HB5645, As Passed House, March 20, 2002

SUBSTI TUTE FOR
HOUSE BI LL NO. 5645

A bill to rmake appropriations for the famly independence agency and
certain state purposes related to public welfare services for the fiscal
year endi ng Septenber 30, 2003; to provide for the expenditure of the
appropriations; to create funds; to provide for the inposition of fees;
to provide for reports; to provide for the disposition of fees and ot her
income received by the state agency; and to provide for the powers and
duties of certain individuals, |ocal governnments, and state departnents,
agenci es, and officers.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- 1 TEM APPROPRI ATl ONS
Sec. 101. Subject to the conditions set forth in this act, the
amounts listed in this part are appropriated for the fam |y independence

agency for the fiscal year ending Septenber 30, 2003, fromthe funds
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HB5645, As Passed House, March 20, 2002

HB 5645 (H 1) as anended March 20, 2002 For Fiscal Year Ending
2 Sept enber 30, 2003

indicated in this part. The following is a sunmary of the appropriations
inthis part:

FAM LY | NDEPENDENCE AGENCY

APPROPRI ATI ON  SUMVARY:

Full-time equated classified positions..... 12,554, 3
Full-time equated unclassified positions........ 6.0
Total full-tinme equated positions.......... 12, 560. 3
GROSS APPROPRI ATION. . ..o e $ [4,089, 650, 601)

I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnment
transt ersS. . ... o e $ 978, 800
ADJUSTED CGROSS APPROPRIATION. . .. ..o $ [4,088,671, 801]
Federal revenues:
Total federal revenues.......... ... ... . ... ... 2,736, 184, 250

Speci al revenue funds:

Total private revenues.......... ... .. ... i .. 9, 836, 150
Total local revenues........ ... ... . ... 67, 243, 800
Total other state restricted revenues................ 65, 388, 800
State general fund/general purpose................... $ [1,210, 018, 801]

Sec. 102. EXECUTI VE OPERATI ONS

Total full-tinme equated positions............. 601.0

Full -time equated unclassified positions........ 6.0

Full-time equated classified positions........ 595.0
Uncl assified salaries--6.0 FTE positions............. $ 505, 800
Sal ari es and wages--416.0 FTE positions.............. 21,718, 200
Contractual services, supplies, and materials........ 6,613, 300
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H06631' 02 (H- 1)

House Bill No. 5645 For Fiscal Year Ending
3 Sept enber 30, 2003
Denonstration projects--13.0 FTE positions........... 8, 938, 100
Chil d support autonation--28.0 FTE positions......... 91, 586, 600
Child support distribution conputer system-8.0 FTE
POSI LI ONS. . ... 17, 155, 600
Suppl enrent al security income advocates, salaries and
wages--16.0 FTE positions.......................... 1, 050, 800
Comm ssion on disability concerns--8.0 FTE positions. 956, 900
Comm ssion for the blind--106.0 FTE positions........ 18, 036, 300
Youth low vision program................ ... 260, 000
GROSS APPROPRIATION. . ..ot $ 166, 821, 600
Appropriated from
I nterdepartmental grant revenues:
ADJUSTED GRCSS APPROPRIATION. . ... ..o $ 166, 821, 600
Appropriated from
Federal revenues:
Total federal revenues.......... ... .. .. e, 109, 731, 200
Speci al revenue funds:
Total private revenues............ .. ... 1, 340, 000
Total local revenues.......... ... . ... 275, 000
Total other state restricted revenues................ 6, 527, 800
State general fund/general purpose................... $ 48, 947, 600
Sec. 103. FAM LY | NDEPENDENCE SERVI CES ADM NI STRATI ON
Full -time equated classified positions........ 427.5
Sal ari es and wages--288.5 FTE positions.............. $ 14, 454, 500
Contractual services, supplies, and materials........ 19, 185, 500
Child support incentive paynments..................... 32, 409, 600
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H06631' 02 (H- 1)

House Bill No. 5645 For Fiscal Year Ending
4 Sept enber 30, 2003
Legal support contracts............. ... ... 125, 896, 400
Enpl oynent and training support services............. 14, 851, 700
Project zero--84.0 FTE positions..................... 12, 132, 500
Wage enpl oynent verification reporting--2.0 FTE
POSI LI ONS. . ... 2,170, 200
Urban and rural enpowernent/enterprise zones......... 100
Training and staff devel opnent--53.0 FTE positions... 10, 082, 200
Community services block grants...................... 24, 350, 000
GRCSS APPROPRI ATION. . . .o e $ 255, 532, 700
Appropriated from
I nterdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION. . .. ..o $ 255,532, 700
Appropriated from
Federal revenues:
Total federal revenues............ . . ... 234,176, 800
Speci al revenue funds:
Total local revenues......... ... ... . .. ... 340, 000
State general fund/general purpose................... $ 21, 015, 900
Sec. 104. CH LD AND FAM LY SERVI CES
Full-time equated classified positions........ 106. 3
Sal ari es and wages--45.3 FTE positions............... $ 2,836, 800
Contractual services, supplies, and materials........ 1, 657, 500
Ref ugee assi stance program-5.0 FTE positions........ 12, 755, 100
Foster care payments............ ... 149, 276, 200
Wayne County foster care paynents.................... 98, 517, 700
Adoption subsidies............ . ... .. .. 204, 952, 800
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Adoption support services--9.0 FTE positions...
Youth in transition--10.0 FTE positions........
Interstate conpact.......... ... . . .. ... .. ...

Children's benefit fund donations..............

For Fiscal Year Ending
Sept enber 30, 2003

...... 14, 616, 300
...... 13, 353, 500
...... 300, 000
...... 21, 000

Donestic violence prevention and treatnent--6.0 FTE

POSI tiONS. . ... . e

Teenage parent counseling--4.0 FTE positions...

...... 13, 149, 000
...... 4,426, 700

Fam |y preservation and prevention services--20.0 FTE

POSI LI ONS. . ... .
Black child and family institute...............

Rape prevention and services...................

Children's trust fund adm nistration--7.0 FTE

POSI LI ONS. . ... .
Children's trust fund grants...................
Attorney general contract......................
Quardian contract............. .. ... ... ...
Prosecuting attorney contracts.................

GROSS APPROPRIATION. .. .o

Appropriated from

I nterdepartmental grant revenues:

ADJUSTED GRCSS APPROPRIATION. . ... ..o

Appropriated from

Feder al revenues:

Total federal revenues.........................

Speci al revenue funds:

Private-children's benefit fund donations......

H06631' 02 (H- 1)

...... 77,604, 700
...... 100, 000
...... 2,600, 000

...... 474, 300
...... 3, 615, 000
...... 2,481, 000
...... 600, 000
...... 1, 061, 700
...... $ 604, 399, 300

...... $ 604, 399, 300

...... 361, 716, 300

...... 21, 000
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House Bill No. 5645 For Fiscal Year Ending
6 Sept enber 30, 2003

Private-collections......... .. ... . ... 5, 033, 900
Local funds - county payback......................... 35, 205, 100
Children's trust fund............ ... . . . . . . . . . ... ... 3, 306, 900
State general fund/general purpose................... $ 199, 116, 100

Sec. 105. JUVEN LE JUSTI CE SERVI CES

Full-time equated classified positions........ 962. 1
Child care fund. . ........ ... . . .. i $ 139, 500, 000
Child care fund adm nistration--7.5 FTE positions.... 884, 000
Juvenile justice operations--934.6 FTE positions..... 82, 330, 900
Federally funded activities--12.0 FTE positions...... 1, 865, 200
WJ. Maxey nmenorial fund........... ... ... ... ... ... .... 45, 000
Juvenile accountability incentive block grant--4.0

FTE poSiti ONS. . .. . e e e 8, 436, 200
Juvenile boot canmp program .............. ... .. ... ..., 1, 600, 000
Commttee on juvenile justice adm nistration--4.0 FTE

POSI LI ONS. . ... 464, 800
Committee on juvenile justice grants................. 5, 000, 000
GRCSS APPROPRI ATION. . ..o e $ 240, 126, 100

Appropriated from

Federal revenues:
Total federal revenues.......... ... ... .. ... ... 35, 553, 500

Speci al revenue funds:
Total private revenues............ .. ... ... 645, 000
Local funds - county payback......................... 30, 726, 200
State general fund/general purpose................... $ 173, 201, 400

Sec. 106. LOCAL OFFI CE STAFF AND OPERATI ONS

H06631' 02 (H- 1)
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HB5645, As Passed House, March 20, 2002

House Bill No. 5645 For Fiscal Year Ending
7 Sept enber 30, 2003

Full-time equated classified positions...... 9,825.4
Field staff, salaries and wages--9,674.9 FTE

POSI LI ONS. .. $ 403, 926, 400
Contractual services, supplies, and materials........ 28, 061, 400
Qutstationed eligibility workers--60.0 FTE positions. 5,392, 500
Food stanp reinvestnent............... .. ... ... ... 5, 700, 000
Wayne County gifts and bequests...................... 100, 000
Vol unt eer services and rei nbursenent--90.5 FTE

POSI LI ONS. .. . 7,455, 300
GROSS APPROPRIATION. . ..ot $ 450, 635, 600

Appropriated from

Federal revenues:
Total federal revenues.......... ... .. ... . ... ... 284, 630, 350

Speci al revenue funds:
Local funds - donated funds............. .. ... .0 ... .... 193, 100
Private funds - Wayne County gifts................... 100, 000
Private funds - hospital contributions............... 2,696, 250
State general fund/general purpose................... $ 163, 015, 900

Sec. 107. DI SABILITY DETERM NATI ON SERVI CES

Full -time equated classified positions........ 628. 0
Disability determ nation operations--602.0 FTE

POSI LI ONS. . . e $ 69, 891, 200
Medi cal consultation program-21.0 FTE positions..... 3,083, 700
Retirenment disability determ nation--5.0 FTE

POSI LiONS. . ... 828, 800
GROSS APPROPRIATION. . ..o $ 73, 803, 700

H06631' 02 (H- 1)
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House Bill No. 5645 For Fiscal Year Ending
8 Sept enber 30, 2003

Appropriated from
I nterdepartnental grant revenues:
Depart nent of managenment and budget - office of
retirement Systems............. .. ..., 828, 800
ADJUSTED GRCOSS APPROPRIATION. ... ... e $ 72,974, 900
Federal revenues:
Total federal revenues.......... ... . ... e, 69, 896, 900
State general fund/general purpose................... $ 3,078, 000
Sec. 108. CENTRAL SUPPORT ACCOUNTS

