HOUSE BILL No. 5204

HOUSE BILL No. 5204

December 9, 1999, Introduced by Reps. Kowall, Hager, Allen, Julian, Shulman,
Middaugh, Stallworth, Shackleton, Switalski, Mortimer, Voorhees, Tabor, Faunce, Van
Woerkom, Bradstreet, Bishop, Basham, Hale, Jamnick, Minore, Wojno, Callahan, Hansen, Bovin,
Woodward, Sheltrown, Woronchak, Garcia, Ruth Johnson, Thomas, Schauer, O’ Neil, Mans,
Spade, Gieleghem, Martinez, Richardville, Birkholz, Sanborn, Cassis and Lemmons and referred
to the Committee on Energy and Technology.

ADbill to amend 1939 PA 3, entitled

"An act to provide for the regulation and control of public util-
ities and other services affected with a public interest within
this state; to create a public service conm ssion and to pre-
scribe and define its powers and duties; to abolish the M chigan
public utilities conm ssion and to confer the powers and duties
vested by |law therein on the public service conm ssion; to pro-
vide for the continuance, transfer, and conpletion of certain
matters and proceedi ngs; to abolish automatic adjustnent clauses;
to prohibit rate increases without notice and hearing; to qualify
residential energy conservation progranms permtted under state
law for certain federal exenption; to provide for a restructuring
of rates for certain utilities; to encourage the utilization of
resource recovery facilities; to provide for appeals; to provide
appropriations; to declare the effect of this act; to prescribe
penalties; and to repeal all acts contrary to this act,"

(MCL 460.1 to 460.8) by adding section 9g.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
SEC. 9G (1) A CUSTOVER OF A NATURAL GAS SUPPLI ER SHALL NOT
BE SW TCHED TO ANOTHER SUPPLI ER W THOUT THE AUTHORI ZATI ON OF THE
CUSTOVER.
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(2) THE COMM SSI ON SHALL | SSUE ORDERS TO ENSURE THAT A
CUSTOMER OF A NATURAL GAS SUPPLIER |'S NOT SW TCHED TO ANOTHER
SUPPLI ER W THOUT THE CUSTOMER S ORAL AUTHORI ZATI ON, WRI TTEN CON-
FI RVATI ON, CONFI RVATI ON THROUGH AN | NDEPENDENT THI RD PARTY, OR
OTHER VER! FI CATI ON PROCEDURES APPROVED BY THE COMM SSI ON, CON-
FI RM NG THE CUSTOMER S | NTENT TO MAKE A SW TCH AND THAT THE CUS-
TOVER HAS APPROVED THE SPECI FI C TERVMB OF THE SW TCH.

(3) A NATURAL GAS SUPPLI ER AND DI STRI BUTOR SHALL USE REASON
ABLE EFFORTS TO SW TCH A CUSTOMER TO ANOTHER SUPPLI ER | F PROPERLY
AUTHORI ZED BY THE CUSTOMER | N ACCORDANCE W TH THE AGREEMENT
BETWEEN THE SUPPLI ER AND THE CUSTOMER AS PROVI DED UNDER SUBSEC-
TION (2).

(4) THE COMM SSI ON SHALL ESTABLI SH M NI MUM STANDARDS FOR THE
FORM AND CONTENT OF ALL DI SCLOSURES, EXPLANATI ONS, OR SALES
| NFORMATI ON RELATI NG TO THE SALE OF A NATURAL GAS COMMODI TY AND
DI SSEM NATED BY A NATURAL GAS SUPPLI ER OR DI STRI BUTOR TO ENSURE
THAT THE DI SCLOSURES, EXPLANATI ONS, AND SALES | NFORVATI ON CONTAI N
ACCURATE AND UNDERSTANDABLE | NFORMATI ON AND ENABLE A CUSTOMER TO
MAKE AN | NFORVED DECI S| ON RELATI NG TO THE PURCHASE OF A NATURAL
GAS COMMODI TY. THE STANDARDS SHALL BE DEVELOPED TO DO ALL OF THE

FOLLOW NG

(A) NOT BE UNDULY BURDENSOME.

