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HB5273, As Passed House, March 14, 2000

SUBSTI TUTE FOR
HOUSE BI LL NO. 5273

A bill to make appropriations for the departnment of agriculture for
the fiscal year ending September 30, 2001; to provide for the expenditure
of the appropriations; to create funds; to provide for the inposition of
fees; to require reports, audits, and plans; to authorize certain trans-
fers by certain state agencies; and to provide for the disposition of
fees and other incone received by certain state agenci es.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATl ONS

Sec. 101. Subject to the conditions set forth in this act, the
anounts listed in this part are appropriated for the departnment of agri-
culture for the fiscal year ending Septenber 30, 2001, fromthe funds
indicated in this part. The following is a sunmary of the appropriations
in this part:
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Sub. H. B. 5273 (H 1) as anmended March 14, 2000 For
2 Sept ember 30, 2001

HB5273, As Passed House, March 14, 2000

1 DEPARTMENT OF AGRI CULTURE
2 APPROPRI ATI ON SUMVARY

Ful |l -time equated unclassified positions........ 6.0

Full -time equated classified positions........ 643.5

GROSS APPROPRI ATION. .. o e e
I nt erdepartnental grant revenues:

| DG from MDCH, | ocal public health operations.......

IDG fromMDCIS (LCC), liquor quality testing fees....
IDG fromMDCIS (LCC), nonretail liquor |icense fees..

I DG from VMDEQ sewer sludge............ .. .. .. ... ....

I DG from VMDEQ type Il well survey..................

Total interdepartnmental grants and intradepartnmental
transfers. . ... .

ADJUSTED GROSS APPROPRIATION. . ... oo
Federal revenues:

DAG AMS, cooperative agreement......................

DAG APHI S, plant and ani mal di sease and pest control

DAG ERS- ARED. . . . . .

DAG, federal/state marketing inprovenent program. ..

DAG FS, multiple grants........... .. .. .. ...
DAG NRCS. . . . . e
EPA, multiple grants....... ... .. .. . ...
EPA- CECA, pesticides enforcenent programgrants.....
EPA-ON water pollution control, |ake restoration

cooperative agreements. ........... ..

05700’ 00 (H 1)

Fi scal

Year Endi ng

[ 103, 291, 400]

8,977,500
161, 100
457, 200

70, 000
15, 000

9, 680, 800
[ 93, 610, 600]

1, 155, 400
55, 000
126, 100
100, 000
1, 981, 200
250, 000
250, 000
1, 510, 000

236, 300
165, 000



HB5273, As Passed House, March 14, 2000

Sub. H. B. 5273 (H 1) as anmended March 14, 2000 For Fiscal Year Endin
3 Sept ember 30, 200

1 HHS- FDA. . . . 208, 000
2 Total federal revenues.......... ... ... .. .. . ... 6, 037, 000
3 Speci al revenue funds:

4 Total local revenues......... ... .. . . . . .. 0
5 Private - oil conpany overcharge settlenment.......... 991, 900
6 Private - slowthe-spread foundation................. 130, 000
7 Total private revenues. ... ......... ... 1,121, 900
8 Agricul ture equine industry devel opnent fund......... 13, 158, 900
9 Cvil penalties........ ...t 60, 000
10 Commodity inspection fees......... ... .. .. . ... 991, 500
11 Food handler licensing fees......... ... .. .. .. .. ...... 1, 105, 400
12 Gasoline inspection and testing fund................. 1, 523,100
13 G oundwat er and freshwater protection fund........... 4,577, 800
14 Industry support funds......... .. .. .. .. .. . ... 270, 000
15 Li censing and inspection fees........................ 2,726, 000
16 M chigan state fair revenue.............. .. .. .. .. .... 7,162, 700
17 Pseudor abi es and swine brucellosis fund.............. 87,100
18 Testing fees. ... ... . . . 167, 100
19 Upper Peninsula state fair revenue................... 1, 209, 000
20 Wei ghts and nmeasures regulation fees................. 323, 400
21 Total other state restricted revenues................ 33, 362, 000
22 State general fund/general purpose................... $ [ 53, 089, 700]
23 Sec. 102. EXECUTI VE

24 Ful |l -time equated unclassified positions........ 6.0

25 Full-time equated classified positions......... 67.0

26 Commi ssion and boards........... ... .. .. .. .. .. ... $ 63, 300
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 Fo

4
Uncl assified positions--6.0 FTE positions..........
Executive direction--4.0 FTE positions.............
Managenent services--58.0 FTE positions............
Statistical reporting service--5.0 FTE positions..
Project GREEEN. .. ... ... .. ...
GROSS APPROPRIATION. ..o e e
Appropriated from

I nt erdepartnental grant revenues:

r Fiscal
Sept enber

Year Endi ng
30, 2001

477, 200
440, 500
5, 260, 900
461, 300
6, 100, 000

IDG fromMDCIS (LCC), nonretail liquor |icense fees..

