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HOUSE BILL No. 4546

April 21, 1999, Introduced by Reps. Garcia, Sanborn, Mortimer, Richner, Vander Roest,
Hart, Shackleton, Bishop, Bradstreet, DeRossett, Rick Johnson, Jacobs, DeHart, Bovin and
Raczkowski and referred to the Committee on Education.

A bill to anmend 1984 PA 431, entitled

"The managenent and budget act,"
(MCL 18.1101 to 18.1594) by addi ng section 353f.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 353F. (1) NOTW THSTANDI NG SECTI ON 353, | F THE STATE
BUDGET DI RECTOR DETERM NES THAT THE APPROPRI ATI ON OF MONEY FOR
STATE AID TO SCHOOL DI STRICTS W LL NOT BE RECEI VED BY SCHOOL Dl S-
TRICTS IN TIME FOR SCHOOL DI STRI CTS TO HAVE FUNDS ON HAND TO
BEG N A PARTI CULAR SCHOCL YEAR, MONEY MAY BE APPROPRI ATED FROM
THE FUND FOR SHORT- TERM LOANS TO SCHOOL DI STRI CTS.

(2) LOANS MADE TO SCHOOL DI STRICTS UNDER THI S SECTI ON SHALL
BE SECURED BY A PLEDGE OF STATE SCHOOL Al D THE SCHOCL DI STRI CT
W LL RECEI VE DURI NG THE SCHOOL YEAR.  THE LOANS SHALL BE MADE ON
TERMS AND CONDI TI ONS AS PRESCRI BED BY THE STATE BUDGET DI RECTOR
AND ACCORDI NG TO PROCEDURES PRESCRI BED BY THE STATE BUDGET
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D RECTOR. ALL OF THE FOLLOW NG APPLY TO LOANS MADE TO SCHOOL
DI STRI CTS UNDER THI S SECTI ON

(A) THE TOTAL STATEW DE AMOUNT OF ALL LOANS MADE UNDER THI S
SECTI ON FOR ANY PARTI CULAR SCHOOL YEAR SHALL NOT EXCEED AN AMOUNT
EQUAL TO 10% OF THE BALANCE I N THE FUND.

(B) THE AMOUNT OF A LOAN TO A SCHOCL DI STRI CT SHALL NOT
EXCEED THE LESSER OF $100, 000. 00 OR THE AMOUNT THE STATE BUDGET
DI RECTOR DETERM NES THE SCHOOL DI STRI CT NEEDS TO BEA N THE SCHOOL
YEAR.

(© AN IND VIDUAL SCHOCOL DI STRICT MAY NOT BORROW MONEY UNDER
TH'S SECTI ON MORE OFTEN THAN 3 TIMES I N A 5- YEAR PERI CD

(3) AS USED IN THI' S SECTI ON, "SCHOCOL DI STRI CT" MEANS A
SCHOOL DI STRI CT, LOCAL ACT SCHOCL DI STRI CT, PUBLI C SCHOOL ACADE-
MY, OR | NTERMEDI ATE SCHOOL DI STRI CT ORGANI ZED AND OPERATI NG UNDER
THE REVI SED SCHOOL CODE, 1976 PA 451, MCL 380.1 TO 380. 1852.
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