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SENATE BILL NO. 651

July 2, 1997, Introduced by Senators GEAKE, SHUGARS, STILLE
STEI L, BULLARD, ROCERS, RL and NORTH and referred to the
Comm ttee on Governnment QOperations.

A bill to anmend 1976 PA 388, entitled
"M chi gan canpai gn finance act,"
by anmendi ng section 55 (MCL 169. 255), as anended by 1995 PA 264.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 55. (1) A corporation organized on a for profit or
nonprofit basis, a joint stock conpany, a donestic dependent sov-
ereign, or a |labor organization formed under the laws of this or
anot her state or foreign country nmay nmake an expenditure for the
establ i shment and adm ni stration and solicitation of contri bu-
tions to a separate segregated fund to be used for political
pur poses. A separate segregated fund established under this sec-
tion shall be Ilimted to making contributions to, and expendi -
tures on behal f of, candidate conm ttees, ballot question
commttees, political party commttees, political commttees, and

i ndependent conmmi ttees.
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(2) Contributions for a separate segregated fund established
by a corporation, organized on a for profit basis, or a joint
stock conpany under this section may be solicited fromany of the
foll ow ng persons or their spouses:

(a) Stockhol ders of the corporation or conpany.

(b) Oficers and directors of the corporation or conpany.

(c) Enpl oyees of the corporation or conpany who have policy
maki ng, managerial, professional, supervisory, or admnistrative
noncl erical responsibilities.

(3) Contributions for a separate segregated fund established
under this section by a corporation organized on a nonprofit

basis may be solicited fromany of the follow ng persons or their

spouses:
(a) Menbers of the corporation who are individuals.
(b) Stockhol ders of nmenbers of the corporation
(c) Oficers or directors of nmenbers of the corporation
(d) Enpl oyees of the nmenbers of the corporation who have
policy maki ng, managerial, professional, supervisory, or admnis-

trative nonclerical responsibilities.

(e) Enpl oyees of the corporati on who have policy making,
manageri al, professional, supervisory, or adm nistrative noncler-
ical responsibilities.

(4) Contributions for a separate segregated fund established
under this section by a | abor organization may be solicited from
any of the follow ng persons or their spouses:

(a) Menmbers of the | abor organization who are individuals.
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(b) Oficers or directors of the | abor organization.

(c) Enpl oyees of the | abor organi zati on who have policy
maki ng, manageri al, professional, supervisory, or admnistrative
noncl erical responsibilities.

(5) Contributions for a separate segregated fund established
under this section by a donestic dependent sovereign may be
solicited froman individual who is a nenber of any donestic
dependent sover ei gn.

(6) Contributions shall not be obtained for a separate seg-
regated fund established under this section by use of coercion or
physi cal force, by making a contribution a condition of enploy-
ment or menbership, or by using or threatening to use job dis-
crimnation or financial reprisals. A corporation organized on a
for profit or nonprofit basis, a joint stock conpany, a donestic
dependent sovereign, or a | abor organization shall not solicit or
obtain contributions for a separate segregated fund established
under this section froman individual described in subsection
(2), (3), (4), or (5 on an automatic or passive basis including
but not limted to a payroll deduction plan or reverse checkoff
met hod. A corporation organized on a for profit or nonprofit
basis, a joint stock conpany, a donestic dependent sovereign, or
a | abor organization may solicit or obtain contributions for a
separate segregated fund established under this section from an
i ndi vi dual described in subsection (2), (3), (44— OR (4)(B) OR
(C, or SUBSECTION (5) on an automatic basis, including but not
limted to a payroll deduction plan, only if the individual who

is contributing to the fund affirmatively consents to the
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contribution at |east once in every cal endar year. A LABOR
ORGANI ZATI ON MAY SOLICIT OR OBTAI N CONTRI BUTI ONS FOR A SEPARATE
SEGREGATED FUND ESTABLI SHED UNDER THI S SECTI ON FROM AN | NDI VI DUAL
DESCRI BED | N SUBSECTI ON (4) (A) ON AN AUTOVATI C BASI'S, | NCLUDI NG
BUT NOT LIM TED TO A PAYROLL DEDUCTI ON PLAN, ONLY |IF THE | NDI VI D
UAL VWHO |'S CONTRI BUTI NG TO THE FUND CONSENTS TO THE CONTRI BUTI ON
BY SIGNI NG A WRI TTEN AUTHORI ZATI ON FORM DESCRI BED | N SECTION 2 OF
THE CONTRI BUTI ON DI SCLOSURE ACT AT LEAST ONCE EACH CALENDAR YEAR
IN VWH CH HE OR SHE MAKES THE CONTRI BUTI ON.

(7) A person who knowingly violates this section is guilty
of a felony punishable, if the person is an individual, by a fine
of not nore than $5,000.00 or inprisonnent for not nore than 3
years, or both, or, if the person is not an individual, by a fine
of not nore than $10, 000. 00.

(8) If a corporation, joint stock conmpany, donestic depen-
dent sovereign, or |abor organization that obtains contributions
for a separate segregated fund fromindi viduals described in sub-
section (2), (3), (4), or (5) pays to 1 or nore of those individ-
ual s a bonus or other remuneration for the purpose of reinbursing
those contributions, then that corporation, joint stock conpany,
donesti ¢ dependent sovereign, or |abor organization is subject to
acivil fine equal to 2 tinmes the total contributions obtained
fromall individuals for the separate segregated fund during that
cal endar year.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. 650
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