ng devel opnent authority act of 1966,"
(MCL 125.1401 to 125.1499c) by anending the title, as anended by
1984 PA 215, and by addi ng chapter 3a.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to create a state housing devel opnent authority; to
define the powers and duties of the authority; to establish a
housi ng devel opnent revolving fund; to establish a | and acqui si -
tion and devel opment fund; to establish a rehabilitation fund; to
establish a conversion condom nium fund; TO ESTABLI SH CERTAI N
OTHER FUNDS AND PROVI DE FOR THE EXPENDI TURE OF CERTAI N FUNDS; to
aut hori ze the maki ng and purchase of |oans, deferred paynent
| oans, and grants to qualified devel opers, sponsors, individuals,

nort gage | enders, and nmunicipalities; to establish and provide
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accel eration and forecl osure procedures; to provide tax
exenption; to authorize paynents in lieu of taxes by nonprofit
housi ng corporations, consuner housing cooperatives, |imted div-
i dend housi ng corporations, nobile home park corporations, and
nobi | e hone park associations; and to prescribe crimnal penal-
ties for violations of this act.

CHAPTER 3A

SEC. 58. (1) THE DEFINITIONS IN SECTION 11 APPLY TO THI' S
CHAPTER UNLESS OTHERW SE PROVIDED IN THI S CHAPTER.

(2) AS USED IN TH S CHAPTER:

(A) "ADJUSTED HOUSEHOLD | NCOVE" MEANS THAT TERM AS DEFI NED
I N RULES OF THE AUTHORI TY.

(B) "AFFORDABLE HOUSI NG' MEANS RESI DENTI AL HOUSI NG THAT | S
OCCUPI ED BY VERY LOW I NCOVE OR EXTREMELY LOW I NCOVE HOUSEHOLDS,
AND REQUI RES PAYMENT OF MONTHLY HOUSI NG COSTS, | NCLUDI NG UTI LI -

TI ES OTHER THAN TELEPHONE, EQUAL TO NO MORE THAN 30% OF ADJUSTED
HOUSEHCOLD | NCOVE.

(© "ELIABLE APPLI CANT" MEANS A NOT- FOR- PROFI T CORPORATI ON
OR A PARTNERSHI P CONSI STI NG OF A NOT- FOR- PROFI T CORPORATI ON AND A
FOR- PROFI T CORPORATI ON CRGANI ZED FOR THE PURPOSE OF DEVELOPI NG
HOUSI NG FOR VERY LOW | NCOVE OR EXTREMELY LOW | NCOVE HOUSEHOLDS,
VWHI CH HOUSI NG | S UNDER THE MANAG NG CONTRCOL OF THE NOT- FOR- PROFI T
CORPORATI ON.

(D) "EXTREMELY LOW I NCOVE HOUSEHOLD' MEANS A PERSQON, A
FAM LY, OR UNRELATED PERSONS LI VI NG TOGETHER WHOSE ADJUSTED
HOUSEHOLD | NCOMVE |'S NOT' MORE THAN 25% OF THE MEDI AN | NCOVE, AS
DETERM NED BY THE AUTHORI TY, FOR A SIM LAR SI ZED HOUSEHOLD W THI N
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THE NONMETROPOLI TAN COUNTY OR THE METROPCLI TAN STATI STI CAL AREA
IN VH CH THE LOW | NCOVE HOUSEHOLD RESI DES.

(E) "FUND' MEANS THE M CH GAN AFFORDABLE HOUSI NG FUND CRE-
ATED I N SECTI ON 58A.

(F) "MJLTI FAM LY HOUSI NG' MEANS A BU LDI NG OR BUI LDI NGS PRO
VI DI NG HOUSI NG TO 2 OR MORE HOUSEHOLDS, NONE OF WHI CH | S OMNNER
OCCUPI ED.

(G "NONMETROPOLI TAN COUNTY OR METROPOLI TAN STATI STI CAL
AREA" MEANS THOSE TERMS AS DEFI NED BY THE UNI TED STATES DEPART-
MENT OF MANAGEMENT AND BUDGET.

