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HOUSE Bl LL No. 4087

January 28, 1999, Introduced by Reps. Schauer, Lockwood, Lemmons, Neumann, Cherry,
Schermesser, Martinez, Minore, Sheltrown, Clarke and Thomas and referred to the Committee
on Tax Policy.

A bill to anmend 1975 PA 228, entitled
"Singl e business tax act,”
by anendi ng section 4 (MCL 208.4), as anmended by 1995 PA 285.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT

Sec. 4. (1) "Casual transaction” neans a transaction nade
or engaged in other than in the ordinary course of repeated and
successive transactions of a |like character, except that a trans-
action made or engaged in by a person that is incidental to that
person’s regul ar business activity is a business activity within
the neaning of this act.

(2) "Conmm ssioner” neans the state conm ssioner of revenue.

(3) Except as otherw se provided in this section,
"conpensation"” neans all wages, sal aries, fees, bonuses,
comm ssions, or other paynents made in the taxable year on behal f
of or for the benefit of enployees, officers, or directors of the
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taxpayers and subject to or specifically exenpt fromw thhol di ng
under chapter 24, sections 3401 to 3406 of the internal revenue
code. Conpensation includes, on a cash or accrual basis consis-
tent with the taxpayer’s nethod of accounting for federal incone
tax purposes, paynents to state and federal unenploynent conpen-
sation funds, paynents under the federal insurance contribution
act and simlar social insurance prograns, paynents, including
sel f-insurance, for worker’s conpensation insurance, paynents to
i ndi vidual s not currently working, paynents to dependents and
heirs of individuals because of current or forner |abor services
rendered by those individuals, paynents to a pension, retirenent,
or profit sharing plan, and paynents for insurance for which
enpl oyees are the beneficiaries, including paynments under health
and wel fare and noni nsured benefit plans and paynents of fees for
the adm nistration of health and wel fare and noni nsured benefit
pl ans. Conpensati on does not include any of the foll ow ng:

(a) Discounts on the price of the taxpayer’s nerchandi se or
services sold to the taxpayer’s enpl oyees, officers, or directors
that are not avail able to other custoners.

(b) Paynents to an independent contractor.

(c) For tax years beginning after Decenber 31, 1994, pay-
nments to state and federal unenpl oynent conpensation funds.

(d) For tax years beginning after Decenber 31, 1994, the
enpl oyer’s portion of paynents under the federal insurance
—ontr+button— CONTRI BUTI ONS act, CHAPTER 21 OF SUBTI TLE C OF
CHAPTER 1 OF THE | NTERNAL REVENUE CODE, 26 U.S.C. 3101 TO 3128,
the railroad retirenment tax act, chapter 22 of —t+tte26—of—the
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Untted—States—Code— SUBTI TLE C OF CHAPTER 1 OF THE | NTERNAL
REVENUE CCODE, 26 U.S.C. 3201 to 3233, and simlar social insur-
ance prograns.

(e) For tax years beginning after Decenber 31, 1994, pay-
ments, including self-insurance paynents, for worker’s conpensa-
tion insurance or federal enployers liability act insurance pur-
suant to chapter 149, 35 Stat. 65, 45 U S.C. 51 to 60.

(F) FOR TAX YEARS BEG NNI NG AFTER DECEMBER 31, 1998, THE
FOLLOW NG PERCENTAGES OF PAYMENTS UNDER HEALTH AND VELFARE AND
NONI NSURED BENEFI T PLANS AND PAYMENTS OF FEES FOR THE ADM NI STRA-
TI ON OF HEALTH AND WELFARE AND NONI NSURED BENEFI T PLANS FOR THE
SPECI FI ED YEARS

(i) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 1999 AND
BEFORE JANUARY 1, 2000, 10%

(i1) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2000
AND BEFORE JANUARY 1, 2001, 20%

(i11) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2001
AND BEFORE JANUARY 1, 2002, 30%

(iv) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2002
AND BEFORE JANUARY 1, 2003, 40%

(v) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2003 AND
BEFORE JANUARY 1, 2004, 50%

(vi) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2004
AND BEFORE JANUARY 1, 2005, 60%

(vii) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2005
AND BEFORE JANUARY 1, 2006, 70%
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(viii) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2006
AND BEFORE JANUARY 1, 2007, 80%

(ix) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2007
AND BEFORE JANUARY 1, 2008, 90%

(x) FOR TAX YEARS THAT BEA N ON OR AFTER JANUARY 1, 2008,
100%

(4) "Departnent” neans the revenue division of the depart-
ment of treasury.
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