Speci al revenue funds:
Gasoline inspection and testing fund...............
I ndustry support funds............... ... ... .......
Li censing and inspection fees......................
M chigan state fair revenue........................
Upper Peninsula state fair revenue.................
State general fund/general purpose.................
Sec. 103. DEPARTMENTW DE
Bui | di ng occupancy charges - property managenent

SBI VI CBS. ottt e e e

Appropriated from
Speci al revenue funds:
Gasoline inspection and testing fund...............
State general fund/general purpose.................
Sec. 104. FOOD AND DAI RY
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12,803, 200

8, 800

47, 800

5, 000

62, 100
77,600

9, 000
12,592, 900

843, 000
289, 700

1,132,700

3, 200
1,129, 500



HB5273, As Passed House, March 14, 2000

House Bill No. 5273 For Fiscal Year Ending
5 Sept ember 30, 2001
Full -time equated classified positions........ 112.0
Food safety and quality assurance--112.0 FTE
POSI ti ONS. .. . $ 9, 360, 800
Local public health operations....................... 8,977,500
GROSS APPROPRIATION. . . o $ 18, 338, 300
Appropriated from
I nt erdepartnental grant revenues:
| DG from MDCH, | ocal public health operations........ 8,977,500
Federal revenues:
DAG AMS, cooperative agreement....................... 22,500
HHS- FDA. . . . 183, 600
Speci al revenue funds:
Cvil penalties........ ...t 60, 000
Food handler licensing fees.......... ... .. .. ... ...... 1, 105, 400
Li censing and inspection fees........................ 576, 400
State general fund/general purpose................... $ 7,412,900
Sec. 105. AN MAL | NDUSTRY
Full -time equated classified positions......... 55.0
Ani mal health and welfare--26.0 FTE positions........ $ 2,253,200
Bovi ne tubercul osis program-29.0 FTE positions...... 3,488, 900
GROSS APPROPRI ATION. ..o e $ 5,742,100
Appropriated from
Federal revenues:
HHS- FDA. . . . 9, 000
Speci al revenue funds:
Li censing and inspection fees........................ 34, 500
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 For Fiscal Year Ending
6 Sept ember 30, 2001

Pseudor abi es and swine brucellosis fund.............. 87,100
State general fund/general purpose................... $ 5,611, 500

Sec. 106. PESTICI DE AND PLANT PEST MANAGEMENT

Full-time equated classified positions........ 133.3
Pesticide and pl ant pest nmanagenent--133.3 FTE

POSI ti ONS. .. . $ 12, 853, 900
Di sease and pest intervention fund................... 201, 800
M chigan State University......... ... .. ..., 210, 000
GROSS APPROPRI ATION. . .. oo e e e $ 13, 265, 700

Appropriated from

Federal revenues:
DAG AMS, cooperative agreement....................... 36, 400
DAG APHI S, plant and ani mal di sease and pest control. 34, 600
DAG FS, nmultiple grants......... ... .. ... 1, 881, 200
EPA- CECA, pesticides enforcenent programgrants...... 1,510, 000
HHS- FDA. . . . 15, 400

Speci al revenue funds:
Private - slowthe-spread foundation................. 130, 000
Commodity inspection fees........ ... .. .. .. .. ... 991, 500
Li censing and inspection fees........................ 2,053, 000
State general fund/general purpose................... $ 6, 613, 600

Sec. 107. ENVI RONMENTAL STEWARDSHI P

Full -time equated classified positions......... 48. 0
Envi ronment al stewardshi p--38.0 FTE positions........ $ 3,413,500
G oundwat er and freshwater protection program-10.0

FTE poSitioONns. ... . . e e e e 5,077, 800
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 For Fiscal Year Ending
7 Sept ember 30, 2001
Energy conservation program................ouiuien.. 138, 000
Forest stewardship program.......................... 100, 000
Local conservation districts......................... 2,900, 000
M grant labor housing............... .. ... 850, 000
GROSS APPROPRIATION. . . o $ 12, 479, 300
Appropriated from
I nt erdepartmental grant revenues:
I DG from MDEQ sewer sludge.......................... 70, 000
IDG from MDEQ type Il well survey................... 15, 000
Federal revenues:
DAG FS, nmultiple grants......... ... .. ... 100, 000
DAG NRCS. . . . 250, 000
EPA, multiple grants....... ... . .. . . . .. 250, 000
EPA-ON water pollution control, |ake restoration
cooperative agreementsS. ... ..., 236, 300
EPA- RCRA. . . . . 165, 000
Speci al revenue funds:
Private - oil conpany overcharge settlenment.......... 193, 900
G oundwat er and freshwater protection fund........... 4,577, 800
Industry support funds.......... ... .. .. .. . ... 40, 000
State general fund/general purpose................... $ 6, 581, 300
Sec. 108. LABORATORY PROGRAM
Full-time equated classified positions........ 132.0
Laboratory analysis program-73.5 FTE positions...... $ 5, 831, 700
Pesticide data program-14.0 FTE positions........... 1, 096, 500
Consuner protection program-44.5 FTE positions...... 3, 240, 800
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Sub. H. B. 5273 (H 1) as anmended March 14, 2000 For Fisca
8 Sept ember 30, 2001
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GROSS APPROPRI ATION. . ..o e e e $
Appropriated from
I nt erdepartmental grant revenues:
IDG fromMDCIS (LCC), liquor quality testing fees....
Federal revenues:
DAG AMS, cooperative agreement.......................
DAG APHI S, plant and ani mal di sease and pest control
Speci al revenue funds:
Private - oil conpany overcharge settlenent..........
Agricul ture equine industry devel opnent fund.........
Gasoline inspection and testing fund.................
Testing fees. .. ... .. .

