SENATE BILL No. 899
a A W N P

SENATE BILL No. 899

December 1, 1999, Introduced by Senator STILLE and referred to the Committee on Education.

A bill to anmend 1976 PA 451, entitled
"The revised school code,"
by anendi ng sections 501, 501a, 502, 503, 504, 504a, 505, 505a,
507, and 1596 (MCL 380.501, 380.501a, 380.502, 380.503, 380.504,
380. 504a, 380.505, 380.505a, 380.507, and 380.1596), sections
501, 502, 5083, 504a, and 507 as anmended and section 50la as added
by 1995 PA 289 and sections 504 and 505 as anended and section
505a as added by 1994 PA 416, and by addi ng sections 502a, 503b,
505b, 1259, and 1597.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 501. (1) TO I MPROVE THE PUBLI C ELEMENTARY AND SECOND-
ARY SCHOOLS OF THI S STATE, PUBLI C SCHOOL ACADEM ES MAY BE ESTAB-
LI SHED WTHI N THI S STATE' S SYSTEM OF PUBLI C SCHOOLS, AS PROVI DED
UNDER THI S PART, AS AN EFFECTI VE MEANS OF ACH EVING 1 OR MORE OF
THE FOLLOW NG PURPCSES:
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(A) TO I MPROVE PUPI L ACHI EVEMENT FOR ALL PUPILS, | NCLUDI NG
BUT NOT LIM TED TO, EDUCATI ONALLY DI SADVANTAGED PUPI LS, BY
| MPROVI NG THE LEARNI NG ENVI RONIVENT.

(B) TO STI MULATE | NNOVATI VE TEACHI NG METHCDS.

(© TO CREATE NEW PROFESSI ONAL OPPORTUNI TI ES FOR TEACHERS I N
A NEW TYPE OF PUBLI C SCHOCOL I N WHI CH THE SCHOOL STRUCTURE AND
EDUCATI ONAL PROGRAM CAN BE | NNOVATI VELY DESI GNED AND MANAGED AT
THE SCHOOL S| TE LEVEL.

(D) TO ACHI EVE SCHOCOL ACCOUNTABI LI TY FOR PUPI L EDUCATI ONAL
QUTCOVES BY PLACI NG FULL RESPONSI BI LI TY FOR PERFORVMANCE AT THE
SCHOOL SI TE LEVEL.

(E) TO PROVI DE PARENTS AND PUPI LS W TH GREATER CHO CES AMONG
PUBLI C SCHOCOLS, BOTH W THI N AND OUTSI DE THElI R EXI STI NG SCHOCL
Dl STRI CTS.

(F) TO DETERM NE WHETHER STATE EDUCATI ONAL FUNDS CAN BE MORE
EFFECTI VELY, EFFI CI ENTLY, AND EQUI TABLY UTI LI ZED BY ALLOCATI NG
FUNDS ON A PER PUPIL BASI S DI RECTLY TO THE SCHOOL RATHER THAN
THROUGH SCHOOL DI STRI CT ADM NI STRATI ON.

(G TO ENSURE THE SAFETY OF TEACHERS AND PUPI LS I N PUBLIC
SCHOOLS BY AUTHORI ZI NG PUBLI C SCHOOL ACADEM ES AND CHARTERED EDU-
CATI ONAL CLI NI CS TO PROVI DE DI SCI PLI NARY EDUCATI ONAL PROGRAMS FOR
PUPI LS EXPELLED FROM SCHOQOL.

(2) 3H— A public school acadeny is a public school under
section 2 of article VIIl of the state constitution of 1963, is a
school district for the purposes of section 11 of article I X of
the state constitution of 1963 and for the purposes of

section 1225, and is subject to the | eadership and general
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supervision of the state board over all public education under
section 3 of article VIIl of the state constitution of 1963. A
public school acadeny is a body corporate and is a governnent al
agency. The powers granted to a public school acadeny under this
part constitute the performance of essential public purposes and
governnmental functions of this state.

(3) 22— As used in this part:

(a) "Authorizing body" neans any of the foll ow ng that
i ssues a contract as provided in this part:

(1) The board of a school district that operates grades Kto
12.

(i) An intermedi ate school board.

(i) The board of a community coll ege.

(iv) The governing board of a state public university.

(v) TWO OR MORE ENTI TI ES DESCRI BED | N SUBPARAGRAPHS (i) TO
(iv) ACTI NG JO NTLY PURSUANT TO AN | NTERLOCAL AGREEMENT AUTHO

Rl ZED UNDER THE URBAN COOPERATI ON ACT OF 1967, 1967 (EX SESS)
PA 7, MCL 124.501 TO 124.512.

(vi) ONE OR MORE OF THE ENTI TI ES DESCRI BED | N SUBPARAGRAPHS
(i) TO (v) ACTING JO NTLY WTH A COUNTY, CITY, TOANSHI P, VI LLAGE,
OR FEDERALLY RECOGNI ZED | NDI AN TRI BE PURSUANT TO AN | NTERLOCAL
AGREEMENT AUTHORI ZED UNDER THE URBAN COOPERATI ON ACT OF 1967,
1967 (EX SESS) PA 7, MCL 124.501 TO 124.512.

(vii) THE STATE PUBLI C SCHOOL ACADEMY BOARD ESTABLI SHED | N
SECTI ON 502A.
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(b) "Certificated teacher” nmeans an individual who holds a
valid teaching certificate issued by the state board under
section 1531.

(c) "Community college" nmeans a comunity coll ege organi zed
under the community coll ege act of 1966, —Act—No—331+—ofthe
PubtHe—Acts—of—1966,—betrng—sect+ons—389—1++t6389195of+the
M-ehtgan—Corptted—taws— 1966 PA 331, MCL 389.1 TO 389. 195, or a
federal tribally controlled community college that is recogni zed
under the tribally controlled community coll ege assi stance act of
1978, Public Law 95-471, 92 Stat. 1325, and is determ ned by the
departnent to neet the requirenents for accreditation by a recog-
ni zed regional accrediting body.

(d) "Contract" neans the executive act taken by an authori z-
i ng body that evidences the authorization of a public school
acadeny and that establishes, subject to the constitutional
powers of the state board and applicable law, the witten instru-
ment executed by an authorizing body conferring certain rights,
franchi ses, privileges, and obligations on a public school acade-
my, as provided by this part, and confirm ng the status of a
public school acadeny as a public school in this state.

(e) "Entity" neans a partnership, nonprofit or business cor-
poration, |abor organization, or any other association, corpora-
tion, trust, or other legal entity.

(f) "State public university" nmeans a university descri bed
in section 4, 5 or 6 of article VIII of the state constitution

of 1963.
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Sec. 50la. (1) —Net—tater—than—1—year—after—the—effecttve
tate—of—thts—seetton,—and—at—teast—annvaty—thereafter—the—state
boeard— AT LEAST ANNUALLY, THE SUPERI NTENDENT OF PUBLI C
| NSTRUCTI ON shal |l submt a conprehensive report, wth findings
and recomendations, to the house and senate STANDI NG comm ttees
on education. The report shall evaluate public school academ es
generally, including, but not limted to, an eval uation of
whet her public school academies are fulfilling the purposes spec-
ified in section 51— 501.