T $ 45, 802, 900
Cccupancy charge. ... ... 11, 399, 300
Grand tower facility reinbursement................... 2, 150, 000
Travel ... 7,189, 100
Equi pment . . .. 1, 087, 400
Wirker's conpensation............. .. .. ... ... 5, 443, 000
AdVi SOry CONMMI SSI ONS. . .. .ttt e e e 17, 900
Payrol|l taxes and fringe benefits.................... 179, 596, 300
GROSS APPROPRIATION. . ..o $ 252, 685, 900

Appropriated from
Federal revenues:
Total federal revenues.......... ... ... .. ... ... 161, 677, 500
Speci al revenue funds:
Local funds - county payback......................... 304, 400
State general fund/general purpose................... $ 90, 704, 000
Sec. 109. PUBLI C ASSI STANCE

Full -time equated classified positions......... 10.0

H06631' 02 (H- 1)
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Sub. HB 5645 (H 1) as anended March 20, 2002 For Fiscal Year Ending
9 Sept enber 30, 2003
1 Fam |y i ndependence program ......................... $ 423, 533, 200
2 Transitional work support............ ... ... ... ....... 10, 000, 000
3 State disability assistance paynents................. 22,139, 900
4 Food assi stance programbenefits..................... 833, 011, 200
5 State supplenentation................ .. .. .. ... 59, 038, 000
6 State supplenentation admnistration................. 2,624, 300
7 Low i ncone energy assi stance program-10.0 FTE
8 POSI LI ONS. . ... 86, 003, 600
9 State energency relief. ... ... .. ... .. . . . .. .. .. .. [47, 355, 101]
10 Weat herization assistance............................ 10, 900, 000
11 Day care ServicCesS. .. .. ...t 456, 310, 000
12 GROSS APPROPRIATION. . ..o e $ [1,950, 915, 301]
13 Appropriated from
14 I nterdepartnental grant revenues:
15 ADJUSTED CGROSS APPROPRIATION. . .. ..o $ [1,950, 915, 301]
16 Appropriated from
17 Federal revenues:
18 Total federal revenues.......... ... ... .. ... ... 1, 414, 063, 500
19 Speci al revenue funds:
20 Child support collections........... ... .. .. ... ........ 48, 149, 300
21 Suppl enmental security income recoveries.............. 5, 104, 800
22 Publ i c assi stance recoupnment revenue................. 2, 300, 000
23 State general fund/general purpose................... $ [ 481, 297, 701]
24 Sec. 110. | NFORNMATI ON TECHNOLOGY
25 I nformation technol ogy services and projects......... $ 59, 968, 300
26 Cient services system ............. ... 12,721, 200

H06631' 02 (H- 1)
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Sub. HB 5645 (H 1) as anended March 20, 2002 For Fiscal Year Ending
10 Sept enber 30, 2003

1 Data system enhancenent............... .. ... ... 22,040, 900

2 GROSS APPROPRIATION. . ..ot $ 94, 730, 400

3 Appropriated from

4 I nterdepartmental grant revenues:

5 IDG fromADP. . ... 150, 000

6 ADJUSTED GRCSS APPROPRIATION. ... ... $ 94, 580, 400

7 Appropriated from

8 Federal revenues:

9 Total federal revenues.......... ... ... .. ... ... 64, 738, 200

10 Local funds...... ... . . ... 200, 000

11 Total private revenues.......... ... .. .. ... 0

12 State general fund/general purpose................... $ 29, 642, 200

13

14

15 PART 2

16 PROVI SI ONS CONCERNI NG APPROPRI ATl ONS

17 GENERAL SECTI ONS

18 Sec. 201. Pursuant to section 30 of article | X of the state consti -

19 tution of 1963, total state spending fromstate resources under part 1

20 for fiscal year 2002-2003 is [$1, 275, 407,601.00] and state spending from

21 state resources to be paid to local units of government for fiscal year

22 2002-2003 is $207,056,200.00. The item zed statenment below identifies

23 appropriations fromwhich spending to units of |ocal government wll

24 occur:

25 FAM LY | NDEPENDENCE ACENCY

26 CH LD AND FAM LY SERVI CES

H06631' 02 (H- 1)
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House Bill No. 5645 11
Adoption subsidies............ ... .. .. . . . $ 79, 224, 300
JUVENI LE JUSTI CE SERVI CES
Child care fund...... ... ... . . . 123, 700, 000
County juvenile officers....... ... ... ... ... . ... .. ... 2,973, 200
PUBLI C ASSI STANCE

State disability program............... ... ... ........ 1,158,700
TOT AL, . $ 207, 056, 200
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Sec. 202. The appropriations authorized under this act are subject
to the managenent and budget act, 1984 PA 431, MCL 18. 1101 to 18. 1594.

Sec. 203. As used in this act:

(a) "ADP" neans automated data processing.

(b) "Department" neans the fam |y independence agency.

(c) "DWMB" neans the departnment of nmanagenent and budget.

(d) "FTE'" neans full-tinme equated.

(e) "IDG" neans interdepartnental grant.

(f) "Tenporary assistance for needy famlies" or "TANF' or "Title
IV-A" neans part A of title IV of the social security act, chapter 531,
49 Stat. 620, 42 U.S.C. 601 to 604, 605 to 608, and 609 to 619.

(g) "Title IV-D' nmeans part D of title IV of the social security
act, chapter 531, 49 Stat. 620, 42 U S.C. 651 to 655, 656 to 660, and 663
to 669b.

(h) "Title I'V-E" nmeans part E of title IV of the social security
act, chapter 531, 49 Stat. 620, 42 U.S.C. 670 to 673, 673b to 679, and
679b.

Sec. 204. The departnment of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge

aut hori zed by section 5 of article XI of the state constitution of 1963.

H06631' 02 (H- 1)
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House Bill No. 5645 12

Payments shall be made for the total anount of the billing by the end of
the second fiscal quarter.

Sec. 205. (1) Ahiring freeze is inposed on the state classified
civil service. State departnents and agencies are prohibited fromhiring
any new full-time state classified civil service enpl oyees and prohibited
fromfilling any vacant state classified civil service positions. This
hiring freeze does not apply to internal transfers of classified enploy-
ees fromone position to another within a departnent.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze
will result in rendering a state department or agency unable to deliver
basi c services, cause | oss of revenue to the state, result in the inabil-
ity of the state to receive federal funds, or would necessitate addi-
tional expenditures that exceed any savings from mai ntai ning a vacancy.
The state budget director shall report quarterly to the chairpersons of
the senate and house standing conmttees on appropriations the nunber of
exceptions to the hiring freeze approved during the previous quarter and
the reasons to justify the exception

Sec. 206. (1) In addition to the funds appropriated in part 1,
there is appropriated an anmount not to exceed $200, 000, 000. 00 for federa
conti ngency funds. These funds are not available for expenditure until
they have been transferred to another line itemin this act under
section 393(2) of the managenent and budget act, 1984 PA 431,

MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is appro-

priated an amount not to exceed $5, 000, 000.00 for state restricted

conti ngency funds. These funds are not available for expenditure until

H06631' 02 (H- 1)



© 0 N o 0o b~ W N PP

N N N N N N NN P PR P R R R R R R
N~ o 00 W N P O © © N o 0~ W N B O

HB5645, As Passed House, March 20, 2002
House Bill No. 5645 13
they have been transferred to another line itemin this act under
section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an amount not to exceed $20, 000, 000.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2) of
t he managenent and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appro-
priated an amount not to exceed $20, 000, 000.00 for private contingency
funds. These funds are not avail able for expenditure until they have
been transferred to another line itemin this act under section 393(2) of
t he managenent and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At |east 60 days before beginning any effort to privat-

i ze, the departnment shall submt a conplete project plan to the appropri-
ate senate and house of representatives appropriations subcomittees and
the senate and house fiscal agencies. The plan shall include the cri-
teria under which the privatization initiative will be evaluated. The
eval uation shall be conpleted and submtted to the appropriate senate and
house of representatives appropriations subcomm ttees and the senate and
house fiscal agencies within 30 nonths.

Sec. 208. Unless otherw se specified, the departnment shall use the
Internet to fulfill the reporting requirements of this act. This nay
i nclude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent or it may include placenent of
reports on the Internet or an Intranet site. On an annual basis, the

departnment shall provide a cunulative listing of the reports to the house

H06631' 02 (H- 1)
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House Bill No. 5645 14

and senate appropriations subconm ttees and house and senate fiscal
agenci es.

Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if competitively priced
and of conparable quality American goods or services, or both, are
avai |l abl e.

Sec. 210. The director of each departnent receiving appropriations
in part 1 shall take all reasonable steps to ensure businesses in
deprived and depressed communities conpete for and performcontracts to
provi de services or supplies, or both. Each director shall strongly
encourage firms with which the departnent contracts to subcontract with
certified businesses in depressed and deprived communities for services,
supplies, or both.

Sec. 211. The departnment may receive and expend advances or reim
bursenments fromthe departnment of state police for the adninistration of
the individual and famly grant disaster assistance program An account
shal |l be established in the departnment for this purpose when a di saster
is declared. The authorization and allotment for the account shall be in
t he anount advanced or reinbursed fromthe departnment of state police.

Sec. 212. In addition to funds appropriated in part 1 for all pro-
grans and services, there is appropriated for wite-offs of accounts
receivabl e, deferrals, and for prior year obligations in excess of appli-
cabl e prior year appropriations, an anount equal to total wite-offs and
prior year obligations, but not to exceed anounts available in prior year
revenues or current year revenues that are in excess of the authorized

anount .

H06631' 02 (H- 1)
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Sec. 213. The departnment may retain all of the state's share of
food assi stance overissuance collections as an offset to general
fund/ general purpose costs. Retained collections shall be applied
agai nst federal funds deductions in all appropriation units where depart-
ment costs related to the investigation and recoupnent of food assistance
overissuances are incurred. Retained collections in excess of such costs
shal |l be applied against the federal funds deducted in the executive
operations appropriation unit.

Sec. 214. (1) The departnent shall submt a report to the chair-
persons of the senate and house appropriations subcomrittees on the
fam |y i ndependence agency budget and to the senate and house fi scal
agencies on the details of allocations within program budgeting |line
items and within the salaries and wages |line itens in the field services
appropriation unit. The report shall include a listing, by account,
dol l ar amount, and fund source, of salaries and wages; |ongevity and
i nsurance; retirement; contractual services, supplies, and materials;
equi pnent; travel; and grants within each programline item appropriated
for the fiscal year ending Septenber 30, 2003.

