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HOUSE Bl LL No. 4032

January 26, 1999, Introduced by Reps. Sanborn, Gilbert, Woronchak, Garcia, Howell,
Bisbee and Raczkowski and referred to the Committee on Tax Policy.

A bill to anend 1967 PA 281, entitled
"I ncone tax act of 1967,"
by amendi ng section 522 (MCL 206.522), as anmended by 1996
PA 484.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 522. (1) The ampunt of a claimmade pursuant to this
chapter shall be determ ned as foll ows:

(a) Aclaimant is entitled to a credit against the state
income tax liability equal to 60% of the anobunt by which the
property taxes on the honmestead, or the credit for rental of the
honmestead for the tax year, exceeds 3.5%of the claimant’s house-
hol d i ncone for that tax year OR 3.0% OF THE CLAI MANT' S HOUSEHOLD
| NCOME FOR THAT TAX YEAR | F THE CLAI MANT IS 65 YEARS OF AGE OR
OLDER.
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(b) Aclaimant who is a senior citizen or a parapl egic,
hem plegic, or quadriplegic is entitled to a credit against the
state incone tax liability for the anount by which the property
taxes on the honestead, the credit for rental of the honestead,
or a service charge in lieu of ad val oremtaxes as provi ded by
section 15a of the state housi ng devel opnent authority act of
1966, —Act—No—346—of thePublicActs—of 1966, —beirng—section

1251415a—of theM-chigan—Conptted—taws— 1966 PA 346,
MCL 125. 1415A, for the tax year exceeds the percentage of the

cl ai mant’ s househol d incone for that tax year conputed —as
fotHoews— I N El THER OF THE FOLLOW NG WAYS:

(i) FOR CLAI MANTS WHO ARE YOUNGER THAN 65 YEARS OF ACGE:
Househol d i ncone Per cent age
Not over $3, 000. 00 . 0%
Over $3, 000.00 but not over $4, 000.00 1. 0%
Over $4, 000.00 but not over $5, 000.00 2. 0%
Over $5, 000.00 but not over $6, 000.00 3. 0%
Over $6, 000. 00 3. 5%
(1i) FOR CLAI MANTS WHO ARE 65 YEARS OF AGE OR OLDER:
HOUSEHOLD | NCOVE PERCENTAGE
NOT OVER $3, 000. 00 . 0%
OVER $3, 000. 00 BUT NOT OVER $4, 000. 00 1. 0%
OVER $4, 000. 00 BUT NOT OVER $5, 000. 00 2. 0%
OVER $5, 000. 00 3. 0%
(c) Aclaimant who is totally and permanently disabled is
entitled to a credit against the state incone tax liability equal

to 60% of the anobunt by which the property taxes on the
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honestead, or the credit for rental of the honmestead or for a
service charge in lieu of ad valoremtaxes as provided in section
15a of —Act—No—346—of thePublic-Acts—of —1966;— THE STATE HOUS-
I NG DEVELOPMENT AUTHORI TY ACT OF 1966, 1966 PA 346,
MCL 125. 1415A, for the tax year, exceeds the percentage of the
cl ai mant’ s househol d incone for that tax year based on the sched-
ule in subdivision (b).

(d) Aclaimant who is an eligible serviceperson, eligible
veteran, or eligible widowor wdower is entitled to a credit
agai nst the state inconme tax liability for a percentage of the
property taxes on the honmestead for the tax year not in excess of
100% det erm ned as fol |l ows:

(i) Divide the taxable value all owance specified in section
506 by the taxable value of the honestead or, if the eligible
servi ceperson, eligible veteran, or eligible wi dow or w dower
| eases or rents a honestead, divide 17% of the total annual rent
paid for tax years before the 1994 tax year, or 20%of the tota
annual rent paid for tax years after the 1993 tax year on the
property by the property tax rate on the property.

(ii) Multiply the property taxes on the honestead by the
per cent age conputed in subparagraph (i).

(e) Aclaimant who is blind is entitled to a credit agai nst
the state incone tax liability for a percentage of the property
taxes on the honestead for the tax year determ ned as foll ows:

(i) If the taxable value of the honmestead is $3,500.00 or
| ess, 100% of the property taxes.
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(ii) If the taxable value of the honestead is nore than
$3, 500. 00, the percentage that $3,500.00 bears to the taxable
val ue of the honestead.

(2) A person who is qualified to make a clai munder nore
than 1 classification shall elect the 1 classification under
which the claimis nmade.

(3) Only 1 claimant per household for a tax year is entitled
to the credit, unless both the husband and wife filing a joint
return are blind, then each shall be considered a claimant.

(4) As used in this section, "totally and permanently
di sabl ed" neans disability as defined in section 216 of title I
of the social security act, 42 U S.C. 416.

(5) A senior citizen who has a total household incone for
the tax year of $6,000.00 or |ess and who for 1973 received a
senior citizen honestead exenption under former section 7c of the
general property tax act, —Act—No—206—ofthePubl+c-Acts—of
1893— 1893 PA 206, may conpute the credit against the state
income tax liability for a percentage of the property taxes on
the honestead for the tax year determ ned as foll ows:

(a) If the taxable value of the honestead is $2,500.00 or
| ess, 100% of the property taxes.

(b) If the taxable value of the honestead is nore than
$2,500. 00, the percentage that $2,500.00 bears to the taxable
val ue of the honestead.

(6) For a return of less than 12 nonths, the claimshall be
reduced proportionately.
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(7) The conmm ssioner may prescribe tables that may be used
to determ ne the amount of the claim
(8) The total credit allowed in this section for each year
after Decenmber 31, 1975 shall not exceed $1, 200. 00 per year.
(9) The total credit allowable under this act and part 361

—(farmand—and—open—spacepreservation)— of the natural resources
and environnmental protection act, —Act—No—451tof thePublicActs

A O A

Compitet—tawns— 1994 PA 451, MCL 324.36101 TO 324.36117, shall not
exceed the total property tax due and payable by the claimant in

that year. The anount by which the credit exceeds the property
tax due and payabl e shall be deducted fromthe credit clained
under part 361 of —Act—No—451tof the PubliecActs—of—1994— THE
NATURAL RESOURCES AND ENVI RONVENTAL PROTECTI ON ACT, 1994 PA 451,
MCL 324. 36101 TO 324. 36117.
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