(H "PROGRAM' MEANS THE M CHI GAN AFFORDABLE HOUSI NG PROCGRAM
DESCRI BED | N SECTI ON 58B.

(1) "VERY LOW I NCOVE HOUSEHOLD' MEANS A PERSON, A FAMLY, OR
UNRELATED PERSONS LI VI NG TOGETHER WHOSE ADJUSTED HOUSEHOLD | NCOME
'S MORE THAN 25% BUT NOT MORE THAN 50% OF THE MEDI AN | NCOVE, AS
DETERM NED BY THE AUTHORI TY, OF A SIM LAR SI ZED HOUSEHOLD W THI N
THE NONMETROPOLI TAN COUNTY OR THE METROPCLI TAN STATI STI CAL AREA
IN VH CH THE VERY LOW | NCOVE HOUSEHOLD RESI DES.

SEC. 58A. (1) THE M CH GAN AFFCORDABLE HOUSI NG FUND | S CRE-
ATED I N THE DEPARTMENT OF TREASURY. THE FUND SHALL BE ADM NI S-
TERED BY THE AUTHORI TY AND SHALL BE EXPENDED ONLY AS PROVI DED | N
TH S CHAPTER

(2) THE STATE TREASURER SHALL CREDIT TO THE FUND ALL OF THE
FOLLOW NG

(A) ALL RECEI PTS, INCLUDI NG BUT NOT LIMTED TO, D VI DENDS
AND | NTEREST ON THE | NVESTMENT OF MONEY | N THE FUND AND PRI NCI PAL
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AND | NTEREST PAYMENTS FROM LOANS OR AGREEMENTS MADE FROM THE
FUND.

(B) ALL PROCEEDS OF ASSETS RECEI VED BY THE AUTHORI TY AS A
RESULT OF THE DEFAULT OF LOANS OR AGREEMENTS MADE UNDER THI S
CHAPTER.

(C) ALL APPROPRI ATI ONS, GRANTS, OR @ FTS OF MONEY OR PROP-
ERTY MADE TO THE FUND.

(D) ALL FEES OR CHARGES COLLECTED BY THE AUTHORI TY PURSUANT
TO ACTI VI TI ES AUTHORI ZED UNDER THI S CHAPTER

(E) OTHER REVENUE AS PROVI DED BY LAW

(3) ALL BALANCES IN THE FUND AT THE END OF A FI SCAL YEAR
SHALL BE CARRI ED OVER AS A PART OF THE FUND AND SHALL NOT REVERT
TO THE GENERAL FUND OF THE STATE.

SEC. 58B. (1) THE AUTHORI TY SHALL CREATE AND | MPLEMENT THE
M CH GAN AFFORDABLE HOUSI NG PROGRAM FOR THE PURPOSE OF DEVELOPI NG
AND COORDI NATI NG PUBLI C AND PRI VATE RESOURCES TO MEET THE AFFORD-
ABLE HOUSI NG NEEDS OF VERY LOW | NCOVE AND EXTREMELY LOW | NCOVE
HOUSEHOLDS | N THI S STATE.

(2) THE AUTHORI TY SHALL | DENTI FY, SELECT, AND MAKE FI NANCI NG
AVAI LABLE TO ELI G BLE APPLI CANTS FROM MONEY | N THE FUND OR FROM
MONEY SECURED BY THE FUND FOR AFFORDABLE HOUSI NG FOR VERY LOW
| NCOVE AND EXTREMELY LOW | NCOVE HOUSEHOLDS. THI S SUBSECTI ON DOES
NOT' PRECLUDE THE AUTHORI TY FROM USI NG OTHER RESOURCES | N CONJUNC-
TION WTH THE FUND FOR PURPCSES AUTHORI ZED UNDER THI S CHAPTER.

(3) THE AUTHORI TY SHALL PROMULGATE RULES PURSUANT TO THE
ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
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24. 328, PROVI DI NG FOR THE TERMS AND CONDI TI ONS UNDER VWHI CH
ASSI STANCE MADE UNDER THI S CHAPTER SHALL BE RECAPTURED.