(2) On a binmonthly basis, the departnment shall report on the nunber
of FTEs in pay status by type of staff.

Sec. 215. If a legislative objective of this act or the social wel-
fare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot be inplenmented with-
out | oss of federal financial participation because inplenentation would
conflict with or violate federal regul ations, the departnent shall notify
the state budget director, the house and senate appropriations commt-
tees, and the house and senate fiscal agencies of that fact. Upon

receipt of the notification, a joint house and senate comittee nmade up

H06631' 02 (H- 1)
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HB5645, As Passed House, March 20, 2002

House Bill No. 5645 16
of the nenbers of the house and senate appropriations subconmttees
dealing with appropriations for the fanmly independence agency nay be
appointed to neet with the director of the department to review the sub-
stantive, procedural, and legal ramfications of the |egislative objec-
tive and to develop a plan to attain that |egislative objective.

Sec. 218. (1) The departnent shall prepare a sem annual report on
the tenporary assistance for needy fanilies (TANF) federal block grant.
The report shall include projected expenditures for the current fiscal
year, an accounting of any previous year funds carried forward, and a
summary of all interdepartnmental or interagency agreenents relating to
the use of TANF funds. The report shall be forwarded to the state budget
director and the house and senate appropriations subconmttees on the
fam |y i ndependence agency budget on or before January 15, 2003 and
May 15, 2003.

(2) The state budget director shall give prior witten notice to the
menbers of the house and senate appropriations subcommttees for the
fam |y i ndependence agency and to the house and senate fiscal agencies of
any proposed changes in utilization or distribution of TANF fundi ng or
the distribution of TANF mai ntenance of effort spending relative to the
anmounts reflected in the annual appropriations acts of all state agencies
where TANF funding is appropriated.

Sec. 219. The departnent shall include in its quality contro
reporting the nunber of veterans receiving food stanps, famly indepen-
dence program assi stance, and Medi cai d.

Sec. 220. (1) In contracting with faith-based organi zations for
mentoring or supportive services, and in all contracts for services, the

departnment shall ensure that no funds provided directly to institutions

H06631' 02 (H- 1)
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HB 5645 (H 1) as anended March 20, 2002 17

or organi zations to provide services and adm ni ster prograns shall be
used or expended for any sectarian activity, including sectarian worship,
i nstruction, or proselytization.

(2) If an individual requests the service and has an objection to
the religious character of the institution or organization fromwhich the
i ndi vi dual receives or would receive services or assistance, the depart-
ment shall provide the individual within a reasonable tinme after the date
of the objection with assistance or services and which are substantially
the same as the service the individual would have received fromthe
or gani zati on.

(3) Notwithstanding subsections (1) and (2), the departnent shal
cooperate with faith-based organi zations so that they are able to conpete
on the sane basis as any other private organization for contracts to pro-
vide services to recipients of departnent services, including, but not
limted to, nentoring or supportive services. The departnent shall not
di scrim nate agai nst an organi zation that applies to beconme a contractor
on the basis that the organi zation has a religious character

(4) The departnent shall follow guidelines related to faith-based
i nvol verrent established in section 104 of title | of the personal respon-
sibility and work opportunity reconciliation act of 1996, Public Law
104- 193, 42 U.S.C. 604a.

[(5) The department shall designate an individual to provide
i nformati on on any new request for proposals avail able through the departnent
to faith-based, conmunity-based, and nonprofit organizations which have
requested to be notified.]

Sec. 221. If the revenue collected by the departnment fromprivate
and | ocal sources exceeds the anobunt appropriated in part 1, the revenue
may be carried forward, with approval fromthe state budget director,
into the subsequent fiscal year.

Sec. 222. The departnment shall provide a report prepared by the

department's internal auditor on the activities of the internal auditor
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for the prior fiscal year. This report shall include a listing of each
audit or investigation perforned by the internal auditor pursuant to
sections 486(4) and 487 of the nanagenent and budget act, 1984 PA 431,
MCL 18. 1486 and 18.1487. The report shall identify the proportion of
time spent on each of the statutory responsibilities listed in
sections 485(4), 486(4), and 487 of the managenent and budget act, 1984
PA 431, MCL 18. 1485, 18.1486, and 18.1487, and the tine spent on al
other activities perfornmed in the internal audit function. The report is
due annually on May 1 of the fiscal year and shall be submtted to the
governor, auditor general, the senate and house appropriations conmit-
tees, the senate and house fiscal agencies, and the director

Sec. 223. The department shall mnmeke a determi nation of Medicaid
eligibility not later than 60 days after all information to nmake the
determ nation is received fromthe applicant when disability is an eligi-
bility factor. For all other Medicaid applicants, the departnent shal
make a determ nation of Medicaid eligibility not |later than 45 days after
all information to nake the determ nation is received fromthe
appl i cant.

Sec. 224. It is the intent of the legislature that the departnment
devel op a systemof flexible hours at |ocal departnent offices in order
to mai ntain some nontraditional business hours.

Sec. 227. The family independence agency, with the approval of the
state budget director, is authorized to realign sources of financing
aut hori zations in order to maxinmze tenporary assi stance for needy
fam lies' maintenance of effort countable expenditures. This realignnment
of financing shall not be made until 15 days after notifying the chairs

of the house and senate appropriations subconmittees on the famly
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i ndependence agency and house and senate fiscal agencies, and shall not
produce an increase or decrease in any line-item expenditure
aut hori zati on.

Sec. 259. (1) Fromthe funds appropriated in part 1 for information
technol ogy, the departnent shall pay user fees to the departnent of
i nformati on technol ogy for technology rel ated services and projects.

User fees shall be subject to provisions of an interagency agreenent
bet ween t he departnment and the departnent of information technol ogy.

(2) By Cctober 15, 2002, the fam ly independence agency shall report
on the interagency agreenent with the departnent of information technol -
ogy to the house and senate appropriations subconmittees for the famly
i ndependence agency budget. The report shall include the base service
priorities in the agreenent including, but not limted to, the
fol | owi ng:

(a) Nanme and description of base service.

(b) Detail goals and objectives related to each base service.

(c) Cost of each base service.

(d) Time frane for inplenmentation or conpletion of base service.

(3) Individual projects within the interagency agreenent with a cost
of $500, 000. 00 or greater nust be reported to the house and senate appro-
priations subcommttees for the famly independence agency budget and
house and senate fiscal agencies.

(4) As used in this section, "base services" nmeans all services to
be supplied by the departnent of information technology that are to be
purchased by the fam |y i ndependence agency under the provisions of the

i nt eragency agreenent.
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Sec. 260. Anounts appropriated in part 1 for information technol ogy
may be desighated as work projects and carried forward to support
technol ogy projects under the direction of the departnment of information
technol ogy. Funds designated in this manner are not available for expen-
diture until approved as work projects under section 45la of the nanage-
ment and budget act, 1984 PA 431, MCL 18. 145la.

Sec. 261. The departnment shall consult with the house and senate
appropriations subconmttees on the famly independence agency regardi ng
the projected closing or consolidation of any |local fam |y independence

agency offices. [Any plans presented to the conmittees shall ensure that the
department maintain a physical presence full-tinme in every county.]

[Sec. 262. Prior to the closure of any local fanmily independence
agency office, the departnment shall study the inpact of the closure to the
comunity that will be effected and di scuss the project community inpact wth
the house and senate appropriations subconmttees on the famly 1 ndependence
agency. This discussion shall include input fromthe residents of the
communi ty and the enpl oyees affected by the projected closure.

Sec. 263. The departnent shall replace all foster care workers and
child protection services workers who take an early retirenent on a 1-to-1
ratio.

Sec. 264. The departnent shall not take disciplinary action agai nst an
enpl oyee that conmunicates with a nmenber of the legislature or their staff.]

EXECUTI VE OPERATI ONS

Sec. 301. [(1)] The departnent may distribute cash assistance to recip-
ients electronically by using debit cards.

[(2) The department shall encourage all recipients of the annual child
clothing all owance to consider using that allowance at thrift stores or other
simlar stores whenever possible.]

Sec. 302. The appropriation in part 1 for the M chigan comn ssion
for the blind includes funds for case services. These funds nmay be used
for tuition paynments for blind clients for the school year beginning
Sept enber 2002.

Sec. 303. The appropriation in part 1 for comm ssions and boards
may be used for per diem paynments to nenbers of conmm ssions or boards for
a full day of conmittee work at which a quorumis present for perfornng
of ficial business as authorized by each respective conmm ssion or board.

The per diem paynment for the M chigan commi ssion for the blind shall be
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FAM LY | NDEPENDENCE SERVI CES ADM NI STRATI ON

Sec. 401. (1) Fromthe federal noney received for child support
incentive paynents, up to $10, 415, 700. 00 shall be retained by the state
and expended for |egal support contracts and child support program
expenses.

(2) In addition to the anmpbunt retained in subsection (1), additional
i ncentives may be retained and used by the state for special, enhanced,
or centralized initiatives or services that are reasonably cal cul ated by
the department, in consultation with the state court admnistrative
office and the state budget office, to result in an equivalent or greater
increase in child support collections or child support incentive paynents
received fromthe federal government. Any additional incentives retained
pursuant to this subsection shall not result in actual incentive paynents
to the counties that are less than was paid in the fiscal year ending
Sept enber 30, 2001

(3) At the end of the current fiscal year, the departnent may, when
it is cost beneficial to the state and counties, withhold fromsubmtting
to the federal office of child support adninistrative expenses eligible
for federal financial participation. The departnment may recoup earned
but unclained federal funds fromthe resulting increased federal child
support incentive. The recoupnent by the departnent shall be made prior
to distribution of the increased incentive to the counties. Any incen-
tive funds retained by the state under this section shall be separate and
apart fromincentive funds retained in any other section of this act.

(4) A county shall not be penalized due to the failure to conply
with federal child support enforcenent systemrequirenents if the

departnment deternines that all of the follow ng conditions are net:
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(a) The county, friend of the court, and the department have a
written agreenent that outlines the county's conmitnent to participate in
t he system

(b) The county and the friend of the court are fully and tinely
cooperating with the work plan outlined in the child support enforcemnent
menor andum of under st andi ng between the departnent and the county.

(c) The county and the friend of the court are inplenenting the
child support enforcement systemrequired for federal certification

(d) The friend of the court and county prosecuting attorney's office
use the statew de system upon availability to nonitor and process title
I V-D cases.