Wei ght s and neasures regulation fees.................

State general fund/general purpose................... $
Sec. 109. MARKET DEVELOPMENT
Full -time equated classified positions......... 21.5

Mar ket i ng and energency managenent--15.5 FTE

POSI ti ONS. .. . $
Agricul ture devel opnent--6.0 FTE positions...........
Food bank. ... ... ... .. . . .
Gown in Mchigan......... ... .. .
Nort hwest M chi gan horticultural research station....

Sout hwestern M chigan tourist council - taste of
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Year Endi ng

10, 169, 000

161, 100

1, 096, 500
20, 400

798, 000
500, 000
1,472,100
167, 100
323, 400
5, 630, 400

2, 244, 000
1, 145, 100
[ 1, 274, 200]
100, 000
41, 800

60, 400
60, 000

[ 4, 925, 500]



HB5273, As Passed House, March 14, 2000

Sub. H. B. 5273 (H 1) as anended Nbrgh 14, 2000 For Fisca

Year Endin

Sept ember 30, 200

1 Appropriated from

2 I nt erdepartnental grant revenues:

3 IDG fromMDCIS (LCC), nonretail liquor license fees..
4 Federal revenues:

5 DAG ERS- ARED. . . . ... .
6 DAG, federal/state marketing inprovenent program....
7 Speci al revenue funds:

8

9

I ndustry support funds............ .. ... ... .. ... .. ....

State general fund/general purpose................... $
10 Sec. 110. FAI RS AND EXPOSI TI ONS
11 Full -time equated classified positions......... 35.0

12 M chi gan state fair operations--22.0 FTE positions... $
13 Upper Peninsula state fair--8.0 FTE positions........
14 Fairs and racing--5.0 FTE positions..................
15 Bui | di ng and track i nprovenment - county and state

16 fal rS.
17 Premiuns - county and state fairs....................
18 Purses and supplenents - fairs/licensed tracks.......
19 St andardbred Fedele Fauri futurity...................
20 Standardbred M chigan futurity.......................
21 Quarter horse programs. . .........oiiiiinenenenn.
22 Li censed tracks-light horse racing...................
23 St andardbred breeders’ awards............... ... ......
24 St andar dbred purses and suppl enents-1icensed tracks..
25 Sire stakes program ........... ...

26 Standardbred training and stabling...................

05700’ 00 (H 1)

448, 400

126, 100
100, 000

225, 000
[ 4, 026, 000]

6, 994, 300
1, 375, 700
604, 300

966, 300
1, 707, 900
2,684, 100

87,900
87,900
39, 600
76, 700
1, 332, 000

291, 600

2, 145, 500
43, 700



HB5273, As Passed House, March 14, 2000

Sub. H. B. 5273 (H 1) as anmended March 14, 2000 For Fiscal Year Ending
10 Sept ember 30, 2001
1 Thoroughbred program ......... ... ... ... ... .. .. ... .... 1, 859, 800
2 Thor oughbred owners’ awards.......................... 155, 700
3 Mchigan festivals....... ... .. . . . . 50, 000
4 Draft horse shows......... .. .. .. . . . . . .. 78, 200
5 GROSS APPROPRIATION. . . o $ 20, 581, 200
6 Appropriated from
7 Speci al revenue funds:
8 Agricul ture equine industry devel opnent fund......... 8, 804, 500
9 M chigan state fair revenue.......................... 7,085, 100
10 Upper Peninsula state fair revenue................... 1, 200, 000
11 State general fund/general purpose................... $ 3,491, 600
12 Sec. 111. OFFI CE OF RACI NG COWM SSI ONER
13 Full -time equated classified positions......... 39.7
14 O fice of racing comm ssioner--39.7 FTE positions.... $ 3,854, 400
15 GROSS APPROPRI ATION. . .o e $ 3,854, 400
16 Appropriated from
17 Speci al revenue funds:
18 Agricul ture equine industry devel opnent fund......... 3, 854, 400
19 State general fund/general purpose................... $ 0
20
21
22 PART 2
23 PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
24 GENERAL SECTI ONS
25 Sec. 201. Pursuant to section 30 of article | X of the state
26 constitution of 1963, total state spending from state resources under
27 part 1 for fiscal year 2000-2001 is [$86, 451, 700.00] and state spendi ng

05700’ 00 (H 1)
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 11

fromstate resources to be paid to |ocal units of governnment for fiscal
year 2000-2001 is $4,600,000.00. The item zed statenent below identifies
appropriations fromwhich spending to units of |ocal governnent wll
occur:

DEPARTMENT OF AGRI CULTURE

Groundwat er and freshwater protection program....... $ 1, 700, 000
Local conservation districts......................... 2,900, 000
TOT AL, . . $ 4, 600, 000

Sec. 202. The appropriations authorized under this act are subject
to the nmanagenent and budget act, 1984 PA 431, MCL 18.1101 to 18. 1594.

Sec. 203. As used in this act:

(a) "DAG' neans the United States departnment of agriculture.

(b) "DAG AMS" neans the United States departnment of agriculture -
agricul ture marketing service.

(c) "DAG APHI S" neans the United States departnent of agriculture -
ani mal plant health inspection service.

(d) "DAG ERS- ARED' neans the United States departnment of
agriculture - economc research service - agriculture and rural econony
di vi si on.