(B) NOT UNNECESSARI LY DELAY OR I NHI BI T THE I NI TI ATI ON AND
DEVELOPMVENT OF COVPETI TI ON AMONG NATURAL GAS SUPPLI ERS OR DI S

TRI BUTORS | N ANY MARKET.
(© ESTABLI SH SEPARATE REQUI REMENTS FOR DI SCLOSURES,
EXPLANATI ONS, OR SALES | NFORMATI ON RELATI NG TO OTHER PRODUCTS OR
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SERVI CES OR SI M LAR PRCDUCTS OR SERVI CES PROVI DED TO RESI DENTI AL,
COMVERCI AL, | NDUSTRI AL, OR OTHER LARGE VOLUME CUSTOVERS | F THE
COMM SSI ON FI NDS THAT THE REQUI REMENTS ARE APPROPRI ATE TO CARRY
QUT TH' S SECTI ON.

(5) THE COWM SSI ON MAY ADOPT RULES UNDER THE ADM NI STRATI VE
PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24.328, IT
CONSI DERS NECESSARY TO | MPLEMENT THI' S SECTI ON AND TO PROTECT CUS-
TOVERS FROM FRAUD AND OTHER UNFAI R AND DECEPTI VE BUSI NESS
PRACTI CES.

(6) A CUSTOMVER | S ENTI TLED TO OBTAIN FROM THE CUSTOVER S
NATURAL GAS SUPPLI ER OR DI STRI BUTOR THE CUSTOMER S BI LLI NG HI S-
TORY AND ENERGY USAGE OVER THE LAST 12 MONTHS.

(7) UPON RECEI PT OF A WRI TTEN REQUEST FROM THE CUSTOMER, THE
CUSTOVER S NATURAL GAS SUPPLI ER OR DI STRI BUTOR SHALL PROVI DE THE
| NFORVATI ON DESCRI BED I N SUBSECTI ON (6) TO THE CUSTOVER W THI N 10
BUSI NESS DAYS FROM THE DATE THE REQUEST WAS RECEI VED.

(8) THE NATURAL GAS SUPPLI ER OR DI STRIBUTCOR IS ENTI TLED TO
CHARGE A FEE UNDER THI S ACT NOT GREATER THAN THE ACTUAL COST OF
PROVI DI NG THE | NFORVATI ON DESCRI BED | N SUBSECTI ON (6). THE FEE
ALLONED UNDER THI S SUBSECTI ON SHALL BE APPROVED BY THE
COW SSI ON.

(9) A NATURAL GAS SUPPLI ER OR DI STRI BUTOR MAY NOT RELEASE
THE | NFORMATI ON DESCRI BED | N SUBSECTION (6) TO A THI RD PARTY
UNLESS THE CUSTOVER HAS PROVI DED CONSENT FOR THE RELEASE OF THE
| NFORMATI ON.

(10) NOT LESS THAN ONCE ANNUALLY, THE NATURAL GAS SUPPLI ER
OR DI STRI BUTOR SHALL PROVI DE THE MEANS FOR A CUSTOVER TO GRANT
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CONSENT FOR THE RELEASE OF THE | NFORMATI ON DESCRI BED | N
SUBSECTI ON ( 6) .

(11) EACH BILL SHALL | DENTI FY THE NAME OF THE CUSTOVER S
NATURAL GAS SUPPLI ER OR DI STRI BUTOR AND PROVI DE THE SUPPLI ER S OR
Dl STRI BUTOR' S ADDRESSES AND TELEPHONE NUVBERS.

Enacting section 1. This anendatory act does not take
effect unless all of the following bills of the 90th Legislature
are enacted into | aw

(a) Senate Bill No. or House Bill No. 5201 (request
no. 04283' 99).

(b) Senate Bill No. or House Bill No. 5202 (request
no. 04283'99 a).

(c) Senate Bill No. or House Bill No. 5203 (request
no. 04283'99 b *).

(d) Senate Bill No. or House Bill No. 5205 (request
no. 04283'99 d).

(e) Senate Bill No. or House Bill No. 5207 (request
no. 04283'99 e).

(f) Senate Bill No. or House Bill No. 5206 (request

no. 04283'99 f).
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