HOUSE BILL No. 5275

HOUSE BILL No. 5275

February 3, 2000, Introduced by Reps. Godchaux, Kukuk, Jellema, Byl, Geiger, Mead,
Pumford, Pappageorge, Cameron Brown, Jelinek, Caul, Mortimer, LaSata, Scranton, Stamas and
Jansen and referred to the Committee on Appropriation.

EXECUTI VE BUDGET BI LL

A bill to nmake appropriations for the departnment of consuner and
i ndustry services and certain other state purposes for the fiscal year
endi ng Sept enber 30, 2001; to provide for the expenditure of those
appropriations; to provide for the inposition of certain fees; to
provide for the disposition of fees and other incone received by the
state agencies; to provide for reports to certain persons; and to
prescribe powers and duties of certain state departnments and certain
state and | ocal agencies and officers.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
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2 For Fi scal

Year Endi ng

Sept enber 30, 2001

LI NE- | TEM APPROPRI ATl ONS

Sec. 101. Subject to the conditions set forth in this bill, the

anmounts listed in this part are appropriated for the departnent of

consuner and industry services for the fiscal year ending Septenber

30, 2001, fromthe funds identified in this part. The following is a

sunmary of the appropriations in this part:
DEPARTMENT OF CONSUMER AND | NDUSTRY SERVI CES
APPROPRI ATI ONS SUMVARY!

Ful | -time equated uncl assified positions. . 64.5
Ful I -time equated classified positions . . 4,154.4
GROSS APPROPRIATION . . . . . . . . . . . . .. $

I nterdepartnental grant revenues:

Total interdepartnental grants and

intradepartnental transfers

ADJUSTED GROSS APPRCOPRIATION . . . . . . . . . . . $
Federal revenues:

Total federal revenues
Speci al revenue funds:

Total private revenues

Total other state restricted revenues

State general fund/general purpose . . . . . . . $
Sec. 102. EXECUTI VE DI RECTI ON

Ful | -time equated unclassified positions . . 64.5
Ful I -time equated classified positions . . . 94.0
Uncl assified salaries . . . . . . . . . . . . . $

Executive director prograns— 13.0 FTE positions
Pol i cy devel oprment— 10.0 FTE positions
Utility consunmer representation

Regul atory efficiency inprovenents/backl og

05703' 00

521, 735, 700

4,143, 600
517,592, 100

231, 507, 800

745, 900
205, 993, 800
79, 344, 600

5, 511, 000
2,086, 500
1, 438, 200

550, 000



3 For Fiscal Year Ending

Sept enber 30, 2001
reduction initiative 750, 000
MES board of review program--21.0 FTE positions 1, 695, 600
O fice of legal affairs--41.0 FTE positions 4,221, 800
Energy office—9.0 FTE positions 2,555, 500

GROSS APPROPRI ATI ON
Appropriated from

Federal revenues:

Federal funds

Speci al revenue funds:

Bank fees

Boi |l er fees

Construction code fund

Consuner finance fees

Cor porations and securities fees

Credit union fees

El evator fees

Fees and col | ecti ons/ asbest os

Fire service fees

Heal t h professions regulatory fund

Heal th systens fees and coll ections

I nsurance regul atory fees

Li censing and regul ation fees

Li quor purchase revol ving fund

Manuf act ured housi ng conm ssion fees

M chi gan state housing devel opnment authority
fees and charges

Motor carrier fees

Property devel opnent fees

Public utility assessments

05703' 00

$ 18, 808, 600

4,383, 700

177, 600
34, 600
305, 800
41, 500
275,100
85, 900
38, 600
10, 900
23, 800

1, 901, 200
65, 800
578, 100
450, 200
1, 219, 400
154, 600

312, 900
27,600

4, 500

1, 990, 400
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Saf ety education and training fund
Second injury fund
Sel f-insurers security fund
Silicosis and dust disease fund
Uility consuner representation fund
Wor ker’ s conpensati on adm ni strative revol ving
fund
State general fund/general purpose
Sec. 103. COUNCIL FOR ARTS AND CULTURAL AFFAI RS
Ful I -time equated classified positions
Adm ni stration—9.0 FTE positions
Arts and cultural grants
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal funds
State general fund/general purpose
Sec. 104. FI RE SAFETY
Ful I -time equated classified positions
Ofice of fire safety—57.0 FTE positions
GROSS APPROPRI ATI ON
Appropriated from

I nterdepartmental grant revenues:

For Fi scal

Year

Endi ng

Sept enber 30, 2001

57.