(e) "DAG FS" nmeans the United States departnent of agriculture -
forest service.

(f) "DAG NRCS" nmeans the United States department of agriculture -
natural resources conservation service.

(g) "Departnment"” neans the departnment of agriculture.

(h) "Director" means the director of the departnent.

(i) "EPA" neans the United States environnental protection agency.

05700’ 00 (H 1)
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 12

(j) "EPA-OECA" neans the United States environnmental protection
agency - office of enforcenment and conpliance assi stance.

(k) "EPA-OW nmeans the United States environmental protection
agency - office of water.

(1) "EPA-RCRA" nmeans the United States environnmental protection
agency - resource conservation and recovery act.

(m "FTE" neans full-tinme equated.

(n) "GREEEN' neans generating research and extension to neet
envi ronnmental and econom c needs.

(o) "HHS-FDA" neans the United States departnment of health and
human services - food and drug adm nistration

(p) "IDG' neans interdepartnmental grant.

(q) "MCH' nmeans the M chigan departnent of conmmunity health.

(r) "MDCIS (LCC)" neans the M chigan departnment of consumer and
i ndustry services - |iquor control conm ssion

(s) "MDEQ neans the M chigan departnent of environnmental quality.

Sec. 204. The departnent of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
aut hori zed by section 5 of article XI of the state constitution of 1963.
Payments shall be made for the total anmount of the billing by the end of
the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is inposed on
the state classified civil service. State departments and agencies are
prohibited fromhiring any new full-tinme state classified civil service
enpl oyees and prohibited fromfilling any vacant state classified civil
service positions. This hiring freeze does not apply to interna

transfers of classified enployees from1l position to another within a
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 13
departnment or to positions that are funded with 80% or nore federal or
restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze
will result in rendering a state departnent or agency unable to deliver
basi c services. The state budget director shall report by the fifteenth
of each nonth to the chairpersons of the senate and house of representa-
tives standing committees on appropriations the nunber of exceptions to
the hiring freeze approved during the previous month and the justifica-
tion for the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1,
there is appropriated an ampunt not to exceed $5, 000, 000.00 for federa
contingency funds. These funds are not available for expenditure until
they have been transferred to another line itemin this act under
section 393(2) of the managenent and budget act, 1984 PA 431
MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is appro-
priated an anpbunt not to exceed $6, 000, 000.00 for state restricted con-
tingency funds. These funds are not available for expenditure until they
have been transferred to another line itemin this act under
section 393(2) of the managenent and budget act, 1984 PA 431
MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an anpbunt not to exceed $100, 000.00 for |ocal contingency funds.
These funds are not available for expenditure until they have been trans-
ferred to another line itemin this act under section 393(2) of the
managenment and budget act, 1984 PA 431, MCL 18.1393.

05700’ 00 (H 1)
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 14

(4) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for private contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2) of
t he managenment and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At |east 60 days before beginning any effort to privati-
ze, the departnent shall subnmit a conplete project plan to the appropri-
ate senate and house of representatives appropriations subcomittees and
the senate and house fiscal agencies. The plan shall include the cri-
teria under which the privatization initiative will be evaluated. The
eval uation shall be conmpleted and subnitted to the appropriate senate and
house of representatives appropriations subcomittees and the senate and
house fiscal agencies within 30 nonths.

Sec. 208. The departnent shall continue to pilot the use of the
Internet to fulfill the reporting requirenents of this act. This may
i nclude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent or it may include placenment of
reports on the Internet or legislative Intranet site. The senate and
house of representatives appropriations subcomittees and senate and
house fiscal agencies shall be notified in witing of the Internet or
Intranet site of any such report. CQuarterly, the departnent shall pro-
vide a cunulative listing of the reports submtted during the npbst recent
3-nmonth period along with the Internet or Intranet site of each report,

and a |ist of those reports expected to be transmitted in the follow ng

quarter.
Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if conpetitively priced
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 15
and of conparable quality American goods or services, or both, are
avai | abl e.

Sec. 210. The director of each departnent receiving appropriations
in part 1 shall take all reasonable steps to ensure businesses in
deprived and depressed conmunities conpete for and performcontracts to
provi de services or supplies, or both. Each director shall strongly
encourage firms with which the department contracts to subcontract with
certified businesses in depressed and deprived communities for services,
supplies, or both.

Sec. 211. (1) The unexpended and unobli gated bal ance of any state
restricted fund or account remamining at the end of the fiscal year shal
revert back to the state restricted fund or account from which appropri-
ated and be avail able for appropriation for the next fiscal year
Appropriations that revert to a state restricted fund or account pursuant
to this section shall not revert to the general fund of this state.

(2) A state restricted revenue fund or account that receives reve-
nues in excess of expenditures made fromthat state restricted revenue
fund or account shall not have the excess revenue revert to the genera
fund of this state.

(3) The revenues collected in the agriculture equine industry devel -
oprment fund in fiscal year 1999-2000 shall not |apse but shall be carried
forward to fund appropriations made pursuant to this act and subsequent
acts.