(5) In addition to the amount specified in subsection (1), the
fam |y i ndependence agency nmay retain any federal title IV-D incentive
payment revenues withheld fromcounties pursuant to the inposition of
financial penalties, and may use the federal revenues retained for any
child support program purpose.

Sec. 403. Not later than Septenber 30 of each year, the departnent
shall submit for public hearing to the chairpersons of the house and
senate appropriations subconmittees dealing with appropriations for the
fam |y i ndependence agency the proposed use and distribution plan for
comuni ty services block grant funds appropriated in part 1 for the suc-
ceedi ng fiscal year.

Sec. 404. The departnent shall devel op a plan based on recomenda-
tions fromthe departnment of civil rights and from Native American organ-
izations to assure that the community services block grant funds are

equitably distributed. The plan nust be devel oped by Cctober 31, 2002,
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and the plan shall be delivered to the appropriations subcomm ttees on
the fam |y independence agency in the house and senate.

Sec. 412. If title IV-D-related child support collections are
escheated, the state budget director is authorized to adjust the sources
of financing for the funds appropriated in part 1 for |egal support con-
tracts to reduce federal authorization by 66% of the escheated anpbunt and
i ncrease general fund/general purpose authorization by the sane anount.
This budget adjustnment is required to offset the | oss of federal revenue
due to the escheated anpbunt being counted as title IV-D programincome in
accordance with federal regulations at 45 C. F. R 304.50.

Sec. 413. (1) In addition to the funds appropriated in part 1,
there is hereby appropriated up to $28, 785, 700.00. This appropriation is
conti ngent upon the receipt of a refund fromthe federal governnent
related to penalties previously inposed for the child support enforcenent
system and upon certification fromthe state budget director that the
funds are avail able for expenditure. O this anount, up to $5, 000, 000.00
may be used to continue before- or after-school progranms, up to
$8, 785, 700. 00 may be used for the child support enforcenent system up to
$4, 300, 000. 00 may be used for the family independence program children's
clothing all owance, up to $650,000.00 nay be used to suppl ement community
services block grant funding for conmunity action agencies, up to
$500, 000. 00 may be used to support a fatherhood initiative, up to
$250, 000. 00 may be used to fund innovation grants, up to $3, 900, 000. 00
may be used for fam ly independence program casel oad costs as needed, up
to $100, 000. 00 may be used to fund pilot programs establishing juvenile
justice informati on networks, up to $150,000.00 may be used to fund the

food bank council, up to $150,000.00 nay be used to support the M chigan
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marri age and fatherhood conm ssion, and up to $5, 000, 000. 00 may be used
to fund the transitional work support program

(2) The funds appropriated in subsection (1) for pilot prograns
establishing juvenile justice information networks shall be used to
establish an Internet-based comunication tool to assist with case man-
agenent of the nobst serious juvenile offenders in the area. An entity
recei ving funding shall provide matching funds equal to the anount of
fundi ng received under this section. The departnment shall work in col -
| aboration with counties to establish the program and may use the serious
habi t ual of fenders conprehensi ve acti on program ( SHOCAP) as a nodel
progr am

(3) The funds appropriated in subsection (1) for the food bank coun-
cil shall be considered 1-tinme authority.

Sec. 414. (1) O the funds appropriated in part 1 for conmunity
services block grants, $2,350,000.00 represents TANF fundi ng ear mar ked
for comunity action agenci es.

(2) Fromthe funds appropriated in part 1 for community services
bl ock grants, the departnment is authorized to nake all ocations of TANF
funds only to the conmunity action agencies that report necessary data to
the department for the purpose of nmeeting TANF eligibility reporting
requi rements. The use of TANF funds under this section should not be
consi dered an ongoi ng conmit ment of fundi ng.

Sec. 415. (1) Fromthe funds appropriated in part 1 for enpl oynent
and training support services, the famly independence agency shal
expend up to $1, 000,000.00 in federal dollars to fund a fatherhood
initiative. The departnent may choose providers that will work with

counties to help eligible fathers under TANF guidelines to acquire skills
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that will enable themto increase their responsible behavior toward their
children and the nothers of their children. An increase of financial
support for their children should be a very high priority as well as eno-
tional support. Programtopics may include, but are not limted to,
parental gui dance, infant care, food preparation, effective comuni ca-
tion, anger managenent, children's financial support, respect, drug-free
lifestyle, vocational training referrals, and job placenent.

(2) The providers will neasure outcones as agreed upon by the
department and based on required TANF reporting guidelines.

(3) The departnent is authorized to nmake allocations of TANF funds,
of not nore than $200, 000. 00 per county, under this section only to agen-
cies that report necessary data to the departnent for the purpose of
meeting TANF eligibility reporting requirenents. The use of TANF funds
under this section should not be considered an ongoi ng conmi t nent of
f undi ng.

(4) The departnment shall award grants or contracts to i ndependent
contractors utilizing a request for proposal process.

Sec. 416. (1) Fromthe funds appropriated in part 1 for enpl oynent
and training support services, the famly independence agency may expend
up to $250,000.00 in TANF to fund a marriage initiative. The department
may choose providers to work with counties that will work to support and
strengthen marriages of those eligible under the TANF gui delines. The
areas of work nmay include, but are not limted to, marital counseling,
domesti c viol ence counseling, famly counseling, effective conmunication,
and anger managenent as well as parenting skills to inprove the famly

structure.
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(2) The providers will neasure outconmes as agreed upon by the
departnment and based on required TANF reporting guidelines.

(3) The departnent is authorized to make allocations of TANF funds,
of not nore than $50, 000. 00 per county, under this section only to agen-
cies that report necessary data to the departnent for the purpose of
nmeeting TANF eligibility reporting requirenents. The use of TANF funds
under this section should not be considered an ongoi ng conm t nent of
f undi ng.

(4) The departnent shall choose only providers who are |icensed
t hrough the departnent of consumer and industry services and who neet the
standards of the public health code, 1978 PA 368, MCL 333.1101 to
333. 25211.

(5) The departnent shall choose providers through the request for
proposal process.

Sec. 417. Fromthe funds appropriated in part 1 for enploynent and
training support services, the famly independence agency nmay expend up

to $250,000.00 in TANF to fund i nnovation grants.

CH LD AND FAM LY SERVI CES

Sec. 501. The following goal is established by state law. During
the fiscal year ending Septenber 30, 2003, not nore than 3,000 children
supervi sed by the departnent shall remain in foster care |onger than 24
mont hs. The departnent shall give priority to reducing the nunber of
children under 1 year of age in foster care.

Sec. 502. Fromthe funds appropriated in part 1 for foster care,

the department shall provide 50%rei mbursenment to Indian triba
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governments for foster care expenditures for children who are under the
jurisdiction of Indian tribal courts and who are not otherw se eligible
for federal foster care cost sharing.

Sec. 503. The departnment shall continue adoption subsidy paynents
to famlies after the eighteenth birthday of an adoptee who neets the
following criteria:

(a) Has not yet graduated from high school or passed a hi gh school
equi val ency exam nation

(b) I's making progress toward conpl eting high school

(c) Has not yet reached his or her twenty-first birthday.

Sec. 504. The departnent's ability to satisfy appropriation deducts
in part 1 for foster care private collections shall not be limted to
col l ections and accruals pertaining to services provided only in the cur-
rent fiscal year but shall include revenues collected during the fiscal
year in excess of the anmount specified in part 1.

Sec. 506. (1) In order to pronote continuity of service for chil-
dren and famlies, the departnent shall, to the naxi num extent possible,
enter into nmultiyear contracts for child welfare and juvenile justice
servi ces.

(2) The bid specifications and contract award determ nations for
child welfare and juvenile justice services shall include criteria rel a-
tive to provider experience, placing enphasis on total years of
experience in providing child welfare and juvenile justice services, pro-
vi sion of services to persons of simlar characteristics as the target
clientele, quality of prior child welfare and juvenile justice services,

Il ength of service in the targeted geographic area, and the adequacy of
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the provider's plan for coordinating the provision of services in the
target ed geographi c area.

Sec. 508. (1) In addition to the anobunt appropriated in part 1 for
children's trust fund grants, noney granted or noney received as gifts or
donations to the children's trust fund created by 1982 PA 249, MCL 21.171
to 21.172, is appropriated for expenditure in an anount not to exceed
$800, 000. 00.

(2) The state child abuse and negl ect prevention board may initiate
a joint project with another state agency to the extent that the project
supports the programmatic goals of both the state child abuse and negl ect
prevention board and the state agency. The departnent may invoice the
state agency for shared costs of a joint project in an anount authorized
by the state agency, and the state child abuse and negl ect prevention
board nay receive and expend funds for shared costs of a joint project in
addition to those authorized by part 1.

(3) Fromthe funds appropriated in part 1 for children's trust fund,
the department may utilize interest and i nvestment revenue fromthe cur-
rent fiscal year only for progranms, adnministration, services, or al
sanctioned by the child abuse and negl ect prevention board.

Sec. 509. (1) Fromthe funds appropriated in part 1, the departnent
shal |l not expend funds to preserve or reunite a famly, unless there is a
court order requiring the preservation or reuniting of the fanmly or the
court denies the petition, if either of the followi ng would result:

(a) Achild would be living in the same household with a parent or
ot her adult who has been convicted of crimnal sexual conduct against a

chil d.
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(b) Achild would be living in the same household with a parent or
ot her adult against whomthere is a substantiated charge of sexual abuse
agai nst a child.

(2) Notwi thstanding subsection (1), this section shall not prohibit
counseling or other services provided by the departnent, if the service
is not directed toward influencing the child to remain in an abusive
environnment, justifying the actions of the abuser, or reuniting the
famly.

Sec. 510. The departnment shall not be required to put up for bids
contracts with service providers if currently only 1 provider in the
service area exists.

Sec. 512. Fromthe funds appropriated in part 1 for foster care
payments, the department may expend up to $1, 500, 000.00 for foster care
pilot projects that include ways to increase foster parent recruitnent,
i nprove foster parent retention, and increase delivery of training and
supportive services to foster parents.

Sec. 513. The departnment shall not expend funds appropriated in
part 1 to pay for the placenent of a child in an out-of-state facility
unless all of the following conditions are net:

(a) There is no appropriate placenent available in this state.

(b) The out-of-state facility nmeets all of the |licensing standards
of this state for a conparable facility.

(c) The out-of-state facility nmeets all of the applicable licensing
standards of the state in which it is |ocated.

(d) The departnment has done an on-site visit to the out-of-state

facility, reviewed the facility records, and reviewed |icensing records
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and reports on the facility and believes that the facility is an
appropriate placenment for the child.