I DG from department of community heal th, inspection

contract
Federal revenues:
Federal funds
Speci al revenue funds:

Fire alarmregul ati on fees

05703' 00

*

* &

198, 100
67, 900
17,900
26, 100

550, 000

60, 100

5, 806, 300

884, 200
21, 548, 700

22,432,900

700, 000
21, 732, 900

4, 865, 100
4, 865, 100

109, 200

1, 298, 300

173, 200
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Fire service fees

State general fund/general purpose

Sec. 105. MANAGEMENT SERVI CES
Full-time equated cl assified positions
Adm ni strative services—84.0 FTE positions

Technol ogy support--94.0 FTE positions

Heal th services information systens
I nsurance autonati on
Bui | di ng occupancy and rent
Wor kers' conpensati on
Speci al project advances
GROSS APPROPRI ATI ON
Appropriated from

Feder al revenues:

Federal funds

Speci al revenue funds:

Pri vat e- speci al project advances
Bank fees

Boi |l er fee revenue

Construction code fund

Consuner finance fees

Cor poration and securities fees
Credit union fees

El evator fees

Fees and col |l ections

Fees and col | ecti ons/ asbest os
Fire service fees

Heal t h professions regulatory fund.

Heal th systens fees and coll ections

05703' 00

For Fiscal Year Ending
Sept enber 30, 2001

1, 706, 100
$ 1,578, 300

178.0
$ 5, 853, 300
13, 689, 800
750, 000
750, 000
13, 827, 300
1, 055, 000
740, 000
$ 36, 665, 400

1, 305, 700

740, 000
355, 700
226, 100
1,161, 300
148, 400
2,597, 800
250, 300
265, 900
34, 000
83, 000
31, 700

4, 343, 600
435, 000
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Sec.

6 For

I nsurance regul atory fees

Li censing and regul ati on fees

Li quor

pur chase revol ving fund

Manuf act ur ed housi ng conmm ssion fees

M chi gan state housi ng devel opnent authority

fees and charges

Mbotor carrier fees

Property devel opnment fees

Public utility assessnents

Saf ety education and training fund

Second injury fund

Sel f

i nsurers’

security fund

Silicosis and dust di sease fund

Tax tri bunal

f ees

Wor ker’ s conpensati on adm ni strative revol ving

fund

State genera

fund/ general purpose

106. FI NANCI AL SERVI CES AND CORPORATI ONS

Ful I -time equated classified positions

Manuf act ured housi ng conm ssi on,

per di em $50. 00

Fi scal

Year Endi ng

Sept enber 30, 2001

379.0
$

Manuf act ured housing and | and resources program—15.0

FTE positions

Cor porate services—61.0 FTE positions

I nvest nent oversi ght—29.0 FTE positions

Local

Property devel opnment group— 13.0 FTE positions

Renmonunent ati on grants

Fi nanci al

institutions adm nistration--18.0 FTE

positions

05703' 00

manuf act ured housing conmuni ties inspections

2,438, 300
2,026, 600
7,918, 500

121, 500

2,560, 100
197, 900
29, 000
2,318, 100
677,000
302, 800
78, 900
113, 000
41, 000

1, 330, 700
4, 533, 500

7, 800

1, 496, 900
5, 007, 800
2,605, 100

250, 000
1, 415, 600
5, 000, 000

1, 341, 300
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Bank regul ati on-50. 0 FTE positions

Credit union regulation—43.0 FTE positions

For Fi scal

Year Endi ng

Sept enber 30, 2001

Fi nanci al institution consuner protection--21.0 FTE

positions

Financial institution policy and |egislation

— 5.0 FTE positions
Federal regulatory projects
I nsurance bureau— 124.0 FTE positions
GROSS APPROPRI ATI ON

Appropriated from

Federal revenues:

Federal funds

Speci al revenue funds:

Private-travel funds

Bank fees

Consuner finance fees

Cor poration and securities fees
Credit union fees

I nsurance continui ng education fees

I nsurance |icensing and regul ati on fees
I nsurance regul atory fees

Limted liability partnership revenue
Manuf act ured housi ng conm ssion fees
Mul tipl e enpl oyer wel fare arrangenent
Property devel opnent fees
Renmonunent ati on fees

State general fund/general purpose

Sec. 107. PUBLI C SERVI CE COW SSI ON

Ful | -time equated classified positions

05703' 00

143.0

5, 318, 400
3,672,900

1, 901, 700

383, 000

50, 600
13,413,100

41, 864, 200

50, 600

5,900

6, 294, 200
2,162, 300
8,032, 900
4,160, 800
432, 400
3, 238, 100
9, 604, 800
10, 000

1, 910, 600
131, 900
236, 600
5, 593, 100
0
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8 For Fi scal

Year Endi ng

Sept enber 30, 2001

Adm ni stration, planning and regul ati on--143.0 FTE

&

positions
GROSS APPROPRI ATI ON

&

Appropriated from
I nterdepartmental grant revenues:
Federal revenues:
Federal funds
Speci al revenue funds:
Motor carrier fees
Public utility assessments
State general fund/general purpose . . . . . . . $
Sec. 108. LI QUOR CONTROL COWM SSI ON
Ful | -time equated classified positions . . 179.0
Managenent support services--39.0 FTE positions $
Li quor licensing and enforcenment-140.0
FTE positions
Li quor | aw enforcenent grants
Gant to departnent of agriculture, wine industry
counci
GROSS APPROPRI ATI ON C e e e $
Appropriated from
Speci al revenue funds:
Li quor |icense revenue
Li quor purchase revol ving fund
Nonretail liquor |icense revenue
State general fund/general purpose . . . . . . . $
Sec. 109. M CH GAN STATE HOUSI NG DEVELOPMENT AUTHORI TY
Ful | -time equated classified positions . . . 234.0

