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SENATE BILL NO. 780

Cctober 5, 1999, Introduced by Senators HAMVERSTROV MC NMANUS,
SHUGARS and MC COTTER and referred to the Conmttee on
Fi nance.

A bill to anmend 1967 PA 281, entitled
“lI ncone tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 267.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 267. (1) FOR THE 2000 TAX YEAR AND EACH TAX YEAR AFTER
THE 2000 TAX YEAR, A QUALI FI ED TAXPAYER MAY CLAIM A CREDI T
AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO 5% OF THE RENT
RECEI VED FOR THE RENTAL OF AGRI CULTURAL ASSETS USED FOR FARM NG
OR LI VESTOCK PRCDUCTI ON RENTED BY THE TAXPAYER TO A BEG NNI NG
FARVER OR LI VESTOCK PRODUCER BASED ON A SHARE- RENTAL AGREEMENT.

(2) A TAXPAYER SHALL APPLY TO THE DEPARTMENT OF AGRI CULTURE
FOR APPROVAL TO CLAIM THE CREDI T ALLONED UNDER THI'S SECTION. I F
THE TAXPAYER MEETS ALL OF THE REQUI REMENTS UNDER THI S SECTI QON,
THE DEPARTMENT OF AGRI CULTURE SHALL APPROVE THE APPLI CATI ON OF
THE TAXPAYER AND | SSUE A CERTI FI CATE THAT | NCLUDES THE TAX YEARS
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FOR WHI CH THE CREDI T MAY BE CLAI MED, THE AMOUNT OF THE CREDI T THE
QUALI FI ED TAXPAYER MAY CLAI M EACH TAX YEAR, AND THE MAXI MUM TOTAL
CREDI T FOR ALL TAX YEARS ALLOAED TO THAT QUALI FI ED TAXPAYER

(3) THE DEPARTMENT OF AGRI CULTURE SHALL VERI FY THAT EACH
QUALI FI ED TAXPAYER HAS A SHARE- RENTAL AGREEMENT W TH A BEG NNI NG
FARMVER OR LI VESTOCK PRODUCER AND THAT THE CONTRACT |'S FOR AT
LEAST 3 YEARS. THE QUALI FI ED TAXPAYER MAY CLAI M THE CREDI T UNDER
THI' S SECTI ON FOR A 3- YEAR PERI OD W THI N THE PERI OD OF TI ME
SUBJECT TO THE SHARE- RENTAL AGREEMENT. | F THE QUALI FI ED TAXPAYER
TERM NATES THE SHARE- RENTAL AGREEMENT BEFORE THE 3- YEAR PERIOD |'S
OVER, THE QUALI FI ED TAXPAYER SHALL NOT CLAIM A CREDIT I N THE YEAR
OF THE TERM NATI ON AND SHALL ADD TO H'S OR HER TAX LI ABI LI TY FOR
THE YEAR OF TERM NATI ON THE TOTAL AMOUNT OF ALL CREDI TS CLAI MED
UNDER THI'S SECTI ON FOR ALL YEARS PRI OR TO THE YEAR OF
TERM NATI ON.

(4) AS USED IN THI'S SECTI ON:

(A) "AGRI CULTURAL ASSETS' MEANS AGRI CULTURAL LAND, LI VE-
STOCK, FARM NG OR LI VESTOCK PRODUCTI ON FACI LI TI ES, AND BUI LDI NG
AND MACHI NERY USED FOR FARM NG OR LI VESTOCK PRODUCTI ON.

(B) "BEG NNI NG FARMER OR LI VESTOCK PRODUCER' MEANS AN | NDI -
VI DUAL WHO MEETS ALL OF THE FOLLOW NG CRI TERI A:

(i) 1S A RESIDENT OF TH S STATE.

(ii) HAS BEGUN FARM NG OR LI VESTOCK PRODUCTI ON OR | S SEEKI NG
TO ENTER | NTO FARM NG OR LI VESTOCK PRODUCTI ON.

(iii) | NTENDS TO FARM OR RAl SE CROPS OR LI VESTOCK ON PROP-
ERTY LOCATED W THI N THI S STATE.

04443' 99



© 00 N o g b~ W DN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

3

(iv) HAS A NET WORTH OF $100, 000.00 OR LESS | NCLUDI NG
HOLDI NGS BY A SPOUSE OR DEPENDENT BASED ON THE FAI R MARKET VALUE
OF THOSE HOLDI NGS.

(v) PROVIDES THE MAJORI TY OF THE DAY- TO- DAY PHYSI CAL LABOR
AND MANAGEMENT OF THE FARM ON WHI CH THE FARM NG OR LI VESTOCK PRO-
DUCTI ON W LL OR DOES OCCUR.