Sec. 514. The departnment shall make a conprehensive report concern-
ing children's protective services (CPS) to the |egislature, including
the senate and house policy offices, by January 1, 2003, that shal
include all of the follow ng:

(a) Statistical information including, at a nmininum all of the
fol | owi ng:

(i) The total nunber of reports of abuse or negl ect investigated

under the child protection |aw, 1975 PA 238, MCL 722.621 to 722.638, and

t he nunber of cases classified under category | or category Il and the
nunber of cases classified under category 111, category IV, or category
V.

(i) Characteristics of perpetrators of abuse or neglect and the
child victinms, such as age, relationship, socioeconom c status, race, and
ethnicity.

(#ii)) The mandatory reporter category in which the individual who
made the report fits, or other categorization if the individual is not
within a group required to report under the child protection law, 1975
PA 238, MCL 722.621 to 722.638.

(b) New policies related to children's protective services includ-
ing, but not limted to, major policy changes and court decisions affect-
ing the children's protective services systemduring the i mediately pre-
cedi ng 12-nont h peri od.

Sec. 515. Fromthe funds appropriated in part 1 for foster care

paynments and rel ated adnministrative costs, the department may inpl enent
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the federally approved title I'V-E child wel fare wai ver nmanaged care
denonstrati on project.

Sec. 516. The departnment, with the involvenment of private nonprofit
agenci es providing adoption services for special needs children through
contracts with the department, shall prepare an annual report on the
status of special needs adoptions and submit the report to the house and
senate appropriations subconmittees on the famly independence agency
budget, the house and senate fiscal agencies, and the house and senate
policy offices by June 1, 2003. The report shall include, at a m nimum
all of the follow ng:

(a) For each private nonprofit agency contract, and in aggregate,

t he nunber and percentage of adoptions in each of the paynment categories
specified in contracts with the departnment for cal endar year 2002.

(b) The total nunber of special needs adoptions conpleted in the
fiscal year ending Septenber 30, 2002.

Sec. 517. (1) Fromthe funds appropriated in part 1 for famly pre-
servation and prevention services, the departnment is authorized to allo-
cate funds to nultipurpose collaborative bodies to address issues raised
in the Binsfeld children's conmi ssion report issued in July 1996.
Priority for activities and services will be given to at-risk children
and famlies and cases classified by the departnment as category |1l or
category |V under sections 8 and 8d of the child protection law, 1975
PA 238, MCL 722.628 and 722.628d.

(2) Fromthe funds appropriated in part 1 for famly preservation
and prevention services, up to $4, 000, 000. 00 may be used to fund
comuni ty- based col | aborative prevention services designed to do any of

the foll ow ng:
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(a) Foster positive parenting skills especially for parents of
chil dren under 3 years of age.

(b) Inprove parent/child interaction

(c) Pronote access to needed conmunity services.

(d) Increase local capacity to serve famlies at risk

(e) Inmprove school readiness.

(f) Support healthy famly environnments that discourage al cohol
t obacco, and ot her drug use.

(3) The appropriation provided for in subsection (2) is to fund sec-
ondary prevention prograns as defined in the children's trust fund's
pre-application materials for fiscal year 2002-2003 direct services
grants.

(4) Projects funded through the appropriation provided for in sub-
section (2) shall neet all of the following criteria:

(a) Be awarded through a joint request for proposal process estab-
lished by the departnment in conjunction with the children's trust fund
and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended to
be expended in cases in which neglect or abuse has been substanti at ed.

(c) Denonstrate that the planned services are part of a comunity's
i nt egrated conprehensive famly support strategy endorsed by the | ocal
mul ti purpose col | aborative body.

(d) Provide a 25% 1 ocal match of which not nmore than 10%is in-kind
goods or services unless the maxi num percentage is waived by the state
human services directors.

(5) As used in this section, "state human services directors" means

the director of the departnent of comrunity health, the director of the
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1 departnent of education, and the director of the fam |y i ndependence

2 agency.

3 Sec. 518. (1) The funds appropriated in part 1 for famly preserva-
4 tion and prevention services in the 2002-2003 fiscal year reflect strong
5 famlies/safe children allocations to |ocal nultipurpose collaborative

6 bodies that are no less than the allocations in effect on April 1, 1997.
7 The departnent shall work with the rultipurpose collaborative bodies to
8 address high out-of-honme placenment rates and through col |l aboration

9 arrange a reward plan, penalty plan, or both, to achieve less child

10 out-of-home placenents.

11 (2) In order to maintain this level of funding, the departnment nay
12 use up to $8,000,000.00 in TANF funds provided that the |ocal nultipur-
13 pose coll aborative bodies submt data to the department that will enable
14 the departnent to docunent potential federal clainmable expenditures.

15 (3) No later than March 1, 2003, each | ocal nultipurpose coll aborat-
16 ive body shall submit a report to the departnent that includes the nunber
17 of people receiving strong famlies/safe children services, the |ocal

18 goals for this program and a neasure of the effectiveness in neeting

19 these goals.

20 Sec. 519. Fromthe funds appropriated in part 1 for foster care

21 paynents, Wayne County foster care paynents, and adoption support serv-
22 ices, the departnment shall increase the rate of paynents for child plac-
23 ing agencies and residential treatnment facilities by 1% effective [January]
24 1, 2003. The rate increase nmay be used to support foster and adoptive
25 parent resource centers.

26 Sec. 520. It is the intent of the legislature that the funds

27 appropriated in part 1 for kinship care in the fiscal year ending
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Sept enber 30, 2003, reflect the legislature's conmtnent to reduce the
benefit di screpancy between kinship care and a sinilar famly size within
the fam |y independence agency program (FIP). The |egislature recognizes
the commtment of relatives to provide famly continuity, nurturance, and
care for this special population of children who can no |onger remain in
their parents' care due to abuse, neglect, or other social problens.

Sec. 523. Fromthe funds appropriated in part 1 for youth in tran-
sition, donestic violence prevention and treatnent, and teenage parent
counseling, the departnent is authorized to make allocations of TANF
funds only to the agencies that report necessary data to the departnent
for the purpose of neeting TANF eligibility reporting requirenments. The
use of TANF funds under this section should not be considered an ongoi ng
comm tment of funding.

Sec. 524. The departnment shall submt to the senate and house
appropriations subconmittees on the famly independence agency, the
senate and house standing comrttees having jurisdiction over human serv-
ices matters, the senate and house fiscal agencies, and the senate and
house policy offices a quarterly report, beginning April 2, 2002, detail-
ing the status of the prevention services program

Sec. 530. O funds available for foster care recruitment pilots,
the department shall devel op and inplenment foster parent recruitnent and
retention progranms. The prograns shall focus on diversity of foster par-
ents, and recruitnment of honmes appropriate for teens and other high-risk
pl acenents. The prograns should draw from nodel s i ncludi ng, but not
limted to, one church one child, foster honme nentoring,

nei ghbor hood- based recruitnment, and nulti medi a outreach
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Sec. 531. (1) Fromthe funds appropriated in part 1, the famly
i ndependence agency may rmake clains for and pay to | ocal units of
government a portion of federal title IV-E revenues earned as a result of
eligible costs incurred by local units of governnent.

(2) The fam |y independence agency shall make paynments under subsec-
tion (1) only to local units of government which have entered into fornal
agreenents with the famly independence agency. Such agreenent mnust
include all of the follow ng:

(a) Provide for the famly independence agency to retain 50% of the
federal revenues earned.

(b) Provide for agency review and approval of the local unit's plan
for allocating costs to title IV-E

(c) Provide for the local unit of governnent to submt bills at
times, and in the format, specified by the famly independence agency.

(d) Specify that the local unit of government is responsible for
meeting all federal title IV-E regulation requirenments, including report-
ing requirements, with regard to the activities and costs being billed to
title IV-E

(e) Provide for the local unit of governnent to pay the state for
the anount of any federal revenues paid to the local unit which nmay sub-
sequently be disallowed by the federal governnent.

(f) Be signed by the director of the departnment, the chief executive
of ficer of the |Iocal governnent agency providing the title |IV-E services,
the chair of the county board of comm ssioners, and the chief executive
of ficer of the county.

Sec. 532. The departnent shall work cooperatively with the

departnment of consumer and industry services and with representatives
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1 fromthe Mchigan federation of private child & famly agencies to forma
2 licensing and contract conpliance review teampilot to coordi nate and

3 conduct joint reviews of 1 child placing agency and 1 child caring insti-
4 tution between Cctober 1, 2002 and February 1, 2003. The M chigan feder-
5 ation of private child & famly agencies will survey team participants

6 and invol ved agenci es regarding the process and provi de feedback to the

7 departnent. The departnent shall report during the annual budget presen-
8 tation to the house and senate appropriations subconmittees on the famly
9 independence agency regarding pilot outcones.

10 Sec. 533. The fanmily independence agency shall nake paynents to

11 private nonprofit child placing facilities for title |IV-E out-of-hone

12 care services within 30 days of receiving all necessary docunentation

13 fromthose agencies.

[ Sec. 534. Funding not distributed fromthe Teen Pregnancy Prevention
Pil ot Performance Bonus may be used to support teen pregnancy prevention
prograns in the city of Pontiac.]

14 PUBLI C ASSI STANCE

15 Sec. 601. (1) The departnent may term nate a vendor paynent for

16 shelter upon witten notice fromthe appropriate | ocal unit of governnent
17 that a recipient's rental unit is not in conpliance with applicable Iocal
18 housing codes or when the landlord is delinguent on property tax

19 paynments. A landlord shall be considered to be in conmpliance with |oca
20 housi ng codes when the department receives fromthe [andlord a signed

21 statenent stating that the rental unit is in conpliance with |Iocal hous-
22 ing codes and that statenent is not contradicted by the recipient and the
23 local housing authority. The departnment shall term nate vendor paynents

24 if ataxing authority notifies the departnent that taxes are delinquent.
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(2) Whenever a client agrees to the release of his or her nanme and
address to the local housing authority, the departnent shall request from
the local housing authority information regardi ng whether the housing
unit for which vendoring has been requested neets applicable |ocal hous-
ing codes. Vendoring shall be termnated for those units that the |oca
authority indicates in witing do not nmeet |ocal housing codes until such
time as the local authority indicates in witing that |ocal housing codes
have been net.

(3) In order to participate in the rent vendoring prograns of the
departnment, a landlord shall cooperate in weatherization and conservation
efforts directed by the departnment or by an energy provider participating
in an agreement with the departnent when the | andlord' s property has been
identified as needi ng services.

