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SENATE BILL NO. 698

Septenber 21, 1999, Introduced by Senator SCHUETTE and referred
to the Coormittee on Health Policy.

A bill to anmend 1978 PA 368, entitled
"Public health code,"

(MCL 333.1101 to 333.25211) by adding sections 21095 and 21095a.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 21095. SECTI ON 2006A OF THE | NSURANCE CCODE OF 1956
1956 PA 218, MCL 500. 2006A, APPLIES TO A HEALTH MAI NTENANCE
ORGANI ZATI ON.

SEC. 21095A. (1) AS USED IN THI S SECTI ON:

(A) "CAPI TATI ON' MEANS A FI XED AMOUNT PER ASSI GNED ENROLLEE
PAYABLE TO A HEALTH CARE PROVI DER ON A PERI ODI C BASI S FOR PROVI D
| NG OR ARRANG NG FOR OTHERS TO PROVI DE, SOME OR ALL OF THE SERV-
| CES COVERED UNDER A HEALTH MAI NTENANCE ORGANI ZATI ON' S CONTRACT
COVERI NG THE ENROLLEE.

(B) "ASSI GNED' MEANS THE ASSI GNVENT OF AN ENROLLEE TO A
HEALTH CARE PROVI DER BY A HEALTH MAI NTENANCE ORGANI ZATI ON OR THE

03020' 99 DKH



© 00 N o g b~ wWw N P

N RN N N N NN R B R R R B R R R
N~ o o~ DN PP O O 00N o 0o~ N P+ O

2
SELECTI ON OF A HEALTH CARE PROVI DER BY AN ENROLLEE, BY VWH CH THE
HEALTH CARE PROVI DER | S RESPONSI BLE TO PROVI DE, OR TO ARRANCE FOR
THE PROVI SION OF, SOVE OR ALL OF THE SERVI CES COVERED UNDER A
HEALTH MAI NTENANCE ORGANI ZATI ON CONTRACT COVERI NG THE ENROLLEE

(2) I'F A HEALTH MAI NTENANCE ORGANI ZATI ON PAYS A HEALTH CARE
PROVI DER, | N WHOLE OR | N PART, ON THE BASI S OF CAPI TATI ON, ALL OF
THE FOLLOW NG APPLY:

(A) CAPI TATI ON PAYMENTS SHALL BEG N NO LATER THAN 30 DAYS
AFTER AN ENROLLEE IS FI RST ASSI GNED TO A HEALTH CARE PROVI DER
THEREAFTER, CAPI TATI ON PAYMENTS SHALL BE MADE AT LEAST ONCE EVERY
30 DAYS WHI LE AN ENROLLEE REMAI NS ASSI GNED TO A HEALTH CARE
PROVI DER.

(B) A HEALTH MAI NTENANCE ORGANI ZATI ON SHALL FURNI SH EACH
HEALTH CARE PROVI DER PAI D ON A CAPI TATI ON BASI S W TH WRI TTEN
NOTI CE OF EACH ENROLLEE ASSI GNED TO THE HEALTH CARE PROVI DER.

THE WRI TTEN NOTI CE SHALL BE FURNI SHED AT LEAST ONCE EVERY 30
DAYS.

(3) I'F A HEALTH MAI NTENANCE ORGANI ZATI ON VI OLATES THI S SEC-
TI ON, SECTI ON 2006A(7) THROUGH (13) OF THE | NSURANCE CODE OF
1956, 1956 PA 218, MCL 500. 2006A, APPLI ES.

Enacting section 1. This anendatory act takes effect on
January 1, 2000 and applies to all health care clainms submtted
for paynent on and after January 1, 2000.

Enacting section 2. This anendatory act does not take
effect unless Senate Bill No. 694

of the 90th Legislature is enacted into
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