HOUSE BILL No. 5822

May 5, 1998, Introduced by Rep. Harder and referred to the Committee on
Appropriations.

A bill to amend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and del etions from each cl as-
sification; to set up and establish the Mchigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to Proylde for the allocation of funds fromthe M chigan trans-
ortation fund and the use and adm nistration of the tund fo
ransportation purposes; to set up and establish the truck safety

fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety conmm s-
sion; to establish certain standards for road contracts for cer-
tai n busi nesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation conmm ssion, counties, cities, and villages to borrow
nmoney, issue bonds, and nake_piedges of funds for transportation
pur poses; to authorize counties to advance funds for the paynent
of deficiencies necessary for the paynent of bonds issued under
this act; to provide for the limtations, paynent, retirenent,
and security of the bonds and pl edges; to ﬁ[OVIde for aPproprla-
tions and tax |l evies by counties and townships for county roads;
to authorize contributions by townships for countthoads; to pro-

vide for the establishment and adm nistration of e state trunk
line fund, critical bridge fund, conprehensive transportation
fund, and certain other funds; to provide for the deposits in the
state trunk line fund, critical bridge fund, conprehensive

05462' 98 TIS



© 00 N o O b~ W DN P

e N e o
o M W N P O

2

nsportation fund, and certain other funds of noney raised by

tra
specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for
whi ch. M chigan transportation funds nmay be all ocated; to provide
for Mchigan transportation fund grants; to provide for review
and approval of transportation prograns; to provide for subm s-
sion of annual legislative requests and reports; to provide for
t he establishnment and functions of certaln_adV|sor¥ entities; to
BFOVIde for conditions for grants; to provide for the issuance of

onds and notes for transportation purposes; to provide for the
powers and duties of certain state and | ocal agencies and offi -
cials; to provide for the nmaking of |oans for transportation pur-
poses by the state transportation departnent and for the recel pt
and repaynent by local units and agencies of those | oans from
certain specified sources; and to repeal acts and parts of acts,"
by anendi ng sections le and 10 (MCL 247.651e and 247.660),
section 10 as anended by 1997 PA 79.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. le. \Wenever the board of county road conm ssioners of
any county —shatH—have— HAS funds avail able, the board may enter
into a contract or agreenment —— with any incorporated city or
village within the county, assum ng the obligations in whole or

in part of the city or village undertaken by contract or agree-

ment with the —statehighwaycormmsstoner— DEPARTMENT under —the

ptrovistons—hereof— THI S ACT or approved hereby. The board may
contract or agree to carry on, in whole or in part, the inprove-

ment or construction required thereby, and nay institute and con-
duct ANY NECESSARY condemmati on proceedi ngs. —heeessatry
therefor—MNo— A contract or agreenent by any board of county
road conm ssioners shall NOT be effective until approved by reso-
[ution of the COUNTY board of —stupervisoers— COVM SSI ONERS of the
county and of the legislative body of the incorporated city or
vill age concerned. The provisions of this section shall not be
—deerree— CONSI DERED to abolish, Iimt, or restrict the powers and
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duties of the —statehighwaycormsstonrer— DEPARTMENT or of
incorporated cities or villages as prescribed by this act.

Sec. 10. (1) A fund to be known as the M chigan transporta-
tion fund is established and shall be set up and nmaintained in
the state treasury as a separate fund. Money received and col -
| ected under 1927 PA 150, MCL 207.101 to 207.202, except a
license fee provided in that act, and a tax, fee, license, and
ot her noney received and coll ected under sections 801 to 810 of
the M chi gan vehicle code, 1949 PA 300, MCL 257.801 to 257. 810,
except a truck safety fund fee provided in section 801(1) (k) of
1949 PA 300, MCL 257.801, and noney received under the notor car-
rier act, 1933 PA 254, MCL 475.1 to 479.43, shall be deposited in
the state treasury to the credit of the M chigan transportation
fund. |In addition, inconme or profit derived fromthe investnent
of noney in the Mchigan transportation fund shall be deposited
in the Mchigan transportation fund. Except as provided in this
act, no other noney, whether appropriated fromthe general fund
of this state or any other source, shall be deposited in the
M chigan transportation fund. Except as otherw se provided in
this section, the legislature shall appropriate funds for the
necessary expenses incurred in the adm nistration and enforcenent
of 1927 PA 150, MCL 207.101 to 207.202, 1933 PA 254, MCL 475.1 to
479. 43, and sections 801 to 810 of the M chigan vehicle code,
1949 PA 300, MCL 257.801 to 257.810. Funds appropriated for nec-
essary expenses shall be based upon established cost allocation
met hodol ogy that reflects actual costs. Beginning with the

fiscal year ending Septenber 30, 1998 and the next 2 succeeding
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fiscal years thereafter, funds appropriated for these

adm ni strative expenses for all state agencies and departnents,

ot her than the departnent, the conmm ssion, the departnent of
environnental quality expedited permt processing programfor
road agencies, the departnent of state, and the attorney general
shal | be phased out until further funds are no | onger appropri-
ated for this purpose. Al noney in the Mchigan transportation
fund is apportioned and appropriated, for the fiscal years ending
Septenber 30, 1993 through Septenber 30, —3998— 1999, in the fol-
| ow ng manner:

(a) Not nore than $3, 000, 000.00 as may be annual ly appropri -
ated each fiscal year to the state trunk line fund for subsequent
deposit in the rail grade crossing account.

