SENATE BILL No. 1260

A W N B

SENATE BILL No. 1260

May 11, 2000, Introduced by Senators LELAND and DUNASKISS and referred to the
Committee on Technology and Energy.

Abill to anend 1939 PA 3, entitled

"An act to provide for the regulation and control of public util-
ities and other services affected with a public interest within
this state; to create a public service conm ssion and to pre-
scribe and define its powers and duties; to abolish the chi gan
public utilities comm ssion and to confer the powers and duties
vested by |law therein on the public service conm ssion; to pro-
vide for the continuance, transfer, and conpletion of certain
matters and proceedi ngs; to abolish automatic adjustnent clauses;
to prohibit rate increases wi thout notice and hearing; to qualify
resi denti al ener?y conservation prograns pernmtted under state
law for certain federal exenption; to provide for a restructuring
of rates for certain utilities; to encourage the utilization of
resource recovery facilities; to provide for appeals; to provide
appropriations; to declare the effect of this act; to prescribe
penalties; and to repeal all acts contrary to this act,"”

(MCL 460.1 to 460.8) by adding sections 10r and 10s.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 10R (1) THE COWM SSI ON SHALL ESTABLI SH M NI MUM STAN-
DARDS FOR THE FORM AND CONTENT OF ALL DI SCLOSURES, EXPLANATI ONS,
OR SALES | NFORVATI ON DI SSEM NATED BY A PERSON SELLI NG ELECTRI C
SERVI CE TO ENSURE THAT THE PERSON PROVI DES ADEQUATE, ACCURATE
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AND UNDERSTANDABLE | NFORVATI ON ABOUT THE SERVI CE THAT ENABLES A
CUSTOVER TO MAKE AN | NFORVED DECI SI ON RELATI NG TO THE SOURCE AND
TYPE OF ELECTRI C SERVI CE PURCHASED. THE STANDARDS SHALL BE
DEVELOPED TO DO ALL OF THE FOLLOW NG

(A) NOT BE UNDULY BURDENSQOME.

(B) NOT UNNECESSARI LY DELAY OR INH BIT THE I NI TI ATI ON AND
DEVELOPMENT OF COWMPETI TI ON FOR ELECTRI C GENERATI ON SERVI CE | N ANY
MARKET.

(© ESTABLI SH DI FFERENT REQUI REMENTS FOR DI SCLOSURES, EXPLA-
NATI ONS, OR SALES | NFORVATI ON RELATI NG TO DI FFERENT SERVI CES OR
SI M LAR SERVI CES TO DI FFERENT CLASSES OF CUSTOMERS, WHENEVER SUCH
DI FFERENT REQUI REMENTS ARE APPROPRI ATE TO CARRY OUT THE PURPOSES
OF TH S SECTI ON.

(2) BEFORE JANUARY 1, 2002, THE COWM SSI ON SHALL ESTABLI SH A
FUNDI NG MECHANI SM FOR ELECTRI C SUPPLI ERS AND ALTERNATI VE ELECTRI C
SUPPLI ERS TO CARRY OUT AN EDUCATI ONAL PROGRAM FOR CUSTOMERS TO DO
ALL OF THE FOLLOW NG

(A) | NFORM CUSTOVERS OF THE CHANGES | N THE PROVI SI ON OF
ELECTRI C SERVI CE, | NCLUDI NG BUT NOT LIMTED TO, THE AVAI LABI LI TY
OF ALTERNATI VE ELECTRI C SUPPLI ERS.

(B) | NFORM CUSTOMERS OF THE REQUI REMENTS RELATI NG TO DI SCLO-
SURES, EXPLANATI ONS, OR SALES | NFORVATI ON FOR ALTERNATI VE ELEC
TRI C SUPPLI ERS.