(4) THE AUTHORI TY SHALL DEVELOP AN ANNUAL PLAN PROVI DI NG FOR
THE ALLOCATI ON OF MONEY FROM THE FUND, | N ACCORDANCE W TH ALL COF
THE FOLLOW NG

(A) THE ALLOCATI ON PLAN SHALL CONTAIN A FORMULA FOR DI STRI B-
UTI NG FUNDS THROUGHOUT THE STATE BASED ON THE NUMBER OF PERSONS
EXPERI ENCI NG POVERTY AND HOUSI NG DI STRESS | N VARI QUS REG ONS OF
THE STATE.

(B) THE ALLOCATI ON PLAN SHALL | DENTI FY ELI G BLE APPLI CANTS,
PREFERENCE FOR SPECI AL POPULATI ON GROUPS DESCRI BED | N SECTI ON
58C(2), AND PREFERENCE FOR GEOGRAPHI C TARGETI NG | N DESI GNATED
REVI TALI ZATI ON AREAS | NCLUDI NG, BUT NOT LI M TED TGO, NEI GHBORHOOD
PRESERVATI ON AREAS, STATE RENAI SSANCE ZONES, AND
FEDERALLY- DESI GNATED ENTERPRI SE COMMUNI TY OR HOVEOMNNERSHI P
ZONES.

(© NOI' MORE THAN 3% OF THE FUNDS SHALL BE ALLOCATED TO PRO
VI DE SECURI TY DEPOSI T ASSI STANCE.

(D) NOT MORE THAN 10% OF THE FUNDS SHALL BE ALLOCATED TO
PROVI DE SUPPCRTI VE SERVI CES.

(E) MONEY THAT HAS NOT BEEN COWM TTED AT THE END OF A FI SCAL
YEAR SHALL NOT BE CARRI ED OVER I N THE CATEGORY TO WVH CH I T HAD
BEEN ALLOCATED DURI NG THAT FI SCAL YEAR, BUT SHALL BE REALLOCATED
FOR THE NEXT FI SCAL YEAR | N ACCORDANCE W TH THE NEXT FI SCAL
YEAR S ALLOCATI ON PLAN.

(5) THE AUTHORI TY SHALL HOLD PUBLI C HEARI NGS ON THE ANNUAL
ALLOCATI ON PLAN BEFORE EXPENDI NG MONEY FROM THE FUND. AFTER THE
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PUBLI C HEARI NGS, THE AUTHORI TY MAY MAKE M NOR MODI FI CATI ONS TO
THE ALLOCATI ON PLAN AS NECESSARY TO FACI LI TATE THE ADM NI STRATI ON
OF THE PROGRAM OR TO ADDRESS UNFORESEEN Cl RCUMSTANCES.

(6) THE AUTHORI TY SHALL | SSUE AN ANNUAL REPORT TO THE GOVER-
NOR AND THE LEG SLATURE SUMVARI ZI NG THE EXPENDI TURES OF THE FUND
FOR THE PRI OR FI SCAL YEAR | NCLUDI NG AT A M NI MUM A DESCRI PTI ON OF
THE ELI Gl BLE APPLI CANTS THAT RECEI VED FUNDI NG THE NUMBER OF
HOUSI NG UNI TS THAT WERE PRODUCED, AND THE | NCOVE LEVELS THAT WERE
SERVED.

(7) 1N ADDI TI ON TO THE RULES PROMULGATED UNDER SUBSECTI ON
(3), THE AUTHORI TY SHALL PROMULGATE RULES | N ACCORDANCE W TH THE
ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
24.328, TO | MPLEMENT THI S CHAPTER

SEC. 58C. (1) THE AUTHORI TY SHALL EXPEND MONEY | N THE FUND
TO MAKE GRANTS, MORTGAGE LOANS, OR OTHER LOANS TO ELI Gl BLE APPLI -
CANTS AS PROVI DED IN THI'S SECTI ON TO ENABLE ELI G BLE APPLI CANTS
TO FI NANCE ALL OF THE FOLLOW NG W TH RESPECT TO HOUSI NG FOR VERY
LON | NCOVE AND EXTREMELY LOW | NCOVE HOUSEHOLDS:

(A) ACQUI SI TI ON OF LAND AND BUI LDI NGS.

