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SENATE BILL NO. 940

February 25, 1998, Introduced by Senator GAST and referred to the
Committee on Appropriations.

A bill to anend 1979 PA 94, entitl ed
"The state school aid act of 1979,"
by anendi ng sections 11 and 17b (MCL 388. 1611 and 388. 1617b), as
anmended by 1997 PA 142.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

the—sumof—$37+-935:466086—Fromthe—genreral—fune— For the fisca
year endi ng Septenber 30, 1999, there is appropriated for the

public schools of this state and certain other state purposes
relating to education the sum of —$9636-198,466-066— $ . 00

fromthe state school aid fund established by section 11 of
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article I X of the state constitution of 1963 and the sum of
—$426-6143-566-066— $ .00 fromthe general fund. |In addi-
tion, available federal funds are appropriated for —3997+98——and
for— 1998- 99.

(2) The appropriations under this section shall be allocated
as provided in this act. Mney appropriated under this section
fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state schoo
aid fund. |f the naxi num anount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anount necessary to fully fund all ocations under this act from
the state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid
fund.

(3) If the maxi num anount appropriated under this section
and sections 11f and 11g fromthe state school aid fund for a
fiscal year exceeds the anpbunt available for expenditure fromthe
state school aid fund for that fiscal year, paynents under sec-
tions 11f, 11g, and 5l1a(2) shall be nade in full and paynents
under each of the other sections of this act shall be prorated on
an equal percentage basis as necessary to reflect the anopunt
avail able for expenditure fromthe state school aid fund for that
fiscal year. However, if the departnent of treasury deternines
that proration will be required under this subsection, the

departnment of treasury shall notify the director of the
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departnment of nmnagenent and budget, and the director of the
departnment of nmmnagenent and budget shall notify the |egislature
at | east 30 cal endar days or 6 |egislative session days, which-
ever is nore, before the departnent reduces any paynents under
this act because of the proration. During the 30 cal endar day or
6 | egislative session day period after that notification by the
di rector of the departnent of managenment and budget, the depart-
nment shall not reduce any paynents under this act because of pro-
ration under this subsection. The |egislature may prevent prora-
tion fromoccurring by, within the 30 cal endar day or 6 |egisla-
tive session day period after that notification by the departnent
of managenent and budget, enacting | egislation appropriating
addi tional funds fromthe general fund, countercyclical budget
and econonmic stabilization fund, state school aid fund bal ance,
or another source to fund the anmount of the projected shortfall

Sec. 17b. (1) Not later than Cctober 20, Novenber 20,
Decenber 20, January 20, February 20, March 20, April 20, My 20
June 20, July 20, and August 20, the departnent shall prepare a
statenent of the amount to be distributed under this act in the
installment to the districts and internmediate districts and
deliver the statenent to the state treasurer, and the state trea-
surer shall pay the installnents on each of those dates or on the
next business day foll owi ng each of those dates. Except as oth-
erwi se provided in this act, the portion of the district's or
internmediate district's state fiscal year entitlenent to be
i ncluded in each installment during 1998-99 shall be 1/11.

—+Heowever—Feor—1997+98—eny—there—shaH—not—be—an—+nstaHrent
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H—1996-97under—Formrer—seetton—26e— A district or internediate

district shall accrue the paynents received in July and August to

the school fiscal year ending the i mediately precedi ng June 30.
(2) The state treasurer shall make paynent under this sec-
tion by drawing a warrant in favor of the treasurer of each dis-
trict or internediate district for the anbunt payable to the dis-
trict or internediate district according to the statenent and
delivering the warrant to the treasurer of each district or
internediate district, or if the state treasurer receives a wit-
ten request by the treasurer of the district or internediate dis-
trict specifying an account, by electronic funds transfer to that
account of the anpbunt payable to the district or internediate
district according to the statenent. The departnent may make
adj ustnents in paynents nade under this section through addi -
tional paynents when changes in law or errors in conputation
cause the regularly schedul ed paynent to be | ess than the anopunt
to which the district or internediate district is entitled pursu-

ant to this act.
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(3) Except as otherw se specified in this act, grant
payrments under this act shall be paid according to
subsection (1).

(4) Upon the witten request of a district or internediate
district and the subnission of proof satisfactory to the depart-
ment of a need of a tenporary and nonrecurring nature, the super-
i ntendent, with the witten concurrence of the state treasurer
and the director of nanagenent and budget, nay authorize an
advance rel ease of funds due a district or internmediate district
under this act. Such an advance shall not cause funds to be paid
to a district or internediate district nore than 30 days earlier

than the established paynent date for those funds.
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