(2) The report REQU RED UNDER SUBSECTION (1) also shall con-
tain, for each public school acadeny, a copy of the acadeny's
m ssion statenent, attendance statistics and dropout rate, aggre-
gate assessnent test scores, AND projections of financial
stability. ——antnurber—of—and—coments—on—Ssupervisory—vistts—by
the—authorizing—botdy—

Sec. 502. (1) A public school acadeny shall be organi zed
and adm ni stered under the direction of a board of directors in
accordance with this part and with byl aws adopted by the board of
directors. A public school acadeny corporation shall be orga-
ni zed under the nonprofit corporation act, —Aet—Ne—162of—+the
PubtHe—Acts—of 1982 —being—sect+ons 4562101+ 456-3192of the
Mehtgan—Corptted—taws— 1982 PA 162, MCL 450. 2101 TO 450. 3192,
except that a public school acadeny corporation is not required
to conply with sections 170 to 177 of —Aet—No—32FofthePublie
Aets—of 1931 —betnrg——secttons 450170t 4501+ of theMechigan
Cotrptted—taws— 1931 PA 327, MCL 450. 170 TO 450.177. To the

extent disqualified under the state or federal constitution, a

04446' 99



© 00 N oo o h~h W N P

N N NN NN NN R R R B R B B R R
N~ o o~ 0N PP O O 0o No o0~ wN PP o

6
public school acadeny shall not be organi zed by a church or other
religious organi zation and shall not have any organi zational or
contractual affiliation wwth or constitute a church or other
religious organization.

(2) Any of the follow ng may act as an authorizing body to
i ssue a contract to organi ze and operate 1 or nore public school
academ es under this part:

(a) The board of a school district that operates grades K to
12. —+Hewever— EXCEPT WHEN ACTI NG JO NTLY W TH ANOTHER ENTI TY AS
DESCRIBED I N SUBDI VISION (E) OR (F), the board of a school dis-
trict shall not issue a contract for a public school acadeny to
operate outside the school district's boundaries, and a public
school acadeny authorized by the board of a school district shal
not operate outside that school district's boundaries.

(b) An intermnedi ate school board. —Hewever— EXCEPT WHEN
ACTI NG JO NTLY W TH ANOTHER ENTI TY AS DESCRI BED | N SUBDI VI SI ON
(E) OR (F), the board of an intermedi ate school district shal
not issue a contract for a public school acadeny to operate out-
side the internedi ate school district's boundaries, and a public
school acadeny authorized by the board of an internedi ate school
district shall not operate outside that internediate schoo
district's boundari es.

(c) The board of a community coll ege. —However—except—
EXCEPT as otherw se provided in this subdivision OR WHEN ACTI NG
JO NTLY W TH ANOTHER ENTI TY AS DESCRIBED IN SUBDI VI SION (E) OR
(F), the board of a community college shall not issue a contract

for a public school acadeny to operate —+f—a—sechoot—dtstriet
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not—+sstve—a—contract—for—apubte—sechool—academyr—to—operate— out -

si de the boundaries of the community college district, and a

public school acadeny authorized by the board of a community col -
| ege shall not operate outside the boundaries of the community
college district. The board of a conmmunity college al so may

i ssue a contract for —net—mere—than—31— A public school acadeny to
oper at e —en—the—groeunds—ef—an—active—-or——ctosedfedera—mtttary
rastatHat+on—+tocated— AT A LOCATI ON out si de the boundaries of the
community college district IF THAT LOCATION I S NOT WTHI N THE
BOUNDARI ES OF ANY OTHER COMMUNI TY COLLEGE DI STRI CT, or may oper -

ate a public school acadeny itself —en—thegrounds—of——such—afed—

16—years— AT A LOCATI ON THAT IS NOT W TH N THE BOUNDARI ES OF ANY
OTHER COVMUNI TY COLLEGE DI STRICT. ALSO THE BOARD OF A COVMWUNI TY
COLLEGE MAY | SSUE A CONTRACT AUTHORI ZI NG A PUBLI C SCHOOL ACADEMY
AS A M DDLE COLLEGE OFFERI NG CLASSES FOR BOTH H GH SCHOOL AND
COLLEGE CREDI T AND NAY | NTEGRATE PROGRAMS OF THE COVMUNI TY COL-
LEGE | NTO THE M DDLE COLLEGE PUBLI C SCHOOL ACADEMY.

(d) The governing board of a state public university.

4 o red I I : : o
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stbtivistofr— THE GOVERNI NG BOARD OF A STATE PUBLI C UNI VERSI TY

MAY AUTHORI ZE A PUBLI C SCHOOL ACADEMY AS A UNI VERSI TY SCHOCL THAT
PROVI DES SPECI ALI ZED PROGRAMS TO ASSI ST PUPI LS I N THE UNI VERSI TY
SCHOCOL TO MEET ADM SSIONS CRI TERI A OF THE STATE PUBLI C

UNI VERSI TY.
(E) TWO OR MORE ENTI TI ES DESCRI BED I N SUBDI VI SIONS (A) TO
(D) ACTI NG JO NTLY PURSUANT TO AN | NTERLOCAL AGREEMENT AUTHORI ZED

UNDER THE URBAN COOPERATI ON ACT OF 1967, 1967 (EX SESS) PA 7,
MCL 124.501 TO 124.512.

(F) ONE OR MORE OF THE ENTI TI ES DESCRI BED I N SUBDI VI SI ONS
(A) TO (E) ACTING JO NTLY WTH A COUNTY, CITY, TOANSHI P, VI LLAGE,
OR FEDERALLY RECOGNI ZED | NDI AN TRI BE PURSUANT TO AN | NTERLOCAL
AGREEMENT AUTHORI ZED UNDER THE URBAN COOPERATI ON ACT OF 1967,
1967 (EX SESS) PA 7, MCL 124.501 TO 124.512.

(G THE STATE PUBLI C SCHOOL ACADEMY BOARD ESTABLI SHED | N
SECTI ON 502A.

(3) To obtain a contract to organize and operate 1 or nore
public school academes, 1 or nore persons or an entity may apply
to an authorizing body described in subsection (2). HOANEVER A
STATE DEPARTMENT OR AGENCY OR A FEDERALLY RECOGNI ZED | NDI AN TRI BE
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MAY APPLY FOR A CONTRACT ONLY TO THE STATE PUBLI C SCHOOL ACADEMY
BOARD CREATED | N SECTI ON 502A. The application shall include at
| east all of the follow ng:

(a) ldentification of the applicant for the contract.

(b) Subject to the resolution adopted by the authorizing
body under section —583(4)— 503, a list of the proposed nenbers
of the board of directors of the public school acadeny and a
description of the qualifications and nethod for appointnent or

el ection of nenbers of the board of directors.

(c) —Fhe— SUBJECT TO THE REQUI REMENTS OF THE AUTHORI ZI NG
BODY, THE proposed articles of incorporation, which shall include
at least all of the follow ng:

(1) The name of the proposed public school acadeny.

(i) The purposes for the public school acadeny
corporation. This |anguage shall provide that the public school
acadeny is incorporated pursuant to this part and that the public
school acadeny corporation is a governnental entity.

(i) The name of the authorizing body.

(iv) The proposed tine when the articles of incorporation
will be effective.

(v) Oher matters considered expedient to be in the articles
of incorporation.

