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HB4330, As Passed House, December 5, 2002

SUBSTI TUTE FOR
HOUSE BI LL NO. 4330

A bill to anmend 1999 PA 94, entitled
"M chigan nerit award schol arship act,”
by anmendi ng sections 2, 7, and 8 (MCL 390. 1452, 390. 1457, and
390. 1458), sections 7 and 8 as anended by 2002 PA 537.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 2. As used in this act:
(a) "Approved postsecondary educational institution” neans
any of the follow ng:
(7)) A degree or certificate granting public or private col -
| ege or university, junior college, or community coll ege.
(i) A SERVI CE ACADEMY.
(i@ii)) —+)— An educational institution, other than an edu-
cational institution described in subparagraph (i) OR (i),

granting degrees, certificates, or other recognized credentials
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and designated by the board as an approved postsecondary
educational institution.

(iv) —#)— A program of an educational institution, other
t han an educational institution described in subparagraph (i) OR
(i), —that—grants— CGRANTI NG degrees, certificates, or other rec-
ogni zed credentials and —+s— designated by the board as an
approved postsecondary educational institution.

(b) "Assessnment test" nmeans the M chigan educati on assess-
ment program ( MEAP) subject area assessments or any successor
assessnent test designated by the board.

(c) "Board" neans the Mchigan nerit award board establi shed
in this act.

(d) "Department of career devel opnent” neans the depart nment
of career devel opnent created in Executive Order No. 1999-1.

(e) "Eligible costs" neans tuition and fees charged by an
approved postsecondary educational institution; related costs for
room board, books, supplies, transportation, or day care; and
ot her costs determ ned by the board.

(f) "Fiscal year" means the fiscal year of this state.

(g) "Mchigan nmerit award schol arshi p" means a schol arship
awar ded by the board under section 7.

(h) "Qualifying results" means assessnent test results,
scores, or ranges of scores determ ned by the board that qualify
a student for a Mchigan nerit award schol arshi p under
section 7.

(1) "SERVI CE ACADEMY" MEANS THE UNI TED STATES M LI TARY
ACADEMY, UNI TED STATES NAVAL ACADEMY, UNI TED STATES Al R FORCE

H00783' 01 (H-4)



|—\||—\
P O © 0o N o O &~ W N B

HB4330, As Passed House, December 5, 2002
House Bill No. 4330 3
ACADEMY, UNI TED STATES COAST GUARD ACADEMY, OR UNI TED STATES
MERCHANT MARI NE ACADEMY.
(J) +H)— "State board" neans the state board of educati on.
(K) —5)— "Superintendent” neans the superintendent of
public instruction.
() k)— "Tobacco settlenent revenue" nmeans noney received
by this state that is attributable to the naster settl enment
agreenment incorporated into a consent decree and final judgnment

entered on Decenber 7, 1998 in Kelley Ex Rel. Mchigan v Philip

Morris Incorporated, et al., Inghamcounty circuit court, docket

no. 96-84281CZ.

(M —H— "Trust fund" neans the Mchigan nerit award trust
fund established in section 3.

Sec. 7. (1) The Mchigan nerit award schol arship programis
est abli shed. The board shall adm nister the Mchigan merit award
schol arshi p program

(2) Subject to subsection (6), each student enrolled in
grade 11 in or after the 1998-1999 school year who neets the
requi renents of subsection (4), and subject to adjustnment under
subsection (5), is eligible for the award of a $2,500.00 M chi gan
merit award scholarship if the student is enrolled in an approved
post secondary educational institution in this state ORIN A SERV-
| CE ACADEMY, or the award of a $1,000.00 Mchigan nerit award
scholarship if the student is enrolled in an approved postsecond-
ary educational institution outside this state OTHER THAN A SERV-
| CE ACADEMY, if the board finds that the student while in high

school has taken the assessnent test in the subject areas of
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readi ng, witing, mathematics, and science and neets 1 of the
fol | owi ng:

(a) Has received qualifying results in each of the subject
areas of reading, witing, mathematics, and science.

(b) Did not receive qualifying results in 1 or 2 of the
subj ect areas of reading, witing, mathenmatics, and science, but
received an overall score in the top 25% of a nationally recog-
ni zed col | ege adm ssi on exam nati on.

(c) Did not receive qualifying results in 1 or 2 of the
subj ect areas of reading, witing, mathenmatics, and science, but
received a qualifying score or scores as determ ned by the board
on a nationally recogni zed job skills assessnment test designated
by the board.