Sec. 212. (1) O the funds appropriated in part 1, the departnment
may provide for indemity as provided for pursuant to the aninmal industry
act of 1987, 1988 PA 466, MCL 287.701 to 287.747, not to exceed

$10, 000. 00 per order fromany line itemfor the fiscal year ending

05700’ 00 (H 1)
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House Bill No. 5273 16

Sept enber 30, 2001. Before the departnment provides for an

i ndemrmi fi cati on under this section, the departnment shall report the
reason for the indemification, the anount of the indemification, and to
whom the indemmification is to be paid. The report shall be given to
each menber of the house and senate appropriations subconm ttees on agri -
culture and to the senate and house fiscal agenci es.

(2) The departnment of agriculture shall nmake an indemification pay-
ment for the fair market value of livestock that is killed by a wolf, if
the kill is verified by the departnent of natural resources. The fair
mar ket val ue of the |livestock shall be deternined pursuant to the i ndem
nification procedures prescribed in the animl industry act of 1987, 1988
PA 466, MCL 287.701 to 287.747. |In addition to the funds appropriated in
part 1, the department of agriculture is authorized to expend the funds
received fromthe departnment of natural resources to reinburse the
departnent of agriculture for all indemification paynents nmade pursuant
to this subsection.

Sec. 213. \When the departnment applies to the departnent of manage-
ment and budget with a request for a transfer of appropriations or for a
suppl enment al appropriation, the departnent shall provide the senate and
house fiscal agencies with the sanme information that the departnent pro-
vi des the departnment of nanagenent and budget relative to the request for
transfer or supplenental.

Sec. 214. O the funds appropriated in part 1 that are other than
line-itemgrants, the departnent shall not provide grants to | ocal gov-
ernment agencies, institutions of higher education, or nonprofit organi-
zations unless the departnent provides notice of the grant to the house

and senate appropriations subcomrittees on agriculture at |least 10 days
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HB5273, As Passed House, March 14, 2000

House Bill No. 5273 17

before the grant is issued. The grants shall be used to support research
or other related activities for the purpose of enhancing the agricultura
industries in this state.

Sec. 215. The legislature will not fund nonfair or nonhorse racing
grants or projects fromrevenues fromsinulcasting in fiscal year
2001- 2002.

Sec. 216. By Decenber 1, 2000, the departnment shall provide the
house and senate appropriations subconmittees on agriculture and the
house and senate fiscal agencies a report that outlines prograns funded
under this act. The report shall provide explanation of the activities
and personnel funded with each line item consistent with the format of
this act.

Sec. 217. The departnents and state agencies receiving appropria-
tions under this act shall receive and retain copies of all reports
funded from appropriations in part 1. These departments and state agen-
cies shall follow federal and state guidelines for short-term and
|l ong-termretention of these reports and records.

Sec. 218. The departnent shall provide a report prepared by the
departnent’s internal auditor on the activities of the internal auditor
for the prior fiscal year. This report shall include a listing of each
audit or investigation performed by the internal auditor pursuant to
sections 486(4) and 487 of the managenment and budget act, 1984 PA 431
MCL 18. 1486 and 18.1487. The report shall identify the proportion of
time spent on each of the statutory responsibilities listed in
sections 485(4), 486(4), and 487 of the nmanagenent and budget act, 1984
PA 431, MCL 18. 1485, 18.1486, and 18. 1487, and the tinme spent on al

other activities perforned in the internal audit function. The first
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report shall be due March 1, 2000, and biennially thereafter beginning on
May 1 and shall be subnitted to the governor, auditor general, the senate
and house appropriations commttees, the senate and house fiscal agen-
cies, and the director.

Sec. 219. The unexpended and unencunbered bal ance of revenue depos-
ited pursuant to section 20(12) of 1997 PA 73, MCL 731.320, for the
fiscal year ending Septenber 30, 2001, shall be appropriated to the
M chi gan agricul ture equine industry devel opment fund for distribution as
set forth in section 20(4) to section 20(11) of 1997 PA 73, MCL 431. 320.

EXECUTI VE

Sec. 301. The appropriations in section 102 may be used for per
di em paynents to nenbers of boards, conmttees, and comm ssions for a
full day' s board, conmttee, or conmm ssion work at which a quorumis
present; for attending a hearing as authorized by the respective board,
comrittee, or conmm ssion; or for performng official business as autho-
rized by the respective board, committee, or conm ssion. The per diem

paynments shall be at a rate as foll ows:

(a) Commi ssion of agriculture........................ $ 75. 00 per day
(b) Upper Peninsula state fair board................. $ 50. 00 per day
(c) Agricultural marketing and bargai ning board...... $ 35. 00 per day
(d) Mchigan state fair council...................... $ 50. 00 per day
(e) Gape and wine industry council.................. $ 50. 00 per day

Sec. 302. The departnent may receive and expend revenue and use
that revenue to cover necessary expenses related to publications, audit

and licensing functions, |ivestock sales, certification of nursery stock
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bean inspection services, and | aboratory analyses as specified in the
fol | ow ng:

(a) Managenent services publications.

(b) Managenent services audit and licensing functions.

(c) Upper Peninsula state fair |ivestock sal es.

(d) Pesticide and plant pest nmanagenent propagation and certifica-
tion of virus free foundation stock

(e) Pesticide and plant pest managenent bean inspection and gradi ng
servi ces.

(f) Laboratory support testing for testing horses in draft horse
pul ling contests at county fairs when |local jurisdictions request state

assi st ance.

(g) Laboratory support analyses to determ ne foreign substances in
horses engaged in racing or pulling contests at tracks.