Paynments on behal f of tenants e $

05703' 00

15, 358, 900

15, 358, 900

419, 200

1, 843, 300

13, 096, 400

0

2,859, 700

10, 646, 800
6, 000, 000

457, 200

19, 963, 700

10, 929, 400
8,577,100
457, 200

0

70, 000, 000
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For Fi scal

Year Endi ng

Sept enber 30, 2001

Housi ng and rental assistance program--227.0 FTE

positions

Aut omati c data processing—7.0 FTE positions

Honel ess program
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal funds

Speci al revenue funds:

M chi gan state housing devel opnment authority

fees and charges
State general fund/general purpose
Sec. 110. TAX TRI BUNAL
Ful I -time equated classified positions
Qperations--14.0 FTE positions
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
Tax tribunal fees
State general fund/general purpose
Sec. 111. CGRANTS
Fire protection grants
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
Li quor purchase revol ving fund
State general fund/general purpose
Sec. 112. HEALTH REGULATORY SYSTEMS

Ful I -time equated classified positions

05703' 00

14.0

&

340.0

22,579, 600

987, 200
5, 290, 800
98, 857, 600

84, 242, 300

14, 615, 300
0

1, 633, 500
1, 633, 500

627, 400
1, 006, 100

_6.675, 000
6, 675, 000

6, 675, 000
0
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10 For Fi scal
Sept enber 30, 2001

Heal th systens administration--181.0
FTE positions
Nur sing honme quality incentive grants
Emer gency nedi cal services programstate staff--

7.0 FTE positions

Radi ol ogi cal health adm nistration and projects--

24.0 FTE positions
Subst ance abuse program adm ni stration—4.0 FTE
posi tions
Emer gency nedi cal services grants and contracts
Heal th services— 124.0 FTE positions
GROSS APPROPRI ATI ON
Appropriated from

Federal revenues:

Federal funds

Speci al revenue funds:

Control |l ed substance |icense fees .

Heal t h professions regulatory fund
Heal th systens fees and col |l ections
Nur se professional fund

State general fund/general purpose

Sec. 113. REGULATORY SERVI CES

Ful I -time equated classified positions

293.0

AFC, children's welfare and day care |icensure—293.0

FTE positions
GROSS APPROPRI ATI ON
Appropriated from

Federal revenues:

Federal funds

05703' 00

$
$

Year Endi ng

16, 702, 100
10, 000, 000

886, 100

1, 940, 100

400, 000

1, 062, 100
12,982, 400

43,972, 800

18, 050, 100

1, 338, 400
10, 385, 200
3,672,400

450, 000
10, 076, 700

24, 093, 200

24,093, 200

9, 548, 600
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11 For Fiscal Year Ending

Speci al revenue funds:
Heal th systens fees and coll ections
Li censing fees
State general fund/general purpose
Sec. 114. OCCUPATI ONAL REGULATI ON
Ful I -time equated classified positions
Conmi ssi ons and boards
Code enforcenment—99.0 FTE positions
Code enforcenment flexibility
Boi | er inspection program-18.0 FTE positions
El evator inspection program--23.0 FTE positions
Conmer ci al services--99.0 FTE positions
GROSS APPROPRI ATI ON
Appropriated from

Speci al revenue funds:

Sept enber 30, 2001

152, 700
480, 400
$ 13, 911, 500

239.0

$ 41, 900
7,688, 600
1, 155, 500
1, 503, 100
1, 809, 200
9, 020, 600
$ 21, 218, 900

Boi |l er fee revenue 1, 646, 500
Construction code fund 8, 638, 200
El evator fees 1, 913, 600
Heal t h professions regulatory fund 227, 400
Honeowner construction |lien recovery fund 1, 528, 900
Li censing and regul ation fees 6, 739, 800
Real estate appraiser continuing education fund 45, 000
Real estate education fund 217, 500
St ate general fund/general purpose $ 262, 000
Sec. 115. EMPLOYMENT RELATI ONS
Ful I -time equated classified positions 28.0
Fact finding and arbitration $ 154, 300
Enpl oynent and | abor rel ations--28.0 FTE positions 2,925, 200
GROSS APPROPRI ATI ON $ 3,079, 500