(vi) I F APPLI CABLE, WHETHER THE PUBLI C SCHOOL ACADEMY W LL
BE ORGANI ZED AS A CHARTERED EDUCATI ONAL CLINIC OR W LL OPERATE A
DI SCI PLI NARY EDUCATI ONAL PROGRAM

(d) —A— SUBJECT TO THE REQUI REMENTS OF THE AUTHORI ZI NG BQODY,

A copy of the proposed byl aws of the public school acadeny.
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(e) Docunentation neeting the application requirenents of
t he authori zing body, including at |least all of the foll ow ng:

(1) The governance structure of the public school acadeny.

(i) A copy of the educational goals of the public school
acadeny and the curricula to be offered and net hods of pupil
assessnent to be used by the public school acadeny. To the
extent applicable, the progress of the pupils in the public
school acadeny shall be assessed using at |east a M chigan educa-
tion assessnment program (MEAP) test or an assessnent instrunent

devel oped under section 1279 for a state-endorsed high school

di pl ona.
(i) The adm ssion policy and criteria to be maintained by
t he public school acadeny. The adm ssion policy and criteria

shall conply with section 504. This part of the application also
shal | include a description of how the applicant will provide to
t he general public adequate notice that a public school acadeny
is being created and adequate information on the adm ssion
policy, criteria, and process.

(iv) The school cal endar and school day schedul e.

(v) The age or grade range of pupils to be enrolled.

(f) Descriptions of staff responsibilities and of the public
school acadeny's governance structure.

(g) For an application to the board of a school district, an
i nternmedi ate school board, or board of a conmunity coll ege, iden-
tification of the local and internedi ate school districts in

whi ch the public school acadeny will be |ocated.
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(h) An agreenent that the public school acadenmy will conply
with the provisions of this part and, subject to the provisions
of this part, with all other state |aw applicable to public
bodies and with federal |aw applicable to public bodies or school
districts. TH S AGREEMENT DOES NOT RELI EVE ANOTHER GOVERNMENTAL
ENTITY OF | TS ENFORCEMENT OR SUPERVI SORY RESPONSI Bl LI TY UNDER ANY
OTHER LAW

(1) For a public school acadeny authorized by a school dis-
trict, an assurance that enpl oyees of the public school acadeny
w Il be covered by the collective bargai ni ng agreenents that
apply to other enpl oyees of the school district enployed in sim -
| ar classifications in schools that are not public school
academ es.

(Jj) A description of and address for the proposed physical
pl ant in which the public school acadeny will be | ocat ed.

(K) THE NAME AND PRI NCl PAL OFFI CERS OF ANY MANAGEMENT COw
PANY EXPECTED TO BE | NVOLVED | N OPERATI NG THE PUBLI C SCHOOL

ACADEMY.
(4) An authorizing body shall oversee, or shall contract
with an internmedi ate school district, community college, or state

public university to oversee, THE BOARD OF DI RECTORS COF each
public school acadeny operating under a contract issued by the

aut hori zi ng body. —Fhe—everstght—shatHt—be—sufitetent—to—-ensure
I I T o » I I N ool

o s " ey _ es e :
the—eontract— THE AUTHORI ZI NG BODY | S RESPONSI BLE FOR OVERSEEI NG

COVPLI ANCE BY THE PUBLI C SCHOOL ACADEMY BOARD OF DI RECTORS W TH

04446' 99



© 00 N o o ~h W N P

N N NN NN NN R R R B R B B R R
N~ o o M~ 0N PP O O 0o No o0 b~ wN PP o

12

THE CONTRACT AND ALL APPLI CABLE LAW THI S SUBSECTI ON DCES NOT
RELI EVE ANOTHER GOVERNMENTAL ENTITY OF | TS ENFORCEMENT OR SUPER-
VI SORY RESPONSI Bl LI TY UNDER ANY OTHER LAW

(5) I'f the —stateboard— SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON finds that an authorizing body is not engaging in
appropriate continuing oversight of 1 or nore public school acad-
em es operating under a contract issued by the authorizing body,
t he —state—board— SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON may sus-
pend the power of the authorizing body to i ssue new contracts to
organi ze and operate public school academ es. A contract issued
by the authorizing body during the suspension is void. A con-
tract issued by the authorizing body before the suspension is not
affected by the suspension.

(6) An authorizing body shall not charge a fee, or require
rei nbursenent of expenses, for considering an application for a
contract, for issuing a contract, or for providing oversight of a
contract for a public school acadeny in an anmount that exceeds a
conbined total of 3% of the total state school aid received by
the public school acadeny in the school year in which the fees or
expenses are charged. An authorizing body may provide other
services for a public school acadeny and charge a fee for those
services, but shall not require such an arrangenent as a condi -

tion to issuing the contract authorizing the public school

acadeny.
(7) A public school acadeny shall be presuned to be legally
organi zed if it has exercised the franchises and privileges of a

public school acadeny for at |east 2 years.
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(8) AN AUTHORI ZI NG BODY MAY ENTER | NTO AN | NTERGOVERNVENTAL
AGREEMENT W TH ANOTHER AUTHOCRI ZI NG BODY TO | SSUE PUBLI C SCHOCL
ACADEMY CONTRACTS. AT A M N MM THE AGREEMENT SHALL FURTHER THE
PURPOSES SET FORTH I N SECTI ON 501 AND SHALL SPECI FY VWH CH AUTHO-
Rl ZI NG BODY SHALL | SSUE THE CONTRACT AND VWH CH AUTHORI ZI NG BODY
W LL BE RESPONSI BLE FOR MONI TORI NG COVPLI ANCE BY THE PUBLI C
SCHOCOL ACADEMY BOARD OF DI RECTORS W TH THE CONTRACT AND ALL
APPLI CABLE LAW AS REQUI RED UNDER SUBSECTI ON (4).

SEC. 502A. (1) THE STATE PUBLI C SCHOOL ACADEMY BQARD | S
CREATED AS AN AUTONOMOUS AGENCY W THI N THE DEPARTMENT.

(2) THE STATE PUBLI C SCHOOL ACADEMY BOARD SHALL CONSI ST OF 7
MEMBERS APPO NTED BY THE GOVERNOR W TH THE ADVI CE AND CONSENT OF
THE SENATE.

(3) THE MEMBERS FI RST APPO NTED TO THE STATE PUBLI C SCHOOL
ACADEMY BOARD SHALL BE APPO NTED W THI N 60 DAYS AFTER THE EFFEC
TI' VE DATE OF TH' S SECTI ON.

(4) MEMBERS OF THE STATE PUBLI C SCHOOL ACADEMY BOARD SHALL
SERVE FOR TERMS OF 4 YEARS OR UNTIL A SUCCESSOR | S APPO NTED,

WH CHEVER | S LATER, EXCEPT THAT OF THE MEMBERS FI RST APPO NTED 1
SHALL SERVE FOR 1 YEAR, 2 SHALL SERVE FOR 2 YEARS, AND 2 SHALL
SERVE FOR 3 YEARS.

(5) I'F A VACANCY OCCURS ON THE STATE PUBLI C SCHOOL ACADEMY
BOARD, THE GOVERNOR SHALL MAKE AN APPO NTMENT FOR THE UNEXPI RED
TERM I N THE SAME MANNER AS THE ORI G NAL APPO NTMENT.

(6) THE GOVERNOR MAY REMOVE A MEMBER OF THE STATE PUBLI C
SCHOCOL ACADEMY BOARD FOR | NCOVPETENCY, DERELI CTI ON OF DUTY,
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MALFEASANCE, M SFEASANCE, OR NONFEASANCE | N OFFI CE, OR ANY OTHER
GO0D CAUSE.