(vi) HAS ADEQUATE FARM NG OR LI VESTOCK PRODUCTI ON EXPERI ENCE
OR DEMONSTRATES KNOW.EDGE | N THE TYPE OF FARM NG OR LI VESTOCK
PRODUCTI ON HE OR SHE |'S BEG NNI NG, AS DETERM NED BY THE DEPART-
MENT OF AGRI CULTURE.

(vii) DEMONSTRATES A PROFI T POTENTI AL TO THE DEPARTMENT OF
AGRI CULTURE AND AGREES THAT FARM NG OR LI VESTOCK PRODUCTI ON | S
| NTENDED TO BECOME HI S OR HER PRI NCl PAL SOURCE OF | NCOME.

(viii) DEMONSTRATES A NEED FOR ASSI STANCE.

(ix) SUBM TS A NUTRI ENT MANAGEMENT PLAN AND A SO L CONSERVA-
TI ON PLAN ON ANY APPLI CABLE AGRI CULTURAL ASSETS PURCHASED OR
RENTED FROM THE OANER OF THE AGRI CULTURAL ASSETS.

(x) 1S NOT RELATED TO THE OMNER OF THE AGRI CULTURAL ASSETS
THAT ARE THE BASI S OF THE SHARE- RENTAL AGREEMENT | NTO WH CH THE
BEG NNI NG FARMER OR LI VESTOCK PRODUCER HAS ENTERED.

(C) "FARM NG OR LI VESTOCK PRODUCTI ON' MEANS THE ACTI VE USE,
MANAGEMENT, AND OPERATI ON OF REAL OR PERSONAL PROPERTY FOR THE
PRODUCTI ON OF A FARM PRODUCT.

(D) "FARM PRODUCT" MEANS PLANTS AND ANl MALS USEFUL TO PEOPLE
AND | NCLUDES, BUT |'S NOT LIMTED TO, ALL OF THE FOLLOWN NG

(i) FORAGES AND SOD CROPS.
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(ii) GRAINS AND FEED CROPS.

(iii) DAIRY AND DAl RY PRODUCTS.

(iv) POULTRY AND POULTRY PRODUCTS.

(v) LIVESTOCK, | NCLUDI NG BREEDI NG AND GRAZI NG LI VESTOCK.

(vi) FRU TS AND VEGETABLES.

(E) "OANER OF AGRI CULTURAL ASSETS' MEANS AN | NDI VI DUAL WHO
MEETS ALL OF THE FOLLOW NG CRI TERI A:

(i) |'S A RESIDENT OF TH S STATE.

(ii) HAS DERI VED AT LEAST 50% OF H'S OR HER GROSS ANNUAL
| NCOVE FROM FARM NG OR LI VESTOCK PRODUCTI ON FOR A PERI OD OF 5
YEARS PRI OR TO ENTERI NG | NTO A SHARE- RENTAL AGREEMENT UNDER THI S

SECTI ON.
(i11) HAS A NET WORTH OF AT LEAST $100, 000. 00 | NCLUDI NG
HCOLDI NGS BY A SPOUSE OR DEPENDENT BASED ON THE FAI R MARKET VALUE

OF THOSE HOLDI NGS.

(1v) HAS PROVIDED THE MAJORITY OF THE DAY- TO- DAY PHYSI CAL
LABOR AND MANAGEMENT OF A FARM FOR A SI GNI FI CANT PERI OD OF Tl ME
AS DETERM NED BY THE DEPARTMENT OF AGRI CULTURE.

(F) "QUALI FI ED TAXPAYER' MEANS A TAXPAYER THAT MEETS ALL OF
THE FOLLOW NG CRI TERI A:

(1) I'S THE OANER OF THE AGRI CULTURAL ASSETS THAT THE TAX-
PAYER RENTS TO A BEG NNI NG FARMER OR LI VESTOCK PRODUCER PURSUANT
TO A SHARE- RENTAL AGREEMENT UNDER THI S SECTI ON.

(11) HAS APPROVAL FROM AND | S CERTI FI ED BY THE DEPARTMENT OF
AGRI CULTURE TO BE ELI G BLE TO CLAIM A CREDI T UNDER THI S SECTI ON.
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1 (nmim) HAS ENTERED I NTO A 3- YEAR SHARE- RENTAL AGREEMENT W TH
2 A BEG NNI NG FARMER OR LI VESTOCK PRODUCER FOR AGRI CULTURAL ASSETS
3 OMNED BY THE TAXPAYER
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