05703' 00
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Appropriated from
Federal revenues:
Federal funds
Speci al revenue funds:
Publ i cation revenue
State general fund/general purpose
Sec. 116. SAFETY AND REGULATI ON
Ful I -time equated classified positions
Conmmi ssi ons and boards
Enpl oynent standards enforcenent— 38.0 FTE
posi tions
Subgr ant ees
Occupational safety and heal t h—239.0 FTE
posi tions
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Fees and col | ecti ons/ asbest os
Saf ety education and training fund
State general fund/general purpose
Sec. 117. WORKER S DI SABI LI TY COVPENSATI ON
Ful I -time equated classified positions
Adm ni stration—119. 0 FTE positions
Board of mmgistrates adm nistration--8.0 FTE
posi tions
Appel | ate conm ssion adm ni stration-11.4 FTE

posi tions

05703' 00

For Fi scal

Year Endi ng

Sept enber 30, 2001

277.0

$

171. 4

30, 000

10, 000

3, 039, 500

27,700

2,525, 800
1, 026, 900

21, 975, 800

25, 556, 200

12, 202, 300

694, 200

5, 444, 800

7,214,900

8, 302, 400

1, 819, 500

843, 300
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13 For Fiscal Year Ending

Sept enber 30, 2001
Suppl enental benefit fund 1, 300, 000
I nsurance funds adm ni stration—33.0 FTE positions 10, 163, 300
Aut omati c data processing 506, 000

Grant to the departnment of career devel opnent
hire the handi capped program
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
Second injury fund
Sel f insurers' security fund
Silicosis and dust disease fund
Wor ker’ s conpensati on adm ni stration revol ving
fund
State general fund/general purpose
Sec. 118. UNEMPLOYNMENT AGENCY
Ful I -time equated classified positions
Wor ker’ s conpensati on
Bui | di ng occupancy and rent
Unenpl oynment program-1,441.7 FTE positions

Advocacy assi stance program-8.0 FTE positions

50, 000

$ 22,984, 500

6, 463, 600
1,723, 000
2,532,700

2,082, 300
$ 10, 182, 900

1,519.0

$ 765, 000
9, 812, 800

94, 215, 100

1, 533, 300

Speci al audit and collections program-34.0 FTE

positions

Training programfor agency staff--2.1 FTE
positions

Expanded fraud control program -33.2 FTE
positions

GROSS APPROPRI ATI ON
Appropriated from

I nterdepartmental grant revenues:

05703' 00

2,144,900

2,778,800

2,455, 800
$ 113, 705, 700
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14 For Fiscal Year Ending
Sept enber 30, 2001

IDG fromfam |y i ndependence agency e 4,034, 400
Federal revenues:

DCL, enpl oynment and training adm nistration .o 515, 800

DCL, unenpl oynent i nsurance e e e 94, 635, 500

Federal Reed act funds . . . . . . . . . . . . . 4,125, 700

Speci al revenue funds:

Contingent fund, penalty and interest account . 10, 394, 300
State general fund/general purpose . . . . . . . $ 0
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS
Sec. 201. (1) Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending under part 1 for fiscal
year 2000-2001 is $285, 338, 400. 00 and state appropriations to be paid
to local units of governnent are as foll ows:
DEPARTMENT OF CONSUMER AND | NDUSTRY SERVI CES

Arts and cultural grants . . . . . . . . . . . $ 10, 000, 000
Fire protection grants . . . . . . . . . . . . 6, 675, 000
Li quor | aw enforcement . . . . . . . . . . . . 6, 000, 000
Local manufactured housing inspections . . . . 250, 000
Renonunentation grants . . . . . . . . . . . . 5, 000, 000
Subgr ant ees e e e 200, 000
Total consuner and industry services . . . . . $ 28,125, 000

(2) If it appears to the principal executive officer of a
department or branch that state spending to |ocal units of governnent
will be less than the anpbunt that was projected to be expended for any
quarter under subsection (1), the principal executive officer shal
i medi ately give notice of the approximate shortfall to the state

budget director, the senate and house of representatives standing

05703' 00



© 00 N O O b~ W N PP

W N NN RNNDNDDNRNRNNRNRRR R B B R R R
O © ® ~N O OB~ W N RFP O © © N O 00 » W N B O

15

comm ttees on appropriations, and the senate and house fi scal
agenci es.

Sec. 202. The expenditures and fundi ng sources authorized under
this bill are subject to the managenent and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this bill:

(a) "AFC' neans adult foster care.

(b) "Departrment” means the departnent of consuner and industry
servi ces.

(c) "DAL" neans the United States departnent of | abor.

(d) "Fiscal agencies" nmeans M chi gan house fiscal agency and
M chi gan senate fiscal agency.

(e) "FTE'" neans full-tinme equated.

(f) "IDG" neans interdepartnental grant.

(g) “MES” neans M chi gan enpl oynent security.

(h) “OSHA” neans the United States departnment of | abor
occupational safety and health adninistration

Sec. 204. (1) Beginning Cctober 1, a hiring freeze is inposed on
the state classified civil service. State departnments and agencies are
prohibited fromhiring any new full-tine state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enployees fromone position to
another within a departnment or to positions that are funded with 80%
or nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this
hiring freeze when the state budget director believes that the hiring
freeze will result in rendering a state departnment or agency unable to
deliver basic services. The state budget director shall report by the

30" of each nonth to the chairpersons of the senate and house of

05703' 00
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representatives standing conmittees on appropriations the nunber of
exceptions to the hiring freeze approved during the previous nonth and
the reasons to justify the exception

Sec. 205. The departnent of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
aut hori zed by section 5 of article Xl of the state constitution of
1963. Paynents shall be nmade for the total amount of the billing by
the end of the second fiscal quarter.