(h) Laboratory support analysis of food, |ivestock, and agricultura
products for disease, foreign products for disease, toxic materials, for-
ei gn substances, and quality standards.

(i) Laboratory support test sanples for other agencies and
or gani zati ons.

(j) Fruit and vegetabl e inspection at shipping and term nation
poi nts and processing pl ants.

Sec. 303. O the funds appropriated in section 102 for statistica
reporting service, $120,000.00 shall be used for ongoing rotational crop
surveys of fruit, vegetables, and nursery stock, including Christnmas
trees and ornamental plants. The survey shall begin with fruit in the
first year, vegetables in the second year, and nursery stock in the third

year. The rotational cycle of the survey shall continue in the fourth

05700’ 00 (H 1)



© 00 N o 0o b~ W DN PP

N NN NN NNRRRR R R R R B R
o M W N R O © 0 N O 0 A W N B O

HB5273, As Passed House, March 14, 2000

House Bill No. 5273 20

and subsequent years. The survey shall include existing

pl anti ngs/ acreage, new pl antings/acreage, production, and number of
gr owers.

Sec. 304. (1) Fromthe appropriation in section 102 for project
GREEEN, $6, 100,000.00 is allocated for a grant to an institution of
hi gher education for the purpose of research and/or extension prograns
designed to address critical regulatory, food safety, econonic, and envi-
ronmental problenms faced by M chigan’s plant-based agriculture, forestry,
and processing industries.

(2) A consortiumof interested parties consisting of, but not
limted to, representatives fromthe departnment, institutions of higher
education, and agricultural conmodity groups shall develop the research
and/ or extension programpriorities described in subsection (1).

(3) Any unexpended bal ance of the appropriation for project GREEEN
in part 1 is considered a work project appropriation. Project GREEEN
projects will be acconplished by the use of contractual services with an
estimted conpletion date of Septenber 30, 2003.

(4) Not |ater than Novenber 1, 2001, the grantee under
subsection (1) shall submt to the house and senate appropriations sub-
conmittees on agriculture and to the house and senate fiscal agencies a
report for the imediately preceding fiscal year regarding project GREEEN
projects. The report shall include, but is not limted to, the dollar
amount of each project and a review of each project’s performnce and
acconpl i shnment s.

(5) Indirect costs shall not be charged by an adm nistering agency

agai nst a grant funded under the allocation in subsection (1).
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FOOD AND DAI RY

Sec. 401. (1) The departnent shall nonitor restaurant inspection

and licensing functions carried out by |local health departnents to ensure
uni form application and enforcement of nininmm programrequirenents. On
or before Septenber 30, 2001, the departnent shall report to the senate
and house appropriations subconmttees on agriculture, the senate and
house fiscal agencies, and the state budget director on |ocal health
departnent conformance wi th m ni mum program requirenments.

(2) If a local unit of government incurs additional costs resulting
fromits efforts to control a significant food-borne outbreak, the direc-
tor shall seek additional resources to reinburse the [ocal unit of gov-
ernment for these additional costs. The director shall involve the |oca
heal th officer of the jurisdiction affected in all aspects of the contro
of any food-borne outbreak

Sec. 402. Not later than February 1, 2001, the departnment shal
provide a report to the house and senate appropriations subconmittees on
agriculture and the house and senate fiscal agencies describing signifi-
cant food-borne outbreaks and energencies including any enforcenment

actions taken related to food safety during the 1999-2000 fiscal year

ANI MAL | NDUSTRY
Sec. 450. Fromthe funds appropriated in part 1 for the bovine

tubercul osis program the departnent of agriculture shall reinburse the
departnent of natural resources for those costs associated with nonitor-
ing and testing wildlife for bovine tuberculosis that are necessary to

support the departnment of agriculture goals and are jointly agreed to by

05700’ 00 (H 1)



A W N

© 00 N O O

10
11
12
13
14
15
16
17

18
19
20
21
22
23

HB5273, As Passed House, March 14, 2000

House Bill No. 5273 22

the departnment of agriculture and the departnment of natural resources to
be in excess of efforts necessary to effectively plan and execute the
eradi cati on of bovine tuberculosis fromMchigan's wild free-rangi ng deer
her d.

PESTI Cl DE AND PLANT PEST NMANAGEMENT
Sec. 501. O the funds appropriated in section 106 to the pesticide

and plant pest nmanagenent division, up to $100, 000. 00 nay be made avail -
able to the M chigan cooperative extension service for the purpose of
training of applicators. Reinbursenent shall be based on actual expendi -
tures and revenue availability.

Sec. 502. Fromthe appropriation in section 106 for the di sease and
pest intervention fund program the departnent shall utilize these funds
as needed to respond to exotic or regulatory pests or diseases.

Sec. 503. The departnent is authorized to enter into a cooperative
agreement with a nonprofit foundation or agency associated with the gypsy
not h sl owthe-spread programin order to receive funds for managi ng pl ant

pests.

ENVI RONMENTAL STEWARDSHI P

Sec. 601. The funds appropriated in section 107 for the energy con-

servation program shall be distributed on a conpetitive basis that wll
be based on statew de energy conservation criteria.
Sec. 602. (1) The departnent nay expend the anmount appropriated in

section 107 for mgrant |abor housing grants for construction of new
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m grant | abor housing. Project grants shall not exceed $4, 000.00 per
unit. An applicant is not eligible for nore than a $16, 000. 00 grant in
any fiscal year. Units shall be equivalent in construction to units
approved by the DAG rural devel opnent agency for | ow interest construc-
tion loans and shall be not Iess than 484 square feet in size and be
self-contained with a mninmmof 1 bedroom a kitchen, a flush toilet, a
| avatory, and bathing facilities.