(7) THE GOVERNOR SHALL DESI GNATE THE CHAI RPERSON OF THE
STATE PUBLI C SCHOOL ACADEMY BOARD. THE FI RST MEETI NG OF THE
STATE PUBLI C SCHOOL ACADEMY BOARD SHALL BE CALLED BY THE
CHAI RPERSON. AT THE FI RST MEETI NG THE STATE PUBLI C SCHOOL ACAD-
EMY BOARD SHALL ELECT FROM AMONG | TS MEMBERS OTHER OFFI CERS AS | T
CONSI DERS NECESSARY OR APPROPRI ATE.

(8) A MIORITY CF THE MEMBERS OF THE STATE PUBLI C SCHOOL
ACADEMY BOARD CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF BUSI NESS
AT A MEETI NG OF THE STATE PUBLI C SCHOOL ACADEMY BOARD. A MAJOR-
| TY OF THE MEMBERS PRESENT AND SERVI NG ARE REQUI RED FOR OFFI ClI AL
ACTI ON OF THE STATE PUBLI C SCHOOL ACADEMY BOARD.

(9) THE BUSI NESS THAT THE STATE PUBLI C SCHOCL ACADEMY BOARD
MAY PERFORM SHALL BE CONDUCTED AT A PUBLI C MEETI NG OF THE STATE
PUBLI C SCHOOL ACADEMY BQARD HELD IN COVPLI ANCE W TH THE OPEN
MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15. 275.

(10) A WRI TI NG PREPARED, OMNED, USED, | N THE POSSESSI ON OF,
OR RETAI NED BY THE STATE PUBLI C SCHOOL ACADEMY BQARD I N THE PER-
FORMANCE OF AN OFFI CI AL FUNCTION IS SUBJECT TO THE FREEDOM OF
| NFORMATI ON ACT, 1976 PA 442, MCL 15.231 TO 15. 246.

(11) MEMBERS OF THE STATE PUBLI C SCHOOL ACADEMY BOARD SHALL
SERVE W THOUT COWMPENSATI ON. HOWEVER, MEMBERS COF THE STATE PUBLI C
SCHOCOL ACADEMY BOARD MAY BE REI MBURSED FOR THEI R ACTUAL AND NEC-
ESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF THEI R OFFI Cl AL
DUTI ES AS MEMBERS OF THE STATE PUBLI C SCHOOL ACADEMY BOARD.
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(12) THE STATE PUBLI C SCHOOL ACADEMY BOARD MAY DO ALL OF THE
FOLLOW NG

(A) AUTHORI ZE PUBLI C SCHOOL ACADEMY CONTRACTS AS PROVI DED
UNDER THI S PART. THE STATE PUBLI C SCHOOL ACADEMY BOARD HAS NO
AUTHORI TY W TH RESPECT TO CONTRACTS | SSUED BY, OR PUBLI C SCHOOL
ACADEM ES AUTHORI ZED BY, ANOTHER AUTHORI ZI NG BODY

(B) ESTABLI SH PROCEDURES FOR PROCESSI NG APPLI CATI ONS, FOR
| SSUI NG CONTRACTS, AND FOR CONDUCTI NG OVERSI GHT OF PUBLI C SCHOOL
ACADEM ES AUTHORI ZED BY THE STATE PUBLI C SCHOOL ACADEMY BOARD AND
THEI R BOARDS OF DI RECTORS. THE STATE PUBLI C SCHOOL ACADEMY BQOARD
SHALL MAKE THESE PROCEDURES AVAI LABLE ON THE | NTERNET.

(© ACT AS THE SOLE AUTHORI ZI NG BODY FOR A STATE DEPARTMENT
OR AGENCY OR A FEDERALLY RECOGNI ZED | NDI AN TRI BE APPLYI NG FOR A
PUBLI C SCHOCOL ACADEMY CONTRACT.

Sec. 503. (1) An authorizing body is not required to issue
a contract to any person or entity. Public school acadeny con-
tracts shall be issued on a conpetitive basis taking into consid-
eration the resources avail able for the proposed public school
acadeny, the population to be served by the proposed public
school acadeny, THE QUALI FI CATI ONS OF THE APPLI CANT AND THE PRO
POSED BOARD OF DI RECTORS TO OPERATE THE PROPOSED PUBLI C SCHOOL
ACADEMY, and the educational goals to be achieved by the proposed
publ i ¢ school acadeny.

(2) If a person or entity applies to the board of a school
district for a contract to organi ze and operate 1 or nore public
school academ es wthin the boundaries of the school district and

the board does not issue the contract, the person or entity my
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petition the board to place the question of issuing the contract
on the ballot to be decided by the school electors of the school
district. The petition shall contain A CONCl SE SUWARY OF all of
the information required to be in the —eentraet— application
under section —562(3)— 502 and SHALL | NDI CATE THAT THE ENTI RE
APPLI CATI ON | S AVAI LABLE FOR PUBLI C | NSPECTI ON AT THE SCHOOL
BOARD OFFI CE. THE PETI TI ON shall be signed by a nunber of schoo
el ectors of the school district equal to at |east 15% of the
total nunber of school electors of that school district CASTING
BALLOTS FOR SCHOOL BQARD | N THE MOST RECENT SCHOOL ELECTI ON AT
WH CH SCHOOL BOARD MEMBERS WERE ELECTED. The petition shall be
filed with the secretary of the board. |If the board receives a
petition neeting the requirenents of this subsection, the board
shal | EI THER APPROVE AND | SSUE THE CONTRACT OR pl ace the question
of issuing the contract on the ballot at its next —annuat—
REGULAR school election held at | east 60 days after receiving the
petition. If a majority of the school electors of the school
district voting on the question vote to issue the contract, the
board shall issue the contract.

(3) Wthin 10 days after issuing a contract for a public
school acadeny, the —beard—of—the— authorizing body shall submt
to the state board a copy of the contract and of the application
under section 502.

(4) An authorizing body shall adopt a resolution establish-
ing the nmethod of selection, THE METHOD OF REMOVAL OR
REPLACEMENT, |ength of term and nunber of menbers of the board
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of directors of each public school acadeny subject to its
jurisdiction.

(5) A contract issued to organize and adm nister a public
school acadeny shall contain at |least all of the foll ow ng:

(a) The educational goals the public school acadeny is to
achieve and the nethods by which it will be held accountable. To
the extent applicable, the pupil performance of a public school
acadeny shall be assessed using at |east a M chigan education
assessnent program (MEAP) test or an assessnent instrunment devel -
oped under section 1279 for a state-endorsed high school
di pl ona.

(b) A description of the nethod to be used to nonitor the
public school acadeny's conpliance with applicable law and its

performance in neeting its targeted educational objectives.

(c) A description of the process for anending the contract
during the termof the contract.

) AH—of—H : i I v . : I
contract—

(D) —e)y— For a public school acadeny authorized by a school
district, an agreenent that enpl oyees of the public school acad-
eny will be covered by the collective bargai ning agreenents that
apply to enpl oyees of the school district enployed in simlar
classifications in schools that are not public school academ es.

(E) —H)— Procedures for revoking the contract and grounds
for revoking the contract, including at |east the grounds |isted

in section 507.
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(F) —€e)— A description of and address for —the— EACH
proposed physical plant in which the public school acadeny wll
be | ocat ed.

(G —h)— Requirenents and procedures for financial audits.