Sec. 206. Sixty days before begi nning any effort to privatize, the
departnment shall subnit a conplete project plan to the appropriate
subcommi ttees of the senate and house of representatives standi ng
comm ttees on appropriations and the senate and house fiscal agencies.
The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be conpleted and
submtted to the appropriate subcommttees of the senate and house of
representatives standing conmittees on appropriations and the senate
and house fiscal agencies within 30 nonths.

Sec. 207. The departnment shall continue to pilot the use of the
Internet to fulfill the reporting requirenments in this act. This nay
i nclude transmi ssion of reports via electronic mail to the recipients
identified for each reporting requirement. O it may include
pl acement of reports on the Internet or on the Intranet. The
appropriations subconmittee shall be notified in witing of the
Internet/Intranet site of any such report.

Sec. 208. (1) In addition to the funds appropriated in part 1,
there is appropriated an anount not to exceed $23, 500, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,

1984 PA 431, MCL 18. 1393.

05703' 00
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(2) In addition to the funds appropriated in part 1, there is
appropriated an anpbunt not to exceed $12, 200, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anpbunt not to exceed $180, 800.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this bill pursuant to section
393(2) of the nanagenent and budget act, 1984 PA 431, MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anmount not to exceed $50, 000.00 for private
conti ngency funds. These funds are not avail able for expenditure until
they have been transferred to another line itemin this bill pursuant
to section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

DEPARTMENT OF CONSUMER AND | NDUSTRY SERVI CES

Sec. 301. The appropriation in part 1 for fire protection grants
fromthe liquor purchase revolving fund shall be appropriated to
cities, villages, and townships with state-owned facilities for fire
services, instead of taxes, in accordance with 1977 PA 289, MCL
141. 951 to 141. 956.

Sec. 302. The funds collected by the financial institutions bureau
in connection with a conservatorship pursuant to section 32 of the
nort gage brokers, lenders, and servicers licensing act, 1987 PA 173,
MCL 445.1682, shall be appropriated for all expenses necessary to
provide for the required services. Funds are available for expenditure
when they are received by the departnent of treasury and shall not

| apse to the general fund at the end of the fiscal year.

05703' 00
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Sec. 303. The funds collected by the departnment from corporations
bei ng |iquidated pursuant to the insurance code of 1956, 1956 PA 218,
MCL 500. 100 to 500.8302, shall be appropriated for all expenses
necessary to provide for the required services. Funds are avail abl e
for expenditure when they are received by the departnent of treasury
and shall not |apse to the general fund at the end of the fiscal year.

Sec. 304. The departnment nay nake available to interested entities
ot herwi se unavail abl e custoni zed |istings of nonconfidenti al
information in its possession, such as names and addresses of
licensees, and charge for this infornation as follows: base fee for 1
to 1,000 records at the cost to the departnent; 1,001 to 10, 000
records at 2.5 cents per record; and 10,001 or nore records at .5
cents per record. The revenue received fromthis service may be used
to of fset expenses of prograns as appropriated in part 1. The bal ance
of this revenue collected and unexpended at the end of the fiscal year
shall revert to the appropriate restricted revenue account or fund or,
i n absence of such an account or fund, to the general fund. The
department shall submit an annual report on or before June 1, 2001 to
the regul atory subconmittees of the house and senate appropriations
comm ttees that states the anmount of revenue received fromthe sale of
i nf ormati on.

Sec. 305. The appropriation in part 1 may be used for per diem
paynments to the nenbers of conmissions or boards for a full day of
commttee work at which a quorumis present or for performing official
busi ness as authorized by each respective conmi ssion or board w thin
t he department of consumer and industry services. The per diem
paynments shall be $50.00 per day for all conm ssions and boards.

Sec. 306. (1) The M chigan council for arts and cultural affairs
in the departnment shall administer the arts and cultural grants

appropriated in part 1. The council shall provide for fair and
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i ndependent decisions on arts and cultural grant requests based upon
published criteria to evaluate programquality. This criteria shal
include a prohibition of art projects that include displays of human
wastes on religious synbols, displays of sex acts, and depictions of
flag desecration. The council shall seek to award grants on an

equi tabl e geographic basis to the extent possible given the quality of
grant applications received. Priority shall be given to projects that
serve multiple counties and that | everage significant additional
public and private investnent. Counties, cities, villages, townships,
communi ty foundations, and organi zations may apply for the follow ng
categories of grants:

(a) State arts anchor organi zations that serve a statew de or
regi onal audi ence.

(b) Arts education prograns, also known as the arts and | earning
pr ogr ans.

(c) Local arts prograns.

