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A SUMMARY OF HOUSE BILL 4031 ASINTRODUCED 1-25-01

The bill would amend the City Income Tax Act to specify that a city with a population of
more than 750,000 could not levy and collect atax on non-resident individuals beginning July 1,
2009. (Thiswould apply only to the City of Detroit.)

Currently, under the act, a city of more than 750,000 is authorized to collect a tax on non-
residents at a rate 50 percent of the rate for residents (as are smaller cities). The maximum rate
for residents is being reduced by one-tenth of one percent per year until it reaches 2 percent in
2009. For the 2001, the rate for residentsis 2.75 percent.

[Note: The main provision of the bill as drafted specifies that the city cannot collect
income taxes from non-residents beginning July 1, 2009. However, severa related provisions
that authorize the collection of the tax on non-residents allow such collections only until June 30,
2008.]
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