HOUSE BILL No. 4966
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HOUSE BILL No. 4966

October 7, 1999, Introduced by Rep. Stallworth and referred to the Committee on
Energy and Technology.

A bill to amend 1909 PA 106, entitled
"An act to regulate the transm ssion of electricity through the
public highways, streets and places of this state, where the
source of supply and place of use are in the sanme or different
counties; to regulate the charges to be nade for electricity so
transmtted; to regulate the rules and conditions of service
under which said electricity shall be furnished and to confer
upon the M chigan public utilities conm ssion certain powers and
duties in regard thereto,"
(MCL 460.551 to 460.559) by anmending the title and by addi ng sec-
tions 10, 11, 12, 13, 14, 15, 16, 17, and 18.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to regulate the transm ssion AND DELI VERY of el ec-
tricity —through—thepubHehighways,—streets—andptaces—of— IN
this state;, ——where—the—source—of—suppty—andptace—-of—use—are—+n
the—sare—or—diiferent—count+ess— to regulate —t+he— CERTAIN
charges —to—be—+rade— for THE TRANSM SSION CF el ectricity; —se
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transmtted— to regulate the rules and conditions of PROVI DI NG

ELECTRI CI TY servi ce; —untder—whitch—sata—-etectrietty——shatH—be—fuor—
 ched I : I ek N e .

ston—ecertatn—powers—and—duti+es—+nregard—thereto— TO PROVI DE FOR
CERTAI N RESTRUCTURI NG OF THE ELECTRI C | NDUSTRY; AND TO PRESCRI BE

THE POAERS AND DUTI ES OF CERTAI N STATE AGENCI ES AND OFFI Cl ALS.

SEC. 10. (1) THE COWM SSI ON SHALL ESTABLI SH BY ORDER THE
RATES, TERMS, AND CONDI TI ONS OF SERVI CE THAT W LL ALLOW ALL CUS-
TOVERS OF AN ELECTRI C UTILITY TO CHOOSE AN ALTERNATI VE ELECTRI C
SUPPLI ER.

(2) AN ORDER | SSUED BY THE COWM SSI ON BEFCRE THE EFFECTI VE
DATE OF THE AMENDATORY ACT THAT ADDED THI S SECTI ON THAT ALLOWS
CUSTOVERS OF AN ELECTRI C UTILITY TO CHOOSE AN ALTERNATI VE ELEC
TRIC SUPPLIER IS I N COWPLI ANCE WTH THI S ACT TO THE EXTENT THAT
THE ORDER I'S CONSI STENT WTH THI S ACT.

(3) THE COMM SSI ON SHALL ENSURE THAT ORDERS | SSUED UNDER
TH'S ACT MAXIM ZE THE BENEFI TS OF A COVPETI Tl VE MARKETPLACE FOR
THE PROVI SI ON OF ELECTRI C SERVI CES, MAI NTAI N FAI R COVPETI Tl ON
AMONG PROVI DERS OF ELECTRI C SERVI CE, ENHANCE THE RELI ABI LI TY AND
SAFETY I N THE PROVI SI ON OF ELECTRI C SERVI CES, AND PROVI DE LOWER
COSTS TO ALL M CHI GAN CUSTOVERS FOR ELECTRI C SERVI CES.

SEC. 11. THE COWM SSI ON SHALL ESTABLI SH BY CRDER A CERTI FI -
CATI ON PROCEDURE FOR ALTERNATI VE ELECTRI C SUPPLI ERS TO ASSURE
THAT SUCH SUPPLI ERS HAVE THE NECESSARY FI NANCI AL, MANAGERI AL, AND
TECHNI CAL CAPABI LI TI ES TO PROVI DE ADEQUATE SERVI CE TO CUSTOVERS
IN TH'S STATE. THE COW SSI ON SHALL ESTABLI SH A TOLL- FREE
TELEPHONE NUMBER THAT W LL PROVI DE | NFORVATI ON AND CURRENT STATUS
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OF ANY CERTI FI CATE | SSUED TO AN ALTERNATI VE ELECTRI C SUPPLI ER
UNDER THI S ACT.