(d) Arts organi zation devel opnent prograns. These prograns are
desi gned to encourage sel f-sufficiency in organizations. Gant awards
under this programare linited to 4 grant periods.

(e) Hi storical organi zations and projects.

(f) Zoos.

(g) Publicly owned facilities, excluding stadiunms used primarily
for professional sports events.

(h) Cultural and community organi zati ons and projects.

(i) Art institutions.

(j) Synphony orchestras.

(k) Multicounty regional arts regranting and progranmm ng councils.

(1) Music education canps.

(m Capital outlay projects.

(2) Applications for arts and cultural grants shall be received by
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t he departnment, M chigan council for arts and cultural affairs, not
[ater than June 1, 2001

(3) The appropriation for arts and cultural grants in part 1 and
di sbursed under this section shall, at a mninum be matched on an
equal dollar-for-dollar basis fromlocal and private contributions
pai d and received by each awardee receiving grants under this section
The dollar-for-dollar natch nmay include the reasonabl e val ue of
services, materials, and equi prent as all owed under the federa
i nternal revenue code for charitable contributions subject also to the
preapproval of such a match by the M chigan council for arts and
cultural affairs. The council shall receive proof of the entire anount
of the matching funds, services, nmaterials, or equipnent by the end of
the award period. The council shall subnit a report to the regulatory
subcomi ttees of the house and senate appropriations comittees
regardi ng those counties, cities, villages, townships, conmunity
foundati ons, and organi zations failing to nmeet their matching
requi rements by the end of the award peri od.

(4) Before any anount appropriated for arts and cultural grants in
part 1 may be expended for a grant to eligible applicants for the
purposes in this section, the departnent shall execute a grant
agreenent with each grantee. The grant agreenment shall specify the
criteria included in this section with which the application conplies.
The grant agreenent shall include a list of the projects funded and
t he anount of funds each subgrantee, if applicable, will receive for
those projects. A contract shall not be executed and dollars shall not
be disbursed until 2 weeks after the regulatory subconmittees of the
house and senate appropriations conm ttees have received a copy of the
proposed contract.

(5) By Novenber 1, 2000, the departnent shall report to the

regul atory subcommittees of the house and senate appropriations
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comm ttees on how the council intends to inplenent the provisions of
this section, including the process for evaluating organization
quality and efforts to achi eve an equitabl e geographic distribution of
grants.

(6) By not later than one nonth after the grant application
deadl i ne, the departnent shall provide a list of all grant
applications, by county, to the regul atory subconmittees of the house
and senate appropriations comittees. The departnent shall, at |east
30 days before the award of any grant, provide the regul atory
subcommi ttees of the house and senate appropriations conmrittees a |ist
of all proposed grant awardees.

(7) Counties, cities, villages, townships, comunity foundations,
and organi zations receiving funds under this section shall provide the
following reports to the Mchigan council for arts and cultura
affairs and to the regulatory subconmittees of the house and senate
appropriations comittees:

(a) Afinal report covering the grant period and due within 30
days after the end of the grant period indicating at |east the
fol | owi ng:

(i) Revenues and expenditures, indicating whether revenues are
fromprivate donations or fees.

(ii) Number of enpl oyees.

(iii) Nunber of new hires.

(b) For awardees receiving grants greater than $100, 000. 00, a copy
of the awardee's annual report and audit report for the fiscal year in
which the majority of the grant took place due within 90 days after
the end of the awardee's fiscal year. The audit report shall include
an audit of grant funds. A representative sanpling of grant agreenents
shall be audited by the state auditor general. The audit report shal

be subnitted to the regul atory subconmittees of the house and senate
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appropriations commttees for review These awardees shall al so submt
the information in subdivision (a) on a quarterly basis for the

i medi ately precedi ng quarter due on January 7, 2001, April 7, 2001
July 7, 2001, and COctober 7, 2001

(8) The recipients of grant funds under this section shall be
announced by the departnent by Septenber 15, 2001.

(9) A grant awarded under this section and the matching funds
which conferred eligibility for the grant award shall be used by the
reci pient of the grant award and shall not be redistributed by that
recipient to any other entity unless specifically provided for in the
grant agreenent between the funded grant awardee and the M chi gan
council for arts and cultural affairs.

(10) The applicants for arts and cultural grant funds shall be
charged a nonrefundabl e application fee of $100.00 or 1% of the grant,
whi chever is | ess. The application fee may be used by the departnent
to recover direct and indirect costs as appropriated in part 1.

(11) Fromthe funds appropriated in part 1 for arts and cultura
grants, organizations receiving grants within the state arts anchor
organi zation category for either the fiscal year ending Septenber 30,
2000 or the fiscal year ending Septenber 30, 2001 shall not receive a
conbi ned grant award fromthis and any other M chigan council for arts
and cultural affairs grant categories, with the exception of the
partnership program in excess of 19.8% of the organization's
operating revenue. For the purposes of this subsection, "operating
revenue" shall be defined in the sane nmanner as it was defined during
the fiscal year 1999 state arts anchor organi zati on application
process. It is the intent of the legislature that the M chi gan counci
for arts and cultural affairs take appropriate steps to ensure that
all organizations receiving state arts anchor organi zati on grants have

conbi ned grant awards, as defined above, of no nore than 15. 0% of
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operating revenue for the fiscal year ending Septenber 30, 2005 and
beyond.

