HOUSE BILL No. 5894

HOUSE BILL No. 5894

June 20, 2000, Introduced by Reps. Kelly, Rick Johnson, Brewer, Kilpatrick, Allen,
Daniels, Bovin, Reeves, LaForge, Prusi, Schermesser, Neumann, Jamnick, Byl, Jellema and
Lemmons and referred to the Committee on Transportation.

A Dbill to anend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and deletions fromeach cl as-
sification; to set up and establish the Mchigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to provide for the allocation of funds fromthe M chigan trans-
portation fund and the use and adm nistration of the fund for
transportation purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety conm s-
sion; to establish certain standards for road contracts for cer-
tain businesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation conmm ssion, counties, cities, and villages to borrow
noney, issue bonds, and nmake pl edges of funds for transportation
purposes; to authorize counties to advance funds for the paynent
of deficiencies necessary for the payment of bonds issued under
this act; to provide for the limtations, paynent, retirenent,
and security of the bonds and pl edges; to provide for appropria-
tions and tax |levies by counties and townships for county roads;
to authorize contributions by townships for county roads; to pro-
vide for the establishment and adm nistration of the state trunk
line fund, critical bridge fund, conprehensive transportation
fund, and certain other tfunds; to provide for the deposits in the
state trunk line fund, critical bridge fund, conprehensive
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transportation fund, and certain other funds of noney raised by
specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for
whi ch M chigan transportation funds may be allocated; to provide
for Mchigan transportation fund grants; to provide for review
and approval of transportation prograns; to provide for subm s-
sion of annual |egislative requests and reports; to provide for
the establishment and functions of certain advisory entities; to
BrOVIde for conditions for grants; to provide for the issuance of

onds and notes for transportation purposes; to provide for the
powers and duties of certain state and | ocal agencies and offi -
cials; to provide for the nmaking of |oans for transportation pur-
poses by the state transportation departnment and for the recel pt
and repaynent by local units and agencies of those |oans from
certain specified sources; and to repeal acts and parts of acts,"”
by amendi ng sections 1c, 1h, 2, 6, 9a, 10, 10a, 10e, 10h, 100,

11, 11b, 12, 13, 13b, 15, and 17 (MCL 247.651c, 247.651h,
247.652, 247.656, 247.659a, 247.660, 247.660a, 247.660e,
247.660h, 247.6600, 247.661, 247.661b, 247.662, 247.663,
247.663b, 247.665, and 247.667), sections 1lc, 2, and 10h as
anmended by 1982 PA 438, section 1h as added and section 12 as
amended by 1997 PA 79, sections 9a, 10, and 11 as anended and
section 100 as added by 1998 PA 308, section 10a as anmended by
1992 PA 137, section 10e as anended by 1998 PA 87, section 11b as
amended by 1992 PA 223, section 13 as anended by 1999 PA 54,
section 15 as anended by 1999 PA 50, and section 17 as anended by
1993 PA 294; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT
Sec. 1lc. (1) The state transportation departnent shall bear

the cost of opening, w dening, and inproving, including construc-
tion and reconstruction, in accordance with standards and speci -
fications of the departnment, all state trunk Iine highways,

subject to all of the follow ng provisions:
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(A (&— Inacity or village, the wdth of a state trunk

i ne highway shall be the width required to serve antici pated
future traffic needs for a 20-year period as determ ned by a
departnment transportation survey, which w dth, except as pre-
scribed by this subdivision, shall not be less than the currently
accepted standards prescribed for a 4-1ane highway; the width as
may be built on the sanme trunk line route i medi ately beyond and
adj acent to either |legal boundary of the city or village; or on
trunk lines eligible for federal highway funds, a width as may be
prescri bed by the federal governnment, whichever width is
greater. However, the departnent and the governing body of a
city or village by nutual agreenment may determne that the width
of a state trunk line highway shall be less than the w dth other-
Wi se prescribed by this subdivision.

(B) {d)— If acity or village —shalH—destre— DESIRES to
wi den a state trunk line highway for |ocal purposes beyond the
wi dth prescribed in subdivision {<¢)— (A, the entire cost of the
extra width, less the federal highway funds which may be all o-
cated to the portion of the project by the departnent, shall be
borne by the city or village.

(C© —(e)— The state transportation conmm ssion and the boards

of county road comr ssioners nmay enter into agreenents with
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townshi ps or private persons for the inprovenent or w dening of
state trunk |ine highways or county roads. The state transporta-
tion comm ssion and the boards of county road conmm ssioners may
require full or partial participation in the cost of the inprove-
ment or w dening by the requesting party as consi dered
appropri at e.

(2) AS USED IN THI S ACT, "OPENI NG W DEN NG AND | MPROVI NG,
I NCLUDI NG CONSTRUCTI ON AND RECONSTRUCTI QN, OF STATE TRUNK LI NE
H GHWAYS" | NCLUDES, BUT IS NOT LIMTED TO, THE COST OF RI GHT OF
WAY; THE COST OF REMOVAL AND REPLACEMENT OF SI DEWALKS, STREET
LI GHTI NG CURBI NG WHERE REMOVAL AND REPLACEMENT |'S MADE NECES-
SARY BY CONSTRUCTI ON OR RECONSTRUCTI ON OF A TRUNK LI NE HI GHWAY;
AND THE COST OF BRI DGES AND STRUCTURES, | NCLUDI NG THAT PART OF
THE COST OF GRADE SEPARATI ON STRUCTURES NOT PAI D BY THE RAI LROAD
COVPANI ES.

Sec. 1h. (1) The departnent shall develop and inplenent a
life-cycle cost analysis for each project ENTERED | NTO BY THE
DEPARTMENT for which total pavenent costs exceed $1, 000, 000. 00
funded in whole, or in part, with state funds. The depart nent
shal |l design and award paving projects utilizing material having
the lowest life-cycle cost. Al pavenent design life shal
ensure that state funds are utilized as efficiently as possible.

(2) As used in this section, "life-cycle cost"” neans the
total of the cost of the initial project plus all anticipated
costs for subsequent mai ntenance, repair, or resurfacing over the
life of the pavenent. Life-cycle cost shall also conpare

equi val ent designs and shall be based upon M chigan’s actual
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6
hi storic project maintenance, repair, and resurfacing schedul es
and costs as recorded by the pavenent nanagenment system and

shall include estinmates of user costs throughout the entire pave-

ment |ife.

Sec. 2. (1) By bDecember—1,—1951——a tentative—systemof

system of county primary roads shall be selected on the basis of
greatest general inportance to the county and shall include any

—steh— county roads then legally established and existing as such

within the limts of incorporated cities and villages. Each
—stuech—tentative— system of county primary roads —eertified— SHALL
BE SUBM TTED to the state transportati on departnent. —shatt—be

state transportati on departnent shall —approve—such—part— RETAIN
A COPY of —that—tentative— EACH system of county primary roads.

approved—bythe—statetransportation— THE PORTI ON SUBM TTED TO

THE departnent shall constitute the county primary road system of

that county for all purposes and shall be officially known as the

county primary road system of that county.
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1 (2) ROADS MAY, FROM TIME TO TI ME, BE I NCLUDED I N OR DELETED
2 FROM THE COUNTY PRI MARY ROAD SYSTEM OF ANY COUNTY BY SELECTI ON OF
3 THE COUNTY ROAD COW SSI ON. THE COUNTY ROAD COWM SSI ON SHALL
4 NOTI FY THE DEPARTMENT OF ANY ADDI TI ONS TO OR DELETI ONS FROM THE
5 COUNTY PRI MARY RCAD SYSTEM
6 (3) ALL ROADS UNDER THE JURI SDI CTI ON OF THE BOARD OF COUNTY
7 ROAD COMM SSI ONERS | N EACH COUNTY OF THE STATE NOT | NCLUDED | N
8 THE COUNTY PRI MARY SYSTEM SHALL CONSTI TUTE THE COUNTY LOCAL RQAD
9 SYSTEM OF THAT COUNTY, VWH CH MAY THEREAFTER BE ADDED TO OR

10 DELETED FROM I N THE SAME MANNER AS PROVI DED | N SUBSECTI ON (2) FOR

11 THE COUNTY PRI MARY ROAD SYSTEM

12 (4) ALL ROADS, STREETS, AND HI GHWAYS | NCLUDED I N THE COUNTY

13 PRI MARY ROAD SYSTEM OF ANY COUNTY SHALL BE OFFI Cl ALLY KNOMN AS

14 COUNTY PRI MARY ROADS, AND ALL RQOADS, STREETS, AND H GHWAYS

15 INCLUDED I N THE COUNTY LOCAL ROAD SYSTEM OF ANY COUNTY SHALL BE

16 OFFI Cl ALLY KNOAN AS COUNTY LOCAL ROADS.

17 Sec. 6. (1) Wthino6monthsfromthe—effectivedate—of

21 tentative— THE system of mmjor streets shall be selected in each

22 incorporated city and village under the direction of the govern-

23 ing body —thereof— on the basis of greatest general inportance to
24 —such—municipatity— THAT CITY OR VILLAGE and shall not include

25 any of the trunk |line highways or county roads within the limts

26 of —such—runieirpatity— THE CITY OR VILLAGE. Each —such
27 tentative— system of mmjor streets —eertified— SHALL BE SUBM TTED
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may—be—
(2) STREETS MAY, FROM TIME TO TI ME, BE I NCLUDED IN OR
DELETED FROM THE MAJOR STREET SYSTEM CF ANY CI TY OR VI LLAGE BY

SELECTI ON BY THE GOVERNI NG BODY OF THE CI TY OR VI LLAGE. THE GOv-
ERNI NG BODY OF THE CI TY OR VI LLAGE SHALL NOTI FY THE DEPARTMENT OF
ANY ADDI TI ONS TO OR DELETI ONS FROM THE MAJOR STREET SYSTEM

(3) ALL STREETS WTH N THE CORPORATE LI M TS AND UNDER THE
JURI SDI CTI ON OF EACH G TY OR VI LLAGE, EXCLUSI VE OF STATE TRUNK
LI NE H GHWAYS AND COUNTY ROADS, AND NOT | NCLUDED I N THE MAJOR
STREET SYSTEM OF THE CI TY OR VI LLAGE SHALL CONSTI TUTE THE LOCAL
STREET SYSTEM OF THAT CI TY OR VI LLAGE, VWH CH MAY THEREAFTER BE
ADDED TO OR DELETED FROM I N THE SAME MANNER AS PROVI DED | N SUB-
SECTION (2) FOR G TY OR VI LLAGE MAJOR STREET SYSTEMS.
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1 (4) ALL ROADS, STREETS, AND HI GHWAYS | NCLUDED I N THE MAJOR
2 STREET SYSTEM OF A CITY OR VI LLAGE SHALL BE OFFI Cl ALLY KNOMWN AS
3 CTY OR VILLAGE MAJOR STREETS, AND ALL ROADS, STREETS, AND H G+
4 WAYS | NCLUDED I N THE LOCAL STREET SYSTEM OF A CITY OR VI LLAGE

5 SHALL BE OFFI Cl ALLY KNOMWN AS CI TY OR VI LLAGE LOCAL STREETS.
6
7
8
9

Sec. 9a. (1) By Cctober—1,—1998—the governor—shaltt+
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(1) AS USED IN THI S SECTI ON:

(A) "ANNUAL ROAD AND BRI DGE PROGRAM' MEANS THAT LI ST OF

H GHWAY, ROAD, STREET, AND BRI DGE CONSTRUCTI ON SCHEDULED FOR
FUNDI NG, | N WHOLE OR I N PART W TH STATE OR FEDERAL FUNDS, |IN THE
CURRENT FI SCAL YEAR.

(B) "ARTERI AL" MEANS THOSE HI GHWAYS, ROADS, AND STREETS THAT
ARE CERTI FI ED BY THE AGENCY HAVI NG JURI SDI CTI ON OVER THAT ROAD AS
MEETI NG THE CRI TERI A FOR ARTERI AL ROADS AS ESTABLI SHED BY FEDERAL
LAW

(C) "ASSET MANAGEMENT" MEANS AN ONGOI NG PROCESS OF PHYSI CAL
| NVENTORY AND ASSESSMENT, AND ANALYSI S OF THE CURRENT CONDI TI ON
AND FACI LI TY VALUE OF ANY HI GHMAY, ROAD, STREET, OR BRI DGE.

(D) "BRIDGE' MEANS A STRUCTURE | NCLUDI NG SUPPORTS ERECTED
OVER A DEPRESSI ON OR AN OBSTRUCTI ON, SUCH AS WATER, A HI GHWAY, OR
A RAI LWAY, FOR THE PURPOSES OF CARRYI NG TRAFFI C OR OTHER MOVI NG
LOADS, W TH AN OPENI NG OF ANY LENGTH AS MEASURED ALONG THE CENTER
OF THE ROADVAY.

(E) "COLLECTOR' MEANS THOSE HI GHWAYS, ROADS, AND STREETS
THAT ARE CERTI FI ED BY THE AGENCY HAVI NG JURI SDI CTI ON OVER THAT
ROAD AS MEETI NG THE CRI TERI A FOR COLLECTOR ROADS AS ESTABLI SHED
BY FEDERAL LAW
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(F) "COUNCI L" MEANS THE TRANSPORTATI ON ASSET MANAGEMENT
COUNCI L CREATED BY THI'S SECTI ON.

(G "DEPARTMENT" MEANS THE STATE TRANSPORTATI ON DEPARTMENT.

(H "FUNCTI ONAL CLASSI FI CATI ON' MEANS THAT CLASSI FI CATI ON
PROCESS REQUI RED BY FEDERAL LAW

(1) "LOCAL" MEANS THOSE PUBLI C HI GHWAYS, ROADS, OR STREETS
THAT ARE CERTI FI ED BY THE AGENCY HAVI NG JURI SDI CTI ON OVER THOSE
ROADS AS MEETI NG THE CRI TERI A FOR LOCAL ROADS AS ESTABLI SHED BY
THE COUNCI L.

(J) "LOCAL GOALS AND OBJECTI VES' MEANS THOSE GOALS AND
OBJECTI VES CONTAI NED W THI N THE LOCAL LONG RANGE PLAN.

(K) "LOCAL LONG RANGE PLAN' MEANS THAT PLAN El THER REQUI RED
BY 23 U.S.C. 135 OR A PLAN DEVELOPED BY A LOCAL ROAD AGENCY OR
LOCAL UNI T OF GOVERNVENT.

() "MAJOR' MEANS THOSE HI GHVAYS, ROADS, AND STREETS THAT
ARE CERTI FI ED BY THE AGENCY HAVI NG JURI SDI CTI ON OVER THAT ROAD AS
MEETI NG THE CRI TERI A FOR MAJOR ROADS AS ESTABLI SHED BY THE
COUNCI L.

(M "MANAGEMENT SYSTEMS' MEANS A DECI SI ON SUPPORT TOOL OR
TOOLS DESI GNED TO FACI LI TATE THE MONI TORI NG OF VARl OUS ASPECTS OF
THE TRANSPORTATI ON | NFRASTRUCTURE.

(N) "PERFORVMANCE MEASURES' MEANS A MATHEMATI CAL METHOD OF
EVALUATI ON TO DETERM NE CURRENT STATUS OF A SPECI FI C ASPECT OF
THE TRANSPORTATI ON | NFRASTRUCTURE.

(O "PR MARY" MEANS THOSE HI GHWAYS, ROADS, AND STREETS THAT
ARE CERTI FI ED BY THE AGENCY HAVI NG JURI SDI CTI ON OVER THAT ROAD AS
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MEETI NG THE CRI TERI A FOR PRI MARY ROADS AS ESTABLI SHED BY THE
COUNCI L.

(P) "STANDARDS' MEANS AN | DENTI FI ED LEVEL OF ADEQUACY.

(Q "STATE LONG RANGE PLAN' MEANS THAT PLAN REQUI RED BY 23
U S. C 135.

(R) "STATEW DE GOALS AND OBJECTI VES' MEANS THOSE GOALS AND
OBJECTI VES CONTAI NED W THI N THE STATE LONG RANGE PLAN.

(S) "URBAN AREA LONG RANGE PLANS' MEANS THOSE PLANS REQUI RED
BY 23 U S.C 134.

