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HOUSE BILL No. 5529

March 21, 2000, Introduced by Reps. Bob Brown, Schermesser, Sheltrown, Basham,
Woodward, Switalski, Spade, Jamnick and Hale and referred to the Committee on Tax Policy.

A bill to amend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 2 (MCL 211.2), as anmended by 1993 PA 313.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. (1) For the purpose of taxation, real property
i ncludes all —tands— OF THE FOLLOW NG

(A) ALL LAND within —the— TH S state, all buildings and fix-
tures on the | and, and ALL appurtenances —thereto— TO THE LAND
except as expressly exenpted by | aw ——and—netudes—att—

(B) ALL real property owned by —the— THI S state or purchased
or condemed for public highway purposes by any board, officer,
conmm ssion, or departnent of —the— THI S state and sold on | and
contract, notw thstanding the fact that the deed has not been

executed transferring title.
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(2) The taxable status of persons and real and personal
property for a tax year shall be determ ned as of each Decenber
31 of the immedi ately preceding year, which is considered the tax
day, any provisions in the charter of any city or village to the
contrary notw thstanding. An assessing officer is not restricted
to any particular period in the preparation of the assessnent
roll but may survey, exam ne, or review —properties— PROPERTY at
any tinme before or after the tax day.

(3) Notwithstanding a provision to the contrary in any |aw,
if real property is acquired for public purposes by purchase or
condemmation, all general property taxes, but not penalties,
| evied during the 12 nonths i nmedi ately precedi ng, but not
including, the day title passes to the public agency shall be
prorated in accordance with this subsection. The seller or con-
demmee is responsible for the portion of taxes fromthe |evy date
or dates to, but not including, the day title passes and the
public agency is responsible for the remai nder of the taxes. |If
the date that title will pass cannot be ascertained definitely
and an agreenent in advance to prorate taxes is desirable, an
estimated date for the passage of title nmay be agreed to. 1In the
absence of an agreenent, the public agency shall conpute the pro-
ration of taxes as of the date title passes. The question of
proration of taxes shall not be considered in any condemati on
proceeding. As used in this paragraph "l evy date" neans the day
on which general property taxes becone due and payable. |n addi-
tion to the portion of taxes for which the public agency is

responsi bl e under the provisions of this subsection, the public
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agency is also responsible for all general property taxes |evied
on or after the date title passes and before the property is
removed fromthe tax rolls.

(4) In a real estate transaction between private parties
—+f— FOR PURPOSES OF PRORATI NG TAXES ONLY, TAXES LEVIED BY TH S
STATE OR BY A CITY, COUNTY, VILLAGE, TOMSH P, OR OTHER TAXI NG
UNI T ARE CONSI DERED TO BE FOR GOVERNMENTAL SERVI CES RENDERED | N
THE CALENDAR YEAR I N VHI CH THE TAXES BECOVE DUE AND PAYABLE,
REGARDLESS OF WHEN THE TAXES ARE COLLECTED UNDER THI S ACT. IN
the absence of an agreenent to the contrary, the seller is
responsi bl e for that portion of the —annual— taxes —tevied— THAT
HAVE OR W LL BECOVE DUE AND PAYABLE during the —f2—ronths—inmredi—
atety—preceding— CALENDAR YEAR, UP TO but not including, the day
title passes, —fromthetevy dateor—datesto,—but—mot—nctuding,-

the—dayti+tte—passes—and—the— CALCULATED BY MULTI PLYI NG THE TAXES
THAT HAVE OR W LL BECOMVE DUE AND PAYABLE DURI NG THE CALENDAR YEAR

BY A FRACTI ON THE NUVERATOR OF WHICH IS THE NUMBER OF DAYS THE
SELLER OWNED THE REAL ESTATE, UP TO BUT NOT | NCLUDI NG THE DAY

TI TLE PASSES, AND THE DENOM NATOR OF WHICH IS 365. THE buyer is
responsi bl e for the remai nder of the —annual— taxes THAT HAVE OR
W LL BECOVE DUE AND PAYABLE DURI NG THE CALENDAR YEAR = —As—used
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