(3) Subject to subsection (6) and to adjustnment under sub-
section (5), a student who was enrolled in grade 7 in or after
the 1999-2000 school year and who the board finds has taken the
assessnent test in each of the subject areas while in grades 7
and 8 is eligible for 1 of the follow ng additional M chigan
merit award schol ar shi ps:

(a) If the board finds that the student while in grades 7
and 8 received qualifying results in 2 of the subject areas of
reading, witing, mathematics, and science, an additional
M chigan nerit award schol arshi p of $250. 00.

(b) If the board finds that the student while in grades 7
and 8 received qualifying results in 3 of the subject areas of
reading, witing, mathematics, and science, an additional

M chigan nerit award schol arship of $375. 00.
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(c) If the board finds that the student while in grades 7
and 8 received qualifying results in all of the subject areas of
reading, witing, mathematics, and science, an additional
M chigan nerit award schol arshi p of $500. 00.

(4) In addition to the requirements set forth in subsections
(2) and (3), to be eligible for the award of 1 or both M chi gan
merit award schol arshi ps under this section, the board nust find
that a student satisfies all of the follow ng:

(a) The student has graduated from hi gh school or passed the
general educational devel opnment (GED) test or other graduate
equi val ency exam nation approved by the state board.

(b) The student graduated from high school or passed the
general educational devel opnment (GED) test or other graduate
equi val ency exam nati on approved by the state board within 1 of
the followi ng tine periods:

(i) If the student graduated from hi gh school or passed the
test or exam nation before March 1, 2002, within the 7-year
period preceding the student's application to receive his or her
M chigan nerit award schol arshi p noney.

(it) If the student graduated on or after March 1, 2002,

Wi thin the 4-year period preceding the date of the student's
application to receive his or her Mchigan nerit award schol ar -
ship nmoney, or if the student becones a nenber of the United
States armed forces or peace corps during this 4-year period and
serves for 4 years or less, the 4-year period is extended by a
period equal to the nunber of days the student served as a nenber

of the United States armed forces or peace corps. The board may
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al so extend the 4-year period if the board determ nes that an
extension is warranted because of an illness or disability of the
student or in the student's imediate famly or another famly
emer gency.

(c) The student is enrolled in an approved postsecondary
educational institution. For students who qualify under subsec-
tion (2)(c), the student is enrolled in a vocational or technical
educati on program at an approved postsecondary educati onal
institution.

(d) The student has not been convicted of a felony involving
an assault, physical injury, or death.

(e) The student satisfies any additional eligibility
requi rements established by the board.

(5) In any fiscal year, the board may adjust the anmount of a
M chigan nerit award schol arship available to students eligible
under 1 or nore of subsections (2), (3), and (9), based upon its
determ nation of avail able resources and anmpunts appropri ated,
but the board shall not increase an anmobunt by nore than 5% in any
fiscal year. The board shall notify the governor, the speaker of
the house of representatives, and the mpjority | eader of the
senate in witing at |east 30 days before an adjustnent under
this subsection

(6) For assessnent tests administered after January 1, 2000,
the board shall not use the assessnent test to determne eligi-
bility for a Mchigan nerit award schol arship under this section
for a particular year unless the board has reviewed and approved

the assessnment test before it was adm nistered for that year.
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(7) The board shall provide each student witten notice of
whet her or not the student is eligible for the award of 1 or nore
M chigan nerit award schol arshi ps described in this section. |If
the student is eligible, the witten notice shall also contain
the M chigan merit award schol arshi p anount for which the student
is eligible, how the student applies for paynent of M chigan
merit award schol arship, and any other information the board con-
siders necessary regarding qualification requirenents or condi-
tions relating to the use of the Mchigan nmerit award
schol ar shi p.

(8) It is the intent of the |egislature that the |evel of
student performance required to achieve qualifying results in a
subj ect area of an assessnment test remains approximtely the
same, and that the board not reduce the required |evel of student
performance as a neans of increasing the nunber of Mchigan nerit
awar d schol ar shi ps awar ded.

(9) If a student who has previously received a $1, 000. 00
M chigan nerit award schol arship as a student enrolled in an
approved postsecondary educational institution outside of this
state OTHER THAN A SERVI CE ACADEMY enrolls in an approved post-
secondary educational institution in this state and neets the
requi renents of subsection (4), and subject to adjustnment under
subsection (5), the student is eligible for the award of an addi -
tional $1,500.00 M chigan nerit award schol arshi p.