(2) BY JANUARY 2, 2001, THE GOVERNOR SHALL APPO NT A TRANS-
PORTATI ON ASSET MANAGEMENT COUNCI L TO CONSI ST OF NOT' MORE THAN 4
PERSONS, 1 EACH FROM A LI ST OF 2 RECOMVENDATI ONS SUPPLI ED BY THE
DEPARTMENT, THE M CH GAN MUNI Cl PAL LEAGUE, THE COUNTY ROAD ASSO-
CI ATION OF M CH GAN, AND THE ASSOCI ATl ON OF VARI QUS METROPOLI TAN
PLANNI NG ORGANI ZATI ONS FOR TERMS OF 4 YEARS. THE DEPARTMENT
SHALL PROVI DE QUALI FI ED ADM NI STRATI VE STAFF AND THE M CHI GAN
MUNI CI PAL LEAGUE, COUNTY ROAD ASSOCI ATI ON OF M CHI GAN, AND ASSO-
Cl ATI ON OF METROPOLI TAN PLANNI NG ORGANI ZATI ONS SHALL PROVI DE
TECHNI CAL STAFF TO THE COUNCI L. FUNDI NG NECESSARY TO SUPPORT
OPERATI ON OF THE COUNCI L SHALL BE PROVI DED BY APPROPRI ATI ONS FROM
THE M CH GAN TRANSPORTATI ON FUND. THE COUNCI L SHALL MEET AT
LEAST QUARTERLY OR MORE FREQUENTLY AS NEEDED TO CONSI DER THOSE
MATTERS THAT MAY AFFECT THE FUTURE PROVI SI ON OF TRANSPORTATION I N
THI'S STATE OR ANY OTHER | SSUES CONS|I DERED NECESSARY BY THE MEM
BERS OF THE COUNCI L. THE COUNCI L SHALL SELECT A CHAlI RPERSON,

VI CE- CHAI RPERSCON, AND SECRETARY FROM THEI R MEMBERS. THE
CHAI RPERSON SHALL CALL A MEETING | F 3 OF THE MEMBERS NOTI FY THE
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CHAI RPERSON OF THEI R DESI RE TO MEET. ALL DECI SI ONS AND
RECOMVENDATI ONS REQUI RE A 3/4 VOTE OF THE COUNCI L.

(3) THE COUNCIL SHALL MAKE RECOMVENDATI ONS TO THE LEQ SLA-
TURE CONCERNI NG THE FOLLOW NG

(A) DETERM NI NG THE CRI TERI A NECESSARY FOR THE ECONOM C
ANALYSI S OF TRANSPORTATI ON | NVESTMENT POLI CI ES, TRANSPORTATI ON
PRI ORI TI ES, AND STRATEG ES FOR MAXI M ZI NG TRANSPORTATI ON
I NVESTMENTS.  THI'S ANALYSI S SHALL | NCLUDE, BUT NOT BE LIM TED TGO
THE ESTABLI SHVENT OF STATEW DE REG ONAL CORRI DOR CLASSI FI CATI ONS,
AN ALL- SEASON PRI MARY ROAD SYSTEM CLASSI FI CATI ON, AN URBAN ECO
NOM C DEVELOPMENT CORRI DOR CLASSI FI CATI ON, AND A CRITI CAL AR -
CULTURAL LOCAL ROAD CLASSI FI CATI ON FOR THE ROAD SYSTEM IN THI S
STATE.

(B) DEVELOPI NG PERFORVMANCE MEASURES FOR STATE TRUNK LI NE,
COUNTY PRI MARY, CITY MAJOR, COUNTY AND CI TY LOCAL HI GHWAYS,
ROADS, STREETS, AND BRI DGES.

(C) DEVELOPI NG A UNI FORM DEFI NI TI ON OF MAI NTENANCE.

(D) ADOPTI NG FEDERAL NATI ONAL FUNCTI ONAL CLASSI FI CATI ON
REVI EW STANDARDS AND COOPERATI VELY REVI EW ANNUALLY THE STATE
TRUNK LI NE, COUNTY, CITY, AND VILLAGE SYSTEMS.

(E) | DENTI FYI NG ESSENTI AL TRANSPORTATI ON DATA NECESSARY FOR
ASSET MANAGEMENT UTI LI ZI NG A GEOGRAPHI C | NFORMATI ON SYSTEM AND
ESTABLI SHI NG QUALI TY CONTROL STANDARDS TO ENSURE UNI FORM TY AND
CONSI STENCY OF THAT DATA.

(F) ESTABLI SHI NG REPCRTI NG TI MES AND METHODS FOR THE VARI QUS
ROAD AGENCI ES.
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(G EVALUATI NG THE DATA AGAI NST THE PERFORVANCE MEASURES AND
DEVELOPI NG REPORTS FOR THE GOVERNOR, LEG SLATURE, THE DEPARTMENT,
COUNTY ROAD COWM SSI ONS, AND COUNTY ROAD AGENCI ES, CI TIES, AND
VI LLAGES.

(4) THE COUNCI L SHALL DI SSEM NATE THE PERFORMANCE MEASURES,
FUNCTI ONAL CLASSI FI CATI ON STANDARDS, UNI FORM DEFI NI TI ON OF MAI \-
TENANCE AND REPORTI NG TI METABLES AND METHODS, ALONG W TH ALL
RELATED CRI TERI A, TO THE DEPARTMENT, THE COUNTY ROAD COWM SSI ONS
OR COUNTY ROAD AGENCI ES, AND THE CI TI ES AND VI LLAGES BY
OCTOBER 1, 2002. THE COUNCI L SHALL ANNUALLY REVI EW THE CRI TERI A,
STANDARDS, DEFI NI TI ONS, AND MEASURES AND MAKE ANY NECESSARY
ADJUSTMENTS.  STANDARDS FOR ARTERI ALS AND COLLECTORS SHALL BE
CONSI STENT W TH ACCEPTED NATI ONAL GUI DELI NES. CRI TERI A FOR FUNC-
TI ONAL CLASSI FI CATI ON SHALL BE CONSI STENT W TH FEDERAL
GUI DELI NES.

(5) BY OCTOBER 1, 2003, THE DEPARTMENT, COUNTY ROAD COWM S-
SIONS OR COUNTY ROAD AGENCI ES, AND CI TIES AND VI LLAGES SHALL CER-
TIFY A SYSTEM OF STATE TRUNK LI NE, PRI MARY, MAJOR, AND LOCAL
RCADS AND STREETS FROM THE HI GHWAYS, ROADS, AND STREETS UNDER
THEI R JURI SDI CTI ON. THE CLASSI FI CATI ON SHALL BE BASED UPON CRI -
TERI A DEVELOPED BY THE COUNCI L.

(6) BY OCTOBER 1, 2003, THE DEPARTMENT, COUNTY ROAD COWM S-
SIONS OR COUNTY ROAD AGENCI ES, AND CI TI ES AND VI LLAGES SHALL
SUBM T THEI R SYSTEM OF STATE TRUNK LI NE, PRI MARY, NMAJOR, AND
LOCAL ROADS AND STREETS TO THE COUNCI L FOR REVI EW

(7) BY OCTOBER 1, 2004, THE COUNCI L SHALL APPROVE, I N WHOLE
OR IN PART, THE CERTI FI ED SYSTEM AS SUPPLI| ED BY THE ROAD AGENCY
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AS BEI NG CONSI STENT WTH THE CRI TERI A FOR STATE TRUNK LI NE,
PRI MARY, MAJCOR, AND LOCAL ROADS AND STREETS AS ESTABLI SHED BY THE
COUNCI L. ONCE APPROVED, THE COUNCI L SHALL SUBM T THE CERTI FI ED
M CH GAN STATEW DE TRANSPCORTATI ON SYSTEMS TO THE COWM SSI ON.
ONCE SUBM TTED, THE SYSTEMS SHALL BE KNOWN AS THE M CH GAN STATE
TRUNK LI NE NETWORK, THE M CH GAN PRI MARY RCAD NETWORK, THE
M CH GAN MAJOR STREET NETWORK, AND THE M CHI GAN LOCAL ROAD AND
STREET NETWORK.

(8) THE DEPARTMENT, COUNTY ROAD COWM SSI ONS OR COUNTY ROAD
AGENCI ES, AND CI TIES AND VI LLAGES SHALL DEVELOP AND MAI NTAIN A
CONTI NUOUS SYSTEM CONDI TI ON ANALYSI S THROUGH THE USE OF PAVEMENT
AND BRI DGE MANAGEMENT SYSTEMS. THE SYSTEM CONDI TI ON ANALYSI S
SHALL BE BASED ON THE STANDARDS AND PERFORMANCE MEASURES AS
DETERM NED BY THE COUNCI L AND RELATED TO ACHI EVI NG STATEW DE AND
LOCAL TRANSPCRTATI ON GOALS AND OBJECTI VES.

(9) THE DATA REQUI REMENTS FOR MAI NTAI NI NG AN ONGO NG TRANS-
PORTATI ON ASSET MANAGEMENT PROCESS UTI LI ZI NG A GEOGRAPHI CAL
| NFORVATI ON SYSTEM SHALL BE | DENTI FI ED BY THE COUNCI L. THE COUN-
ClL SHALL BE RESPONSI BLE FOR ESTABLI SHI NG AND DEFI Nl NG THE DATA
NEEDED; THE QUALI TY CONTRCL STANDARDS NECESSARY TO ENSURE THAT
THE DATA BEI NG COLLECTED BY THE VARI OQUS ENTI TI ES | S COVPATI BLE
AND UNI FORM  THE PROCESS USED TO COLLECT DATA, THE DATA COL-
LECTED, AND STANDARDS ESTABLI SHED SHALL, AT A M NIMUM BE CONSI S-
TENT W TH ANY EXI STI NG FEDERAL REQUI REMENTS AND REGULATI ONS, AND
EXI STI NG GOVERNMVENT ACCOUNTI NG STANDARDS. EACH ROAD AGENCY SHALL
BE RESPONSI BLE FOR THE COLLECTI ON AND MAI NTENANCE OF THE DATA ON
THEI R OAN SYSTEM CONSI STENT W TH THE STANDARDS AND PROCEDURES
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ESTABLI SHED BY THE COUNCI L, NECESSARY FOR CARRYI NG QUT THE
PROVI SIONS OF THIS ACT. A ROAD AGENCY MAY CONTRACT W TH ANOTHER
ROAD AGENCY FOR THI S PURPOCSE. THE COUNCI L SHALL ENSURE THAT THE
DATA | S ACCESSI BLE TO THE GENERAL PUBLI C, THE GOVERNOR, THE COW
M SSI ON, THE LEG SLATURE, AND THE VARI OUS TRANSPORTATI ON AGENCI ES
THROUGH A CENTRALI ZED DATA SOURCE. FAILURE OF A ROAD AGENCY TO
MAKE DATA AVAI LABLE FOR THI S PURPOSE MAY RESULT I N THE W THHOLD-
I NG OF FUNDS UNTIL SUCH TI ME AS THAT ROAD AGENCY COWPLI ES W TH
TH S REQUI REMENT.

(10) BEG NNI NG OCTOBER 1, 2001, THE DEPARTMENT, EACH COUNTY
RCAD COWM SSI ON OR COUNTY ROAD AGENCY, AND CITY AND VI LLAGE OF
THI'S STATE SHALL ANNUALLY PREPARE AND PUBLI SH A 3- YEAR HI GHWAY,
STREET, AND BRI DGE CONSTRUCTI ON PROGRAM BASED ON LONG RANGE
PLANS, AND DEVELOPED THROUGH THE USE OF THE MANAGEMENT SYSTEMS
WTH N TH'S ACT. PROQIECTS CONTAI NED I N EACH AGENCY’ S ANNUAL
3- YEAR PROGRAM SHALL BE CONSI STENT W TH THE GOALS AND OBJECTI VES
OF THE AGENCY' S LONG RANGE PLAN. LOCAL LONG RANGE PLANS, URBAN
LONG RANGE PLANS, AND THE STATE LONG RANGE PLAN SHALL BE
COCRDI NATED.  PRQIECTS | NCLUDED | N ANY AGENCY’ S 3- YEAR ROAD AND
BRI DGE PROGRAM SHALL CONSI ST OF THOSE HI GHWAY, ROAD, STREET, AND
BRI DGE PRESERVATI ON AND | MPROVEMENT PROJECTS CONSI STENT W TH CUR-
RENT PROVI SI ONS OF STATE AND FEDERAL LAW A PRQJECT, FUNDED I N
WHOLE OR PART, W TH STATE OR FEDERAL FUNDS, SHALL BE | NCLUDED | N
ANY AGENCY’ S ANNUAL 3- YEAR ROAD AND BRI DGE PROGRAM

(11) THE DEPARTMENT, EACH COUNTY ROAD COWM SSI ON OR COUNTY
ROAD AGENCY, AND CI TY AND VI LLAGE SHALL KEEP ACCURATE AND UNI FORM
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RECORDS ON ALL ROAD, STREET, AND BRI DGE WORK AND FUNDS EXPENDED
FOR THOSE PURPOSES AS REQUI RED BY THI S ACT.

(12) THE COUNCI L SHALL REPORT ANNUALLY TO THE GOVERNOR, THE
COW SSI ON, AND THE STATE LEG SLATURE. THE COUNCI L MAY MAKE REC-
OMVENDATI ONS TO THE LEG SLATURE ON THE | DENTI FI ED CAPI TAL AND
MAI NTENANCE NEEDS, TRANSPORTATI ON | NVESTMENT AND MAI NTENANCE PRI -
ORI TIES, RELATIVE USE OF THE TRANSPORTATI ON SYSTEM RESPONSI BI LI -
TIES FOR THE | DENTI FI ED NEEDS | NCLUDI NG ECONOM C DEVEL OPMENT
NEEDS, TRANSPORTATI ON FUNDI NG OPTI ONS, HI STORI CAL TRANSPORTATI ON
FI NANCI NG PATTERNS AS THEY RELATE TO TOTAL STATEW DE FI SCAL
RESOURCES, AND STRATEG ES FOR MAXI M ZI NG THE RETURNS ON TRANSPOR-
TATI ON | NVESTMENTS AND, | F I'T CONSI DERS | T NECESSARY, ALTERATI ONS
OF FORMULAS FOR TRANSPORTATI ON FUNDI NG AND ALTERATI ONS TO THE
DI STRI BUTI ON OF TRANSPORTATI ON RESPONSI Bl LI TIES. ALL STUDI ES AND
REPORTS RELATI NG TO H GHWAYS SHALL BE REPORTED ACCORDI NG TO FUNC-
TI ONAL AND LEGAL CLASSI FI CATI ON.

(13) ALL DI STRI BUTI ONS AND RETURN OF FUNDS PROVI DED FOR I N
TH S ACT MAY BE W THHELD FROM THE DEPARTMENT, ELI G BLE AUTHORI -
TIES, COUNTY ROAD COWM SSI ONS OR COUNTY ROAD AGENCI ES, CITIES AND
VI LLAGES, OR OTHER ELI G BLE GOVERNMENTAL AGENCI ES FOR FAI LURE TO
COVWPLY W TH THE REQUI REMENTS OF THI S SECTI ON. THE W THHOLDI NG
MAY CONTI NUE FOR THE PERI OD OF NONCOVPLI ANCE. DETERM NATI ON OF
THE NEED TO W THHOLD REVENUE SHALL BE MADE BY THE COWMM SSI ON UPON
RECOVMVENDATI ON FROM THE COUNCI L.

