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HOUSE BILL No. 5203

December 9, 1999, Introduced by Reps. Thomas, Middaugh, Birkholz, Howell, Bishop,
Kuipers, Bradstreet, Allen, Faunce, Van Woerkom, Tabor, Stallworth, Toy, Woodward, Schauer,
Hale, Hansen, Daniels and Neumann and referred to the Committee on Energy and Technology.

ADbill to amend 1939 PA 3, entitled

"An act to provide for the regulation and control of public util-
ities and other services affected with a public interest within
this state; to create a public service conm ssion and toNFre-
scribe and define its powers and duties; to abolish the chi gan
public utilities conm ssion and to confer the powers and duties
vested by law therein on the public service comm ssion; to pro-
vide for the continuance, transfer, and conpletion of certain
matters and proceedi ngs; to abolish automatic adjustnent clauses;
to prohibit rate increases without notice and hearing; to qualify
residential energy conservation progranms permtted under state
law for certain federal exenption; to provide for a restructuring
of rates for certain utilities; to encourage the utilization of
resource recovery facilities; to provide for appeals; to provide
appropriations; to declare the effect of this act; to prescribe
penalties; and to repeal all acts contrary to this act,"

(MCL 460.1 to 460.8) by addi ng section 9f.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
SEC. 9F. (1) BEFORE OFFERI NG MARKET- BASED GAS COMMODI TY
SERVICE IN TH S STATE, A PERSON SHALL OBTAI N A LI CENSE FROM THE
COWM SSI ON.
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(2) A PERSON VWHO SEEKS A LI CENSE SHALL FILE AN APPLI CATI ON
AND A $100. 00 APPLI CATI ON FEE W TH THE COVWM SSI ON THAT CONTAI NS
ALL OF THE FOLLOW NG | NFORVATI ON:

(A) THE BUSI NESS NAME, ADDRESS, TELEPHONE NUMBER, AGENT OR
OTHER PERSON AUTHORI ZED TO RECEI VE SERVI CE, AND ANY OTHER | NFOR-
MATI ON THE COWM SSI ON DETERM NES RELEVANT.

(B) EVI DENCE THAT THE APPLI CANT HAS A NET WORTH OR AN ESTAB-
LI SHED LI NE OF CREDI T OF AT LEAST $100, 000. 00.

(© EVIDENCE THAT THE APPLI CANT HAS THE BUSI NESS CAPABI LI TY
TO RENDER THE PROPCSED SERVI CE, AND, |IN THE CASE OF A GAS COMMOD-
| TY SUPPLI ER, THE ABI LI TY TO ACQUI RE SUFFI Cl ENT NATURAL GAS TO
MEET CUSTOMER REQUI REMENTS.

(D) A VERI FI CATI ON THAT THE APPLI CANT WLL COWPLY W TH THE
PROCEDURES FOR ENROLLI NG CUSTOMERS THAT ARE ESTABLI SHED THROUGH
THE LOCAL DI STRI BUTI ON COMPANY CUSTOMER CHO CE PLAN APPROVED BY
THE COW SSI ON.

(E) A VERI FI CATI ON THAT THE APPLI CANT HAS ESTABLI SHED A
MEANS TO RESCLVE DI SPUTES W TH CUSTOMVERS I N A MANNER SIM LAR TO
THAT ESTABLI SHED BY LOCAL DI STRI BUTI ON COVPANI ES.

(F) A VERI FI CATI ON THAT THE APPLI CANT W LL COLLECT AND REM T
ALL APPLI CABLE STATE AND LOCAL FEES, CHARGES, AND TAXES, EXCEPT
WHEN THE LOCAL FEES, CHARGES, AND TAXES ARE VOLUNTARI LY COLLECTED
AND REM TTED BY THE LOCAL DI STRI BUTI ON COVPANY.

(G A VERI FI CATI ON THAT THE APPLI CANT WLL COWMPLY W TH ALL
OTHER RULES AND PROCEDURES ESTABLI SHED BY THE COWM SSI ON, | NCLUD-
I NG BUT NOT LIMTED TO, CONSUMER STANDARDS AND BI LLI NG PRACTI CES
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FOR ELECTRI C AND GAS RESI DENTI AL SERVI CE, R 460.2101 TO
R 460. 2199.

(H) DI SCLOSURE OF ANY | NSTANCE WHERE THE APPLI CANT OR ANYONE
ACTI NG | N CONCERT W TH THE APPLI CANT HAS VI OLATED ANY LAW RULE,
OR REGULATI ON | NTENDED TO PROTECT THE PUBLI C.

(3) THE LI CENSE SHALL BE | SSUED BY THE COVWM SSI ON UPON A
SHOW NG BY THE APPLI CANT OF ALL OF THE FOLLOW NG

(A) THAT I'T SATI SFACTORILY COVPLI ES W TH THE REQUI REMENTS OF
SUBSECTI ON (2) .

(B) THAT GRANTI NG THE LI CENSE WOULD BE REASONABLE AND | N THE
PUBLI C | NTEREST.

(C© THE APPLI CANT HAS OTHERW SE COVPLI ED W TH THE REQUI RE-
MENTS OF SECTI ONS 9A THROUGH 9K

(4) FAILURE TO SUPPLY THE REQUI RED | NFORVATI ON OR FAI LURE TO
| NFORM THE COWM SSI ON OF MATERI AL CHANGES | N PREVI QUSLY SUPPLI ED
| NFORMATI ON SHALL BE CONSI DERED GROUNDS FOR DENI AL OR REVOCATI ON
OF A LI CENSE | SSUED UNDER THI' S SECTI ON.

Enacting section 1. This anendatory act does not take
effect unless all of the following bills of the 90th Legislature
are enacted into | aw

(a) Senate Bill No. or House Bill No. 5201 (request
no. 04283' 99).

(b) Senate Bill No. or House Bill No. 5202 (request
no. 04283'99 a).

(c) Senate Bill No. or House Bill No. 5204 (request

no. 0428399 c *).
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1 (d) Senate Bill No. or House Bill No. 5205 (request
2 no. 04283'99 d).
3 (e) Senate Bill No. or House Bill No. 5207 (request
4 no. 04283'99 e).
5 (f) Senate Bill No. or House Bill No. 5206 (request

6 no. 0428399 f).
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