Sec. 603. (1) The departnent, as it deternines is appropriate,
shall enter into agreenents with energy providers by which cash assi st-
ance recipients and the energy providers agree to permt the departnent
to make direct paynents to the energy providers on behalf of the
recipient. The paynents nay include heat and el ectric payment require-
ments fromrecipient grants and amounts in excess of the paynent
requi renents.

(2) The departnment shall establish caps for natural gas, wood, el ec-
tric heat service, deliverable fuel heat services, and for electric serv-
i ce based on avail abl e federal funds.

(3) The departnment shall negotiate with positive billing utility
compani es to devel op extended paynent plans. Such plans shall allowcli-
ents who terninate frompositive billing due to increased income to make

nmont hly paynments in order to gradually liquidate utility arrears.
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(4) It is the intent of the legislature that the department review
and adjust the standard utility allowance for the state food assi stance
programto ensure that it reflects current energy costs in the state.

Sec. 604. (1) The departnent shall operate a state disability
assi stance program Except as provided in subsection (3), persons eligi-
ble for this program shall include needy citizens of the United States or
aliens exenpted fromthe supplenental security inconme citizenship
requi rement who are at |east 18 years of age or emanci pated mnors neet-
ing 1 or nore of the follow ng requirenents:

(a) Arecipient of supplenental security inconme, social security, or
nmedi cal assistance due to disability or 65 years of age or ol der

(b) A person with a physical or nmental inpairment which neets fed-
eral supplenmental security incone disability standards, except that the
m ni nrum duration of the disability shall be 90 days. Substance abuse
alone is not defined as a basis for eligibility.

(c) Aresident of an adult foster care facility, a hone for the
aged, a county infirmary, or a substance abuse treatnent center.

(d) A person receiving 30-day postresidential substance abuse
treat ment.

(e) A person diagnosed as having acquired i munodefi ci ency
syndr one.

(f) A person receiving special education services through the |ocal
i ntermedi ate school district.

(g) A caretaker of a disabled person as defined in subdivision (a),
(b), (e), or (f) above.

(2) Applicants for and recipients of the state disability assistance

program shal |l be considered needy if they:
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(a) Meet the same asset test as is applied to applicants for the
fam |y i ndependence program

(b) Have a nonthly budgetable income that is |less than the paynent
st andar ds.

(3) Except for a person described in subsection (1)(c) or (d), a
person is not disabled for purposes of this section if his or her drug
addi ction or alcoholismis a contributing factor material to the deternmni-
nation of disability. "Mterial to the determ nation of disability"
means that, if the person stopped using drugs or alcohol, his or her
remai ni ng physical or nmental limtations would not be disabling. If his
or her remaining physical or nental linmtations would be disabling, then
the drug addiction or alcoholismis not material to the determ nation of
disability and the person may receive state disability assistance. Such
a person nust actively participate in a substance abuse treatnent pro-
gram and the assistance nmust be paid to a third party or through vendor
paynments. For purposes of this section, substance abuse treatnment
i ncludes recei pt of inpatient or outpatient services or participation in
al cohol i cs anonynous or a simlar program

(4) A refugee or asylee who loses his or her eligibility for the
federal supplemental security inconme programby virtue of exceeding the
maximumtine limt for eligibility as delineated in section 402 of
title IV of the personal responsibility and work opportunity reconcili a-
tion act of 1996, Public Law 104-193, 8 U.S.C. 1612, and who ot herw se
meets the eligibility criteria under this section shall be eligible to
receive benefits under the state disability assistance program

Sec. 605. The level of reinbursenent provided to state disability

assi stance recipients in licensed adult foster care facilities shall be
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the sanme as the prevailing supplenmental security inconme rate under the
personal care category.

Sec. 606. County famly independence agencies shall require each
recipient of state disability assistance who has applied with the social
security administration for supplenmental security incone to sign a con-
tract to repay any assistance rendered through the state disability
assi stance program upon recei pt of retroactive supplenmental security
i ncone benefits.

Sec. 607. The department's ability to satisfy appropriation deduc-
tions in part 1 for state disability assistance/suppl enental security
i ncone recoveries and public assistance recoupnent revenues shall not be
limted to recoveries and accruals pertaining to state disability assist-
ance, or famly independence assistance grant paynments provided only in
the current fiscal year, but shall include all related net recoveries
received during the current fiscal year.

Sec. 608. Adult foster care facilities providing domciliary care
or personal care to residents receiving supplenmental security income or
hones for the aged serving residents receiving suppl enental security
i ncone shall not require those residents to reinburse the honme or facil-
ity for care at rates in excess of those |legislatively authorized. To
the extent permtted by federal law, adult foster care facilities and
hones for the aged serving residents receiving suppl enental security
i ncone shall not be prohibited fromaccepting third-party paynents in
addition to supplenental security income provided that the paynents are
not for food, clothing, shelter, or result in a reduction in the

reci pient's suppl enental security incone paynent.
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1 Sec. 609. The state supplenentation | evel under the suppl enenta

2 security income programfor the personal care/adult foster care and hone
3 for the aged categories shall not be reduced during the fiscal year

4  begi nning October 1, 2002 and endi ng Septenber 30, 2003.

5 Sec. 610. In devel oping good cause criteria for the state energency
6 relief program the department shall grant exenptions if the energency

7 resulted fromunexpected expenses related to maintaining or securing

8 enpl oynent.

9 Sec. 611. (1) The departnent shall not require providers of burial
10 services to accept state paynment for indigent burials as paynments in

11 full. Each provider shall be permitted to collect additional paynent

12 fromrelatives or other persons on behalf of the deceased. The total in
13 additional payments shall not exceed $2, 600. 00.

14 (2) Any additional paynment collected pursuant to subsection (1)

15 shall not increase the naxi numcharge linit for state paynent as estab-
16 lished by | aw

17 Sec. 612. For purposes of determ ning housing affordability eligi-
18 bility for state energency relief, a group is considered to have suffi -
19 cient incone to neet ongoi ng housi ng expenses if their total housing
20 obligation does not exceed 75% of their total net incone.
21 Sec. 613. Fromthe funds appropriated in part 1 for state energency
22 relief, the maxi mum al |l owabl e charge linit for indigent burials shall be
23 [%$1,311.00]. The funds shall be distributed as follows: [$835.00] for
24 funeral directors; [$275.00] for cenmeteries or crematoriunms; and [$201. 00]
25 for the provider of the vault.
26 Sec. 614. The funds available in part 1 for burial services shal
27 be available if the deceased was an eligible recipient and an application
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for energency relief funds was made within 10 days of the burial or
cremati on of the deceased person. Each provider of burial services shal
be paid directly by the departnent.

Sec. 615. Except as required by federal |law or regul ations, funds
appropriated in part 1 shall not be used to provide public assistance to
a person who is an illegal alien. This section shall not prohibit the
departnment fromentering into contracts with food banks or energency
shel ter providers who may, as a normal part of doing business, provide
food or energency shelter to individuals.

Sec. 616. (1) The appropriation in part 1 for the weatherization
program shall be expended in such a manner that at |east 25% of the
househol ds weat heri zed under the program shall be households of famlies
receiving 1 or nore of the follow ng:

(a) Fanmly independence assi stance.

(b) State disability assistance.

(c) Food assi stance.

(d) Suppl enental security incone.

(2) Any unencunbered bal ances of the weatherization program shal
not | apse and may be carried forward to fiscal year 2004.

Sec. 617. In operating the famly independence programw th funds
appropriated in part 1, the departnment shall not approve as a m nor
parent's adult supervised household a |iving arrangenment in which the
m nor parent lives with his or her partner as the supervising adult.

Sec. 618. (1) The departnent may only reduce, term nate, or suspend
assi stance provided under the social welfare act, 1939 PA 280, MCL 400.1
to 400.119b, without prior notice in 1 or nore of the follow ng

si tuati ons:
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(a) The only eligible recipient has died.

(b) A recipient nenber of a program group or
assi stance group has died.

(c) Arecipient child is renoved fromhis or
court action.

(d) Arecipient requests in witing that his
reduced, term nated, or suspended.

(e) Arecipient has intentionally violated 1
ments of the social welfare act, 1939 PA 280, MCL

(f) A recipient has been approved to receive

Sstate.

fam |y i ndependence

her fam |y home by

or her assi stance be

or nore of the require-

400.1 to 400.119b

assi stance i n anot her

(g) A change in either state or federal |aw that requires automatic

grant adjustnents for classes of recipients.

(2) If a recipient appeals the departnent's determination to reduce,

ternminate, or suspend his or her assistance within 10 days fromthe mail -

ing of the notice of negative action, the departnent shall not reduce,

term nate, or suspend that assistance until there

is a final determ na-

tion of that appeal upholding the departnment's deternination to reduce,

terninate, or suspend that assistance.

Sec. 619. The departnment shall exenpt fromthe denial of title IV-A

assi stance and food assi stance benefits, contained in section 115 of

title I of the personal responsibility and work opportunity reconcilia-

tion act of 1996, Public Law 104-193, 21 U.S.C 862a, any individual who

has been convicted of a felony that included the possession, use, or dis-

tribution of a controlled substance, after August

the individual is not in violation of his or her
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requirenments. Benefits shall be provided to such individuals as
foll ows:

(a) Athird-party payee or vendor shall be required for any cash
benefits provided.

(b) An authorized representative shall be required for food assist-
ance receipt.

Sec. 621. Funds appropriated in part 1 nmay be used to support nul -
ticultural assimlation and support services. The departnent shall dis-
tribute all of the funds described in this section based on assessed com
munity needs.

Sec. 624. The departnment shall maintain a plan to provide for the
i npl enentati on of tenporary assistance for needy famlies-funded individ-
ual devel opnment accounts.

Sec. 625. The departnment in collaboration with the M chigan state
university center for urban affairs and its partner organizations, the
M chigan credit union | eague and the national federation of conmmunity
devel opnent credit unions, shall further the work begun in fiscal year
1999- 2000 that inplenmented the individual devel opnent accounts prograns
in the growi ng nunber of |owinconme designated credit unions, i.e., com
munity devel opnent credit unions (CDCUs) located in this state's poorest
comunities. This further work will extend capacity-building and techni -
cal assistance services to existing and energi ng CDCUs serving | owincone
popul ations and will include:

(a) Creation of a M chigan-based support systemfor the
capacity-buil ding of existing and energing CDCUs serving | owincone indi-
viduals and families, including devel opnment and testing of training,

techni cal assistance, and professional devel opnment initiatives and
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related materials, and other capacity-building services to M chigan
CDCUs .