Sec. 10. (1) A fund to be known as the M chigan transport a-
tion fund is established and shall be set up and maintained in

the state treasury as a separate fund. Money received and
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col | ected under 1927 PA 150, MCL 207.101 to 207.202, except a
license fee provided in that act, and a tax, fee, |license, and
ot her noney received and col |l ected under sections 801 to 810 of
the M chigan vehicle code, 1949 PA 300, MCL 257.801 to 257. 810,
except a truck safety fund fee provided in section 801(1)(k) of
1949 PA 300, MCL 257.801, and noney received under the notor car-
rier act, 1933 PA 254, MCL 475.1 to 479.43, shall be deposited in
the state treasury to the credit of the Mchigan transportation
fund. In addition, incone or profit derived fromthe investnent
of nmoney in the Mchigan transportation fund shall be deposited
in the Mchigan transportation fund. Except as provided in this
act, no other noney, whether appropriated fromthe general fund
of this state or any other source, shall be deposited in the
M chigan transportation fund. Except as otherw se provided in
this section, the legislature shall appropriate funds for the
necessary expenses incurred in the admnistration and enforcenent
of 1927 PA 150, MCL 207.101 to 207.202, 1933 PA 254, MCL 475.1 to
479. 43, and sections 801 to 810 of the M chigan vehicle code,
1949 PA 300, MCL 257.801 to 257.810. Funds appropriated for nec-
essary expenses shall be based upon established cost allocation
met hodol ogy that reflects actual costs. Beginning with the
fiscal year ending Septenber 30, 1998 and the next 2 succeedi ng
fiscal years thereafter, funds appropriated for these adm nistra-
tive expenses for all state agencies and departnents, other than
the departnment, the conm ssion, the departnent of environnental
qual ity expedited permt processing programfor road agenci es,

the departnment of state, and the attorney general shall be phased
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out until further funds are no | onger appropriated for this
purpose. BEG NNI NG WTH THE FI SCAL YEAR ENDI NG SEPTEMBER 30,
2002 AND THE NEXT 2 SUCCEEDI NG FI SCAL YEARS THEREAFTER, FUNDS
APPROPRI ATED FOR THESE ADM NI STRATI VE EXPENSES FOR THE DEPARTMENT
OF ENVI RONMENTAL QUALI TY EXPEDI TED PERM T PROCESSI NG PROGRAM FOR
ROAD AGENCI ES, THE DEPARTMENT OF STATE, AND THE DEPARTNMENT OF
ATTORNEY GENERAL SHALL BE PHASED OUT UNTIL FURTHER FUNDS ARE NO
LONGER APPROPRI ATED FOR THI S PURPOSE. BEG NNI NG W TH THE FI SCAL
YEAR ENDI NG SEPTEMBER 30, 2002, FUNDS SHALL NOT BE APPROPRI ATED
TO THE DEPARTMENT FOR ADM NI STRATI VE EXPENSES FOR FEDERAL FUNDS
ADM NI STRATI ON. THE LEGQ SLATURE SHALL NOT SEPARATELY APPROPRI ATE
FUNDS TO THE DEPARTMENT FOR PROVI DI NG LOCAL ADM NI STRATI VE SERV-
| CES OR LOCAL PLANNI NG REQUI RED BY THIS ACT. All noney in the
M chigan transportation fund is apportioned and appropriated, for
the fiscal years ending Septenber 30, 1993 through Septenber 30,
—2060— 2001, in the follow ng manner:

(a) Not nore than $3, 000, 000.00 as nmay be annual ly appropri -
ated each fiscal year to the state trunk line fund for subsequent
deposit in the rail grade crossing account.

(b) Not I|ess than $3, 000, 000. 00 each year to the critical
bri dge fund established in section 11b for the purpose of paynent
of the principal, interest, and redenption prem um on any notes
or bonds issued by the state transportati on conm ssion under
section 11b.

(c) Revenue from 3 cents of the tax |evied under
section 2(1) of 1950 PA 127, MCL 207.102, to the state trunk |ine
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fund, county road comm ssions, and cities and villages in the
per cent ages provi ded in subdivision (h).

(d) Revenue from 1l cent of the tax |evied under section 2(1)
of 1950 PA 127, MCL 207.102, to the state trunk line fund for
repair of state bridges under section 11

(e) $43,000,000.00 to the state trunk Iine fund for debt
service costs on state of M chigan projects.

(f) 10%to the conprehensive transportation fund for the
pur poses described in section 10e.

(g) $36,775,000.00 to the state trunk line fund for subse-

guent deposit in the transportati on econom c devel opnent fund.

devetoprent—fund—projects— I n addition, beginning Cctober 1
1997, $3,500,000.00 is appropriated fromthe M chigan transporta-

tion fund to the state trunk Iine fund for subsequent deposit in
the transportation econom c devel opnent fund to be used for eco-
nom ¢ devel opnent road projects in any of the targeted industries
described in section 9(1)(a) of 1987 PA 231, MCL 247.909.

(h) The bal ance of the M chigan transportation fund as fol -
| ows, after deduction of the anmounts appropriated in subdivisions
(a) through (g) and section 11b:

(i) 39.1%to the state trunk |ine fund for the purposes
described in section 11. Beginning Cctober 1, 1995, a state
grant of not |ess than $33, 000, 000. 00, as may be annual |y appro-

priated each fiscal year, after the paynent of debt service
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pursuant to section 11(1)(a), shall be nmade to the |ocal program
fund created in section 1lle.

(ii) 39.1%to the county road conm ssions of the state.

(iii) 21.8%to the cities and villages of the state.

(2) ALL MONEY IN THE M CH GAN TRANSPORTATI ON FUND | S APPOR-
TI ONED AND APPROPRI ATED, FOR THE FI SCAL YEARS ENDI NG SEPTEMBER
30, 2002 THROUGH SEPTEMBER 30, 2004, IN THE FOLLOW NG MANNER:

(A) NOT MORE THAN $3, 000, 000. 00 AS MAY BE ANNUALLY APPROPRI -
ATED EACH FI SCAL YEAR TO THE STATE TRUNK LI NE FUND FOR SUBSEQUENT
DEPOSI T I N THE RAI L GRADE CROSSI NG ACCOUNT.

(B) REVENUE FROM 1 CENT OF THE TAX LEVI ED UNDER SECTI ON 2(1)
OF 1950 PA 127, MCL 207.102, IN THE FOLLOW NG MANNER:

(1) 0.5 CENTS TO THE STATE TRUNK LI NE FUND FOR REPAI R OF
STATE BRI DGES.

(i) 0.5 CENTS TO THE CRI TI CAL BRI DGE FUND UNDER SECTI ON 11B
FOR REPAI R OF LOCAL BRI DGES.

(O 9% FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2002, 9.5%
FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2003, AND 10% FOR THE
FI SCAL YEAR ENDI NG SEPTEMBER 30, 2004 AND EACH FI SCAL YEAR THERE-
AFTER, LESS THOSE FUNDS DESI GNATED TO THE RECREATI ON | MPROVENMENT
FUND UNDER SECTI ON 71106 OF THE NATURAL RESOURCES AND ENVI RONVEN-
TAL PROTECTI ON ACT, 1994 PA 451, MCL 324.71106, TO THE COVPREHEN-
SI VE TRANSPORTATI ON FUND FOR THE PURPOSES DESCRI BED | N SECTI ON
10E.

(D) $36, 775, 000. 00 TO THE STATE TRUNK LI NE FUND FOR SUBSE-
QUENT DEPCSI T | N THE TRANSPORTATI ON ECONOM C DEVELOPMENT FUND.
DEBT SERVI CE ON BONDS | SSUED TO FUND TRANSPORTATI ON ECONOM C
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DEVELOPMENT FUND PRQIECTS I N ANY OF THE TARGETED | NDUSTRI ES
DESCRI BED | N SECTI ON 9(1) (A) OF 1987 PA 231, MCL 247.909, SHALL
BE PAI D FROM THE FUNDS ALLOCATED TO THE TARGETED | NDUSTRI ES
DESCRI BED | N SECTI ON 9(1) (A) OF 1987 PA 231, MCL 247.909. [N
ADDI TI ON, $3, 500, 000. 00 I S APPROPRI ATED FROM THE M CHI GAN TRANS-
PORTATI ON FUND TO THE STATE TRUNK LI NE FUND FOR SUBSEQUENT
DEPOSI T I N THE TRANSPORTATI ON ECONOM C DEVELOPMENT FUND TO BE
USED FOR ECONOM C DEVELOPMENT ROAD PRQJECTS IN ANY OF THE TAR-
GETED | NDUSTRI ES DESCRI BED I N SECTION 9(1) (A OF 1987 PA 231,
MCL 247.9009.

(E) THE BALANCE OF THE M CH GAN TRANSPORTATI ON FUND AS FOL-
LOANS, AFTER DEDUCTI ON OF THE AMOUNTS APPROPRI ATED | N SUBDI VI SI ONS
(A) THROUGH (D) AND SECTI ON 11B:

(1) 39.1% TO THE STATE TRUNK LI NE FUND FOR THE PURPOSES
DESCRI BED | N SECTI ON 11.

(i) 39.1% TO THE COUNTY ROAD COW SSI ONS OF THE STATE.

(1) 21.8% TO THE CI TIES AND VI LLAGES OF THE STATE.

(3) (2~ If adistribution formula is not enacted into | aw
for any tinme period beginning after Septenber 30, —26060— 2004,
the followi ng anbunts are appropriated each fiscal year thereaf-
ter with the bal ance reverting to the Mchigan transportation
fund until a distribution formula is enacted:

(a) An anount is apportioned and appropriated to the conpre-
hensi ve transportation fund sufficient to pay the principal and
i nterest paynents due on bonds and notes issued for conprehensive

transportati on purposes under section 18b.
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(b) An anmount is apportioned and appropriated to the state
trunk line fund sufficient to pay the principal and interest
paynments due on bonds and notes issued for those purposes for
whi ch the state transportati on comm ssion may i ssue bonds and
not es under section 18b, except for those bonds and notes issued
for conprehensive transportati on purposes, and sufficient to pay
the obligations of the state trunk line fund pursuant to con-
tracts entered into under section 18d, which contributions are
pl edged for the paynment of principal and interest on bonds issued
under section 18d.

(c) An anount is apportioned and appropriated to county road
conmmi ssions sufficient to pay the principal and interest paynents
due on bonds and notes described in section 12(8).

(d) An anmount is apportioned and appropriated to cities and
villages sufficient to pay the principal and interest paynents
due on bonds and notes described in section 13(3)(a).

(4) —3)— The noney appropriated pursuant to this section
shall be used for the purposes as provided in this act and any
ot her applicable act. Subject to the requirenents of section 9b,
the departnment shall devel op prograns in conjunction with the
M chi gan state chanber of commerce and the M chigan mnority
busi ness devel opnent council to assist small businesses, includ-
ing those located in enterprise zones and those | ocated in enpow
erment zones as determ ned under federal |aw, as defined by |aw
in becomng qualified to bid.

(5) —|4)— The distribution formula enacted into | aw after
Sept enber 30, —26060— 2004 shall not adversely affect the ability
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of the state or a city, village, county, or county road
comm ssi on which has issued bonds or notes payable fromthe
M chigan transportation fund or the notor vehicle highway fund to
pay the debt service on those bonds or notes.

(6) —5)— Thirty-one and one-half percent of the funds
appropriated to this state fromthe federal governnent pursuant
to 23 U.S. C. 157, commonly known as m ni mum guar ant ee funds,
shall be allocated to the transportation econom c devel opnent
fund, if such an allocation is consistent with federal |aw
These funds shall be distributed 16-1/2% for devel opnent projects
for rural counties as defined by |aw and 15% for capacity
i nprovenent or advanced traffic managenent systens in urban coun-
ties as defined by law. Federal funds allocated for distribution

under this section shall be eligible for obligation and use by

all recipients as defined by the —nternodal—surfacetransporta—

TRANSPORTATI ON EQUI TY ACT FOR THE 21ST CENTURY, PUBLI C LAW
105-178, 112 STAT. 107.

Sec. 10a. (1) Annually the state transportati on depart nent
shall determne the mles of state trunk |ine highways, county
primary and | ocal roads, and city and village major and | ocal
streets transferred to and fromstate, county, city, or village
jurisdiction during the preceding period of July 1 to June 30.

In each year after that determ nation, the transferred ml eage
shall be accunul ated and added to the mileage transferred in each

subsequent July 1 to June 30 peri od.

05470’ 99 *



27

(2) —Fhe— EACH COUNTY SHALL DETERM NE ANNUALLY THE current
average revenue worth per mle of a county primary road and a
county | ocal road —shalt—be—determned—annuat-ty— by dividing the
total county primary and | ocal road m | eages respectively as of
the first day of the preceding July 1 to June 30 period into the
total amount of M chigan transportation funds returned to
—counttes— THAT COUNTY pursuant to this act for use on county
primary and | ocal roads respectively during that period, except
noney returned to —counties— THAT COUNTY pursuant to section
12(2) and (3).

(3) EACH CITY AND VI LLAGE SHALL DETERM NE ANNUALLY THE CUR-

RENT AVERAGE REVENUE WORTH PER M LE OF THEI R MAJOR STREETS AND
THEI R LOCAL STREETS BY DI VI DI NG THEI R TOTAL MAJOR STREET AND
LOCAL STREET M LEAGES RESPECTI VELY, AS OF THE FI RST DAY OF THE
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PRECEDI NG JULY 1 TO JUNE 30 PERI OD, | NTO THE TOTAL AMOUNT OF
M CH GAN TRANSPORTATI ON FUNDS RETURNED TO THE CI TY OR VI LLAGE
PURSUANT TO THI S ACT FOR USE ON MAJOR AND LOCAL STREETS RESPEC-
TI VELY DURI NG THAT PERI OD, EXCEPT MONEY RETURNED TO THEI R COUNTY
PURSUANT TO SECTI ON 12(2) AND (3).

(4) THE STATE TRANSPORTATI ON DEPARTMENT SHALL DETERM NE
ANNUALLY THE CURRENT AVERAGE REVENUE WORTH PER M LE OF STATE
TRUNK LI NE H GHWAYS BY DI VI DI NG THE TOTAL STATE TRUNK LI NE H G+
WAY ROAD M LEAGE AS OF THE FI RST DAY OF THE PRECEDI NG JULY 1 TO
JUNE 30 PERI OD | NTO THE TOTAL AMOUNT OF M CH GAN TRANSPORTATI ON
FUNDS RETURNED TO THE STATE TRUNK LI NE FUND PURSUANT TO THI S ACT
FOR USE ON STATE TRUNK LI NE H GAVWAYS DURI NG THAT PERI CD.

(5) —|4)— For jurisdictional transfers made fromthe state
to a county, city, or village after July 1, 1992, the anmount in

the state trunk line fund to be transferred shall be transferred

to the county, city, or village receiving jurisdiction. —+f—the

stubsection—(2)— THE TRANSFER OF MONEY TO THE RECEI VI NG
JURI SDI CTl1 ON SHALL BE CALCULATED ON THE BASI S OF THE REVENUE
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WORTH PER M LE OF STATE TRUNK LI NE H GHWAYS AS DETERM NED | N
SUBSECTI ON (4). FOR JURI SDI CTI ONAL TRANSFERS MADE FROM A COUNTY
TO THE STATE AFTER JULY 1, 2001, THE AMOUNT TO BE TRANSFERRED
SHALL BE TRANSFERRED FROM THE PORTI ON OF THE M CH GAN TRANSPORTA-
TI ON FUND RECEI VED BY THE COUNTY THAT | S TRANSFERRI NG JURI SDI C-
TION TO THE STATE. THE AMOUNT TRANSFERRED SHALL BE CALCULATED ON
THE BASI S OF THE REVENUE WORTH PER M LE OF THE PRI MARY OR LOCAL
ROAD TO BE TRANSFERRED AS DETERM NED I N SUBSECTION (2). FOR
JURI SDI CTlI ONAL TRANSFERS MADE FROM A CI TY OR VI LLAGE TO THE STATE
AFTER JULY 1, 2001, THE AMOUNT TO BE TRANSFERRED SHALL BE TRANS-
FERRED FROM THE PORTI ON OF THE M CHI GAN TRANSPORTATI ON FUND
RECEI VED BY THE CI TY OR VI LLAGE THAT | S TRANSFERRI NG JURI SDI CTl ON
TO THE STATE. THE AMOUNT TRANSFERRED SHALL BE CALCULATED ON THE
BASI S OF THE REVENUE WORTH PER M LE OF THE MAJOR OR LOCAL STREET
TO BE TRANSFERRED AS DETERM NED I N SUBSECTION (3). This subsec-
tion and subsection —(5y— (6) shall not be construed to effect
contracts entered into before or after the effective date of this
subsecti on pursuant to —Act—No—166—0ofthePublicActs—of —1965-

1965 PA 166, MCL 408.551 TO 408.558, for the nmai ntenance of a

transferred hi ghway.

(6) 5)— In cities and villages with a popul ati on of 25,000
or nore, trunk line mleage that is transferred to | ocal juris-
diction after July 1, 1992 and is then classified as a major

street shall be certified at twice its nmeasured | ength.
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(7) —|6)— The transfer of funds under this section shall be
i ncl uded each year in the October appropriation of the M chigan
transportation fund.

Sec. 10e. (1) The conprehensive transportation fund is
appropriated for each fiscal year in the foll ow ng order of
priority.

(2) The first priority is to pay, but only from noney
restricted as to use by section 9 of article I X of the state con-
stitution of 1963, the principal and interest on bonds or notes
i ssued under section 18b for conprehensive transportation pur-
poses as defined by law. A sufficient portion of the conprehen-
sive transportation fund is irrevocably appropriated to pay, when
due, the principal and interest on those bonds and notes.