(© PROVI DE ASSI STANCE TO CUSTOVERS | N UNDERSTANDI NG AND
USI NG THE | NFORMATI ON TO MAKE REASONABLY | NFORMED CHO CES ABOUT
VH CH SERVI CE TO PURCHASE AND FROM WHOM TO PURCHASE I T.
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(3) THE COVM SSI ON SHALL REQUI RE THAT, STARTI NG JANUARY 1,
2002, ALL ELECTRI C SUPPLI ERS DI SCLOSE | N STANDARDI ZED, UNI FORM
FORMAT ON THE CUSTOMER S BILL WTH A BILL | NSERT OR ON CUSTOVER
CONTRACTS, | NFORVATI ON ABOUT THE ENVI RONMVENTAL CHARACTERI STI CS OF
ELECTRI CI TY PRODUCTS PURCHASED BY THE CUSTOVER, | NCLUDI NG ALL OF
THE FOLLOW NG;

(A) THE AVERAGE FUEL M X, | NCLUDI NG CATEGORI ES FOR O L, GAS,
COAL, SOLAR HYDRCELECTRIC, W ND, Bl OFUEL, NUCLEAR, SOLI D WASTE
| NCI NERATI ON, Bl OMASS, AND OTHER FUEL SOURCES. |F A SOURCE FI TS
| NTO THE OTHER CATEGORY, THE SPECI FI C SOURCE MUST BE DI SCLOSED.
A REG ONAL AVERAGE, DETERM NED BY THE COWMM SSI ON, MAY BE USED
ONLY FOR THAT PORTI ON OF THE ELECTRI Cl TY PURCHASED BY THE CUS-
TOMER FOR WH CH THE FUEL M X CANNOT BE DI SCERNED. FOR THE PUR
POSES OF THI'S SUBDI VI SI ON, "Bl OVASS" MEANS DEDI CATED CROPS GROWN
FOR ENERGY PRODUCTI ON AND ORGANI C WASTE.

(B) THE AVERAGE EM SSIONS, | N POUNDS PER MEGAWATT HOUR OF
H GH LEVEL NUCLEAR WASTE GENERATED, SULFUR DI OXI DE, CARBON DI OX-
| DE, AND OXI DES OF NI TROGEN. AN EM SSI ONS DEFAULT, DETERM NED BY
THE COWM SSI ON, MAY BE USED | F THE REG ONAL AVERAGE FUEL M X | S
BEI NG DI SCLOSED.

(C) THE REG ONAL AVERAGE FUEL M X AND EM SSI ONS PROFI LE AS
REFERENCED | N SUBSECTI ON (3) (A) AND (B).

(4) THE | NFORMATI ON REQUI RED BY SUBSECTI ON (3) SHALL BE PRO
VI DED NO MORE THAN TW CE ANNUALLY, AND BE BASED ON A ROLLI NG
ANNUAL AVERAGE. EM SSI ONS FACTORS WLL BE BASED ON ANNUAL PUB-
LI CLY AVAI LABLE DATA BY GENERATI ON SOURCE.
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(5) ALL OF THE | NFORMATI ON REQUI RED TO BE PROVI DED UNDER
SUBSECTI ON (1) SHALL ALSO BE PROVI DED TO THE COMM SSI ON TO BE
| NCLUDED ON THE COWM SSI ON' S | NTERNET S| TE.

(6) THE COMM SSI ON SHALL ESTABLISH THE M CH GAN RENEWABLES
ENERGY PROGRAM  THE PROGRAM SHALL BE DESI GNED TO | NFORM CUSTOM
ERS I N TH S STATE OF THE AVAI LABI LI TY AND VALUE OF USI NG RENEW
ABLE ENERGY GENERATI ON AND THE POTENTI AL OF REDUCED POLLUTI ON.

(7) THE COMM SSI ON SHALL ESTABLI SH THE RATES, TERVS, AND
CONDI TI ONS OF SERVI CE THAT ALLOW CUSTOVERS TO PURCHASE RENEWABLE
ENERGY.

SEC. 10S. (1) THE COMM SSI ON SHALL ESTABLISH A NONBYPAS-
SABLE TRANSACTI ON CHARGE TO FUND LOW | NCOVE ASSI STANCE AND PRO-
GRAMS TO | MPROVE ENERGY EFFI Cl ENCY.

