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HOUSE BILL No. 5976

June 30, 1998, Introduced by Rep. Profit and referred to the Committee on Tax Policy.

A bill to anend 1968 PA 2, entitled
"Uni f orm budgeti ng and accounting act,"”
by anmendi ng section 2d (MCL 141.422d), as anended by 1996 PA
401.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2d. (1) "Depository library" neans a depository
library designated under section 10 of the library of M chigan
act, —Aet—No—540—of the PubtiecActs—of 1982, —being
sect+on—39+20—of—theMechigan—Comptted—taws— 1982 PA 540, MCL
397. 20.

(2) "Legislative body" neans any of the foll ow ng:

(a) The council, conm ssion, or other entity vested with the
| egi sl ati ve power of a village.

(b) The council or other entity vested wwth the | egislative

power of a city.
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(c) The board of education of a |local school district.

(d) The board of education of an internedi ate school
district.

(e) The township board of a township.

(f) The county board of comm ssioners of a county.

(g) The board of county road conmm ssioners of a county.

(h) The official body to which is granted general governing
powers over an authority or organization of governnent estab-

lished by |aw that nmay issue obligations pursuant to the mnunici-

pal finance act, —Aet—No—262ofthePubtiec-Acts—of—1943—betrng

seettons—13t+—1+to139-3of the Mechtgan—Conmptted—taws— 1943 PA
202, MCL 131.1 TO 139.3, and that either may |levy a property tax

or may expend funds of the authority or organization. AS USED IN
THI S ACT, LEGQ SLATI VE BODY DOES NOT | NCLUDE AN | NTERMUNI ClI PALI TY
COW TTEE ESTABLI SHED UNDER 1957 PA 200, MCL 123.631 TO 123. 636

(3) "Library of Mchigan" nmeans the library of M chigan cre-
ated under section 3 of —Aet—No—540—of—thePubte—-Aets—of—31982-
betng—secton—39+13—-of—theMechigan—Conptted—taws— THE LI BRARY
OF M CHI GAN ACT, 1982 PA 540, MCL 397.13.

(4) "LOCAL UNIT* DCOES NOT | NCLUDE AN | NTERMUNI Cl PALI TY COM
M TTEE ESTABLI SHED UNDER 1957 PA 200, MCL 123.631 TO 123. 636.
Except as used in sections 14 to 20a, —Hecat—untt— LOCAL UNIT
means a village, city, or township or an authority or conmm ssion
established by a county, village, city, or township ordi nance or
charter. As used in sections 14 to 20a, —tecat—untt"— LOCAL

UNIT nmeans any of the foll ow ng:
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(a) Avillage.

(b) Acity.

(c) A local school district.

(d) An internedi ate school district.

(e) A township.

(f) A county.

(g) A county road comm ssion

(h) An authority or organi zation of governnent established
by law that may issue obligations pursuant to —Aet—Noe—262—o6f—the
PobH-e—Aets—oef—31943— THE MUNI Cl PAL FI NANCE ACT, 1943 PA 202, MCL
131.1 TO 139.3, and that either may |l evy a property tax or may
expend funds of the authority or organization.

(5) "Local school district” neans the follow ng:

(a) Unless included in subdivision (b) or (c), a school dis-
trict organized under part 2, 3, 4, 5 or 6 of the revised school
code, —Act—No—451—of thePubtc—-Acts—of—1976—betng—Ssections

386—71++6-380-485—of—theMechirgan—Conprted—taws— 1976 PA 451, MCL
380.71 TO 380.485, or a |local act school district.

(b) After Decenber 15, 1981, a school district organi zed as
a local act school district or under part 2, 3, 4, 5 or 6 of
—Act—No—451t-of —thePuble-Aets—of—1976— THE REVI SED SCHOOL CODE
1976 PA 451, MCL 380.71 TO 380.485, which levied 35.75 mlls,
34.83 mlls, 28 mlls, 31.2155 mlls, 24.19 mlls, 22.6027 mlls,
or 27.90 mlls for operating purposes in 1979-80, and operated
under a deficit budget for its 1980-81 fiscal year. Once a
school district is considered a |local school district pursuant to

this subdivision or subdivision (c), the chief admnistrative
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officer shall conply, if necessary, with the requirenents of
section 17 and the |l ocal school district shall anend, if neces-
sary, its budget or general appropriations act to conformwth
the requirenents of section 16.

(c) After Decenber 15, 1981, any school district organized
as a local act school district or under part 2, 3, 4, 5 or 6 of
—Act—No—451t—ef—thePublec—-Aets—ef—1976— THE REVI SED SCHOOL CODE
1976 PA 451, MCL 380.71 TO 380.485, that neets all of the foll ow
ing criteria:

(1) Adeficit in excess of $150,000.00 was incurred as of
June 30, 1980.

(11) A deficit in excess of $300,000.00 was anticipated for
the fiscal year of the school district ending June 30, 1981.

(6) "Revenue" neans an addition to the assets of a fund
—whteh— THAT does not increase a liability, does not represent
the recovery of an expenditure, does not represent the cancell a-
tion of aliability wthout a corresponding increase in any other
liability or a decrease in assets, and does not represent a con-
tribution of fund capital in enterprise or in intragovernnenta
servi ce funds.

(7) "Surplus" neans an excess of the assets of a fund over
its liabilities and reserves.
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