(b) Oher related support to assist existing and energing CDCUs in
becom ng sel f-supporting institutions to assist inpoverished M chigan
residents in becom ng econom cally independent.

(c) Training and technical assistance to CDCUs in the devel opnent of
support services, such as econonic literacy, credit counseling, budget
counsel ing, and asset managenent prograns for |owincone individuals and
famlies.

Sec. 626. (1) Fromthe funds appropriated in section 109 for day
care services, the departnment shall expend funds for day care provider
training prograns adm ni stered under contract. Training shall be nade
available to all day care providers including those who work out of cen-
ters, group homes, family hones, and the hones of relatives, and in-hone
ai des.

(2) Fromthe funds appropriated in subsection (1), a contractor or
mul tiple contractors shall adm nister a training pilot project targeting
i n-honme ai des and persons providing child care to relatives. Providers
who verify that they have received day care paynents for at |east 3
mont hs fromthe departnment and who successfully conplete at |east 15
hours of approved child care training shall be eligible to receive a
1-time lunmp sum paynent of up to $150.00 for training received after
Cctober 1, 2002. The total paid in lunmp sum paynents and training costs
shall not exceed $300, 000.00. Approved training may include prograns
operated by the M chigan community coordi nated child care association,
the M chigan association for the education of young children, community

col l eges, universities, or university extension prograns.
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Sec. 627. (1) Fromthe funds appropriated in section 109 for day
care services, the departnent shall contract to adm ni ster an anount not
to exceed $1, 350,000.00 for the "enhance quality inprovenent progrant
(EQUIP) grants. A priority for the expenditure of EQU P funds shall be
given to providers to expand access to child care, specifically 24-hour
care and weekend care. A child care programshall not be eligible for an
EQUI P grant unless 25% or nore of its clients receive day care paynents
fromthe departnent.

(2) Fromthe funds appropriated in part 1 for day care services, the
departnment shall establish an additional fund of at |east $350,000.00 for
a grant pool for an "enhance quality inprovenent progrant (EQU P) specif-
ically to establish new famly and group home day care providers.

Sec. 630. (1) The departnment and the departnment of career devel op-
ment shall make available to work first participants guidelines on eligi-
bility for postenploynent training and how training/ educati on hours are
applied toward federal work participation requirenents. These guidelines
will be presented during joint orientation conducted by the departnent
and the departnent of career devel opnment contracted staff in accordance
wi th departnent program bulletins and department of career devel opnent
policy issuances. These guidelines presented by the departnent and the
department of career devel opnent shall not conflict and shall bal ance the
ability of participants to obtain training and subsequent |ong-term
hi gh-wage enpl oynent with the need to connect participants with the
wor kpl ace. Any and all training/education, with the exception of high
school conpletion and GED preparation, nust be occupationally rel evant

and in demand in the | abor market as determi ned by the workforce
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devel opnent board. Participants nust make satisfactory progress to
continue in a training/education conponent.

(2) The work participation requirenment is up to 40 hours per week.
However, work first participants may neet the work participation require-
ment by conbining a mnimumof 10 hours per week of work with
trai ni ng/ education. Training/education may last up to 12 nonths and the
cal cul ated hours may include actual classroomseat tinme up to 10 hours
per week plus up to 1 hour of study time for each hour of classroom seat
time. The conbined work and training/education hours nust equal the mn-
i mum nunber of hours required to neet the federal work participation
requi rements, 30 hours per week for a single parent, 35 hours per week
for 2-parent famlies (55 hours if utilizing federally funded day care),
and 20 hours per week for single parents with a child under the age of
6. Work first participants may enroll in additional hours of classroom
seat tinme beyond 10 hours. However, these hours and the rel ated study
time will not count toward the work participation requirenments. The
training may be no longer than a 1-year program 1 year of a 2-year
under graduate program or the final year of a 4-year undergraduate pro-
gram designed to lead to i medi ate | abor force attachnent.

(3) Work first participants may neet the federal work participation
requi rement through enrollment in a short-term vocati onal programrequir-
ing 30 hours of classroomseat tine per week for a period not to exceed 6
nmonths, or by enrollnment in full-tinme internships, practicuns, or clini-
cals required by an academ c or training institution for |licensure, pro-
fessional certification, or degree conpletion, wthout additional work
requi rements. Two-parent fanmilies who receive federally funded day care

must work an additional 25 hours per week to neet the federal work
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participation requirenent. |In cases where a short-termvocationa
program | asts | ess than 6 nonths, the participant shall be eligible to
enroll in 1 additional short-termvocational programfor a comnbi ned
period not to exceed a total of 6 nonths.

(4) Work first participants who | ack a high school diploma or GED
and who enroll in high school conpletion or classes to obtain a GED may
count up to 10 hours of classroomseat tine, conmbined with a m ni num
nunber of hours of work per week, to neet their federal work participa-
tion requirement. There shall be no time limt on high schoo
conpl etion. CED preparation shall be linmted to 6 nonths.

Sec. 631. The departnment shall maintain policies and procedures to
achieve all of the follow ng:

(a) The identification of individuals on entry into the system who
have a history of domestic violence, while maintaining the confidential -
ity of that information

(b) Referral of persons so identified to counseling and supportive
servi ces.

(c) I'n accordance with a determ nation of good cause, the waiving of
certain requirenments of famly independence prograns where conpliance
with those requirements would nake it nore difficult for the individual
to escape domestic violence or would unfairly penalize individuals who
have been victins of donestic violence or who are at risk of further
donesti c vi ol ence.

Sec. 632. The department shall cal culate the food assi stance all ot-
ment for applicants who are United States citizens and who live in a
household with legal imiigrants in a manner that maxinizes the food

assi stance available to these United States citizens under federal |aw.
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Sec. 634. (1) Fromthe funds appropriated in part 1 for the famly
i ndependence program the fanmily independence agency shall expend up to
$250, 000. 00 to expand the parenting skills and career devel opment pil ot
programto new sites. The programshall neet all of the foll ow ng
criteria:

(a) ldentification of single parents eligible for cash assistance
having children up to 3 years ol d.

(b) Referral of persons identified under subdivision (a) to a | oca
col | aborative programresponsible for the devel opnment and supervi si on of
a conprehensive parenting skills and career devel opnent plan for each
referred client.

(c) Bach referred client shall participate in 20 hours a week of
parenting skills training that is a formal professional programwth
either a trainer or facilitator and career devel opnent activities as
detailed in his or her conprehensive plan and nonitored by the | ocal col-
| aborati ve program

(d) Participation in the above activities for the hours specified
woul d satisfy cash assi stance work requirenents.

(e) The program nust not place the state of Mchigan in violation of
work requirenments as defined in the personal responsibility and work
opportunity reconciliation act of 1996, Public Law 104-193, 110
Stat. 2105.

(2) The local collaborative program shall provide the departnment
with a report not |later than Septenber 30, 2003 that includes all of the
fol | owi ng:

(a) The nunber of participants served.
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(b) The fam |y size of participants served.

(c) Participants' rate of conpliance with their conprehensive
pl ans.

(d) The nunber of participants attendi ng postsecondary education or
vocational training prograns.

(e) Parenting skills training outcones.

(f) The nunber of participants working at the tine the report is
conpl et ed.

(g) The average cost per participant of the program

(h) Any other information that the department considers rel evant.

Sec. 635. Wthin 6 business days of receiving all information nec-
essary to process an application for paynments for child day care, the
fam |y i ndependence agency shall determ ne whether the child day care
provi der to whomthe paynents, if approved, would be nmade, is listed on
the child abuse and neglect central registry. |If the provider is listed
on the central registry, the fam |y i ndependence agency shall inmediately
send witten notice denying the applicant's request for child day care
paynents.

Sec. 636. The departnment shall submt a report to the house and
senate appropriations commttees and the house and senate standing com
mttees having jurisdiction over human services matters by March 1, 2003,
on the subject of late paynents to child day care providers for the year
of 2002. The report shall include the nunber of paynents 30 to 45 days
| ate, the nunber of paynents over 45 days |late, and the reasons for any
| ate paynents nmade to providers.

Sec. 640. (1) Fromthe funds appropriated in part 1 for day care

services, the fam |y independence agency shall expend up to $8, 000, 000. 00
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to provide infant and toddl er incentive paynents to child day care
providers serving children fromO to 2-1/2 years of age who neet |icens-
ing or training requirenents.

(2) The use of the funds under this section should not be considered
an ongoi ng comi tment of fundi ng.

Sec. 643. As a condition of receipt of federal TANF funds, honel ess
shelters shall collaborate with the fanm |y independence agency to obtain
necessary TANF eligibility information on famlies as soon as possible
after admtting a famly to the honel ess shelter. Fromthe funds appro-
priated in part 1 for honel ess shelters within state enmergency reli ef,
the department is authorized to make allocations of TANF funds only to
the agencies that report necessary data to the departnent for the purpose
of neeting TANF eligibility reporting requirenents. Honel ess shelters
that do not report necessary data to the departnent for the purpose of
nmeeting TANF eligibility reporting requirenents will not receive reim
bursenments whi ch exceed the per diem anobunt they received in fiscal year
2000. The use of TANF funds under this section should not be considered
an ongoi ng comitment of funding.

Sec. 645. An individual or famly is considered honel ess, for pur-
poses of eligibility for state emergency relief, if living tenporarily
with others in order to escape donestic violence. For purposes of this
section, donestic violence is defined and verified in the sane nmanner as
in the fam ly independence agency's policies on good cause for not coop-
erating with child support and paternity requirenents.

Sec. 648. Fromthe funds appropriated in part 1 for assistance pay-
ments, the departnment shall continue to nake assi stance paynents to

reci pients beyond the federal 5-year linmt set under the persona
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responsibility and work opportunity reconciliation act of 1996, Public
Law 104-193, 110 Stat. 2105, providing the recipient is conplying with
asset, inconme, and participation standards set as a condition of eligi-
bility to receive assistance.

Sec. 653. Fromthe funds appropriated in part 1 for food assist-
ance, an individual who is the victimof donestic violence and does not
qualify for any other exenption may be exenpt fromthe 3-nmonth in
36-nonth limt on receiving food assistance under section 6(0)(6) of the
food stanp act of 1977, Public Law 88-525, 7 U S.C. 2015. This exenption
can be extended an additional 3 nonths upon denonstration of continuing
need.

