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SENATE BILL NO. 1042

April 14, 1998, Introduced by Senators BYRUM DI NCGELL, KO VI STQ
A. SMTH, O BRI EN and CHERRY and referred to the Conmttee
on Health Policy and Senior Citizens.

A bill to establish the ABC health plan purchasing alliance
to provide certain health benefits to certain children residing
inthis state; to establish the ABC board and prescribe its
powers and duties; and to establish the ABC health plan fund.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"ABC health plan act".

Sec. 3. As used in this act:

(a) "ABC' neans affordable basic child care.

(b) "Al'liance" nmeans the affordable basic child health plan
purchasing alliance created in section 5.

(c) "Board" or "ABC health plan board" neans the affordable
basic child health plan board created in section 5.

(d) "Child" or "children" neans a state resident |ess than

19 years of age.
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(e) "Medicaid" neans title XIX of the social security act,
chapter 531, 49 stat. 620, 42 U S.C. 1396 to 1396f, 1396g-1 to
1396r-6, and 1396r-8 to 1396v.

(f) "Participant” neans the parent or |egal guardian of an
el i gible dependent child who is enrolled in the ABC health plan.

Sec. 5. (1) The affordable basic child health plan purchas-
ing alliance is created. The alliance shall be a statew de pro-
gram operating under Medicaid and offering health benefits to
eligible children. The alliance shall be operated by the afford-
abl e basic child health plan board.

(2) The ABC health plan board is created within the depart-
ment of community health. The board is responsible for all of
the fol |l ow ng:

(a) Enrollnment of children into the ABC health pl an.

(b) Qutreach efforts to educate and informresidents of this
state about the ABC health plan.

(c) Contracting with health care providers, health care
facilities, managed care provi der networks, and physician spon-
sored networks for the provision of health care services to eli-
gible children enrolled in the ABC health plan.

(d) Ensuring the quality of health care services provided to
children enrolled in the ABC health plan.

(e) Entering into contracts and exerci sing powers necessary
to carry out the powers and duties of this act.

(f) Receiving and accepting prem uns coll ected under
section 11 and grants, funds, or anything of value from public or

private sources. However, the board shall not accept anything of
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value froma person or entity that m ght have a vested interest
in the decisions of the board.

(g) Depositing all premuns, grants, funds, and anything of
val ue received under subdivision (f) into the ABC health plan
fund created under section 13.

(h) Expendi ng noney and ot her assets of the ABC health plan
fund only in accordance with section 13.

(1) Providing annually to the governor and the senate and
house of representatives standing commttees on health and insur-
ance issues all of the follow ng:

(1) Areport of operations and plan utilization of the
al l'i ance.

(11) A report of the nunber of children served by the alli-
ance, and the nunber of conplaints or grievances relating to the
operation of the alliance that are received by the board.

(11m) An accounting of all revenues received by the board
and all internal and independent audits.

(j) Establishing the specific health care services to be
made avail abl e under the ABC heal th pl an.

(k) Establishing the benefit |evels of each service nade
avai | abl e under the ABC health plan.

Sec. 7. The board shall establish and operate the alliance
by doing all of the follow ng:

(a) Enploying an executive director to oversee and direct
the adm ni strative functions of the purchasing alliance.

(b) Devel opi ng nodel contracts that detail for potenti al

contractors the requirenents of the alliance.
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(c) Providing a copy of the nodel contract to interested
health care providers, health care facilities, managed care pro-
vi der networ ks, and physician sponsored networks detailing the
contractual ternms for participation in the alliance.

(d) Devel oping and nmaking available a |list of objective cri-
teria that nust be net by participating health care providers,
health care facilities, managed care provi der networks, and phy-
si cian sponsored networks in order to be eligible to participate
in the alliance.

(e) Specifying in contracts with participating health care
providers, health care facilities, managed care provider net-
wor ks, and physi ci an sponsored networks how all premuns wll be
transmtted together with inclusion of appropriate |anguage for
penal ties and grace periods on | ate paynents of prem uns.