1
2
3
4
5 The financial audits shall be conducted at |east annually by a
6 certified public accountant in accordance with generally accepted
7 governnental auditing principles.

8 (6) A public school acadeny shall conply with all applicable
9 law, including all of the follow ng:

10 (a) The open neetings act, —Aet—No—267+of—thePubHecActs
11 eof —319+6,—betrng—secttons—15-261to0152+5of the Mechtgan—Conptied
12 taws— 1976 PA 267, MCL 15. 261 TO 15. 275.

13 (b) The freedom of information act, —Aet—Ne—442of—the

14 PubHe-Aets—of—1976—betng——sections—15-231+to15-24696fthe

15 Mechigan—Conptted—taws— 1976 PA 442, MCL 15.231 TO 15. 246

16 (c) —Aet—Ne—336—of—thePubHecActs—of 1947+ —beirng

17 seet+ons—423201to 42321+ of theMechirgan—Conptted—taws— 1947
18 PA 336, MCL 423. 201 TO 423. 217.

19

20

21 PA 166, MCL 408.551 TO 408. 558.

22 (e) Sections 1134, 1135, 1146, 1153, 1263(3), 1267, and
23 1274.

24 (7) A public school acadeny and its incorporators, board

25 menbers, officers, enployees, and vol unteers have governnent al
26 immunity as provided in section 7 of —Act—No—1+6—of—thePubtte
27
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taws— 1964 PA 170, MCL 691.1407. An authorizing body and its
board nmenbers, officers, and enpl oyees are i mmune from civi
liability, both personally and professionally, for any acts or
om ssi ons i n —atthoertzing—apubte—schoot—academy— CARRYI NG OQUT A
FUNCTI ON PURSUANT TO THIS PART if the authorizing body or the
person acted or reasonably believed he or she acted within the
aut hori zing body's or the person's scope of authority.

(8) A public school acadeny is exenpt fromall taxation on
its earnings and property. Instrunments of conveyance to or from

a public school acadeny are exenpt fromall taxation including

t axes i nposed by —Aet—No—134—of—thePublHec-Acts—of—1966—being

sect+ons—20+501++to020+513—oftheMechigan—Conptted—taws— 1966
PA 134, MCL 207.501 TO 207.513. PROPERTY OCCUPI ED BY A PUBLIC

SCHOOL ACADEMY AND USED EXCLUSI VELY FOR EDUCATI ONAL PURPOSES | S
EXEMPT FROM REAL AND PERSONAL PROPERTY TAXES. A public schoo
acadeny may not |evy ad val orem property taxes or any other tax
for any purpose. However, operation of 1 or nore public school
academ es by a school district or internmediate school district

does not affect the ability of the school district or internedi-

ate school district to levy ad val orem property taxes or any
ot her tax.

(9) A public school acadeny may acquire by purchase, gift,
devi se, | ease, sublease, installnent purchase agreenent, |and

contract, option, or by any other neans, hold and own in its own
name buil di ngs and other property for school purposes, and inter-
ests therein, and other real and personal property, including,

but not limted to, interests in property subject to nortgages,
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security interests, or other liens, necessary or convenient to
fulfill its purposes. For the purposes of condemation, a public

school acadeny may proceed under the uniform condemation proce-

dures act, —Act—No—8F+of—thePubHc-Acts—of—1980,—berngsecttons
213-51to0—213—7F7Fof—the—Mechigan—Compited—taws— 1980 PA 87,

MCL 213.51 TO 213.75, excluding sections 6 to 9 of that act,
—betrng—sectt+ons—213-56t0 21359 of theMechigan—Conptted—tans—
MCL 213.56 TO 213.59, or other applicable statutes, but only with
the express, witten perm ssion of the authorizing body in each

i nstance of condemation and only after just conpensation has
been determ ned and pai d.

(10) A MEMBER OF THE BOARD OF DI RECTORS OF A PUBLI C SCHOOL
ACADEMY |I'S A PUBLI C OFFI CER AND, BEFORE ENTERI NG UPON THE DUTI ES
OF THE OFFI CE, SHALL TAKE THE CONSTI TUTI ONAL CATH OF OFFI CE FOR
PUBLI C OFFI CERS.

SEC. 503B. (1) IF A PUBLIC SCHOOL ACADEMY IS NO LONGER
AUTHORI ZED TO OPERATE AS A PUBLI C SCHOOL ACADEMY UNDER THI S PART,
TI TLE TO ALL REAL AND PERSONAL PROPERTY, | NTERESTS I N REAL OR
PERSONAL PROPERTY, AND OTHER ASSETS OANED BY THE PUBLI C SCHOOL
ACADEMY SHALL REVERT TO THI S STATE. ANY MONEY | NCLUDED | N THOSE
ASSETS AND THE NET PROCEEDS FROM THE SALE OF THE PROPERTY OR
| NTERESTS | N PROPERTY, AFTER PAYMENT OF ANY DEBT SECURED BY THE
PROPERTY OR | NTEREST | N PROPERTY, SHALL BE DEPOSI TED I N THE STATE
SCHOOL Al D FUND.

(2) THI'S SECTI ON DOES NOT | MPOSE ANY LI ABILITY ON THI S STATE
OR ON AN AUTHORI ZI NG BODY FOR ANY DEBT | NCURRED BY A PUBLI C
SCHOOL ACADEMY.
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Sec. 504. (1) A public school acadeny may be | ocated in al
or part of an existing public school building. —A— UNLESS AUTHO
RI ZED I N THE CONTRACT, A public school acadeny shall not operate
at a site other than the single site requested for the configura-
tion of grades that wll use the site, as specified in the
—apptecat+on—regutred—under—section—562—and—+n—the— contract.

(2) A public school acadeny shall not charge tuition and,
EXCEPT AS OTHERW SE PROVIDED IN THI'S SECTI QN, A PUBLI C SCHOCL
ACADEMY shall not discrimnate in its pupil adm ssions policies
or practices on the basis of intellectual or athletic ability,
measures of achievenent or aptitude, status as a handi capped
person, or any other basis that would be illegal if used by a
school district. However, a public school acadeny may limt
adm ssion to pupils who are within a particul ar range of age or
grade level or on any other basis that would be legal if used by
a school district TO LIMT ENROLLMENT I N A PARTI CULAR SCHOOL OF
THE SCHOOL DI STRI CT.

(3) A PUBLIC SCHOOL ACADEMY THAT IS ORGANI ZED AS A CHARTERED
EDUCATI ONAL CLI NI C OR THAT OPERATES A DI SCI PLI NARY EDUCATI ONAL
PROGRAM MAY LIM T ENROLLMENT IN THE CLI NI C OR PROGRAM TO PUPI LS
MEETI NG THE ENROLLMENT REQUI REMENTS OF THE CLI NI C OR PROGRAM AS
SET FORTH IN THE CONTRACT. IF IT IS STATED | N THE CONTRACT
AUTHORI ZI NG THE PUBLI C SCHOOL ACADEMY, A PUBLI C SCHOOL ACADEMY
THAT IS A UNI VERSI TY SCHOOL AS DESCRI BED | N SECTI ON 502(2) (D) OR
A M DDLE COLLEGE AS DESCRI BED I N SECTION 502(2)(C) MAY LIMT
ENROLLMENT TO PUPI LS MEETI NG ENROCLLMENT REQUI REMENTS SET FORTH I N
THE CONTRACT.
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(4) —|3)— Except for a foreign exchange student who is not a
United States citizen, a public school acadeny shall not enroll a
pupil who is not a resident of this state. Enrollnment in the
public school acadeny nmay be open to all individuals who reside
inthis state who neet the adm ssion policy and shall be open to
all pupils who reside within the geographic boundaries, if any,

of the authorizing body as described in section 502(2)(a) to (c)
who neet the adm ssion policy. ——except—that—atdmsston—to—=a