(2) THE LOW I NCOVE ASSI STANCE AND ENERGY EFFI Cl ENCY TRUST
FUND | S CREATED W THI N THE STATE TREASURY AND ADM NI STERED
THROUGH THE FAM LY | NDEPENDENCE AGENCY. THE FUND SHALL RECEI VE
AN AMOUNT EQUAL TO 1.2 M LLS PER KI LOMTT HOUR SOLD | N THE STATE
FOR A PERIOD OF 6 YEARS TO BE COLLECTED FROM CUSTOMER CLASSES
THROUGH THE NONBYPASSABLE TRANSACTI ON CHARGE PROVI DED | N SUBSEC-
TION (1). EACH QUARTER THE FUNDS SHALL BE DEPCSI TED I N THE
LOM | NCOVE ASSI STANCE AND ENERGY EFFI Gl ENCY TRUST FUND. THE
DEPARTMENT OF TREASURY SHALL BE RESPONSI BLE FOR THE TI MELY COL-
LECTI ON OF THESE FUNDS. THE FAM LY | NDEPENDENCE AGENCY SHALL BE
RESPONSI BLE FOR THE DI SBURSEMENT OF THE FUNDS. THESE FUNDS SHALL
ONLY BE DI SBURSED FOR THE PURPCSES AS | DENTI FI ED | N SUBSECTI ON
(3)(A) AND (B).
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(3) FOR THE FIRST 6 YEARS, AN ANNUAL AMOUNT OF
$30, 000, 000. 00 SHALL BE AVAI LABLE FOR DI SBURSEMENT UNDER
SUBDI VI SIONS (A), (B), AND (C). AFTER THAT TIME, | NTEREST AND
EARNI NGS ONLY SHALL BE AVAI LABLE FOR DI SBURSEMENT, W TH THE
REMAI NDER OF THE MONEY COLLECTED REMAI NI NG | N THE FUND TO ACCUMJ-
LATE | NTEREST AND EARNINGS. THE FUNDS SHALL BE DI SBURSED | N THE
FOLLOW NG MANNER:

(A) FORTY PERCENT OF THE AVAI LABLE FUNDS SHALL BE SPENT ON
PROGRAMB TO PROVI DE LOW | NCOVE ASSI STANCE.

(B) FIFTY-NI NE PERCENT OF THE AVAI LABLE FUNDS SHALL BE SPENT
FOR ENERGY EFFI Cl ENCY PROGRAMS AND SERVI CES. NOT LESS THAN 25%
OF FUNDS AVAI LABLE UNDER THI' S SUBSECTI ON SHALL BE USED TO PROVI DE
ENERGY EFFI Cl ENCY SERVI CES TO LOW | NCOVE CUSTOVERS. THE REMAI N-
DER OF THE FUNDS SHALL BE ALLOCATED TO EACH CUSTOMER CLASS I N
PROPORTI ON TO | TS RELATI VE CONTRI BUTI ON TO THE TRANSACTI ON CHARGE
REVENUES DEPCS| TED | NTO THE FUND.

(C) ONE PERCENT OF THE AVAI LABLE FUNDS SHALL BE SPENT FOR
RESEARCH, DEVELOPMENT, AND THE USE OF ENERGY EFFI Cl ENT FUEL
CELLS.

(4) THE FUNDS COLLECTED FOR ENERGY EFFI Cl ENCY SERVI CES SHALL
BE DI STRI BUTED TO QUALI FI ED ENERGY EFFI Cl ENCY SERVI CE PROVI DERS
AND TO ELI Gl BLE CUSTOVERS ACCORDI NG TO RULES PROMULGATED BY THE
FAM LY | NDEPENDENCE AGENCY. THE FAM LY | NDEPENDENCE AGENCY SHALL
ESTABLI SH A PUBLI C ADVI SORY COMM TTEE TO ASSI ST | N THE DEVELOP-
MENT OF THE RULES AND | N THE OVERSI GHT OF ENERGY EFFI Cl ENCY SERV-
| CES FUNDED BY THI'S SECTION. ELI Gl BLE PROGRAMS SHALL | NCLUDE
GRANTS, LOW | NTEREST LOANS, AND CONTRACTS FOR ACH EVI NG ENERGY
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1 SAVINGS. THE FUNDS MADE AVAI LABLE FOR CONTRACTS SHALL BE MADE
2 AVAI LABLE THROUGH A COWPETI Tl VE PROCESS BASED UPON ACHI EVI NG THE
3 CGREATEST REDUCTI ONS | N ENERGY USAGE ON A COST- EFFECTI VE BASI S.
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