Sec. 307. The departnent nay receive and expend contributions from
public, private, and federal sources, except state agencies, for the
pur pose of acquiring or constructing art objects or pronoting or
preserving the arts in or on state properties. Expenditures of any
funds received shall be consistent with the purposes of the
Faxon- McNanmee art in public places act, 1980 PA 105, MCL 18.71 to
18.81. Any funds received under this section are considered a work
project account and may be carried forward into the succeeding fiscal
year .

Sec. 308. The M chigan state housi ng devel opnent authority shal
annual ly present a report to the regulatory subcommittees of the house
and senate appropriations comittees on the status of the authority's
housi ng production goals under all financing prograns established or
admi ni stered by the authority. The report shall give special attention
to efforts to raise affordable multifam |y housing production goals.

Sec. 309. The departnent shall assess and collect fees in the
Iicensing and regul ation of child care organi zations as defined in
1973 PA 116, MCL 722.111 to 722.128, and adult foster care facilities
as defined in the adult foster care facility licensing act, 1979 PA
218, MCL 400.701 to 400.737. Fees collected by the departnent shal
not exceed the deducts in part 1 and shall be used exclusively for the
purpose of licensing and regul ating child care organi zati ons and adul t
foster care facilities.

Sec. 310. The appropriation in part 1 for the departnent, bureau
of safety and regul ation, safety education and training division,

i ncludes funding for on-site consultation and education and training
prograns. The appropriation in part 1 anticipates that 90% of the

on-site consultation programcosts and 50% of the education and
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training programcosts will be supported by federal OSHA funds and the
remai ni ng 10% and 50% respectively will be supported by safety
education and training funds. |If federal OSHA fundi ng does not becone
avail able to cover up to 90% of the programcosts for on-site
consultation and 50% for education and training, up to 50% of the
program costs for on-site consultation and 90% of the program costs
for education and training may be paid fromthe safety education and
training fund as a match for avail able federal funds.

Sec. 311. The funds collected by the departnment for |icenses,
permits, and other elevator regulation fees set forth in R408.8151 of
the M chigan adm nistrative code and as determ ned under section 8 of
1976 PA 333, MCL 338.2158, and section 16 of 1967 PA 227, MCL 408. 816,
that are unexpended at the end of the fiscal year shall carry forward
to the subsequent fiscal year. The departnent shall submit a report on
an annual basis to the regulatory subcomiittees of the house and
senate appropriations conmttees on the anount of funds avail abl e
under this section.

Sec. 312. If the revenue collected by the departnent for
occupational safety and health, health systens adm nistration, or
radi ol ogi cal health administration and projects fromfees and
col l ections exceeds the ampunt appropriated in part 1, the revenue nay
be carried forward into the subsequent fiscal year. The revenue
carried forward under this section shall be used as the first source
of funds in the subsequent fiscal year

Sec. 313. Money appropriated under this bill for fire safety
prograns shall not be expended unless, in accordance with section 2c
of the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and
plan review fees will be charged according to the foll owi ng schedul e:

Operation and nmi nt enance i nspection fee

Facility type Facility size Fee
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Hospital s Any $8. 00 per bed
Plan review and construction inspection fees for hospitals and schools
Proj ect cost range Fee
$101, 000. 00 or |ess m ni mum fee of $125. 00
$101, 001. 00 to $1, 500, 000. 00 $1. 24 per $1, 000. 00
$1, 500, 001. 00 to $10, 000, 000 $0. 90 per $1, 000. 00
$10, 000, 001. 00 or nore $0. 70 per $1, 000. 00

or a maxi num fee of $50, 000. 00.

Sec. 314. The departnent shall furnish the clerk of the house, the
secretary of the senate, and the nenbers of the house and senate
appropriations committees with any eval uation reports and subsequent
approval s or disapprovals of juvenile residential facilities operated
by the famly independence agency, as required by 1973 PA 116, MCL
722.116. |If no evaluations are conducted during the fiscal year, the
departnment shall notify the subconmittees and the fiscal agencies.

Sec. 315. (1) Fromthe anmpunt appropriated in part 1 to health
systens admini stration, the departnment shall provide funding for not
|l ess than 113 inspectors to annually survey and investigate the care
and services delivered in nursing homes, county nedical care
facilities, and hospital long-termcare units in accordance with
provisions in the public health code, 1978 PA 368, MCL 333.1101 to
333. 25211, and federal Medicare and Medicaid certification standards.

(2) The departnent, in keeping with the severity of the
al l egations, shall investigate conplaints alleging poor care and
servi ces occurring on nights or weekends in nursing hones, county
nmedi cal care facilities, and hospital |ong-termcare units by
conducting on-site investigations on nights or weekends.