(3) After making or setting aside paynents required by sub-
section (2), the second priority of the conprehensive transport a-
tion fund is the paynent of the departnment’s cost in admnister-
ing the conprehensive transportation fund. The anount to be
expended pursuant to this subsection shall not exceed the costs
appropriated for the adm nistration of the fund in the fiscal
year endi ng Septenber 30, 1987, as adjusted annually on Qctober
1, by the change for the preceding 12 nonths in the Detroit con-
sumer price index for urban wage earners and shall be appropri-
ated annually by the | egislature.

(4) After making or setting aside paynents required by sub-
sections (2) and (3), the bal ance of the conprehensive transpor-

tation fund shall be expended each fiscal year as appropriated
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annual ly by the | egislature pursuant to the state transportation
program approved by the comm ssion as foll ows:

(a) The third priority shall be the paynment of operating
grants to eligible authorities and eligible governnental agencies
according to the follow ng fornul ati ons and subject to the fol-
| owi ng requirenents:

(1) For the fiscal year ending Septenber 30, 1998, and for
each fiscal year thereafter, each eligible authority and eligible
governnent al agency which provides public transportation services
in urbani zed areas under Public Law 103-272, 49 U. S.C. 5307, with
a M chi gan popul ation greater than 100,000 shall receive a grant
of —up—to— 50% of their eligible operating expenses as defined by
the state transportati on departnent.

(i) For the fiscal year ending Septenber 30, 1998, and each
fiscal year thereafter, each eligible authority and eligible gov-
ernnental agency which provides public transportation services in
ur bani zed areas with a M chi gan popul ation |less than or equal to
100, 000 and nonur bani zed areas under Public Law 103-272, 49
U S.C 5311, shall receive a grant of —up—to— 60%of their eligi-
bl e operating expenses as defined by the state transportation
departnment. For purposes of receiving a grant under this sub-
par agraph i n nonurbani zed areas, eligible costs of services pro-
vi ded by water vehicle shall be reinbursed at not [ess than 50%
of the portion of the costs not eligible for rei nbursenent by the
federal governnent.

(iii) Funds shall not be distributed to an eligible

authority or eligible governnmental agency under this act unless
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the eligible authority or eligible governnental agency provides
or agrees to provide preferential fares for public transportation
services to persons 65 years of age or over or persons with dis-
abilities riding in off peak periods of service. As used in this
section, "person with disabilities" nmeans an individual with a
disability as that termis defined in 61 F.R P. 56424 (Novenber
1, 1996) and 49 C.F.R part 27. The preferential fares shall not
be hi gher than 50% of the regular 1-way single fare.

(iv) Eligible authorities and eligible governnental agencies
shall not engage in charter service using vehicles, facilities,
or equi pnment funded under this act except on an incidental basis
as defined by 49 C.F.R part 604.

(v) Notw thstandi ng any ot her provision of this subsection,
for the fiscal year ending Septenber 30, 1998, each eligible
authority and eligible governnmental agency shall receive a dis-
tribution fromthe conprehensive transportation fund not |ess
than the distribution received for eligible operating expenses
for the fiscal year ending Septenber 30, 1997. Beginning with
the fiscal year ending Septenber 30, —1998— 1999 and each fi scal
year thereafter, each eligible authority and eligible governnen-
tal agency shall receive a distribution fromthe conprehensive
transportation fund for eligible operating expenses not |ess than
the distribution received for the fiscal year ending
Septenber 30, —1997— 1998. As it relates to this subsection the
rati o between conprehensive transportation funds and | ocal funds
in the fiscal year ending Septenber 30, 1989 shall be maintained

for all fiscal years by the eligible authority and eligible
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governnental agency. Reductions in this ratio shall require a
proportionate reduction in the conprehensive transportation funds
provi ded for any fiscal year.

(vi) Each eligible authority and eligi ble governnental
agency receiving conprehensive transportation funds shall prepare
and submt to the departnment a quarterly report of the progress
made in carrying out its local transportation programwthin 40
days after the end of each fiscal year quarter. The progress
report shall be made on fornms authorized by the United States
departnent of transportation under the provisions of the surface
transportation and uniformrel ocation assistance act of 1987,
Public Law 100-17, 101 Stat. 132.

(vii) The department shall periodically adjust or redistrib-
ute conprehensive transportation funds previously distributed
under this subdivision.

(b) For the fiscal year ending Septenber 30, 1997, and each
fiscal year thereafter, not |less than 10% shall be distributed by
the departnent for intercity passenger and intercity freight
transportati on purposes.

(c) For the fiscal year ending Septenber 30, 1997, and each
fiscal year thereafter, funds remaining in the fund after paynent
of the amounts required by subdivisions (a) and (b) shall be dis-
tributed by the departnent for public transportation purposes.

For the fiscal year ending Septenber 30, 1998, and each fiscal
year thereafter, funds shall be nmade available to nmatch al
projects for eligible authorities and eligi ble governnental

agenci es that are approved for federal funding as provided by
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federal law and for which an approved transportati on i nprovenent
program (TIP) and state transportation inprovenent plan (STIP)
exi st. Funds distributed under this subdivision shall be
expended pursuant to specific line itemappropriation for, but
are not limted to, the follow ng public transportation
pur poses:

(i) The specialized services assistance program The spe-
cialized services assistance program shall be funded with not
| ess than $3, 600, 100. 00 from funds distributed under this
subdi vi sion. Funds shall be distributed according to guidelines
devel oped by the departnent based upon the follow ng
consi derati ons:

(A) Proposals for coordinated specialized services assist-
ance funding shall be devel oped jointly between existing eligible
authorities or eligible governnental agencies that provide public
transportati on services and the area agenci es on aging or any
ot her organi zation representing specialized services interests,
as defined in this subdivision. Plans shall be reviewed and
approved by the bureau of urban and public transportation of the
departnent. Upon approval, the departnent shall rel ease the
funds to the eligible authority or eligible governnental agency
whi ch shall then allocate the funds to the area agency on aging
or any other organization representing specialized services
interests, as defined in this subdivision for the purchase of
services as approved in the plan by the departnent.

(B) If an eligible authority or eligible governmental agency

does not exist to provide public transportation service in a
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county, coordi nated proposals for specialized services assistance
fundi ng may be submitted by the area agency on agi ng or any other
organi zation representing specialized services interests, as
defined in this subdivision. The proposals shall be reviewed and
approved by the bureau of urban and public transportation of the
departnent. Upon approval, the departnent shall rel ease the
funds to the area agency on aging or any other organization rep-
resenting specialized services interests, as defined in this sub-
di vision for the purchase of services as approved in the plan by
t he departnent.

(C For the purposes of this program "specialized services"”
means public transportation primarily designed for persons with
di sabilities or persons who are 65 years of age or ol der.

(i) Local bus capital. For the fiscal year ending
Sept enber 30, 1998 and each fiscal year thereafter, not |ess than
$8, 000, 000. 00 wi Il be distributed for —eirther—rmatching federal
funds—for—tocal—bus—capital—or— 100% capital projects for eligi-
ble authorities and eligible governnental agencies that are not
eligible to receive federal capital fornula funds under section
5307 of the federal internpdal surface transportation efficiency
act, Public Law 102-240, or any successor act.

(iii) Local bus new servi ces.

(iv) Not |ess than $2,000,000.00 in each fiscal year for the
credit program established under section 10l.

(v) Public transportation devel opnent.

(vi) O her public transportation prograns approved by the

conm SSi on.
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(d) The unappropriated and unencunbered bal ance of the
conprehensi ve transportation fund | apses at the end of each
fiscal year and reverts to the conprehensive transportation fund
for appropriation in the follow ng fiscal year.

(5) Eligible authorities and eligible governnental agencies
shall receive capital grants each fiscal year by the annual pro-
cess described in this section. Anounts received by an eligible
authority or eligible governmental agency pursuant to this sub-
section shall be expended by that authority or agency solely for
capi tal projects which have been approved by the state transpor-
tation comm ssion. Any funds approved by distribution to an eli-
gi bl e authority or eligible governnental agency pursuant to this
section which have not been encunbered by that agency or author-
ity for an approved capital project by the end of the follow ng
fiscal year in which the funds were approved shall not be
expended by the authority or agency and be available for distri-
bution fromthe conprehensive transportation fund for the pur-
poses described in this section.

(6) The departnent, in carrying out the policy of the state
transportati on conm ssion, shall annually prepare and distribute
by Decenber 1, instructions to eligible governnental agencies,
eligible authorities, and intercity carriers to enable the prepa-
ration of a local transportation program Eligible governnental
agencies, eligible authorities, and intercity carriers shall give
public notice of their intent to apply for noney in the conpre-
hensi ve transportation fund to the residents of the counti es,

townshi ps, villages, and cities affected by the | ocal
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transportation program and shall make their application avail able
for a period of 30 days. Al comments received by the eligible
governnment al agency, eligible authority, or intercity carrier
shall be transmtted to the departnent.

(7) On or before March 1 of each year, each intercity carri-
er, eligible authority, and eligible governnental agency shal
submt to the departnent its |local transportation programfor the
next succeeding fiscal year. The format for each | ocal transpor-
tation program shall be as prescribed by the federal transporta-
tion inprovenment programinsofar as practical and shall include
proj ect descriptions, funding sources, and justification for each
line item and summary budgets based on distributions antici pated
under subsection (4). The programshall contain at a m ninmmthe
contenpl ated routes, hours of service, estimated transit vehicle
mles, costs of public transportation services, and projected
capital inprovenents or projects as exclusively determ ned by the
eligible authority or eligible governnental agency. The costs of
service and capital inprovenents or projects shall be in suffi-
cient detail to permt the state transportation departnment to
eval uate and approve the annual public transportation program
Det erm nati on of individual projects to be included in the | ocal
transportati on progranms other than those provided in this subsec-
tion shall be nmade by the governing body of the eligible author-
ity or eligible governnmental agency.

(8) On or before March 1 of each year, the departnent shal
prepare and file for public inspection and review the departnent

transportation program The departnent transportati on program
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shal | be prepared on simlar format to the |ocal transportation
prograns, and shall include a summary description of projects,
wi th funding sources and project justifications for each |ine
itemfor the fiscal year imedi ately succeeding the fiscal year
in which the programis submtted. |In addition, the departnent
transportati on program shall include summary, nondetail ed budget
and project descriptions and justifications excluding projects
contained in a local transportation program

(9) On or before April 1 of each year, the departnent shal
prepare and file with the comm ssion the proposed state transpor-
tation programfor the next succeeding fiscal year. The proposed
state transportati on programshall contain the |ocal transporta-
tion prograns of each intercity carrier, eligible authority and
el i gi bl e governnental agency, the departnent transportation pro-
gram and the prograns for the expenditure of the state trunk
line fund as they may have been suppl enented, anended, or nodi -
fied since their original filing. The state transportation pro-
gram shal | include the estimated anobunt of noney in the funds
described in this subsection by revenue source, project justifi-
cations, project descriptions funding sources, and budget
sunmari es.

(10) On or before May 1 of each year, the state transporta-
tion comm ssion shall act on the state transportation program for
the fiscal year comencing on the follow ng Cctober 1. 1In con-
sidering approval of the proposed projects of each intercity car-
rier, eligible authority, or eligible governnental agency, other

than projects which are to be funded pursuant to subsection (5),
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the state transportati on comm ssion shall consider whether the
projects conply with state law, are within funds allocated in
this section, whether they may be funded within the approved bud-
gets, whether there are intercity carriers, eligible authorities,
and el igible governnental agencies responsible to inplenent the
projects, and the reconmmendati ons of the departnent on individual
projects. Upon maki ng those determ nations, the state transpor-
tation comm ssion shall approve the projects which best neet the
criteria of this subsection.

(11) By Cctober 1, the departnent and each intercity carri-
er, eligible authority, or eligible governnental agency shal
enter into a contractual agreenent or standardized grant menoran-
dum of agreenent, which may cover 1 or nore projects to be made
fromthis section in the applicable fiscal year to the intercity
carrier, eligible authority, or eligible governnmental agency from
the conprehensive transportation fund.

(12) After a multiyear public transportation programis
approved by the state transportati on comm ssion, the state trans-
portation departnent may enter into a grant-in-aid instrunment
with an eligible authority, intercity carrier, or eligible gov-
ernnental agency obligating the state to a m ninum |l evel of fund-
ing for approved projects to be avail able over the nultiyear
period of the program This obligation shall be binding upon the
state transportation departnent as |ong as the provisions and
conditions of the state transportati on comm ssion approved pro-

gram are carried out as agreed.

05470’ 99 *



40

(13) Contracts and grant nenorandum agreenents may be
audited by the state transportation conm ssion’s office of
conmmi ssion audits using rules promulgated by the United States
general accounting office and the terns and conditions of the
respective contracts and agreenents. Third party agreenents are
subject to the review and approval of the departnent.

(14) Funds distributed by the departnment may pay 100% of the
portion of the cost not eligible for reinbursenent by the federal
governnment for eligible capital projects authorized by the state
transportati on conm ssion using conprehensive transportation
funds or the proceeds of notes and bonds issued under section
18b. Priority for funding obligation shall be given to capital
projects for which federal funds have been authori zed.

(15) Al approved | ocal bus new services initiated by eligi-
ble authorities and eligible governnental agencies not in their
fourth year or beyond of funding on Cctober 1, 1988, shall be
funded from subsection (4)(c)(iii). Local bus new services shal
be funded under subsection (4)(c)(iii)) in the foll ow ng percen-
tages of eligible operating expenses as determ ned by the
depart nment:

(a) Startup 100%

(b) First year 90%

(c) Second year 80%

(d) Third year 70%

(e) Fourth year and each year thereafter, as determ ned by
and from funds provided under subsection (4)(a). The bal ance of

el igi bl e operating expenses shall be nmet fromlocal revenue
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sources including farebox. The departnment shall pay up to 100%
of eligible capital expenses during the startup and first 3 years
of service. ——after— AFTER the third year, the departnent shal
participate in eligible capital expenses in the sanme percentage
as for other eligible authorities and eligible governnental
agencies. For the purposes of this subsection, eligible operat-
ing and capital expenses neans those expenses determ ned by the
departnent as applicable to existing eligible authorities and
el i gi ble governnmental agencies. The departnent shall prioritize
annual |y all requests for conprehensive transportation funds to
institute new services under this subsection. First priority
shall be given to eligible authorities and eligible governnental
agenci es who have not conpleted their first 3 years of service by
Cctober 1, 1998. New services initiated by eligible authorities
and eligi ble governmental agencies under this subsection shal
neet all of the requirenents of section 10.

(16) The departnment shall pay up to 80% of the portion of
the cost not eligible for reinbursenent by the federal governnent
for intercity passenger operating assistance projects authorized
by the conmi ssion for the first 2 years of new services. For the
third year, eligible costs shall be reinbursed at up to 60% of
the portion of the cost not eligible for reinbursenent by the
federal governnment. After the third year, eligible costs shal
be rei mbursed at up to 50% of the portion of the cost not eligi-
ble for reinbursenent by the federal governnment. Eligible costs
of services provided as of Septenber 30, 1981, shall be

rei nbursed at up to 50% of the portion of the cost not eligible
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for reinbursement by the federal government. However, the anount
of funds fromthe conprehensive transportation fund when added to
federal funds and |l ocal funds shall not exceed the total operat-
i ng assi stance project cost.

(17) A vehicle purchased, |eased, or rented after
Novenber 15, 1976, by an eligible authority or eligible govern-
mental agency with funds nmade avail abl e under this act, which
funds were not already committed under a contract in existence on
Novenber 15, 1976, shall not be used to provide service on a
fi xed schedule and fixed route for which a passenger fee is
charged unl ess the vehicle is accessible to a person using a
wheel chair froma roadway | evel or curb |level, and has acconmpbda-
tions in which 1 or nore wheel chairs can be secured.

(18) A vehicle shall not be purchased, |eased, or rented by
an eligible authority or eligible governnental agency after
October 1, 1978, with funds made avail abl e under this act which
vehicle is used to provide demand actuated service unless the
eligible authority or eligible governnmental agency has subnitted
a plan to the state transportati on departnent describing the
service to be provided by the denmand actuated service to persons
65 years of age or older and persons with disabilities within the
appl i cabl e service area and that plan has been approved by the
departnent. The departnent shall approve the plan as submtted
or nodified or shall reject the plan within 60 days after the
plan is submtted. A plan which describes the service to be pro-
vi ded by the demand actuated service shall not be approved by the

departnment unl ess that plan provides the follow ng:

05470’ 99 *



© 0 N oo o B~ wWw N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

43

(a) That demand actuated service will be provided to persons
65 years of age or older and persons with disabilities residing
in the entire service area subject to the plan.