(2) Any unexpended migrant | abor housing funds fromthe prior year
shal|l be available for grants in the subsequent fiscal year

Sec. 603. (1) Fromthe anounts appropriated in section 107 for
m grant | abor housing, no |ess than $100, 000. 00 shall be allocated to a
private, nonprofit entity for the purpose of providing matching grants
for the inprovenent or new construction of mgrant |abor housing. The
terms or requirenments inposed on a recipient of a grant awarded for
m grant | abor housing inprovenment or new construction by a private, non-
profit entity shall be no |l ess stringent than those inposed by the
departnent on recipients of sinmlar grants awarded by the departnent. An
entity receiving funds under this section shall use no greater than 7% of
the state allocation for the adm nistration of this program

(2) A private nonprofit entity that receives an allocation to adm n-
ister a mgrant |abor housing construction grant programshall give pri-
ority to grant applicants who are on the departnent’s waiting list of
applicants for migrant | abor housing construction grants. The applicants
for migrant |abor construction grants admninistered by a nonprofit entity
who are on the departnment’s waiting list shall be served in the order in

whi ch they reside on the departnment’s waiting |ist.
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Sec. 604. The departnent shall apply for all federal funds for
which it is eligible that can be used to support the nigrant |abor
housi ng program

Sec. 605. The appropriation in section 107 for |ocal conservation
districts shall be allocated in the foll ow ng manner

(a) O the total appropriation, $690,000.00 shall be allocated for
district forestry and wildlife prograns to assist private |and
managenent. Gants to districts will be nade in accordance with a plan
devel oped by the departnent of agriculture in cooperation with the forest
managenment divi sion of the departnment of natural resources.

(b) O the total appropriation, $130,000.00 shall be allocated for
| ocal conservation district training.

(c) O the total appropriation, each |ocal conservation district
meeting the mininmumgrant requirenments shall receive a grant of
$20, 000. 00 to support basic operations, unless the district resides in a
county consisting of nultiple districts, in which case a $20, 000. 00 grant
shal|l be divided equally anpbng the districts in that county. It is the
intent of the legislature that the anmpbunt of noney allocated under this
subdi vi sion shall not be used by |ocal conservation districts to repl ace
any noney received fromlocal sources.

(d) O the remaining appropriation after distributions under subdi -
visions (a) through (c), additional grants, not to exceed $20, 000. 00 per
| ocal conservation district, may be provided based on a fornula approved
by the commission of agriculture. Gants under this subdivision shal
require at least a 100% cash or in-kind local match. Criteria use to

di stribute grants under this subdivision shall include, but are not
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limted to, the natural resources need, the size, and the popul ation of

the area served by each | ocal conservation district.

MARKET DEVEL OPMENT
Sec. 701. Wthin the appropriations in section 109 for market

devel opnent, $448,400.00 is for the grape and wine industry council, from
whi ch the departnment may provide grants for the purposes as described in
section 303 of the Mchigan liquor control code of 1998, 1998 PA 58, MCL
436. 1303.

Sec. 702. In any given year when insufficient amounts of M chigan
surplus products are offered to the food bank council and accepted for
di stribution, unused funds may be applied by the food bank council for
the direct purchase of foods from M chigan growers, manufacturers, or
whol esal ers.

Sec. 703. (1) The $100, 000. 00 appropriated in section 109 for the
grown in Mchigan programis to provide conpetitive grants to M chigan
nonprofit organizations to raise in-state consunmer awareness of M chi gan
grown conmmodities.

(2) The grants are to be nmade by the M chigan conm ssion of agricul -
ture on a conpetitive basis considering the follow ng order of priority:

(a) Cooperative efforts by recogni zed, statew de, grower funded
or gani zati ons.

(b) The nunber of consunmers made aware of the benefits of M chigan
grown commodities.

(c) The nunber of M chigan grown products enconpassed in the

pr oposal
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(d) The anmount of the match.

(3) A grant made under this section shall not be |less than $5, 000.00
or nore than $25, 000. 00.

(4) Each grant shall be matched equally with grantees’ funds.

I n-kind contributions shall not be considered as matching funds.

(5) The M chigan commi ssion of agriculture shall report to the house
and senate appropriations subcomrittees on agriculture and senate and
house fiscal agencies 10 days prior to making a grant under this
secti on.

Sec. 704. Indirect costs may not be charged against the future
farmers of America grant in section 109 by any admi ni stering agency.

Sec. 705. O the funds appropriated in section 109 for agriculture
devel opnent, $200, 000. 00 shall be used to coordinate state participation
in the federal nmarket access programand to | everage federal funds for
t he purpose of devel opi ng new and enhanci ng exi sting export markets for

M chi gan agricul tural products.

FAI RS AND EXPOSI TI ONS

Sec. 801. The departnent shall submt a report each nmonth for the

fiscal year ending Septenber 30, 2001 to the state budget director, the
senate and house standing conmittees on appropriations, and the senate
and house fiscal agencies that sets forth the simnulcasting revenues gen-
erated in the preceding nonth by each licensed track and the anount
received fromlicense fees.