Sec. 316. If the revenue collected by the departnent from
licensing and regul ati on fees exceeds the anmount appropriated in part

1, the revenue nay be carried forward into the subsequent fiscal year.
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The revenue carried forward under this section shall be used as the
first source of funds in the subsequent fiscal year.

Sec. 317. Funds earned or authorized by the United States
departnent of |abor in excess of the gross appropriation in part 1 for
the M chi gan unenpl oynent agency fromthe United States departnent of
| abor are appropriated and nay be expended for staffing and rel ated
expenses incurred in the operation of its prograns. These funds may be
spent after the departnent notifies the regul atory subconmittees of
t he house and senate appropriations comittees of the purpose and
anount of each grant award.

Sec. 318. The departnent shall sell docunents at a price not to
exceed the cost of production and distribution. Mney received from
the sale of these docunents shall revert to the departnent. The funds
are avail able for expenditure when they are received by the departnent
of treasury and nay only be used for costs directly related to the
conti nued updating and distribution of the docunents pursuant to this
section. This section applies only for the foll owi ng docunents:

(a) Corporation and securities division docunents, reports, and
papers required or permtted by | aw pursuant to section 1060(5) of the
busi ness corporation act, 1972 PA 284, MCL 450. 2060.

(b) The subdivision control manual, the state boundary conmi ssion
operations manual, and other |ocal governnent assistance manual s.

(c) The Mchigan liquor control code of 1998, 1998 PA 58, MCL
436.1101 to 436.2303, with anendnents.

(d) The nobile home comn ssion act, 1987 PA 96, MCL 125.2301 to
125.2349; the business corporation act, 1972 PA284, MCL 450. 1101 to
450. 2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to
450. 3192; and the uniformsecurities act, 1964 PA 265, MCL 451.501 to
451. 818.

(e) Labor | aw books.
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(f) Worker's conpensation health care services rul es.

(g) Mninmm design standards for health care facilities.

Sec. 319. The departnent shall report to the appropriations
subcommi ttees and the fiscal agencies on March 1, 2001 and Septenber
1, 2001 on the initial and foll ow up surveys conducted on all nursing
hones in this state. The report shall include all of the foll ow ng
i nf ormati on:

(a) The nunber of surveys conducted.

(b) The nunber requiring foll owup surveys.

(c) The nunber referred to the Mchigan public health institute
for renediation.

(d) The nunber of citations per hone.

(e) The nunber of night and weekend conplaints fil ed.

(f) The nunber of night and weekend responses to conplaints
conducted by the departnent.

(g) The average length of time for the departnment to respond to a
conmplaint filed agai nst a nursing hone.

Sec. 320. The departnent, bureau of safety and regul ati on, shal
provi de an annual report by February 1 of each year to the appropriate
house and senate appropriations subcomittees and the fiscal agencies
on the nunmber of individuals killed and the nunmber of individuals
injured on the job within industries regulated by the bureau during
t he precedi ng cal endar year.

Sec. 321. The departnent shall report by Novenber 1, 2000 to the
| egislature and the fiscal agencies the status of the nursing home
conpl ai nt investigation backl og and any suggested revisions to current
statute or pronulgated rules that will assist in inproving the
ef fecti veness of the nursing hone survey and conplaint investigation
process.

Sec. 322. As a condition for receiving the general fund/genera
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pur pose appropriations in part 1 for health systens adm nistration,
the departnment shall provide assistance to any person naking an ora
request for a nursing home investigation in putting his or her request
into witing, shall initiate investigations on all witten nursing
hone conplaints filed with the departnment within 15 days of receipt of
the conplaint, and shall provide a witten response to the conpl ai nant
within 30 days of receipt of the witten conpl aint.

Sec. 323. O the funds appropriated in part 1 for insurance bureau
adm ni stration, the insurance bureau may utilize up to $15,000.00 in
i nsurance regulatory and |licensing fee revenue to pay for |legislators
desi gnated by the senate mpjority | eader and speaker of the house of
representatives to participate in insurance activities coordi nated by
i nsurance and | egi sl ative associations including the national
associ ation of insurance conmm ssioners and the national council of
i nsurance legislators in accordance with section 225 of the insurance
code of 1956, 1956 PA 218, MCL 500.225. The insurance comn ssioner
shall maintain a list of the nanes of and anounts provided to
i ndi vidual legislators pursuant to this section.

Sec. 324. It is the intent of the legislature that the
unenpl oynent agency, during its transition to the renote initial
clainms system operate a sufficient nunber of unenpl oynent agency
offices, including itinerant or satellite offices, within Mchigan's
Upper Peninsula to ensure that the citizens of the Upper Peninsula can
access these offices w thout excessive travel

Sec. 325. The departnent shall provide for the updating of al
relevant files and lists naintained by the Mchigan child care
cl eari nghouse. The departnent shall provide a report to the
appropri ate house and senate appropriations subcomittees on the costs
i nvolved with conplying with this section by Septenber 30, 2001
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