(b) That as a m ninum demand actuated service will be pro-
vided to persons 65 years of age or ol der and persons with dis-
abilities during the sane hours as service is provided to al
ot her persons in the service area subject to the plan.

(c) That the average tine period required for demand act u-
ated service to persons 65 years of age or ol der and persons with
disabilities fromthe initiation of a service request to arrival
at the destination is equal to the average tinme period required
for demand actuated service provided to all other persons in the
service area subject to the plan.

(d) That the eligible authority or eligible governnental
agency subm tting the plan has established a | ocal advisory coun-
cil with not less than 50% of its nenbership representing persons
65 years of age or older and persons with disabilities within the
service area subject to the plan and that the |ocal advisory
council has had an opportunity to review and comrent upon the
pl an before its subm ssion to the departnent. Each eligible
authority or eligible governmental agency jointly with the area
agency on aging shall approve at least 1 or the equivalent of 12%
of the menbership of the |ocal advisory council. Each advisory
council comment shall be included in the plan when submtted to
t he departnent.

(19) Notw thstandi ng subsection (18), a plan required by

subsection (18) which is not approved or rejected by the state

05470’ 99 *



© 0 N oo o B~ wWw N PP

10
11
12
13
14

44
transportation departnment within 60 days after subm ssion shal
be consi dered approved as subm tted.

(20) Subsections (17), (18), and (19) shall not apply to
vehicles or facilities used to transport persons by rail, air, or
water or to vehicles of conmon carriers licensed by the state
transportati on departnent.

(21) After January 1, 1979, the departnment shall submt an
annual report to the legislature detailing the service provided

in the prior year for persons 65 years of age or ol der and per-

sons with disabilities by fixed route service and demand act uat ed
service. This report shall include a record of passenger usage
and shall be submitted by April 1 of each year.

(22) Notw thstandi ng any ot her provision of this section, if
t he —unreserved—balance—of—the— conprehensive transportation fund

23
24
25
26
27

CONTAI NS AN UNRESERVED BALANCE AS OF THE END OF ANY FI SCAL YEAR,
THAT BALANCE SHALL BE APPROPRI ATED ONLY TO ELI Gl BLE AUTHORI TI ES
AND ELI G BLE GOVERNMENTAL AGENCI ES TO MEET THE FUNDI NG LEVEL
SPECI FI ED | N SUBSECTI ON (4) (A) (i) AND (ii). THESE FUNDS SHALL BE
DI STRI BUTED | N THE SAME PROPORTI ON PROVI DED FOR | N SUBSECTI ON
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(4) (A) (i) AND (ii) EXCEPT THAT THE COSTS OF SERVI CES PROVI DED BY
WATER VEHI CLE SHALL NOT BE ELI G BLE FOR REI MBURSEMENT. | F AN
UNRESERVED BALANCE STI LL REMAINS, THE REMAI NI NG FUNDS SHALL BE
APPROPRI ATED AND DI STRI BUTED FOR DI SCRETI ONARY CAPI TAL EXPENDI -
TURES I N THE SAME PROPORTI ON PROVI DED FOR | N SUBSECTI ON (4) (A) (i)
AND (ii) .

Sec. 10h. (1) By May 1 of each year the state transporta-
tion comm ssion shall report to each nenber of the |egislature,
the governor, and the auditor general its recomendations for a
transportati on program which the state transportati on conmm ssion
acts on under section 10e(10). The report shall specify the
fol | ow ng:

(a) The estimated anmount of noney in the conprehensive
transportation fund to be distributed in the follow ng fiscal
year and the amount of noney in the conprehensive transportation
fund to be distributed to each eligible authority, each intercity
carrier, each eligible governnmental agency, and the state trans-
portation departnent; the estimted anmount of noney in the state
trunk line fund to be distributed to the state transportation
departnent for the maintenance, as defined in section 11, of
state trunk |ine highways; and the estimted anmount of noney in
the state trunk line fund to be distributed to the state trans-
portation departnent for all other purposes in the foll ow ng
fiscal year. The report shall further subdivide the noney to be
di stributed to each eligible authority, each intercity carrier,
each eligible governnmental agency, the state transportation

departnment fromthe conprehensive transportation fund, the state
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transportation departnment fromthe state trunk line fund for the
mai nt enance of state trunk |ine highways, and the state transpor-
tation departnent fromthe state trunk line fund for all other
pur poses specifying how nmuch of that noney is proposed to be
expended for either capital acquisitions, including denonstration
projects, or for operating expenses, including denonstration
proj ects.

(b) An account of all expenditures of funds distributed from
the state trunk line fund and the conprehensive transportation
fund to the state transportation departnent, eligible authori-
ties, intercity carriers, and eligible governnental agencies, and
the progress made by the state transportation departnent, eligi-
ble authorities, intercity carriers, and eligible governnental
agencies in carrying out the approved transportation progranms in
the preceding fiscal year through the use of those funds. The
progress report shall be made based on information supplied to
the state transportation departnment on fornms authorized by the
federal departnment of transportation. For those eligible author-
ities, intercity carriers, and eligible governnental agencies not
receiving federal funds pursuant to the urban mass transportation
act of 1964, Public Law 88-365, the progress report shall be made
upon forms supplied by the state transportation departnent. The
progress report shall also contain the whole anmobunt of the
expenses of the state transportation departnent for the fiscal
year.

(c) Each project certified to be eligible for a nultiyear

fundi ng conm t nent .
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(d) The status of all nultiyear funding conmtnents.

(e) An account of the state transportation departnent’s com
pliance in the preceding year with the requirenents of section
11(2) and (3). The report shall also specify the justification
for a waiver of the requirenent of section 11(3), if that
requi renent was wai ved.

(2) THE FAILURE OF THE COW SSION TO SUBM T THE REPORTS
REQUI RED BY SUBSECTI ON (1) SHALL RESULT IN 20% OF THE FUNDS FROM
THE STATE TRUNK LI NE FUND TO BE W THHELD FROM THE STATE TRANSPOR-
TATI ON DEPARTMENT UNTIL SUCH TI ME AS THE REPORTS ARE SUBM TTED.

(3) —2)— The financial transactions and accounts related to
di stributions nmade fromthe conprehensive transportation fund to
an eligible authority created under the netropolitan transporta-
tion authorities act of 1967, —Act—No—204—of thePublic-Acts—of
Mehtgan—Conmptted—taws— 1967 PA 204, MCL 124.401 TO 124. 426,
shall be audited pursuant to that act. The cost of the audit
shal |l be paid by the eligible authority. The financial transac-
tions and accounts related to distributions made fromthe fund to
an eligible governnental agency, other than a county, shall be

audited in accordance with the uniform budgeting and accounti ng

PA 2, MCL 141.421 TO 141.440A. The financial transactions and

accounts related to distributions made fromthe fund to a county
which is an eligible governnmental agency shall be audited in
accordance w th —Act—No—71—of thePublic—-Acts—of—1919,—=as
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taws— 1919 PA 71, MCL 21.41 TO 21.55. The financial transactions
and accounts relative to distributions made to an intercity car-
rier shall be audited by an i ndependent certified public accoun-
tant in accordance with instructions pronul gated by the depart-
ment of treasury. A copy of the conplete audit report and man-
agenent letter shall be subnmitted by the eligible authority,
intercity carrier, or eligible governnmental agency to the state
transportation departnment. The departnent of treasury shal
devel op m ni num audit standards and requirenents.

(4) —(3)— There is hereby established a task force conposed
of the Mchigan public transit association, the M chigan notorbus
associ ation, the Mchigan rail users and supporters associ ation,
the Mchigan railroad association, a representative of a
state-owned or | eased short line railroad, and the office of
audi tor general or a certified public accountant appointed by the
audi tor general, to assist the departnment in the devel opnent of
the progress report requirenments outlined in subsection (1)(b).

Sec. 10o0. (1) —Twenty-three—totwenty-seven—percent— NOT
LESS THAN 25% of t he —DOF=FHWA— FEDERAL hi ghway research, pl an-
ni ng, and constructi on —federal— funds appropriated to this state
fromthe federal governnment for road —and—bridge— construction
shall be allocated to prograns adm nistered by | ocal jurisdic-
tions after deduction of the follow ng:

(a) Funds that are specifically allocated at the federal

| evel to the state or local jurisdictions.
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(b) Funds allocated by the departnent to the state and to
| ocal jurisdictions through a conpetitive process.

(2) Federal aid excluded fromthe cal cul ation of funding
all ocated to prograns adm ni stered by |local jurisdictions in sub-
section (1) includes, but is not limted to, congestion mtiga-
tion and air quality funds, —federal—bridge—funds— transporta-
tion enhancenent funds, SAFETY ENHANCEMENT FUNDS, funds distrib-
uted at the discretion of the United States secretary of trans-
portation, and congressionally designated funds.

(3) NOT LESS THAN 25% OF THE FEDERAL H GHWAY RESEARCH, PLAN-
NI NG AND CONSTRUCTI ON FUNDS APPROPRI ATED TO THI S STATE FROM THE
FEDERAL GOVERNMENT FOR BRI DGE PROGRAMS SHALL BE DEPOSI TED I N THE
CRI TI CAL BRI DGE FUND

(4) —3)— The funds shall be distributed to eligible |ocal
agencies for transportati on purposes in a manner consistent with
state and federal |aw

(5) (4)— It is the intent of the legislature that federal
aid to highways allocated to local jurisdictions in subsection
(1) be distributed in a manner that produces a M N MJUM CF 25%
—average—altocation— of applicable funds to prograns for |ocal
jurisdictions in each fiscal year through the fiscal year ending
Sept ember 30, —26060— 2005. Beginning in the fiscal year ending
Sept ember 30, —1999— 2001, the average allocation of applicable
federal aid to highway funds to prograns for |ocal jurisdictions
shall be the average of the amount distributed to |ocal jurisdic-
tions under subsection (1) and simlarly cal cul ated distributions

in each succeeding fiscal year.
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(6) THE STATE SHALL COORDI NATE TRANSPORTATI ON PLANS,
PROGRAMS, AND PLANNI NG ACTI VI TI ES BY AGREEMENT W TH LOCAL OFFI -
Cl ALS I N NONVETROPOLI TAN AREAS AND RURAL TASK FORCES, W TH
RELATED PLANNI NG ACTI VI TI ES BEI NG CARRI ED QUT OUTSI DE OF METRO-
POLI TAN PLANNI NG AREAS. THE STATE SHALL NOT SUBM T A STATE
TRANSPORTATI ON | MPROVEMENT PROGRAM TO THE FEDERAL H GHVWAY ADM N-
| STRATI ON UNLESS SUCH AGREEMENTS ARE MADE

(7) ON NOVEMBER 1 OF EACH YEAR, THE STATE TRANSPORTATI ON
DEPARTMENT SHALL PROVI DE AN ESTI MATE OF THE AMOUNT OF FEDERAL
H GHWAY FUNDS THAT ARE ANTI Cl PATED FOR THAT FI SCAL YEAR TO ALL
ELI A BLE RECI PI ENTS OF FEDERAL H GHWAY FUNDS. ALL ELI G BLE
RECI PI ENTS MAY OBLI GATE, THROUGH A COMPETI TI VE BI D PROCESS, UP TO
80% OF THEI R ANTI CI PATED FEDERAL REVENUE

Sec. 11. (1) Afund to be known as the state trunk line
fund is established and shall be set up and maintained in the
state treasury as a separate fund. The noney deposited in the
state trunk line fund is appropriated to the state transportation
departnent for the foll ow ng purposes in the follow ng order of
priority:

(a) For the paynment, but only fromnoney restricted as to
use by section 9 of article I X of the state constitution of 1963,
of bonds, notes, or other obligations in the follow ng order of
priority:

(i) For the paynent of contributions required to be nade by
the state hi ghway comm ssion or the state transportati on comm s-
sion under contracts entered into before July 18, 1979, under

1941 PA 205, MCL 252.51 to 252.64, which contributions have been
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pl edged before July 18, 1979, for the paynent of the principal
and interest on bonds issued under 1941 PA 205, MCL 252.51 to
252. 64, for the paynment of which a sufficient sumis irrevocably
appropri at ed.

(i) For the paynent of the principal and interest upon
bonds designated "State of M chigan, State H ghway Conm ssioner,
H ghway Construction Bonds, Series |I", dated Septenber 1, 1956,
in the aggregate principal anount of $25,000, 000.00, issued pur-
suant to former 1955 PA 87 and the resolution of the state adm n-
istrative board adopted August 6, 1956, for the paynent of which
a sufficient sumis irrevocably appropriated.

(iii) For the paynent of the principal and interest on bonds
i ssued under section 18b for transportati on purposes other than
conprehensi ve transportati on purposes as defined by |aw and the
paynment of contributions of the state highway conm ssion or state
transportati on conmm ssion to be nmade pursuant to contracts
entered into under section 18d, which contributions are pl edged
to the paynment of principal and interest on bonds issued under
the aut horization of section 18d and contracts executed pursuant
to that section. A sufficient portion of the fund is irrevocably
appropriated to pay, when due, the principal and interest on
bonds or notes issued under section 18b for purposes other than
conprehensi ve transportati on purposes as defined by law, and to
pay the annual contributions of the state hi ghway conmm ssion and
the state transportati on comm ssion as are pledged for the pay-
ment of bonds issued pursuant to contracts authorized by section
18d.
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(b) For the transfer of funds appropriated pursuant to
section 10(1)(g) to the transportati on econom c devel opnent fund,
but the transfer shall be reduced each fiscal year by the anmount
of debt service to be paid in that year fromthe state trunk line
fund for bonds, notes, or other obligations issued to fund
projects of the transportation econom c devel opnent fund, which
anmount shall be certified by the departnent.

(c) For the transfer of funds appropriated pursuant to sec-
tion 10(1)(a) to the railroad grade crossing account in the state
trunk line fund for expenditure to neet the cost, in whole or in
part, of providing for the inprovenent, installation, and retire-
ment of new or existing safety devices or other rail grade cross-
ing inprovenents at rail grade crossings on public roads and
streets under the jurisdiction of the state, counties, or cities
and villages. Projects shall be selected for funding in accord-
ance with the foll ow ng:

(i) Not nore than 50% or |ess than 30% of these funds and
mat ched federal funds shall be expended for state trunk line
proj ects.

(ii) I'n prioritizing projects for these funds, in whole or
in part, the departnment shall consider train and vehicul ar traf-
fic volunes, accident history, traffic control device inprovenent
needs, and the availability of funding.

(iii) Consistent with the other requirenments for these
funds, the first priority for funds deposited pursuant to this
subdi vision for rail grade crossing inprovenents and retirenent

shall be to match federal funds fromthe railroad-hi ghway grade

05470’ 99 *



© 00 N oo o M W ON PP

N N NN NN NN R R R R R R R R R R
N~ O O N~ W N RFP O © 0 N o oM W DN Rk O

53
crossing inprovenent program or other conparable federal
progr ans.

(iv) If federal funds fromthe railroad-hi ghway grade cross-
ing i nprovenent program or other conparable federal prograns have
been exhausted, funds deposited pursuant to this subdivision
shall be used to fund 100% of grade crossing projects that
recei ve the highest priority of unfunded projects —ptursutant—to—
ON THE BASIS OF criteria established by the departnent.

(v) State railroad grade crossing funds shall not be used,
ei ther as 100% of project cost or to match federal
rail road- hi ghway grade crossing i nprovenent funds, for a crossing
that is determ ned by the departnment —pursuvant—to— ON THE BASI S
OF the criteria established by the departnment to be a |ower pri-
ority than other projects that have not yet been funded.

However, if sufficient funds are avail able, these state railroad
grade crossing account funds may be used for not nore than 50% of
a project’s cost for a crossing that is determ ned by the depart-
ment —pursuvant—to— ON THE BASIS OF the criteria established by
the departnment to be a lower priority if the balance of not |ess
than 50% of the project’s cost is provided by the road authority,
railroad, or other sources.

(vi) The type of railroad grade crossing inprovenent,
installation, relocation, or retirenment of grade crossing sur-
faces, active and passive traffic control devices, pavenent mark-
ing, or other related work shall be eligible for these railroad
grade crossing account funds in the same manner as the project

type eligibility provided by the federal funds fromthe
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rail road- hi ghway grade crossing inprovenent program except for
the foll ow ng:

(A) For new railroad crossings, these funds may be used for
the crossing surface, active and passive traffic control devices,
pavenent marking, and other inprovenents necessitated by the new
Crossi ng.