(f) Contracting with at least 3 unaffiliated health care
providers, health care facilities, managed care provider net-
wor ks, and physi ci an sponsored networks to ensure that children
have a choice from anong a reasonabl e nunber of differing types
of conpeting health care providers, health care facilities, man-
aged care provider networks, and physician sponsored networKks.

(g) Devel opi ng standard enrol |l nment procedures to be used by
the alliance.

(h) Publishing educational materials, plan descriptions, and
conpari son sheets describing participating health care providers,
health care facilities, managed care provider networks, and phy-
si ci an sponsored networks and the health benefit plans avail able

t hrough the alliance.
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(1) Receiving, review ng, and acting, as appropriate, on
gri evances by nenbers.

(j) Establishing adm nistrative and accounting procedures
for operating the alliance and for providing services to
menbers.

(k) Establishing procedures and nmechani sns for billing and
coll ection of premuns from nenbers.

(1) Establishing procedures for annual or rolling open
enrol | ment periods during which a nenber may elect to enroll his
or her child in any other health benefit plan that is avail able
t hrough the alliance and that provides health coverage where the
child lives, and a |l ate nmenber nmay elect to enroll his or her
child in any health benefit plan that is avail able through the
alliance and that provides health coverage where the child
lives.

Sec. 11. (1) Subject to subsections (2) and (3), any resi-
dent of this state who has a dependent child who resides in this
state and is not eligible for an enpl oyer-sponsored heal th plan
may enroll the child in the ABC health plan. Premuns for cover-
age under the ABC health plan shall be charged nonthly and shal
be determ ned by the board on a sliding-fee scale that corre-

sponds to the participant's incone in accordance with the

fol | ow ng:
| ncome at or bel ow 184% of the federal

poverty level ..... ... ... .. . . .. .. .. . .. ... no cost.
| ncome that is at or above 185% and | ess

t han 200% of the federal poverty level.... $ 8.00 per nmonth for a

04520' 97



© 00 N o g b~ wWw N P

N RN N N N NN R B R R R B R R R
N~ o o~ DN PP O O 00N o 0o~ N P+ O

single child, or a
total of $16.00
per nonth for 2 or
nore children
| ncone that is at or above 200% and | ess
t han 235% of the federal poverty level.... $ 10.00 per nonth for
a single child, or
a total of $16.00
per nonth for 2 or
nore children
| ncone that is at or above 235% and | ess
t han 250% of the federal poverty level.... $ 25. 00 per nonth.
| ncone that is at or above 250% and | ess
t han 300% of the federal poverty level.... $ 45. 00 per nont h.
| ncone that is at or above 300% and | ess
t han 400% of the federal poverty level.... $ 75. 00 per nonth.
| ncone that is at or above 400% of the
federal poverty level..................... t he actual cost of
t he cover age.
(2) Achild who has been eligible for enpl oyer-based health
i nsurance within the past 6 nonths shall not participate in the
ABC health plan, unless the loss of health insurance eligibility

is due to a layoff, business closing, or involuntary |oss of
i nsurance for enpl oynent reasons.

(3) If 1 childin a household is enrolled in the ABC health
pl an, all other children in that househol d shall al so be

enrol | ed.
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(4) Al premuns collected under this section shall be
deposited into the ABC health plan fund created in section 13.

Sec. 13. The ABC health plan fund is created in the state
treasury as a separate fund into which shall be paid all revenue
recei ved by the board fromany source. The state treasurer shal
direct the investnment of the fund, and credit to the fund inter-
est and earnings fromfund investnments. Mney in the ABC health
pl an fund shall not revert to the general fund at the close of
the fiscal year but shall remain in the ABC health plan fund.

The board shall expend noney fromthe fund only to provide eligi-
ble children in this state with health care services authorized
under this act.

Sec. 15. The board may pronul gate rul es pursuant to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, as necessary to inplenent its powers and duties under
this act.

Sec. 17. This act is effective April 15, 1998.
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