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A SUMMARY OF HOUSE BILL 5935 ASINTRODUCED 4-23-02

Under the General Property Tax Act a person can gain an exemption from property taxes,
in full or in part, "by reason of poverty". One of the requirements a person must satisfy in order
to be eligible for a poverty exemption from alocal assessing unit is to "meet the federal poverty
income standards as defined and determined annually by the United States Office of
Management and Budget”. House Bill 5935 would amend the act to refer instead to the "federal
poverty guidelines updated annually in the federa register by the United States Department of
Health and Human Services under . . . the Omnibus Budget Reconciliation Act of 1981".

The act currently also provides that the local assessing unit could have alternative
guidelines provided they do not provide income eligibility requirements less than the federal
guidelines. This provision would remain unchanged, as would other features of the poverty
exemption. A person must apply annually for this exemption with the local supervisor or board
of review.
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