(B) These funds may be used for the nodification, reloca-
tion, or nodernization of railroad grade crossing facilities
necessi tated by roadway inprovenent projects.

(C If the departnment and the road authority with jurisdic-
tion over a public road or street crossing formally agree that
t he grade crossing should be elimnated by permanent cl osing of
the public road or street, the road authority making the cl osing
shal | receive $5,000.00 fromthe railroad grade crossing
account. In addition, any connecting road inprovenents necessi -
tated by the grade crossing closure are reinbursable on an actual
cost basis not to exceed $10, 000.00 per crossing closed. The
physi cal renoval of the crossing, roadway within railroad rights
of way and street termnation treatnment wll be negoti ated
between the road authority and railroad conpany. The funds pro-
vided to the road authority as a result of the crossing closure
will be credited to its account representing the same road or
street systemon which the crossing is |ocated.

Gy Thi bdivis] hald I I hoc I 36-
2000—
(d) For the total operating expenses of the state trunk line

fund for each fiscal year as appropriated by the |egislature.
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(e) For the maintenance of state trunk |ine highways and
bri dges.

(f) For the opening, w dening, inproving, construction, and
reconstruction of state trunk |ine highways and bridges, i ncl ud-
ing the acquisition of necessary rights of way and the work inci-
dental to that opening, w dening, inproving, construction, or
reconstruction. Those suns in the state trunk |ine fund not oth-
erw se appropriated, distributed, determ ned, or set aside by |aw
shal | be used for the construction or reconstruction of the
national system of interstate and defense hi ghways, referred to
in this act as "the interstate highway systent to the extent nec-
essary to match federal aid funds as the federal aid funds becone
avai |l abl e for that purpose; and, for the construction and recon-
struction of the state trunk |ine system

(g) The state transportation departnent may enter into
agreenents with county road comm ssions and with cities and vil -
| ages to performwork on a highway, road, or street. The agree-
ments may provide for the performance by any of the contracting
parties of any of the work contenplated by the contract including
engi neering services and the acquisition of rights of way in con-
nection with the work, by purchase or condemati on by any of the
contracting parties in its own name, and for joint participation
in the costs, but only to the extent that the contracting parties
are otherw se authorized by |law to expend noney on the hi ghways,
roads, or streets. The state transportation departnent al so may
contract with a county road comm ssion, city, and village to

advance noney to a county road conmm ssion, city, and village to
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pay their costs of inproving railroad grade crossings on the
terms and conditions agreed to in the contract. A contract may
be executed before or after the state transportati on conm ssion
borrows noney for the purpose of advancing noney to a county road
comm ssion, city, or village, but the contract shall be executed
bef ore the advancenent of any noney to a county road conm ssion,
city, or village by the state transportati on conm ssion, and
shall provide for the full reinbursenment of any advancenent by a
county road conm ssion, city, or village to the state transport a-
tion departnment, with interest, wthin 15 years after advance-
ment, from any avail abl e revenue sources of the county road com
m ssion, city, or village or, if provided in the contract, by
deduction fromthe periodic disbursenents of any noney returned
by the state to the county road commi ssion, city, or village.

(h) For providing inventories of supplies and materials
required for the activities of the state transportation
departnment. The state transportation departnment may purchase
supplies and materials for these purposes, with paynent to be
made out of the state trunk Iine fund to be charged on the basis
of issues frominventory in accordance with the accounting and
purchasing | aws of the state.

(2) Notwi thstanding any other provision of this act, at
| east 90% of state revenue appropriated annually to the state
trunk line fund |l ess the anounts described in subdivisions (a) to
(i) shall be expended annually by the state transportation
departnent for the maintenance of hi ghways, roads, streets, and

bri dges and for the paynent of debt service on bonds, notes, or
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ot her obligations described in subsection (1)(a) issued after
July 1, 1983, for the purpose of providing funds for the mainte-
nance of hi ghways, roads, streets, and bridges. O the anmounts
appropriated for state trunk line projects, the departnent shall
where possible, secure warranties of not |ess than 5-year full
repl acenent guarantee for contracted construction work. [If an
appropriate certificate is filed under section 18e but only to
the extent necessary, this subsection shall not prohibit the use
of any anmount of noney restricted as to use by section 9 of arti-
cle I X of the state constitution of 1963 and deposited in the
state trunk line fund for the paynent of debt service on bonds,
notes, or other obligations pledging for the paynent thereof
noney restricted as to use by section 9 of article I X of the
state constitution of 1963 and deposited in the state trunk Iine
fund, whenever issued, as specified under subsection (1)(a). The
amount s —whieh— THAT are deducted fromthe state trunk line fund
for the purpose of the calculation required by this subsection
are as follows:

(a) Anpunts expended for the purposes described in subsec-
tion (1)(a) for the paynent of debt service on bonds, notes, or
ot her obligations issued before July 2, 1983.

(b) Anmpunts expended to provide the state matching require-
ment for projects on the national highway system and for the pay-
ment of debt service on bonds, notes, or other obligations issued
after July 1, 1983, for the purpose of providing funds for the
state matching requirenents for projects on the national highway

system
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(c) Anpunts expended for the construction of a highway,
street, road, or bridge to 1 or nore of the followng or for the
paynment of debt service on bonds, notes, or other obligations
i ssued after July 1, 1983, for the purpose of providing funds for
the construction of a highway, street, road, or bridge to 1 or
nore of the follow ng:

(i) Alocation for which a building permt has been obtained
for the construction of a manufacturing or industrial facility.

(ii) A location for which a building permt has been
obtained for the renovation of, or addition to, a manufacturing
or industrial facility.

(d) Anpunts expended for capital outlay other than for high-
ways, roads, streets, and bridges or to pay debt service on
bonds, notes, or other obligations issued after July 1, 1983, for
t he purpose of providing funds for capital outlay other than for
hi ghways, roads, streets, and bridges.

(e) Anmpbunts expended for the operating expenses of the state
transportati on departnent other than the units of the departnent
perform ng the functions assigned on January 1, 1983 to the
bureau of hi ghways.

(f) Anpunts expended pursuant to contracts entered into
before January 1, 1983.

(g) Anpunts expended for the purposes described in subsec-
tion (5).

(h) Anopunts appropriated for deposit in the transportation

econoni ¢ devel opnent fund and the rail grade crossing account

pursuant to section —10(I)(g)—and— 10(1)(a) AND (G.
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(i) Upon the affirmative recommendation of the director of
the state transportati on departnent and the approval by resol u-
tion of the state transportation conm ssion, those anmounts
expended for projects vital to the econony of the state, a
region, or local area or the safety of the public. The resol u-
tion shall state the cost of the project exenpted fromthis
subsecti on.

(3) Notwi t hstandi ng any other provision of this act, the
state transportati on departnment shall expend annually at | east
90% of the federal revenue distributed to the credit of the state
trunk line fund in that year, except for federal revenue expended
for the purposes described in subsection (2)(b), (c), (f), and
(i) on the maintenance of hi ghways, roads, streets, and bridges.
The requirement of this subsection shall be waived if conpliance
woul d cause the state to be ineligible according to federal |aw
for federal revenue, but only to the extent necessary to nmake the
state eligible according to federal law for that revenue.

(4) As used in this section:

(a) "Maintenance" and "mai ntai ni ng" nmean snow renoval ;
street cleaning and drai nage; seal coating; patching and ordinary
repairs; erection and nmaintenance of traffic signs and nmarKkings;
safety projects; and the preservation, reconstruction, resurfac-
ing, restoration, and rehabilitation of highways, roads, streets,
and bridges. For the purposes of this section, maintenance and
mai ntai ni ng —shatH— ARE not —be— limted to the repair and
repl acenent of a road but —stal— include maintaining the

original intent of a construction project. If traffic patterns
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indicate that this intent is no |longer being net, the departnent
may expend funds to take corrective action and continue to ful -
fill its obligation of maintaining the departnment’s ori ginal
obj ective for the construction project. However, maintenance and
mai nt ai ni ng do not include projects —whiech— THAT i ncrease the
capacity of a highway facility to acconmpdate that part of the
traffic having neither origin nor destination within the | ocal
ar ea.

(b) "Maintenance" and "maintaining" include w dening | ess
than | ane width; adding auxiliary turning lanes of 1/2 mle or
| ess; adding auxiliary weaving, clinbing, or speed change | anes;
and correcting substandard intersections.

(c) "Maintenance" and "maintaining" do not include the
upgradi ng of aggregate surface roads to hard surface roads.

(d) "Maintenance" and "maintaining" include the portion of
the costs of the units of the departnent perform ng the functions
assigned on January 1, 1983, to the bureau of hi ghways expended
for the purposes described in subdivisions (a) and (b).

(5) Notw t hstandi ng any other provision of this section, the
state transportation departnment may | oan noney to county road
commi ssions, cities, and villages for paying capital costs of
transportati on purposes described in the second paragraph of sec-
tion 9 of article I X of the state constitution of 1963 fromthe
proceeds of bonds or notes issued —pursuant—to— UNDER section 18b
or fromthe state trunk line fund. Loans made directly fromthe
state trunk line fund shall be made only after provision of funds

for the purposes specified in subsection (1)(a) to (f).
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(6) County road conm ssions, cities, and villages may borrow
noney fromthe proceeds of bonds or notes issued under section
18b or the state trunk line fund for the purposes set forth in
subsection (5) —whiech— THAT shall be repayable, with interest,
from1l or nore of the follow ng:

(a) The noney to be received by the county road conmm ssi on,
city, or village fromthe M chigan transportation fund, except to
the extent the noney has been or may in the future be pl edged by
contract in accordance with 1941 PA 205, MCL 252.51 to 252.64, or
has been or may in the future be pledged for the paynent of the
principal and interest upon notes issued —ptrsuant—to— UNDER 1943
PA 143, MCL 141.251 to 141. 254, or has been or may in the future
be pl edged for the paynent of principal and interest upon bonds
i ssued under section 18c or 18d, or has been or may in the future
be pl edged for the paynent of the principal and interest upon
bonds i ssued —pursuant—to— UNDER 1952 PA 175, MCL 247.701 to
247. 707.

(b) Any other legally available funds of the city, village,
or county road comm ssion, other than the general funds of the
county.

(7) Loans made pursuant to subsection (5) if required by the
state transportati on departnment nay be payabl e by deduction by
the state treasurer, upon direction of the state transportation
departnent, fromthe periodic disbursenents of any noney returned
by the state under this act to the county road comm ssion, city,
or village, but only after sufficient noney has been returned to

the county road comm ssion, city, or village to provide for the
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paynment of contractual obligations incurred or to be incurred and
principal and interest on notes and bonds issued or to be issued
under 1941 PA 205, MCL 252.51 to 252.64, 1943 PA 143, MCL 141. 251
to 141. 254, 1952 PA 175, MCL 247.701 to 247.707, or section 18c
or 18d. The interest rates and paynent schedul es of any | oans
made fromthe proceeds of bonds or notes issued pursuant to sec-
tion 18b shall be established by the state transportati on depart -
ment to conformas closely as practicable to the interest rate
and repaynent schedul es on the bonds or notes issued to make the
| oans. However, the state transportation departnment nmay all ow
for the deferral of the first paynent of interest or principal on
the loans for a period of not to exceed 1 year after the respec-
tive first paynent of interest or principal on the bonds or notes
i ssued to make the | oans.

(8) The anount borrowed by a county road commi ssion, city,
or village pursuant to subsection (6) shall not be included in,
or charged agai nst, any constitutional, statutory, or charter
debt limtation of the county, city, or village and shall not be
included in the determ nation of the maxi mum annual principal and
interest requirenents of, or the limtations upon, the maxi mum
annual principal and interest incurred under 1941 PA 205,

MCL 252.51 to 252.64, 1943 PA 143, MCL 141.251 to 141. 254, 1952
PA 175, MCL 247.701 to 247.707, or section 18c or 18d.

(9) The county road conm ssion, city, or village shall not
be required to seek or obtain the approval of the electors, the
muni ci pal finance conm ssion or its successor agency, or, except

as provided in this subsection, the departnent of treasury to
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borrow noney pursuant to subsection (6). The borrow ng shall not
be subject to the nunicipal finance act, 1943 PA 202, MCL 131.1
to 139.3, or to section 5(g) of the honme rule city act, 1909
PA 279, MCL 117.5. The state transportation departnment shal
give at least 10 days’ notice to the state treasurer of its
intention to make a | oan under subsection (5). |If the state
treasurer gives notice to the director of the state transporta-
tion departnment within 10 days of receiving the notice fromthe
state transportation departnment, that, based upon the then exist-
ing financial or credit situation of the county road conmm ssion,
city, or village, it would not be in the best interests of the
state to nmake a | oan under subsection (5) to the county road com
m ssion, city, or village, the |l oan shall not be nmade unless the
state treasurer, after a hearing, if requested by the affected
county road comm ssion, city, or village, subsequently gives
notice to the director of the state transportati on depart nent
that the |l oan may be nade on the conditions that the state trea-
surer specifies.

(10) The state transportati on comr ssion may borrow noney
and i ssue bonds and notes under, and pursuant to the requirenents
of, section 18b to make | oans to county road conm ssions, cities,
and villages for the purposes described in the second paragraph
of section 9 of article I X of the state constitution of 1963, as
provi ded in subsection (5). A single issue of bonds or notes nay
be issued for the purposes specified in subsection (5) and for
t he ot her purposes specified in section 18b. The house and

senate transportation appropriations subcommittees shall be
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notified by the departnent if there are extras and overruns
sufficient to require approval of either the state adm nistrative
board or the comm ssion, or both, on any contract between the
departnent and a | ocal road agency or a private business.

(11) The director of the state transportation departnent,
after consultation with representatives of the interests of
county road conm ssions, cities, and villages, shall establish,
by intergovernnental comrunication, procedures for the inplenen-
tation and adm nistration of the | oan program established under
subsections (5) to (10).

(12) Not nore than 10% per year of all of the funds received
by and returned to the state transportation departnment from any
source for the purposes of this section may be expended for
adm ni strative expenses. The departnent shall be subject to
section 14(5) if nore than 10% per year is expended for adm nis-
trative expenses. As used in this subsection, "adm nistrative
expenses" neans those expenses that are not assigned including,
but not limted to, specific road construction or maintenance
projects and are often referred to as general or supportive
services. Admnistrative expenses shall not include net equip-
ment expense, net capital outlay, debt service principal and
interest, and paynents to other state or |local offices which are
assigned, but not |limted to, specific road construction projects
or mai ntenance activities.

(13) Any performance audits of the departnment shall be con-
ducted according to governnment auditing standards issued by the

United States general accounting office.
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Sec. 11b. (1) —bBuringeachAprit—there+s—appropriated—to

$5, 0060, 000-066— The noney appropriated to a critical bridge fund
and the interest accruing to that fund shall be expended for a
critical bridge programto be adm nistered by the departnment to
provi de financial assistance to —hirghway—atuthorities— COUNTY ROAD
COW SSIONS, CITIES, AND VI LLAGES for the inprovenent or recon-
struction of existing bridges or for the construction of bridges
to replace existing bridges in whole or in part AND TO PROVI DE
FOR PAYMENT OF THE PRI NCI PAL, | NTEREST, AND REDEMPTI ON PREM UM ON
ANY NOTES OR BONDS | SSUED I N CONNECTI ON WTH THI S PROGRAM  Thi s
section is not subject to section 12(15) or section 13(5).

(2) The state transportation conm ssion shall borrow noney
and i ssue notes or bonds in an anpbunt of not |ess than
$30, 000, 000. 00 to suppl enent the funding provided for the |ocal
bri dge program under subsection (1). The bonds or notes issued
pursuant to this subsection may be issued by the conm ssion for
any purpose for which other critical bridge funds may be used
under this section. The bonds or notes authorized by this sub-
section shall be issued by resolution of the state transportation

conmmi ssion consistent with the requirenents of section 18b.

(3) The state transportation departnment shall pronul gate

taws— THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306,
MCL 24.201 TO 24.328, governing the adm nistration of the

critical bridge program The rules shall set forth the
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eligibility criteria for financial assistance under the program
and other matters related to the program as the departnent con-
siders necessary and desirable. The departnent shall take into
consideration the availability of federal aid and other financi al
resources of the highway authority responsible for the bridge,

the inportance of the bridge to the highway, road, or street net-
wor k, and the condition of the existing bridge. —TFhedepartrent

trunk—++ne—system— THE CRI TI CAL BRI DGE FUND SHALL BE DI STRI BUTED
EXCLUSI VELY TO COUNTY ROAD COWMM SSI ONS, CI TIES, AND VI LLAGES OF
THE STATE.