Fecatet— For a public school acadeny authorized by a state

public university, enrollnment shall be open to all pupils who

reside in this state who neet the adm ssion policy. —+—

(5) SUBJECT TO SUBSECTION (6), IF there are nore applica-
tions to enroll in the public school acadeny than there are
spaces avail able, pupils shall be selected to attend using a

random sel ection process. —However—apubtie—schoot—academr—ray
. " o o : ] edi I
pubHe—sechool—academy— A public school acadeny shall allow any

pupil who was enrolled in the public school acadeny in the i me-
di ately preceding school year to enroll in the public school
acadeny in the appropriate grade unless the appropriate grade is

not offered at that public school acadeny.
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(6) A PUBLIC SCHOOL ACADEMY MAY G VE ENROLLMENT PRIORITY TO
1 OR MORE OF THE FOLLOW NG

(A) A SIBLING OF A PUPIL ENRCLLED IN THE PUBLI C SCHOCL
ACADEMY.

(B) A CHLD OF A PERSON WVHO I S A MEMBER OF THE BOARD OF
Dl RECTORS OF THE PUBLI C SCHOOL ACADEMY, WHO IS AN | NCORPORATOR OF
THE PUBLI C SCHOOL ACADEMY CORPORATI ON, OR WHO | S EMPLOYED BY OR
AT THE PUBLI C SCHOOL ACADEMY. | F THE PUBLI C SCHOCOL ACADEMY |S A
WORKPLACE PUBLI C SCHOOL ACADEMY UNDER SECTI ON 505B, THE PUBLI C
SCHOOL ACADEMY ALSO MAY G VE ENROLLMENT PRIORITY TO A CH LD CF A
PERSON EMPLOYED BY THE BUSI NESS OR CORPORATI ON | DENTI FI ED | N THAT
SECTION. AS USED IN THI'S SUBDI VI SI ON, "“CHI LD" | NCLUDES AN
ADOPTED CHI LD OR A LEGAL WARD.

(7) —{4—A— SUBJECT TO THE TERVMS OF THE CONTRACT AUTHORI ZI NG
THE PUBLI C SCHOOL ACADEMY, A public school acadeny may i ncl ude
any grade up to grade 12 or any configuration of those grades,
i ncl udi ng ki ndergarten and early chil dhood educati on, as speci -
fied inits contract. |If specified inits contract, a public
school acadeny may al so operate an adult basic education program
adul t high school conpletion program or general education devel -
opnment testing preparation program The authorizing body may
approve anmendnent of a contract with respect to ages of pupils or
grades offered. A PUBLIC SCHOOL ACADEMY NAY OPERATE A NONGRADED
SCHOOL UNDER SECTI ON 1596.

Sec. 504a. In addition to other powers set forth in this

part, a public school acadeny may take action to carry out the
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purposes for which it was incorporated under this part,
including, but not limted to, all of the foll ow ng:

(a) To sue and be sued in its nane.

(b) —Fe— SUBJECT TO SECTI ON 503B, TO acquire, hold, and own
inits owm nane real and personal property, or interests in real
or personal property, for educational purposes by purchase, gift,
grant, devise, bequest, |ease, sublease, installnent purchase
agreenent, |and contract, option, or condemation, and subject to
nort gages, security interests, or other liens; and to sell or
convey the property as the interests of the public school acadeny
require.

(c) To receive and disburse funds for |awful purposes.

(d) To enter into binding | egal agreenments with persons or
entities as necessary for the operation, managenent, FI NANCI NG
and mai nt enance of the public school acadeny.

(e) To incur tenporary debt in accordance with
section 1225.

(f) To solicit and accept any grants or gifts for educa-
tional purposes and to establish or permt to be established on
its behalf 1 or nore nonprofit corporations the purpose of which
is to assist the public school acadeny in the furtherance of its
public purposes.

Sec. 505. (1) Except as otherw se provided by law, a public
school acadeny shall use certificated teachers according to state

board rul e.
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(2) A public school acadeny operated by a state public
uni versity or comunity college may use noncertificated
i ndividuals to teach as foll ows:

(a) If the public school acadeny is —eperated— AUTHORI ZED by
THE GOVERNI NG BOARD OF a state public university, the public
school acadeny may use as a classroomteacher in any grade a fac-
ulty nmenber who is enployed —fuH—t+me— by the state public uni-
versity and who has been granted institutional tenure, —ef— has
been designated as being on tenure track, OR SERVES ON THE FAC
ULTY AND IS APPROVED by the state public university.

(b) For a public school acadeny —eperated— AUTHORI ZED by THE
BOARD OF a community coll ege, the public school acadeny may use
as a classroomteacher a —fuH—t+re— nmenber of the community col -
| ege faculty who has at | east 5 years' experience at that conmu-
nity college in teaching the subject matter that he or she is
teaching at the public school acadeny.

(© AN INSTRUCTOR IN A SKI LLED TRADES APPRENTI CE PROGRAM WHO
HAS AT LEAST 5 YEARS' EXPERI ENCE | N TEACH NG THE SUBJECT MATTER
THAT HE OR SHE | S TEACH NG | N THE APPRENTI CE PROGRAM

(D) AN I NSTRUCTOR WHO HAS AT LEAST 5 YEARS EXPERI ENCE
TEACH NG | N AN APPROVED CONTI NUI NG EDUCATI ON PROGRAM REQUI RED FOR
A LI CENSEE UNDER THE OCCUPATI ONAL CCDE, 1980 PA 299, MCL 339.101
TO 339. 2721, OR THE PUBLI C HEALTH CODE, 1978 PA 368, MCL 333. 1101
TO 333. 25211

(E) 69— In any other situation in which a school district

is permtted under this act to use noncertificated teachers.
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(3) A public school acadeny may devel op and i npl enent new
t eachi ng techni ques or nethods or significant revisions to known
t eachi ng techni ques or nethods, and shall report those to the
aut hori zing body and state board to be nmade avail able to the
public. A public school acadeny may use any instructional tech-
ni que or delivery nethod that may be used by a school district.

Sec. 505a. —Fheboard—rof—a—school—distr+et— AN AUTHORI ZI NG
BODY may —grant— | SSUE a —eharter— CONTRACT to an eligible entity
for a chartered educational clinic. The application requirenments
and procedures for such a contract for a chartered educati onal
clinic are the sane as for a contract for another public school
acadeny. A chartered educational clinic is a specialty public

school acadeny and shall only serve public school pupils

I ped ki . W e t] Ly
el I I o o . :
I c . et b o L
et bt b et L et Hed

on—reconrentdaton—of —ateacher—of —the—puptt— ENROLLED IN A DI SCl -
PLI NARY EDUCATI ON PROGRAM ESTABLI SHED BY THE CHARTERED EDUCA-

TI ONAL CLI NI C PURSUANT TO SECTI ON 1596. A public school pupi
enrolled in grades K-12 who is in educational difficulty or is at
risk of falling seriously behind other pupils of his or her age
| evel , of not being advanced in grade |evel, or of dropping out
or being expelled fromschool may be served by a chartered educa-
tional clinic.