(10) A pupil who does not initially receive qualifying
results shall be extended an opportunity to achieve the requisite

qualifying results by taking a subsequent assessnent test.
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(11) A nonpublic school student or home school student may
take, and the board shall adm nister if requested, an assessnent
test at a site designated by the board.

Sec. 8. (1) A Mchigan nerit award schol arship shall be
used only to pay for eligible costs. The board shall determ ne
t he manner and form of application for paynent of a M chi gan
merit award schol arship by a student eligible under section 7 and
the procedure for paynent to the student or to the approved post-
secondary educational institution on the student's behalf. As
determ ned by the board, upon the request of a student or parent
or legal guardian of a mnor student, the board may pay a
M chigan nerit award scholarship in 2 consecutive annual install-
ments rather than 1 |unp sum FOR A STUDENT WHO GRADUATES FROM
H GH SCHOOL OR PASSES THE GENERAL EDUCATI ONAL DEVELOPNMENT ( GED)
TEST OR APPROVED GRADUATE EQUI VALENCY EXAM NATI ON BEFORE MARCH 1,
2003. FOR EACH STUDENT WHO GRADUATES FROM HI GH SCHOOL OR PASSES
THE GENERAL EDUCATI ONAL DEVELOPMENT (GED) TEST OR APPROVED GRADU-
ATE EQUI VALENCY EXAM NATI ON ON OR AFTER MARCH 1, 2003, THE BQOARD
SHALL PAY A M CH GAN MERI T AWARD SCHOLARSHI P | N 2 CONSECUTI VE
ANNUAL | NSTALLMENTS, BEG NNI NG I N THE STATE FI SCAL YEAR FOR WHI CH
THE STUDENT IS OTHERW SE ELI G BLE UNDER SECTION 7. THE FI RST
| NSTALLMENT SHALL NOT EXCEED 50% OF THE AWARD AMOUNT, AND THE
SECOND | NSTALLMENT SHALL CONSI ST OF THE REMAI NI NG AWARD AMOUNT.
VERI FI CATI ON THAT THE STUDENT HAS MET THE ENROLLMENT CRI TERI A
UNDER SECTI ON 7(4)(C) 1S REQUI RED PRI OR TO | SSUANCE OF THE SECOND
| NSTALLMENT.

H00783' 01 (H-4)



HB4330, As Passed House, December 5, 2002
House Bill No. 4330 9

(2) An approved postsecondary educational institution shal
not consider a Mchigan nerit award scholarship in determ ning a
student's eligibility for a financial aid program adm nistered by
this state. It is the intent of the |legislature that an approved
post secondary educational institution not reduce
institutionally-funded student aid because of the M chigan nerit
awar d schol arshi p program

(3) Before paynent of a Mchigan nerit award scholarship to
a student or approved postsecondary educational institution, the
student shall certify or affirmin witing to the board each of
the foll ow ng:

(a) That the student is enrolled at an approved postsecond-
ary educational institution.

(b) The nane of the approved postsecondary educati onal
institution in which the student is enroll ed.

(c) That the student agrees to use the Mchigan nerit award
schol arship only for eligible costs.

(d) That the student has not been convicted of a felony
i nvol ving an assault, physical injury, or death.

(e) That the student graduated from high school or passed
t he general educational devel opnment (CGED) test or approved gradu-
ate equi val ency exam nation within 1 of the following tine
peri ods:

(i) If the student graduated from hi gh school or passed the
test or exam nation before March 1, 2002, within the 7-year
period preceding the date of the student's application to receive

his or her Mchigan nerit award schol arshi p.
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(it) If the student graduated on or after March 1, 2002,
within the 4-year period preceding the date of the student's
application to receive his or her Mchigan nmerit award schol ar -
ship, or wwthin a period equal to 4 years plus the nunber of days
t he student served as a menber of the United States arnmed forces
or peace corps if the student becane a nenber of the United
States arnmed forces or peace corps during this 4-year period and
served for 4 years or less. The board may al so extend the 4-year
period if the board determ nes that an extension is warranted
because of an illness or disability of the student or in the
student's imediate fam |y or another fam |y energency.

(4) The board shall not —disburse— BEG N DI SBURSI NG f unds
for a Mchigan nerit award scholarship to a student or an
approved postsecondary educational institution on behalf of the
student —for—use—+n—anyacaderme—year— unless it receives the
request or application for paynment, including the witten certi -
fication or affirmati on described in this section, fromthe stu-

dent on or before Septenber 30 in that academ c year.
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