Sec. 802. (1) The appropriation of $291,600.00 in section 110 for

st andar dbred purses and supplenents - licensed tracks is intended to
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provi de state purse supplenments for 4 races at state |licensed pari-nutue
horse racing tracks. The purse supplenents are to be used for races com
prised only of M chigan-bred horses segregated into a 4-year-old colt
trot division, a 4-year-old filly trot division, a 4-year-old colt pace
division, and a 4-year-old filly pace division

(2) The appropriation in section 110 for |icensed tracks - |ight

horse racing shall be allocated as foll ows:

Arabi an and Appal oosa horse racing................... $ 19, 200
Quarter horse racing. .......... ... $ 57, 500
Sec. 803. Included in the appropriation made in section 110 for the

t hor oughbred programis $30,500.00 for the Mchigan united thoroughbred
breeders and owners association to conduct a thoroughbred yearling show
The M chigan united thoroughbred breeders and owners associ ati on shal
submt to the departnment an item zed |list of expenses showi ng that the
expenses of the yearling show were paid.

Sec. 804. Fromthe funds appropriated in section 110 for thorough-
bred owners’ awards, the department shall devel op a programto provide
for thoroughbred owners’ awards that will be given to owners of
M chi gan-bred horses finishing first in nonrestricted races at |icensed
pari-mnutuel tracks in M chigan

Sec. 805. The $78, 200. 00 appropriated in section 110 for draft
horse shows shall be allocated in equal ampunts to the Can-Am draft horse
show held at the M chigan state fairgrounds and the Great Lakes draft
horse show held at M chigan State University.

Sec. 806. The departnent shall notify the senate and house appro-
priations subconmittees on agriculture and the senate and house fisca

agenci es of any planned reductions in appropriations, allocations, or
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expenditures fromthe agriculture equine industry devel opnent fund no
| ess than 10 days before such reductions are inplenented.

Sec. 807. A county fair, district fair, 4-Hfair, or state fair
receiving funds in section 110 to be used for prizes or awards, in whole
or in part, as a condition precedent to the receiving of the funds for
those purposes, shall publish the rules relative to the prizes, awards,
and deadlines for entries eligible for the funds in their official pre-
m um books or lists relative to the prizes or awards. An aggrieved
exhibitor may make a witten conplaint to the fair within 10 days after
the fair ends. |If the fair has not satisfactorily settled the grievance
within 45 days after it is submitted to the fair, the aggrieved person
may file the conplaint with the departnment and the departnent shal
i nvestigate the conplaint and make a finding of fact regarding the com
pl aint and take appropriate action regarding the conplaint.

Sec. 808. O the anmount appropriated in section 110 for purses and
suppl ements - fairs/licensed tracks, a sufficient amount is appropriated
to provide for overnight purse supplenments pursuant to the horse racing
| aw of 1995, 1995 PA 279, MCL 431.301 to 431. 336.

Sec. 809. O the anount appropriated in section 110 for prem umns,
$11, 400. 00 shall be expended as a grant for the M chigan horse show asso-
ciation - fall youth show at the M chigan exposition and fairgrounds.

Sec. 810. Fromthe appropriations for premuns - county and state
fairs in section 110, $120,000.00 shall be awarded through a conpetitive
grant programto local, regional, or state fairs or expositions to pro-
note youth invol vement and adult exhibitions in the animal agriculture
industry. Appropriate exhibition classes for youth shall be devel oped

that encourage a production exhibit for which prem um awards may be
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paid. The age for youth exhibitors shall be determ ned by the standards
of the association requesting the grant or, if standards do not exist,
the age for youth exhibitors shall be ages 9 through 21. |[Inplenentation
of the latest technologies into the evaluation of the animls shall be
encouraged in the production exhibit. Adult exhibitions should focus on
the performance or end product, or both, with the appropriate technol o-
gi es used to enhance pl acings and the awardi ng of prem uns.

Sec. 811. The anmount appropriated in section 110 for M chigan fes-
tivals shall be allocated to the Mchigan festivals and events associ a-
tion for the purpose of pronoting conmopdity related festivals on a state-
wi de basis. The allocation to the M chigan festivals and events associ a-
tion is contingent upon the association providing at | east a 100% cash or

i n-ki nd mat ch.

OFFI CE OF RACI NG COW SSI ONER
Sec. 901. It is the intent of the legislature that the office of

raci ng commi ssi oner work cooperatively with the Great Lakes Downs Race
Course in Miuskegon to facilitate the operation of the track

Sec. 902. The office of racing conm ssioner, in cooperation wth
representatives of the horse racing industry, shall develop a |ong range
plan for assuring the viability of the horse racing industry in this
state. The plan shall include, but is not linited to, recommended st at -
ute changes that would be required to inplenment the plan and revenue
di versification options. The office of racing conm ssioner shall submt

the plan to the senate and house appropriations subconmittees on
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agriculture and the senate and house fiscal agencies by Septenber 30,
2001.

Sec. 903. The racing commi ssioner nmay pay rewards of not nore than
$5,800.00 to a person who provides information that results in the arrest
and conviction on a felony or m sdemeanor charge for a crine that
i nvol ves the horse racing industry. A reward paid pursuant to this sec-

tion shall be paid out of the office of racing conm ssioner line item
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