Sec. 657. (1) The departnent shall continue to offer quality
before- or after-school progranms that provide youth with a safe, engaging
environnent to notivate and inspire |learning outside the traditiona
cl assroom setting. Before-school prograns are linmted to el ementary
school -aged children. Effective before- or after-school prograns conbi ne
academ c, enrichnent, and recreation activities to guide |earning and
inspire children and youth in various activities. The before- or
after-school progranms can neet the needs of the conmunities served by the
progr ans.

(2) The departnment shall work in collaboration with i ndependent con-
tractors to put into practice a pilot program establishing quality
before- or after-school progranms for children in kindergarten to ninth
grades. In order for an independent contractor to receive TANF funds, a
child served nust be a nmenber of a famly with an incone that does not
exceed 200% of the federal poverty guidelines published by the United

States departnment of health and human servi ces.
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(3) The departnent shall allocate through grants or contracts up to

$10, 000, 000. 00 for pilot prograns. A county shall receive no nore than

20% of the funds appropriated in part 1 for this program Fromthe funds

appropriated in part 1 for before- or after-school pilot prograns wthin

day care services, the departnent is authorized to nmake all ocations of

TANF funds only to the agencies that report necessary data to the depart-

ment for the purpose of nmeeting TANF eligibility reporting requirenents.

The use of TANF funds under this section should not be considered an

ongoi ng conmi tnent of funding.

(4) The before- or after-school pilot prograns shall include, at a
mninum at |least 3 of the foll owing topics:

(a) Abstinence-based pregnancy prevention.

(b) Chem cal abuse and dependency i ncl udi ng nonnedi cal services.

(c) Gang viol ence prevention.

(d) Academi ¢ assistance, including assistance with reading and
writing.

(e) Preparation toward future self-sufficiency.

(f) Leadership devel opnent.

(g) Case managenent or nentoring.

(h) Parental involvenent.

(i) Anger nmanagenent.

(5) The departnent nmay enter into grants or contracts w th indepen-

dent contractors including, but not

tions,

department shal
secure at

fulfilled through I ocal

boys or girls clubs,

limted to, faith-based organiza-

school s, or nonprofit organizations. The

grant priority in funding i ndependent contractors who

| east 10%in matching funds. The matching funds nmay either be

state, or federal funds, and/or through in-kind
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or other donations. An independent contractor who cannot fulfill the
mat ch described in this subsection shall not be excluded from applying
for a before- or after-school program contract.

(6) Areferral to a pilot program may be made by, but is not limted
to, any of the following: a teacher, counselor, parent, police officer,
j udge, or social worker.

(7) By August 30, 2003, the departnment before- or after-school pilot
program expendi tures shall be audited and the departnent shall work in
col | aboration with i ndependent contractors to provide a report on the
before- or after-school pilot programto the senate and house standi ng
commttees dealing with human services, the senate and house appropri a-
tions subconmttees for the fam |y independence agency budget, the senate
and house fiscal agencies, and the senate and house policy offices. The
report shall include the nunber of participants and the average cost per
partici pant, as well as changes noted in program participants in any of
the foll ow ng categories:

(a) Juvenile crine.

(b) Aggressive behavior

(c) Academ ¢ achi evenent.

(d) Devel opment of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school

[(8) Any before- or after-school programfunds not expended by
existing pilots nay be used to expand services to additional counties.]

Sec. 659. For the purpose of the fanmily independence programeligi-
bility, arecipient with a child under 6 years of age nmust neet work
first participation requirenments unless child care is not avail abl e and

that fact is verified by the famly independence program caseworker.
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1 Sec. 660. Fromthe funds appropriated in part 1 for food bank

2 council activities within state energency relief, the departnment is

3 authorized to make allocations of TANF funds only to the agencies that

4 report necessary data to the departnent for the purpose of neeting TANF
5 eligibility reporting requirenents. The agencies that do not report nec-
6 essary data to the departnent for the purpose of neeting TANF eligibility
7 reporting requirenents will not receive allocations in excess of those

8 received in fiscal year 2000. The use of TANF funds under this section
9 should not be considered an ongoi ng conm tnent of funding.

10 Sec. 661. Fromthe funds appropriated in part 1 for transitional

11 work support, the departnent shall expend up to $10, 000, 000.00 i n genera
12 fund/general purpose funds to develop and fund a transitional work sup-
13 port program The departnent shall provide the house and senate appro-
14 priations subcommttees on the fam |y independence agency, the house and
15 senate fiscal agencies, the house and senate policy offices, and the

16 state budget director with a report that includes all of the follow ng:
17 (a) The nunber of participants served.

18 (b) The average cost per program participant.

19 (c) Any other information that the department considers rel evant.

20 Sec. 665. The departnment shall continue to partner with the depart-
21 nent of transportation to use TANF and ot her sources of avail abl e fundi ng
22 to support public transportation needs of TANF-eligible individuals.

23 Sec. 666. The departnment shall devel op and inplenment a plan to

24 increase the participation of eligible fam |y i ndependence programrecip-
25 ients in the federal earned incone tax credit.

[ Sec. 667. The departnment may expend funds necessary to performchild
day care provider background checks fromfees collected.]
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JUVENI LE JUSTI CE SERVI CES

Sec. 701. The departnment shall expend a portion of the federal
juvenil e accountability incentive block grant to support the boot canp
program The remai nder of the state allocation of the juvenile account-
ability incentive block grant shall be used to provide funding to enable
juvenile courts, juvenile probation offices, and conmmunity-based programnms
to be nore effective and efficient in holding juvenile offenders account-
abl e and reducing recidivism treating substance abuse probl ens, and
devel opi ng comuni ty-based alternatives for fenmal e of fenders and the
fol | owi ng:

(a) To better address gang, drug, and youth viol ence.

(b) For training, equipnent, and technol ogy.

(c) For the establishnent of progranms that protect students and
school personnel fromdrug, gang, and youth viol ence.

Sec. 702. Expansion of facilities funded under part 1 for juvenile
justice services shall not be authorized by the joint capital outlay sub-
commttee of the appropriations commttees until the departnment has held
a public hearing in the community where the facility proposed to be
expanded is | ocated.

Sec. 703. A juvenile adjudicated and placed in a state-operated
maxi mum security program funded under part 1 for juvenile justice serv-

i ces shall not be allowed to | eave the property of the maxi num security
facility at which the programis | ocated except when required to | eave
the property for nedical treatnent, court appearances, or other good
cause approved by the facility director. For purposes of this section
"juvenile" nmeans that termas defined in section 115n of the social

wel fare act, 1939 PA 280, MCL 400. 115n.
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Sec. 704. New facilities funded under part 1 for juvenile justice
servi ces shall not be located within 1,500 feet of property in use for a
K- 12 educational program

Sec. 705. (1) The departnment shall report on the WJ. Maxey facil-
ity to the house and senate appropriations subconmittees on the famly
i ndependence agency budget as part of their annual budget presentation.
The report shall include the follow ng:

(a) Popul ation reintegration goals for juvenile justice wards
including, but not Iimted to, the categorization of positive outcones
and recidivismby age and incarceration type.

(b) Facility media policy to ensure reinforcenment and consi stency
with treatnment plans and desired ward outcones.

(c) Staff and resident safety.

(d) Qutconme based service and treatnent program plan for wards who
are sex offenders or substance abusers.

(e) Facility procedure followi ng traumati c canmpus occurrences such
as, but not limted to, violent and sexual assaults.

(f) Qality control process for resident service and rel ease plans.

(2) The departnent shall ensure that all juveniles conming into care
recei ve an assessnent that includes a review of dysfunctional behavior in
adol escents. In addition, the departnent shall ensure that all treatnent
addr esses:

(a) Dysfunctional famly practices, such as substance abuse and
domesti c vi ol ence.

(b) Sexual harassnent and gender bi as.

(c) Cultural and ethnic sensitivity.
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Sec. 706. Counties shall be subject to 50% charge back for the use
of alternative regional detention services, if those detention services
do not fall under the basic provision of section 117e of the social wel-
fare act, 1939 PA 280, MCL 400.117e, or if a county operates those deten-
tion services prograns primarily with professional rather than vol unteer
staff.

Sec. 707. In order to be reinbursed for child care fund expendi -
tures, counties are required to submt departnent devel oped reports to
enabl e the departnment to docunment potential federally clainmable
expenditures. This requirenent is in accordance with the reporting
requi rements specified in section 117a(7) of the social welfare act, 1939
PA 280, MCL 400. 117a.

Sec. 708. It is the intent of the legislature that the departnent
work with the departnment of education and all other state and | ocal agen-
ci es necessary to ensure funding through the state school aid act of
1979, 1979 PA 94, MCL 388.1601 to 388.1772, to educate pupils assigned by
a court or the famly independence agency to reside in a state-operated
juvenil e detention or treatnent facility. Daily per diemrates for
state-operated juvenile detention and treatnment facilities shall reflect
savings due to the use of school aid funds for education services.

Sec. 709. As a condition of receiving funds appropriated in part 1
for the child care fund, by February 15, 2003, counties shall have an
approved service spending plan for the fiscal year ending Septenber 30,
2003. Counties nust submt the service spending plan to the departnent

by Decenber 15, 2002 for approval.

H06631' 02 (H 1)



© 0 N o 0o b~ W N PP

e o o =
N~ o o A W N B O

18
19
20
21
22
23

HB5645, As Passed House, March 20, 2002
House Bill No. 5645 59

Sec. 710. Fromthe funds appropriated in part 1 for juvenile
justice services, the departnment may continue contracts for county
juvenile justice day treatnent prograns.

Sec. 712. Not nore than 30 days after receiving a published report
fromthe office of auditor general that states that the departnent has
not conplied with state or federal law, rule, or regulation, the depart-
ment shall provide a report to the house and senate comrittees having
jurisdiction over the famly independence agency. The report shall state
the reason for the nonconpliance, a corrective action plan to bring the
departnment into conpliance, and the tinme frane for inplenenting and exe-
cuting the plan.

Sec. 713. The department shall work cooperatively with judiciary
and with the departnments of community health and career devel opnent to
coordinate and inprove the delivery of nental health and substance abuse
treatnent, and education and training services to individuals |eaving the
juvenile justice system especially those aging out of the systemidenti-

fied as continuing to pose a serious risk to thensel ves or others.

DI SABI LI TY DETERM NATI ON SERVI CES

Sec. 801. The family independence agency disability determnation
services in agreenment with the departnent of managenent and budget office
of retirenment systens will develop the nedical information and determ ne
eligibility of medical disability retirement for state enpl oyees, state

police, judges, and school teachers.
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