SEC. 505B. (1) IN ORDER TO | NCREASE BUSI NESS SUPPORT FOR
PUBLI C EDUCATI ON, TO REDUCE SCHOOL AND CLASSROOM OVERCRONDI NG
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THROUGHOUT THI'S STATE, AND TO OFFSET THE HI GH COSTS FOR
CONSTRUCTI ON OF EDUCATI ONAL FACI LI TI ES, THE LEG SLATURE | NTENDS
TO ENCOURAGE THE FORMATI ON OF WORKPLACE PUBLI C SCHOOL ACADEM ES.

(2) EXCEPT AS PROVI DED | N SUBSECTI ON (3), A WORKPLACE PUBLIC
SCHOOL ACADEMY MAY BE ESTABLI SHED AND SHALL BE ADM NI STERED | N
THE SAME MANNER AS A PUBLI C SCHOOL ACADEMY UNDER THI'S PART. A
WORKPLACE PUBLI C SCHOOL ACADEMY |'S AN | NDEPENDENT PUBLI C SCHOOL
AND |'S NOT A DI VI SION OR PART OF ANY BUSI NESS OR CORPORATI ON
THE RELATI ONSHI P BETWEEN A WORKPLACE PUBLI C SCHOOL ACADEMY AND A
BUSI NESS OR CORPORATI ON SHALL BE BASED SOLELY ON THE AGREEMENTS
BETWEEN THE PARTI ES FOR A SCHOOL SI TE, START-UP FUNDS, AND
SHORT- TERM FI NANCI NG,

(3) IN ORDER TO OBTAIN A CONTRACT TO OPERATE A WORKPLACE
PUBLI C SCHOOL ACADEMY UNDER THI 'S PART, AN APPLI CANT MUST SUBM T
AS PART OF THE APPLI CATI ON UNDER SECTI ON 502, | N ADDI TI ON TO THE
OTHER REQUI REVENTS OF THAT SECTI ON, THE FOLLOW NG | NFORVATI ON:

(A) THE NAVE AND ADDRESS OF THE BUSI NESS OR CORPORATI ON THAT
W LL PROVI DE THE PROPOSED WORKPLACE PUBLI C SCHOOL ACADEMY W TH A
SCHOOL SI TE, START- UP FUNDS, AND SHORT- TERM FI NANCI NG

(B) THE NUMBER OF CHI LDREN OF EMPLOYEES OF THE BUSI NESS OR
CORPORATI ON WHO ARE | NTERESTED | N ENROLLI NG | N THE PROPOSED WORK-
PLACE PUBLI C SCHOOL ACADEMY.

(C) A WRI TTEN COMM TMENT FROM THE BUSI NESS OR CORPORATI ON TO
PROVI DE THE SCHOOL FACI LI TY TO BE USED BY THE PROPOSED WORKPLACE
PUBLI C SCHOOL ACADEMY FOR A NOM NAL FEE.

(D) A WRI TTEN COMM TMENT FROM THE BUSI NESS OR CORPORATI ON TO
FI NANCE OR PROVI DE THE PROPOSED WORKPLACE PUBLI C SCHOOL ACADEMY
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W TH SUFFI CI ENT FUNDS TO COVER ALL START- UP COSTS AND SHORT TERM
FI NANCI NG NEEDS.

(4) I'F AN AUTHORI ZI NG BODY DETERM NES THAT THE APPLI CATI ON
SUBM TTED FOR A PUBLI C SCHOCL ACADEMY NMEETS ALL OF THE CRI TERI A
SET FORTH I N SUBSECTI ON (3) AND I F THE AUTHORI ZI NG BODY DECI DES
TO | SSUE THE APPLI CANT A CONTRACT FOR A PUBLI C SCHOOL ACADEMY,
THE AUTHORI ZI NG BODY SHALL | NCLUDE A PROVI SI ON I N THE CONTRACT
DESI GNATI NG THE SCHOOL AS A WORKPLACE PUBLI C SCHOOL ACADEMWY. THE
CONTRACT SHALL ALSO | NCLUDE THE NAME OF THE BUSI NESS OR CORPORA-
TION | DENTI FI ED I N THE APPLI CATI ON.

(5) I'F A WORKPLACE PUBLI C SCHOCOL ACADEMY | S REQUI RED UNDER
SECTI ON 504 TO HOLD A RANDOM SELECTI ON DRAW NG, THE WORKPLACE
PUBLI C SCHOOL ACADEMY NMAY G VE ENROLLMENT PRIORITY TO A CHI LD OF
AN EMPLOYEE OF THE BUSI NESS OR CORPORATI ON | DENTI FI ED UNDER
SUBSECTI ON (4) WHO SEEKS ENROLLMENT IN THE SCHOQOL.

NOTW THSTANDI NG ANY OTHER PROVI SION I N THI S PART, A WORKPLACE
PUBLI C SCHOOL ACADEMY NMAY NOT ENROLL MORE THAN 75% OF | TS PUPI L
POPULATI ON FROM AMONG THE CHI LDREN OF EMPLOYEES OF THE BUSI NESS
OR CORPORATI ON.

Sec. 507. (1) The authorizing body for a public school
acadeny is the fiscal agent for STATE SCHOOL Al D FUNDS OF the
public school acadeny. A state school aid paynent for a public
school acadeny shall be paid to the authorizing body that is the
fiscal agent for that public school acadeny, which shall then
forward the paynment to the public school acadenmy. An authorizing

body has the responsibility to oversee —a—pubtie—sechoot
academy—s— conpl i ance BY A PUBLI C SCHOOL ACADEMY' S BOARD OF
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DI RECTORS with the contract and all applicable aw. A contract
i ssued under this part may be revoked by the authorizing body
that issued the contract if the authorizing body determ nes that
1 or nore of the follow ng has occurred:

(a) Failure of the public school acadeny to abide by and
nmeet the educational goals set forth in the contract.

(b) Failure of the public school acadeny to conply with al
applicable | aw.

(c) Failure of the public school acadeny to neet generally
accepted public sector accounting principles.

(d) The existence of 1 or nore other grounds for revocation
as specified in the contract.

(2) The decision of an authorizing body to | SSUE, RElI SSUE
OR revoke a contract under this section is solely within the dis-
cretion of the authorizing body, is final, and is not subject to
review by a court or any state agency. An authorizing body THAT
DOES NOT | SSUE OR RElI SSUE A CONTRACT, OR that revokes a contract,
under this section is not liable for that action to the public
school acadeny, public school acadeny corporation, a pupil of the
public school acadeny, the parent or guardian of a pupil of the
public school acadeny, or any other person.