SEC. 12. FOR CUSTOVERS NOT CHOCSI NG AN ALTERNATI VE ELECTRI C
SUPPLI ER, THE RATES FOR AN ELECTRI C UTI LI TY SERVI NG MORE THAN
100, 000 CUSTOVERS I N THI' S STATE SHALL NOT EXCEED THE RATES FOR
THAT ELECTRI C UTI LI TY THAT WERE I N EFFECT AS OF JANUARY 1, 1999.
ANY TRANSI TI ON CHARGE, | MPLEMENTATI ON CHARGE, FEE, RATE ADJUST-
MENT, OR ANY OTHER CHARGE ALLOWNED UNDER THI S ACT OR BY COWM SS| ON
ORDER SHALL NOT CAUSE THE LIM T ON THE AMOUNT AN ELECTRI C UTILITY
MAY CHARGE A CUSTOVER UNDER THI S SECTI ON TO BE EXCEEDED.

SEC. 13. (1) THE COW SSI ON SHALL ALLOW AN ELECTRI C UTILITY
TO RECOVER STRANDED COSTS.

(2) THE DETERM NATI ON OF STRANDED COST BY THE COW SSION | S
SUBJECT TO AN ANNUAL ADJUSTMENT THROUGH A TRUE- UP PROCEDURE.

(3) THE COVMM SSI ON SHALL CONSI DER | NCENTI VES FOR ELECTRI C
UTILITIES TO M Tl GATE STRANDED COSTS.

SEC. 14. THE COWM SSI ON SHALL ESTABLI SH BY ORDER A CODE OF
CONDUCT TO PRCHI BI T CROSS SUBSI DI ZATI ON AND UNFAI R COVPETI T1 ON
W TH RESPECT TO THE ACTI VI TI ES OF ELECTRI C UTI LI TI ES AND THEI R
AFFI LI ATES AS THEY RELATE TO THE SHARI NG OF | NFORMATI ON, ASSETS,
AND EMPLOYEES W TH KNOALEDGE OF CUSTOVER | NFORVATI ON GAI NED FROM
THE PROVI SION OF A REGULATED SERVI CE.

SEC. 15. THE COWM SSI ON SHALL ADOPT RELI ABI LI TY STANDARDS
FOR THE TRANSM SSI ON AND DI STRI BUTI ON SYSTEMS OF ELECTRI C UTI LI -
TIES SUBJECT TO THE COWM SSI ON' S JURI SDI CTI ON.

SEC. 16. THE COWM SSI ON SHALL ESTABLI SH PROCEDURES TO
ENSURE THAT A CUSTOMER OF AN ELECTRI C UTILITY OR AN ALTERNATI VE
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ELECTRI C SUPPLI ER IS NOT SW TCHED TO ANOTHER SUPPLI ER OR PROVI DED
ADDI TI ONAL SERVI CES W THOUT THE CUSTOVER S AUTHORI ZATI ON.

SEC. 17. (1) AN ELECTRIC UTILITY DELI VERI NG ELECTRICITY TO
RETAI L CUSTOVERS IN THI S STATE SHALL BECOVE A MEMBER CF A
REG ONAL | NDEPENDENT SYSTEM OPERATOR WTHIN 1 YEAR OF APPROVAL BY
THE FERC OF OPEN ACCESS TARI FFS. | F AN ELECTRI C UTI LI TY HAS NOT
COVPLI ED W TH THE REQUI REMENTS OF THI S SECTI ON, THE COMM SSI ON
SHALL, AFTER NOTI CE AND HEARI NG CORDER THE UTILITY TO BECOVE A
MEMBER OF AN | NDEPENDENT SYSTEM OPERATCOR

(2) THI'S SECTI ON DOES NOT APPLY TO A COOPERATI VE ELECTRI C
UTILITY OR AN ELECTRI C UTI LI TY SERVI NG LESS THAN 100, 000 CUSTOM
ERS UNLESS THE COMM SSI ON DETERM NES THAT MEMBERSHI P | N THE
SYSTEM W LL PROVI DE A MATERI AL NET BENEFI T AND THAT UTILITY IS
ORDERED TO BECOVE A MEMBER AFTER NOTI CE AND HEARI NG

SEC. 18. AS USED IN TH S ACT:

(A) "ALTERNATI VE ELECTRI C SUPPLI ER' MEANS A PERSON SELLI NG
ELECTRI C GENERATI ON SERVI CE TO RETAI L CUSTOVERS IN THI S STATE BUT
NOT PHYSI CALLY DELI VERI NG ELECTRI CI TY DI RECTLY TO THOSE RETAI L
CUSTOVERS.

(B) " COOPERATI VE ELECTRI C UTI LI TY" MEANS AN ELECTRI C UTILITY
ORGANI ZED AS A COOPERATI VE CORPORATI ON UNDER 1931 PA 327,

MCL 450.98 TO 450. 192.
(© "FERC' MEANS THE FEDERAL ENERGY REGULATCRY COWM SSI ON.
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