(b) Not less than $3, 000, 000. 00 each year to the critical
bridge fund established in section 11b for the purpose of paynent
of the principal, interest, and redenption prem um on any notes
or bonds issued by the state transportation conm ssion under
section 11b.

(c) Revenue from 3 cents of the tax |evied under
section 2(1) of 1950 PA 127, MCL 207.102, to the state trunk |ine
fund, county road comm ssions, and cities and villages in the
percent ages provided in subdivision (h).

(d) Revenue from1l cent of the tax |evied under section 2(1)
of 1950 PA 127, MCL 207.102, to the state trunk line fund for
repair of state bridges under section 11

(e) $43,000,000.00 to the state trunk line fund for debt

service costs on state of M chigan projects.
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(f) 10%to the conprehensive transportation fund for the
pur poses described in section 10e.

(g) $36,775,000.00 to the state trunk line fund for subse-
gquent deposit in the transportation econom c devel opnent fund,
and, as of Septenber 30, 1997, with first priority for allocation
to debt service on bonds issued to fund transportati on economc
devel opnent fund projects. In addition, beginning Cctober 1,
1997, $3,500,000.00 is appropriated fromthe M chigan transport a-
tion fund to the state trunk line fund for subsequent deposit in
the transportati on econom c devel opnent fund to be used for eco-
nom ¢ devel opment road projects in any of the targeted industries
described in section 9(1)(a) of 1987 PA 231, MCL 247.9009.

(h) The bal ance of the M chigan transportation fund as fol -
| ows, after deduction of the amounts appropriated in subdivisions
(a) through (g) and section 11b:

(1) 39.1%to the state trunk |ine fund for the purposes
described in section 11. Beginning Cctober 1, 1995, a state
grant of not |ess than $33, 000, 000. 00, as may be annual |y appro-
priated each fiscal year, after the paynent of debt service pur-
suant to section 11(1)(a), shall be nmade to the | ocal program
fund created in section 1lle.

(11) 39.1%to the county road comm ssions of the state.

(11m) 21.8%to the cities and villages of the state.

(2) If adistribution formula is not enacted into | aw for
any tinme period beginning after Septenber 30, —%998— 1999, the

foll ow ng amounts are appropriated each fiscal year thereafter
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wi th the bal ance reverting to the M chigan transportation fund
until a distribution formula is enacted:

(a) 80% of the revenue received in the sanme percentages as
the distribution fornmula in effect before Cctober 1, —3998— 1999
to the state trunk line fund under the conditions provided in
section 11, to the conprehensive transportation fund under the
conditions provided in section 10e, to the county road comm s-
sions under the conditions provided in section 12, and to the
cities and villages under the conditions provided in section 13.

(b) An anmount is apportioned and appropriated to the conpre-
hensi ve transportation fund sufficient to pay the principal and
i nterest paynents due on bonds and notes issued for conprehensive
transportation purposes under section 18b.

(c) An anmount is apportioned and appropriated to the state
trunk line fund sufficient to pay the principal and interest pay-
ments due on bonds and notes issued for those purposes for which
the state transportation conmm ssion may issue bonds and notes
under section 18b, except for those bonds and notes issued for
conprehensi ve transportation purposes, and sufficient to pay the
obligations of the state trunk line fund pursuant to contracts
entered into under section 18d, which contributions are pledged
for the paynment of principal and interest on bonds issued under
section 18d.

(d) An anount is apportioned and appropriated to county road
commi ssions sufficient to pay the principal and interest paynents

due on bonds and notes described in section 12(8).
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(e) An anount is apportioned and appropriated to cities and
villages sufficient to pay the principal and interest paynents
due on bonds and notes described in section 13(3)(a).

(3) The noney appropriated pursuant to this section shall be
used for the purposes as provided in this act and any ot her
applicable act. Subject to the requirenents of section 9b, the
departnent shall devel op progranms in conjunction with the
M chi gan state chanber of commerce and the M chigan mnority
busi ness devel opnent council to assist snall businesses, includ-
ing those located in enterprise zones and those | ocated in enpow
erment zones as determ ned under federal |aw, as defined by |aw
in becom ng qualified to bid.

(4) The distribution formula enacted into |aw after
Sept enber 30, —3998— 1999 shall not adversely affect the ability
of the state or a city, village, county, or county road conm s-
sion which has issued bonds or notes payable fromthe M chigan
transportation fund or the notor vehicle highway fund to pay the
debt service on those bonds or notes.

(5) Thirty-one and one-half percent of the funds appropri-
ated to this state fromthe federal government pursuant to 23
U S. C 157, comonly known as mninmum al |l ocati on and donor state
bonus funds, shall be allocated to the transportati on economc
devel opnent fund, if such an allocation is consistent wth fed-
eral law. These funds shall be distributed 16-1/2% for devel op-
ment projects for rural counties as defined by |aw and 15% f or
capacity inprovenent or advanced traffic managenent systens in

urban counties as defined by law. Federal funds allocated for
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distribution under this section shall be eligible for obligation
and use by all recipients as defined by the internodal surface
transportation efficiency act of 1991, Public Law 102-240, 105
Stat. 1914.

(6) Notwi t hstandi ng any other provision of this section,
there is appropriated for the fiscal year ending Septenber 30,
1997 a total of $20,000,000.00 only to the state trunk |ine fund,
the county road comm ssions, and the cities and villages, from
the M chigan transportation fund. Funds appropriated under this
subsection shall be di sbursed according to the provisions of
sections 11, 12, and 13.
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