(3) AN AUTHORI ZI NG BODY MAY REMOVE OR SUSPEND A MEMBER OF A
BOARD OF DI RECTORS OF A PUBLI C SCHOCOL ACADEMY FROM OFFI CE FOR
CROSS NEGLECT OF DUTY, CORRUPT CONDUCT I N OFFI CE, KNOW NG VI OLA-
TION OF A CONTRACT, OR FOR ANY OTHER M SFEASANCE OR MALFEASANCE
AND SHALL REPORT THE REASONS FOR A REMOVAL OR SUSPENSI ON UNDER
TH S SUBSECTI ON TO THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON
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SEC. 1259. (1) AT LEAST ANNUALLY, EACH SCHOCOL DI STRI CT,
| NTERMVEDI ATE SCHOOL DI STRI CT, AND PUBLI C SCHOOL ACADEMY SHALL
SUBM T TO THE DEPARTMENT A LI ST OF SCHOCOL BUI LDI NGS OANED BY THE
SCHOOL DI STRI CT, | NTERMVEDI ATE SCHOOL DI STRI CT, OR PUBLI C SCHOOL
ACADEMY THAT ARE NOT BEI NG USED FOR | NSTRUCTI ONAL PURPOSES. I N
ADDI TI ON, AT LEAST ANNUALLY, THE DI RECTOR OF THE DEPARTMENT OF
MANAGEMENT AND BUDGET SHALL SUBM T TO THE DEPARTMENT A LI ST OF
BUI LDI NGS OWNED BY THI S STATE THAT ARE NOT BEI NG USED. THE
DEPARTMENT SHALL COWPI LE THI'S | NFORVATI ON, SORTED BY COUNTY, AND
SHALL MAKE THI S | NFORMATI ON AVAI LABLE TO ANY | NTERESTED PERSON
UPON REQUEST.

(2) A PUBLIC SCHOCOL ACADEMY NMAY REQUEST A SCHOOL BQOARD OR
| NTERVEDI ATE SCHOOL BOARD TO MAKE A SCHOCL BUI LDI NG NOT BEI NG
USED BY THE SCHOOL DI STRI CT OR | NTERMVEDI ATE SCHOOL DI STRI CT FOR
| NSTRUCTI ONAL PURPOSES AVAI LABLE FOR USE BY THE PUBLI C SCHOOL
ACADEMY FOR A NOM NAL FEE. | F A SCHOOL BOARD OR | NTERVEDI ATE
SCHOOL BOARD REFUSES TO MAKE THE UNUSED SPACE AVAI LABLE FOR USE
BY A PUBLI C SCHOOL ACADEMY, THE PUBLI C SCHOOL ACADEMY NAY APPEAL
THE DECI SI ON OF THE SCHOOL BQARD OR | NTERVEDI ATE SCHOOL BOARD TO
THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON. THE SUPERI NTENDENT OF
PUBLI C | NSTRUCTI ON, AFTER AN OPPORTUNI TY FOR A HEARI NG SHALL
DETERM NE WHETHER THE SCHOOL BUI LDI NG SHOULD BE MADE AVAI LABLE TO
THE PUBLI C SCHOOL ACADEMY FOR | TS USE AND MAY ORDER A SCHOCOL
BOARD OR | NTERMEDI ATE SCHOCL BOARD TO COVPLY W TH THAT DECI SI ON.

Sec. 1596. (1) The board of a school district —ether—than—=a

prrary—sechool—distr+et— OR BOARD OF DI RECTORS OF A PUBLI C SCHOOL
ACADEMY may establish 1 or nore ungraded school s OR DI SCl PLI NARY
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EDUCATI ONAL PROGRAMS for the instruction of certain pupils
—etasst+ed— DESCRI BED i n subsection (2). The board OR BOARD COF
DI RECTORS may require the pupils to attend an ungraded school or
a departnent of the school as the board OR BOARD OF DI RECTORS

(2) —Fhe+ftoHHowng—ecases—of——persons,—aget— A CH LD ACE 7 to

1

2

3

4

5 directs.
6

7 —the— H S OR HER si xteenth birthday —restdtngi+n—the—schoot—tis—
8 tr+et——shatHH—be—deered— WHO MEETS 1 OR MORE OF THE FOLLOW NG | S

9 CONSI DERED A juvenile disorderly —persens— PERSON and in the

10 judgnent of the proper school authorities may be assigned to the
11 ungraded school, —ef— departnent, OR DI SCI PLI NARY EDUCATI ONAL

12 PROGRAM

13 (a) —€Crass—t—habttual—truants— A HABI TUAL TRUANT fromt he
14 school in which t+hey—are— HE OR SHE | S enrol | ed as —pupt-ts— A
15 PUPI L.

16 (b) —€Erass—2—<chttdren— A CH LD who, while attendi ng school,
17 —are— IS incorrigibly turbul ent, disobedient, and insubordi nate,
18 or who —are— IS imoral in conduct.

19 (c) —€CEass—3——chitdren— A CH LD who —are— IS not attending
20 school and who habitual |y —f+reguent— FREQUENTS streets and ot her
21 public places, having no | awful business, enploynent, or
22 occupati on.
23 (D) A CH LD WHO HAS BEEN EXPELLED UNDER THI S ACT.
24 (3) A DI SCI PLI NARY EDUCATI ONAL PROGRAM ESTABLI SHED UNDER
25 THI'S SECTI ON MAY | NCLUDE ANY OF THE FOLLOW NG
26 (A) DI RECT OPERATI ON BY THE SCHOOL DI STRI CT OR PUBLI C SCHOOL
27 ACADEMY.
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(B) OPERATI ON UNDER A COOPERATI VE ARRANGEMENT WTH 1 OR MORE
OTHER SCHOOL DI STRI CTS, PUBLI C SCHOCL ACADEM ES, FEDERALLY RECOG
NI ZED | NDI AN TRI BES, OR GOVERNMENT AGENCI ES.

(C) OPERATION ON OR OFF A REGULAR SCHOOL CAMPUS.

(D) I NVOLVEMENT OF MENTAL HEALTH, SOCI AL SERVI CES, COVMUNI TY
HEALTH, AND CORRECTI ONS AGENCI ES.

(E) INVOLVEMENT OF JOB TRAI NI NG AGENCI ES AND PRI VATE AND
PUBLI C EMPLOYERS.

(F) PARTIClI PATION OF A PUPIL"S PARENT OR LEGAL GUARDI AN.

(G OPERATI ON OF A DI SCI PLI NARY EDUCATI ONAL PROGRAM | N CON-
JUNCTI ON W TH RESI DENTI AL FACI LI Tl ES.

(H PARTI Cl PATION BY A PUPIL | N REGULAR EDUCATI ONAL PROGRANS
BY MEANS OF DI STANCE LEARNI NG

SEC. 1597. (1) NOT LATER THAN 1 YEAR AFTER THE EFFECTI VE
DATE OF THI S SECTI ON, AND AT LEAST ANNUALLY THEREAFTER, THE
SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON SHALL SUBM T A COVPREHENSI VE
REPORT, W TH FI NDI NGS AND RECOMVENDATI ONS, TO THE HOUSE AND
SENATE STANDI NG COWMM TTEES ON EDUCATI ON. THE REPORT SHALL EVALU
ATE THE AVAI LABI LI TY OF DI SCI PLI NARY EDUCATI ONAL PROGRAMS FOR
| NDI VI DUALS EXPELLED FROM PUBLI C SCHOQOLS.

(2) THE REPORT SHALL CONTAIN A SURVEY OF EXI STI NG OR PLANNED
DI SCI PLI NARY EDUCATI ONAL PROGRAMS OF SCHOOL DI STRICTS, PUBLIC
SCHOCL ACADEM ES, OR AUTHORI ZI NG BODI ES AND AN | DENTI FI CATI ON OF
SCHOCL DI STRI CTS OR AREAS VWHERE DI SCI PLI NARY EDUCATI ONAL PROGRAMS

ARE NEEDED.
Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. or House Bill No.
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1 (request no. 04446'99 a) of the 90th Legislature is enacted into

2 | aw.

04446' 99 Fi nal page. TAV