(4) AS USED IN THI S SECTI ON, "BRI DGE" MEANS ANY STRUCTURE
THAT CROSSES A STREAM WATERCOURSE, OR OPENING. THE TOTAL CLEAR
SPAN OF A BRI DGE MAY BE OF ANY LENGTH.  HOWEVER, BRI DGES THAT ARE
FUNDED W TH FEDERAL TRANSPORTATI ON FUNDS SHALL MEET THE CRI TERI A
ESTABLI SHED BY THE UNI TED STATES DEPARTMENT OF TRANSPORTATI ON,
FEDERAL H GHWAY ADM NI STRATI ON.

Sec. 12. (1) The anount distributed to the county road com
m ssions shall be returned to the county treasurers in the
manner, for the purposes, and under the terns and conditions
specified in this section. The departnment and the county road
associ ation of Mchigan shall jointly devel op incentives for
counties to establish statew de purchasing pools for the nore
efficient use of Mchigan transportation funds.

(2) Each county road conm ssion shall be reinbursed in an

amount up to $10, 000. 00 per year for the sumpaid to a |licensed
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pr of essi onal engi neer enployed or retained by the county road
conmi ssion in the previous year. The sumshall be returned to
each county road comm ssion certified by the state transportation
departnment as conplying with this subsection regarding the
enpl oynment of an engi neer.

(3) An anmount equal to 1% of the total anount returned to
the county road comm ssions fromthe M chigan transportation fund
during the prior cal endar year shall be w thheld annually from
the counties’ Novenber nonthly distribution provided for in sec-
tion 17, and the anmount shall be returned to the county road com
m ssions for snow renoval purposes as provided in section 12a.

(4) An anmount equal to 10% of the total anmount returned to
the county road conmm ssions fromthe M chigan transportation fund
shall be returned to each county road conmm ssion having county
primary, or county |local road, or both, mleage in the urban
areas as determ ned pursuant to section 12b. This sum shall be
di stributed pursuant to section 12b. The return shall be in
addition to the anmounts provided in subsections (6) and (7) and
for the purposes stated in those subsections.

(5) An anmount equal to 4% of the total anount returned to
the county road comm ssions fromthe M chigan transportation fund
shall be returned to the county road comm ssions in the sane per-
centages as provided in subsection (7). Al noney returned to
the county road comm ssions as provided in this subsection shal
be expended by the county road conm ssions for the naintenance,

I mprovenent, construction, reconstruction, acquisition, and
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extension of county local road systens and shall be in addition
to the anpbunts provided in subsection (7).

(6) Seventy-five percent of the remainder of the total
amount to be returned to the counties shall be expended by each
county road comm ssion for the mai ntenance, inprovenent, con-
struction, reconstruction, acquisition, and extension of the
county primary road system including the acquisition of a neces-
sary right of way for the system work incidental to the system
and a roadside park or notor parkway appurtenant to the system
and shall be returned to the counties as foll ows:

(a) Three-fourths of the amount in proportion to the anount
received within the respective county during the 12 nonths next
precedi ng the date of each nonthly distribution, as specific
t axes upon regi stered notor vehicles under the M chigan vehicle
code, 1949 PA 300, MCL 257.1 to 257.923.

(b) One-tenth of the anpbunt in the same proportion that the
total mleage in the county primary road system of each county
bears to the total mleage in all of the county primary road sys-
tems of the state.

(c) One eighty-third of the remaining 15% of the anmount to
each county.

(7) The bal ance of the remainder of the total amount to be
returned to counties shall be expended by each county road com
m ssion for the maintenance, inprovenent, construction, recon-
struction, acquisition, and extension of the county |ocal road
system as defined by this act, including the acquisition of a

necessary right of way for the system work incidental to the
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system and a roadside park or notor parkway appurtenant to the
system and shall be returned to the counties as foll ows:

(a) Sixty-five percent of the anobunt in the same proportion
that the total mleage in the county |ocal road system of each
county bears to the total mleage in all of the county | ocal road
systens of the state.

(b) Thirty-five percent of the amount in the sane proportion
that the total popul ation outside of incorporated nunicipalities
in each county bears to the total popul ati on outside of incorpo-
rated nmunicipalities in all of the counties of the state, accord-
ing to the nost recent statew de federal census as certified at
the beginning of the state fiscal year.

(8) Money deposited in, or beconmng a part of the county
road funds of a board of county road commi ssioners shall be
expended first for the paynent of principal and interest on the
bonds, for the paynent of contractual contributions pledged for
the paynent of bonds, for debt service requirenents for the pay-
ment of contractual contributions pledged for the paynent of
bonds, and for debt service requirenments for the paynent of notes
and loans in the follow ng order of priority:

(a) For the paynment of contributions required to be nmade by
a board of county road conm ssioners under a contract entered
into under 1941 PA 205, MCL 252.51 to 252.64, which contributions
have been pl edged for the paynent of the principal and interest
on bonds issued under that act, or for the paynent of total debt
service requirenments upon notes issued by a board of county road

conmm ssi oners under 1943 PA 143, MCL 141.251 to 141. 254.
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(b) For the paynment of principal and interest upon bonds
i ssued under section 18c, and the paynment of contributions of a
board of county road comm ssioners to be made pursuant to con-
tracts entered into under section 18d, which contributions are
pl edged to the paynent of principal and interest on bonds issued
after June 30, 1957, under the authorization of section 18c and
contracts executed pursuant to its provisions.

(c) For the paynment of principal and interest upon | oans
recei ved pursuant to section 11(7), to the extent other funds
have not been nmade avail able for that paynent.

(9) Not to exceed 30% per year of the amount returned to a
county for use on the county primary road system nmay be expended,
with or without matching, on the county | ocal road system of that
county. Not to exceed 15% per year of the amount returned to a
county for expenditure on the county | ocal road system may be
used, with or without matching, on the county primary road system
of that county, and not to exceed an additional 15% per year of
the amount returned to a county for expenditure on the county
| ocal road system may, in case of an enmergency or with the
approval of the state transportation departnent, be expended,
with or without matching, on the county primary road system of
that county. An anmount returned to a county for and on account
of county local roads, under this section, in excess of the total
anount paid into the county treasury each year by all of the
townshi ps of that county for and on account of the county | ocal
roads pursuant to section 14(6) may be transferred to and

expended on the county primary road system of that county.
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(10) Not | ess than 20% per year of the funds returned to a
county by this section shall be expended for snow and ice renov-
al, the construction or reconstruction of a new hi ghway or exi st-
i ng highway, and the acquisition of a necessary right of way for
t hose hi ghways, and work incidental to those highways, or for the
servicing of bonds issued by the county for these purposes.

Sur plus funds nmay be expended for the devel opnent, construction,
or repair of an off-street parking facility.

(11) Not nore than 5% per year of the funds returned to a
county for the county primary road system and the county | ocal
road system shall be expended for the maintenance, inprovenent,
or acquisition of appurtenant roadsi de parks and notor parkways.

(12) Funds returned to a county shall be expended by the
county road conmi ssion for the purposes provided in this section
and shall be deposited by the county treasurer in a designated
county depository, in a separate account to the credit of the
county road fund, and shall be paid out only upon the order of
the county road conmm ssion, and interest accruing on the noney
shall becone a part of, and be deposited with the county road
fund.

(13) In a county to which the funds are returned the func-
tion of the county road conm ssion shall be limted to the fornma-
tion of policy and the performance of the official duties inposed
by | aw and del egated by the county board of conm ssioners. A
menber of the county road conm ssion shall not be enployed indi-
vidually in any other capacity for other duties with the county

road conmi ssi on
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(14) A county road conm ssion may enter into an agreenent
with a county road conm ssion of an adjacent county and with a
city or village to performwork on a highway, road, or street,
and with the state transportation departnent with respect to a
state trunk line and connecting |inks of the state trunk |line
within the limts of the county or adjacent to the county. The
agreenent may provide for the performance by each contracting
party of the work contenplated by the contract including engi-
neering services and the acquisition of rights of way in connec-
tion with the work contenpl ated, by purchase or condemati on, by
any of the contracting parties in its own nanme and the agreenent
may provide for joint participation in the costs.

(15) Money distributed fromthe Mchigan transportation fund
may be expended for construction purposes on county |ocal roads
only to the extent matched by noney from ot her sources. However,
M chi gan transportation funds may be expended for the construc-
tion of bridges on the county |local roads in an anmobunt not to

exceed 75% of the cost of the construction of |ocal road

bridges. This subsection does not apply to section 11b.
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(16) —(*#— As used in this subsection, "urban routes" neans
those portions of 2 |l ane county primary roads w thin an urban
area —whieh—tas— THAT HAVE average daily traffic in excess of
15, 000. Notw thstandi ng any other provision of this act, except
as provided in this subsection, a county road conmm ssion shal
expend annual |y at | east 90% of the federal revenue distributed
to the use of the county road conm ssion for highways, roads,
streets, and bridges, |ess the anobunt expended on urban routes
for other than mai ntenance purposes and the amount expended for
hard-surfaci ng of gravel roads on the federal-aid system on the
mai nt enance of hi ghways, roads, streets, and bridges. A county
road conmm ssion may expend in a year |ess than 90% of the federal
revenue distributed to the use of the county road conmm ssion for
hi ghways, roads, streets, and bridges, |ess the anpbunt expended

on urban routes for other than mai ntenance purposes and the
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amount expended for hard-surfacing of gravel roads on the
federal -aid system on the mai ntenance of hi ghways, roads,
streets, and bridges, if that year is part of a 3-year period in
which at |east 90% of the total federal revenue distributed in
the 3-year period to the use of the county road conm ssion for
hi ghways, roads, streets, and bridges, |ess the anpbunt expended
on urban routes for other than mai ntenance purposes and the
amount expended for hard-surfacing of gravel roads on the
federal -aid system is expended on the nmaintenance of hi ghways,
roads, streets, and bridges. |If a county road conmm ssion expends
in a year less than 90% of the federal revenue distributed to the
use of the county road comm ssion for highways, roads, streets,
and bridges, |ess the anount expended on urban routes for other
t han mai nt enance purposes and the anount expended for
hard-surfaci ng of gravel roads on the federal-aid system on the
mai nt enance of hi ghways, roads, streets, and bridges and that
year is not a part of a 3-year period in which at | east 90% of
the total federal revenue distributed in the 3-year period to the
use of the county road comm ssion for highways, roads, streets,
and bridges, |ess the anount expended on urban routes for other
t han mai nt enance purposes and the anount expended for
hard-surfaci ng of gravel roads on the federal-aid system is
expended on the nmaintenance of hi ghways, roads, streets, and
bri dges, the county road comm ssion shall expend in each year
subsequent to the 3-year period 100% or less in 1 year if suffi-
cient for the purposes of this subsection, of the federal revenue

di stributed to the use of the county road conm ssion for
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hi ghways, roads, streets, and bridges, |ess the anpbunt expended
on urban routes for other than mai ntenance purposes and the
amount expended for hard-surfacing of gravel roads on the
federal -aid system on the mai ntenance of hi ghways, roads,
streets, and bridges until the average percentage spent on the
mai nt enance of hi ghways, roads, streets, and bridges in the
3-year period and the subsequent years, |ess the anmpbunt expended
on urban routes for other than nmai ntenance purposes and the
amount expended for hard-surfacing of gravel roads on the
federal -aid system is at |least 90% A year may be included in
only one 3-year period for the purposes of this subsection. The
requi renents of this subsection shall be waived if conpliance
woul d cause the county road conmm ssion to be ineligible according
to federal law for federal revenue, but only to the extent neces-
sary to make the county road commi ssion eligible according to
federal law for that revenue. For the purpose of the cal cul a-
tions required by this subsection, the anbunt expended on urban
routes by a county road conmm ssion for other than mai ntenance
pur poses and the anount expended for hard-surfacing of gravel
roads on the federal-aid systemshall be deducted fromthe tota
federal revenue distributed to the use of the county road
conmi Ssi on.

(17) —(38)— As used in this section:

(a) "Maintenance" and "maintaining" nean snow renoval ; erec-
tion of traffic control devices and traffic signals and paynent
of nonthly electrical costs for those signals; street cleaning

and drai nage; seal coating; patching and ordinary repairs;
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erection and mai ntenance of traffic signs and markings; safety
proj ects —whieh— THAT do not increase through traffic capacity;
and the preservation, reconstruction, resurfacing, restoration,
and rehabilitation of highways, roads, streets, and bridges.
However, mai ntenance and nai ntai ning do not include projects
—whieh— THAT i ncrease the capacity of a highway facility to
accommodat e that part of the traffic having neither origin nor
destination within the |ocal area.

(b) "Maintenance" and "maintaining" include w dening |ess
than | ane width; adding auxiliary turning lanes of 1/2 mle or
| ess; adding auxiliary weaving, clinbing, or speed change | anes;
and correcting substandard intersections.

(O " MAI NTENANCE" AND " MAI NTAI NI NG' DO NOT | NCLUDE THE
UPGRADI NG OF AGGREGATE SURFACE ROADS TO HARD SURFACE ROADS.

(18) —(19)— A county road commi ssion shall certify, which
certification shall, for purposes of the validity of bonds and
notes, be conclusive as to the matters stated therein, to the
state transportation departnment on or before the issuance of any
bonds or notes issued after July 1, 1983, pursuant to 1943
PA 143, MCL 141.251 to 141.254, 1941 PA 205, MCL 252.51 to
252. 64, or section 18c or 18d, for purposes other than the main-
tenance of highways, roads, streets, and bridges and purposes

t hat

its average annual debt service requirenents for all bonds and
notes or portions of bonds and notes issued after July 1, 1983,

for purposes other than the maintenance of hi ghways, roads,

streets, and bridges, —and-other—thanfor—the purposes—specified

05470’ 99 *



© 0 N oo o b~ wWw N P

N NN NN N NN R R R R R B R R R R
N~ o 0 M W N R O © 0 N O 0N~ W DN BRLP O

78
ri—subsection—(16)(c)>— including the bond or note to be issued

does not exceed 10% of the funds returned to the county road com
m ssion pursuant to this act ——tess—the—anounts—specified—n
stibsection—{16)(a)—(b),—and—<e)— during the | ast conpl eted

fiscal year of the county road conmm ssion. |[If the purpose for
whi ch the bonds or notes are issued is changed after the issuance
of the notes or bonds, the change shall be made in such a manner
to maintain conpliance wth the certification required by this
subsection, as of the date the certificate was originally issued,
but —no— such A change shall NOT invalidate or otherw se affect
the bonds or notes with respect to which the certificate was

i ssued or the obligation to pay debt service on the bonds or

not es.

(19) —26)— In each charter county to which funds are
returned under this section, the responsibility for road inprove-
ment, mai ntenance, and traffic operation work, and the devel op-
ment, construction, or repair of off-road parking facilities and
construction or repair of road lighting shall be coordinated by a
single adm nistrator to be designated by the county executive who
shall be responsible for and shall represent the charter county
in transactions with the state transportati on departnment pursuant
to this act.

(20) —2%)— Not nore than 10% per year of all of the funds
received by and returned to a county from any source for the pur-
poses of this section nmay be expended for adm nistrative
expenses. A county that expends nore than 10% for adm nistrative

expenses in a year shall be subject to section 14(5) unless a
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wai ver is granted by the departnent of treasury. As used in this
subsection, "adm nistrative expenses" neans those expenses that
are not assigned including, but not limted to, specific road
construction or maintenance projects and are often referred to as
general or supportive services. Admnistrative expenses shal
not include net equi pnment expense, net capital outlay, debt serv-
ice principal and interest, and paynents to other state or | ocal
of fices which are assigned, but not |limted to, specific road
construction projects or naintenance activities.

(21) |(22)— In addition to the financial conpliance audits
required by law, the departnent of treasury shall conduct per-
formance audits and make investigations of the disposition of al
state funds received by county road conm ssions, county boards of
conm ssioners, or any other county governnental agency acting as
the county road authority, for transportation purposes to deter-
m ne conpliance with the terns and conditions of this act.
Performance audits shall be conducted according to gover nnent
audi ti ng standards issued by the United States general accounting
office. The departnent of treasury shall provide 6 nonths notice
to the county road comm ssion or county board of comm ssioners,
as applicable, of the standards to be used for audits perforned
under this subsection —prioer—to— BEFORE the fiscal year in which
the audit is conducted. The departnent shall notify the county
road conmm ssion or county board of comm ssioners of any subse-
guent changes to the standards. County road conmm ssions or

county boards of comm ssioners, as applicable, shall make
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avai l able to the departnent of treasury the pertinent records for
the audit.