(B) REHABI LI TATI ON.

(C) NEW CONSTRUCTI ON.

(D) DEVELOPMENT AND PREDEVELOPMENT COSTS FOR OTHER THAN NEW
CONSTRUCTI ON OR REHABI LI TATI ON.

(E) PRESERVATI ON OF EXI STI NG HOUSI NG

(F) 1 NFRASTRUCTURE THAT DI RECTLY SUPPORTS HOUSI NG
DEVEL OPMENT.
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(H OPERATI NG AND REPLACEMENT RESERVES.

(1) DOWN PAYMENT ASS| STANCE.

(J) SECURI TY DEPOSI T ASSI STANCE.

(K) SUPPORTI VE SERVI CES.

(2) THE AUTHORI TY SHALL EXPEND A PORTI ON OF THE FUND FOR
HOUSI NG FOR SPECI AL NEEDS POPULATI ONS | NCLUDI NG, BUT NOT LI M TED
TO, THE HOVELESS, PERSONS W TH PHYSI CAL OR MENTAL HANDI CAPS, AND
PERSONS LI VING | N RURAL OR DI STRESSED AREAS.

(3) THE AUTHORI TY MAY MAKE LOANS TO ELI Gl BLE APPLI CANTS FROM
THE FUND AT NO | NTEREST OR AT BELOW MARKET | NTEREST RATES, W TH
OR W THOUT SECURI TY, AND MAY | NCLUDE LOANS FOR PREDEVELOPMENT
FI NANCI NG

(4) THE AUTHORI TY MAY PROVI DE ASSI STANCE FOR HOUSI NG UNI TS
FOR VERY LOW | NCOVE OR EXTREMELY LOW | NCOVE HOUSEHOLDS W THI N
MULTI FAM LY HOUSI NG THAT |'S OCCUPI ED PARTLY BY VERY LOW | NCOVE OR
EXTREMELY LOW | NCOVE HOUSEHOLDS AND PARTLY BY HOUSEHOLDS THAT DO
NOT QUALI FY AS VERY LOW | NCOVE OR EXTREMELY LOW | NCOVE HOUSE-
HOLDS, SUBJECT TO SECTI ON 58D(C) AND RULES PROMULGATED BY THE
AUTHORI TY.

SEC. 58D. THE AUTHORI TY SHALL NOT PROVI DE ASS| STANCE FOR
HOUSI NG UNDER THI'S CHAPTER UNLESS ALL OF THE FOLLOW NG Cl RCUM
STANCES EXI ST:

(A) |F THE HOUSING | S MULTI FAM LY HOUSI NG THE OANER OR MAN-
AGER AGREES | N WRI TI NG NOT TO EVI CT TENANTS W THOUT JUST CAUSE,
AS DEFI NED | N SECTI ON 44A OF 1933 (EX SESS) PA 18, MCL 125. 694A.
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(B) THE HOUSING I S SOLD OR RENTED W TH A DEED RESTRI CTI ON
AGREEMENT, OR OTHER LEGAL DOCUMENT THAT PROVI DES FOR THE
RECAPTURE OF SOME OR ALL OF THE ASSI STANCE PROVI DED UNDER THI S
CHAPTER UPON TERMS AND CONDI TI ONS SPECI FI ED I N RULES OF THE
AUTHORI TY PROMULGATED UNDER SECTI ON 58B( 3) .

(O IF THE HOUSI NG I S MULTI FAM LY HOUSI NG CONSTRUCTED OR
REHABI LI TATED W TH ASSI STANCE FROM THE FUND, NOT LESS THAN 50% OF
THE OCCUPANCY OF THE HOUSI NG | S COVPOSED OF VERY LOW | NCOVE AND
EXTREMELY LOW | NCOVE HOUSEHOLDS AND NOT LESS THAN 25% OF THE
OCCUPANCY | S COVWOSED OF EXTREMELY LOW | NCOVE HOUSEHOLDS

03713' 97 Fi nal page. MGM