Sec. 13. (1) The anmount distributed to cities and vill ages
shall be returned to the treasurers of the cities and villages in
the manner, for the purposes, and under the terns and conditions
specified in this section. As used in this section, "popul ation”
means the popul ati on according to the nost recent statew de fed-
eral census as certified at the beginning of the state fiscal
year, except that, if a nunicipality has been newly incorporated
since conpletion of the census, the popul ation of the nunicipal -
ity for purposes of the distribution of funds before conpletion
of the next census shall be the popul ation as determ ned by spe-
cial federal census, if there is a census, and if not, by the
popul ati on as determ ned by the official census in connection
with the incorporation, if there is such a census and, if not, by
a special state census to be taken at the expense of the mnunici-
pality by the secretary of state pursuant to section 6 of the
home rule city act, 1909 PA 279, MCL 117.6. The anount received
by the newly incorporated nmunicipality shall be in place of any
other direct distribution of funds fromthe M chigan transporta-
tion fund. The population of the newWy incorporated nunicipality
as determ ned under this section shall be added to the total pop-
ulation of all incorporated cities and villages in the state in
conmputing the amounts to be returned under this section to each
muni ci pality in the state. Mjor street mleage, |ocal street
m | eage, and equi valent major mleage, if applicable, shall be

determined by the state transportation departnent before the next
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nmonth for which distribution is made follow ng the effective date
of incorporation of a newy incorporated nunicipality.

(2) Fromthe anount available for distribution to cities and
vill ages during each Decenber, an amount equal to 0.7% of the
total amount returned to all cities and villages under subsec-
tions (3) and (4) during the previous cal endar year shall be
wi t hhel d. The anmount withheld shall be used to partially reim
burse those cities and villages |located in those counties that
are eligible for snow renoval funds pursuant to section 12a and
that have costs for winter maintenance on major and | ocal streets
that are greater than the statew de average. The distributions
shall be made annual ly during February and shall be cal cul ated
separately for the major and | ocal street systens but nay be paid
in a conbined warrant. The distribution to a city or village
shal |l be equal to 1/2 of its wi nter maintenance expenditures
after deducting the product of its total earnings under subsec-
tions (3) and (4) multiplied by 2 tinmes the average nuni ci pal
wi nter mai ntenance factor. Wnter maintenance expenditures shal
be determned fromthe street financial reports for the nost cur-
rent fiscal years ending before July 1. A city or village that
does not submt a street financial report for the fiscal year
endi ng before July 1 by the subsequent Decenber 31 shall be inel-
igible for the winter nmaintenance paynent that is to be based on
that street financial report. The average nunicipal w nter main-
tenance factor shall be determ ned annually by the state trans-
portation departnent by dividing the total expenditures of al

cities and villages on wi nter mai ntenance of streets and hi ghways
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by the total anpunt earned by all cities and villages under
subsections (3) and (4) during the 12 nonths. If the sumof the
di stributions to be nmade under this subsection exceeds the anount
wi thhel d, the distributions to each eligible city and vill age
shal | be reduced proportionately. |If the sumis |less than the
amount wi t hhel d, the bal ance shall be added to the anmount avail -
able for distribution under subsections (3) and (4) during the
next nonth. The distributions shall be for use on the ngjor and
| ocal street systens respectively and shall be subject to the
same provisions as funds returned under subsections (3) and (4).

(3) Seventy-five percent of the remaining amount to be
returned to the cities and villages, after deducting the anmounts
wi t hhel d pursuant to subsection (2), shall be returned 60%in the
same proportion that the popul ation of each bears to the total
popul ation of all cities and villages, and 40%in the sanme pro-
portion that the equivalent major mleage in each bears to the
total equivalent major mleage in all cities and villages. As
used in this section, "equivalent major m |l eage" neans the sum of
2 times the state trunk line mleage certified by the state
transportati on departnment as of March 31 of each year, as being
wi thin the boundaries of each city and village having a popul a-
tion of 25,000 or nore, plus the major street m |l eage in each

city and village, nmultiplied by the follow ng factor:

1.0 for cities and villages of 2,000 or |ess popul ation;
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1.1 for cities and villages from2,001 to 10,000 popul ati on;

1.2 for cities and villages from 10,001 to 20, 000 popul ati on;

1.3 for cities and villages from 20,001 to 30,000 popul ati on;

1.4 for cities and villages from 30,001 to 40,000 popul ati on;

1.5 for cities and villages from 40,001 to 50,000 popul ati on;

1.6 for cities and villages from 50,001 to 65,000 popul ati on;

1.7 for cities and villages from 65,001 to 80, 000 popul ati on;

1.8 for cities and villages from 80,001 to 95, 000 popul ati on;

1.9 for cities and villages from 95,001 to 160, 000 popul ati on;

2.0 for cities and villages from 160,001 to 320, 000 popul ati on;

and for cities over 320,000 popul ation, by a factor of 2.1

i ncreased successively by 0.1 for each 160, 000 popul ation incre-

ment over 320,000. The anpunt returned under this subsection

shall be used by each city and village for the follow ng purposes

in the follow ng order of priority:

(a) For the paynment of contributions required to be nmade by

a city or village under the provisions of contracts previously

entered i nto under 1941 PA 205, MCL 252.51 to 252.64, which
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contri butions have been previously pledged for the paynent of the
principal and interest on bonds issued under that act; or for the
paynment of the principal and interest upon bonds issued by a city
or village pursuant to 1952 PA 175, MCL 247.701 to 247.707.

(b) Paynent of obligations of the city or village on hi ghway
projects undertaken by the city or village jointly with the state
transportati on departnent.

(c) For the paynment of principal and interest upon | oans
recei ved pursuant to section 11(7), to the extent other funds
have not been nmade avail able for that paynent.

(d) For the maintenance, inprovenent, construction, recon-
struction, acquisition, and extension of the mpjor street system
as defined by this act including the acquisition of a necessary
right of way for the system work incidental to the system and
an appurtenant roadside park or notor parkway, of the city or
village and for the paynent of the principal and interest on that
portion of the city's or village s general obligation bonds which
are attributable to the construction or reconstruction of the
city’s or village’'s major street system Not nore than 5% per
year of the funds returned to a city or village by this subsec-
tion shall be expended for the maintenance, inprovenent, or
acqui sition of appurtenant roadsi de parks and notor parkways.

Sur plus funds nmay be expended for the devel opnent, construction,
or repair of off-street parking facilities, and the construction
or repair of street |ighting.

(4) The remmining anount to be returned to incorporated

cities and villages shall be expended in each city or village for
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t he mai nt enance, inprovenent, construction, reconstruction,
acqui sition, and extension of the |local street systemof the city
or village, as defined by this act, including the acquisition of
a necessary right of way for the system work incidental to the
system and —stubject—to—subsection—{(5)— for the paynent of the
principal and interest on that portion of the city's or village's
general obligation bonds which are attributable to the construc-
tion or reconstruction of the city’'s or village s |ocal street
system The anmpbunt returned under this subsection shall be
returned to the cities and villages 60%in the sane proportion
that the popul ation of each bears to the total popul ation of al
incorporated cities and villages in the state, and 40%in the
same proportion that the total mleage of the |local street system
of each bears to the total mleage in the | ocal street systens of
all cities and villages of the state. The paynent of the princi-
pal and interest upon bonds issued by a city or village pursuant
to 1952 PA 175, MCL 247.701 to 247.707, and after that paynent,
t he paynent of debt service on |oans received under section

11(7), shall have priority in the expenditure of noney returned

under this subsection.
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{d)—TFhetocal——streets—to befunded—wththetransfer—

(5) —#)— Not nore than 10% per year of all of the funds
returned to a city or village fromany source for the purposes of
this section may be expended for adm nistrative expenses. As
used in this subsection, "adm nistrative expenses" neans those
expenses that are not assigned including, but not limted to,
specific road construction or maintenance projects and are often
referred to as general or supportive services. Admnistrative
expenses shall not include net equi pnent expense, net capital
outl ay, debt service principal and interest, and paynents to
other state or local offices that are assigned, but not limted
to, specific road construction projects or nmaintenance
activities. A city or village which in a year expends nore than
10% for adm ni strative expenses shall be subject to section
14(5).

(6) (8)— In each city and village to which funds are
returned under this section, the responsibility for street
i nprovenent, maintenance, and traffic operation work, and the
devel opment, construction, or repair of off-street parking facil -
ities and construction or repair of street lighting shall be
coordi nated by a single adm nistrator to be designated by the
governi ng body who shall be responsible for and shall represent
the municipality in transactions with the state transportation
departnment pursuant to this act.

(7) 99— Cities and villages may provide for consolidated
street adm nistration. A city or a village may enter into an

agreenent with other cities or villages, the county road
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comm ssion, or with the state transportation conm ssion for the
performance of street or highway work on a road or street within
the limts of the city or village or adjacent to the city or
village. The agreenent may provide for the perfornmance by any of
the contracting parties of the work contenplated by the contracts
i ncludi ng services and acquisition of rights of way, by purchase
or condemation by any of the contracting parties in its own
nanme. The agreenent may provide for joint participation in the
costs if appropriate.

(8) —(I06)— Interest earned on funds returned to a city or a
vill age for purposes provided in this section shall be credited
to the appropriate street fund.

(9) (31— In addition to the financial conpliance audits
required by law, the departnent of treasury shall conduct per-
formance audits and make investigations of the disposition of al
state funds received by cities and villages for transportation
pur poses to determ ne conpliance with the ternms and conditions of
this act. Performance audits shall be conducted according to
governnment auditing standards issued by the United States general
accounting office. The departnent of treasury shall provide
notice to cities and villages of the standards to be used for
audits under this subsection prior to the fiscal year in which
the audit is conducted. The departnment shall notify cities and
vill ages of any subsequent changes to the standards. Cities and
vill ages shall nake avail able to the departnment of treasury the

pertinent records for the audit.
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Sec. 13b. A county road conm ssion may contract with OR
MAKE AN | NTERGOVERNVENTAL CONTRACT OR | NTERLOCAL AGREEMENT W TH
ot her county road comm ssions, CITIES, OR VILLAGES FOR THE PUR-
POSE OF JAO NTLY EXERCI SI NG ANY PONER, PRI VI LEGE, OR AUTHORI TY
THAT THE AGENCI ES SHARE | N COWON AND THAT EACH MAY EXERClI SE SEP-
ARATELY, I NCLUDI NG BUT NOT LIMTED TO, ADM NI STRATI VE AND PLAN-
NI NG SERVI CES, for the purchase and use of equi pnent or machinery
necessary for the construction, maintenance, or operation of a
road or highway, OR FOR THE PERFORVANCE OF WORK ON A HI GHWAY,
ROAD, OR STREET JO NTLY OR BY 1 OR MORE OF THE PARTI ES ON BEHALF
OF ALL THE PARTIES TO THE CONTRACT OR AGREEMENT. AN | NTERGOVERN-
MENTAL CONTRACT OR | NTERLOCAL AGREEMENT ENTERED | NTO PURSUANT TO
THI S SECTI ON AND FOR PURPOSES PERM TTED BY THI S ACT MAY CONTAI N
ANY PROVI SI ONS PERM TTED UNDER 1951 PA 35, MCL 124.1 TO 124.13,
OR THE URBAN COOPERATI ON ACT OF 1967, 1967 (EX SESS) PA 7,

MCL 124.501 TO 124.512.

Sec. 15. (1) Before May 2 of each year, each county road
conmm ssion or the county executive or other agency acting as the
county road conm ssion shall file with the —director—of—the—state
transportation—departrment— STATE TREASURER, each township in the
county, and the clerk of the county, on fornms to be provided by
t he —director— STATE TREASURER, a report show ng the disposition
of funds appropriated, apportioned, or allocated under this act
to the county road comm ssion or the county executive or other
agency acting as the county road comm ssion including the funds
expended for road construction and heavy mai ntenance in each

township in the county on the form provided by the department in
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the annual county financial report instruction and forns bookl et
prepared by the departnment, except funds appropriated under sec-
tion 10b.

(2) I'n addition to the general information required under
subsection (1), the report filed by the county road conm ssion or
the county executive or other agency acting as the county road
conmm ssi on under subsection (1) shall also include the follow ng
specific information:

(a) The nunber of mles of |ocal roads outside of incorpo-
rated municipalities in each township in the county and the
amount of funds received for each of those mles by the county
under the fornula described in section 12(7)(a).

(b) The nunber of mles of primary roads outside of incorpo-
rated municipalities in each township in the county and the
amount of funds received for each of those mles by the county
under the fornula described in section 12(4) and (6)(b).

(c) The total popul ati on outside of incorporated nunicipali-
ties in each township in the county and the per capita anount of
funds received for each person on the basis of popul ation accord-
ing to the fornmula described in section 12(7)(b).

(d) The anount of funds received by the county road commi s-
sion or the county executive or other agency acting as the county
road conm ssion directly fromeach township in the county for the

pur poses of this act.

(3) L o et oal i I ’ :
Aprit+—15—1976,—~each— EACH city and village shall file with the
—director—of —the——statetransportation—departrent— STATE
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TREASURER, not nore than 120 days after the end of its fiscal
year, on forms provided by the —direetor— STATE TREASURER, a
report showi ng the disposition of funds appropriated, appor-
tioned, or allocated under this act to the city or vill age,
except funds appropriated under section 10b.

Sec. 17. (1) At the end of each nonth, the secretary of
state shall certify to the —statetransportation— departnent and
the director of the departnent of managenent and budget the
amounts received fromthe counties for notor vehicle taxes during

t he preceding nonth pursuant to the M chigan vehicle code, —Act

257 1to 257923 of the Mchigan—Conptted—taws— 1949 PA 300,
MCL 257.1 TO 257.923, and also the total anount deposited in the

M chigan transportation fund pursuant to this act during the pre-
cedi ng nonth, after deducting the amount appropriated for the

paynment of the necessary expenses incurred in the enforcenent of

VEHI CLE CODE, MCL 257.801 TO 257.810. The —statetransportation—
departnent shall certify to the director of the departnent of

managenent and budget the anmounts to be returned to the —state
transportation— departnent fromthe M chigan transportation fund
nonthly, and the anmobunts to be returned to each county road

conmm ssion and each city and village of the state nonthly,
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pursuant to this act, and the director of the departnent of
managenent and budget shall certify these anounts to the state
treasurer, who shall draw a warrant nonthly for the net anounts
as are due the —statetransportation— departnment, the county road
conmm ssions, and the cities and villages of the state under this
act. The state treasurer shall issue checks for the anmounts due,
within 30 days after the end of each nonth, to the —state
transportation— departnent, the county road conm ssions, and the
cities and villages. |[If the anmount due is not returned to a
county road conm ssion, city, or village within 30 days after the
end of each nonth, the county road conm ssion, city, or village
may bring an action in the nature of mandanus to conpel the vari-
ous officials to performtheir duties in connection with the
return as provided in this section.

(2) The state transportation departnent, within 120 days
after the close of each fiscal year of the state shall furnish to
the | egislature, —and— the governor, AND THE STATE TREASURER a
detail ed report of revenues credited to the Mchigan transporta-
tion fund and distributions under this act and a detail ed report
of the interest earnings and allocations of each fund created or
appropri ated noney under this act, show ng the anmounts distrib-
uted to each county road comm ssion, city, and village and the
pur poses for which those anmobunts were expended. THE STATE TREA-
SURER SHALL REVI EW AND COMVENT UPON THE REPORT | NCLUDI NG ANY
QUESTI ONS OR CONCERNS AND ANY RECOMMENDATI ONS TO THE HOUSE AND
SENATE APPROPRI ATI ONS SUBCOWM TTEES ON TRANSPORTATI ON, THE HOUSE
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AND SENATE FI SCAL AGENCI ES, AND THE STATE BUDGET DI RECTOR W THI N
60 DAYS AFTER RECEI PT OF THE REPORT.
Enacting section 1. Sections 3, 4, 5, 7, 8, 9, and 1lle of
1951 PA 51, MCL 247.653, 247.654, 247.655, 247.657, 247.658,
247.659, and 247.661e, are repeal ed.
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