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HB5647, As Passed House, May 22, 2002

HOUSE SUBSTI TUTE FOR SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5647

A bill to nmake appropriations for the departnent of history, arts,
and libraries for the fiscal year ending Septenber 30, 2003; to provide
for the expenditure of those appropriations; to provide for the disposi-
tion of fees and other incone received by the state agencies; to provide
for the di sbursenent of certain grants; to provide for reports; and to
prescri be powers and duties of certain state departnents and certain
state and | ocal agencies and officers.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATl ONS
Sec. 101. Subject to the conditions set forth in this act, the
amounts listed in this part are appropriated for the departnment of histo-
ry, arts, and libraries for the fiscal year ending Septenber 30, 2003,
fromthe funds indicated in this part. The followng is a sunmary of the

appropriations in this part:
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House Bill No. 5647
2

DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES
APPROPRI ATI ON' SUMVARY
Ful | -ti me equated uncl assified positions......
Full -tinme equated classified positions........
GROSS APPROPRIATION. . ..o e e e

| nt erdepartnental grant revenues:

For Fiscal Year Ending
Sept enber 30, 2003

..... $ 72,263, 100

Total interdepartnmental grants and intradepartnental

transfers. . ... .. .
ADJUSTED GROSS APPROPRIATION. ...................

Federal revenues:
Total federal revenues..........................

Speci al revenue funds:
Total local revenues.......... .. .. .. ... .. .. .....
Total private revenues................c. ...,
Total other state restricted revenues...........
State general fund/general purpose..............

Sec. 102. DEPARTMENT OPERATI ONS

Ful | -ti me equated uncl assified positions......

Ful | -time equated classified positions........
Uncl assified salaries--6.0 FTE positions........
Managenent services--25.0 FTE positions.........
Bui | di ng occupancy charges and rent.............
Worker's conpensation............. ... .. .. ...
Ofice of filmand television services--1.0 FTE

POSI LI ON. ..o

GROSS APPROPRIATION. ..o
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..... 0
..... $ 72,263, 100

..... 7,111, 300

..... 0
..... 577, 400
..... 1, 900, 900
..... $ 62,673, 500

..... $ 211, 300
..... 2,117, 300
..... 2,739, 200
..... 33, 900

..... 143, 400
..... $ 5, 245, 100
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HB5647, As Passed House, May 22, 2002
House Bill No. 5647 For Fiscal Year

3 Sept enber 30,
Appropriated from

State general fund/general purpose................... $ 5,

Sec. 103. | NFORMATI ON TECHNOLOGY

| nformati on technol ogy services and projects......... $ 1,

Endi ng
2003

245, 100

166, 000

GROSS APPROPRIATION. . . o e $ 1,

Appropriated from

State general fund/general purpose................... $ 1,

Sec. 104. M CH GAN COUNCI L FOR ARTS AND CULTURAL AFFAI RS

166, 000

166, 000

Full -tine equated classified positions......... 10.0
Adm nistration--10.0 FTE positions................... $ 839, 000
Arts and cultural grants............ ... .. .. .. 23,542, 500
GROSS APPROPRI ATI ON. . . oo e e e e e $ 24, 381, 500
Appropriated from
Federal revenues:
NFAH- NEA, pronotion of the arts, partnership
agr eeMBNT S. . . . . 700, 000
State general fund/general purpose................... $ 23, 681, 500
Sec. 105. MACKI NAC | SLAND STATE PARK COWM SSI ON
Ful I -time equated classified positions......... 47.8
Macki nac | sl and park operation--22.8 FTE positions... $ 1,541, 200
Hi storical facilities system-25.0 FTE positions..... 1,409, 400
GROSS APPROPRI ATI ON. . ..ot e e e $ 2, 950, 600
Appropriated from
Speci al revenue funds:
Airport and park operation fees...................... 76, 400
Macki nac Island state park fund...................... 1, 037, 600
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House Bill No. 5647 For Fiscal Year Ending
4 Sept enber 30, 2003

State general fund/general purpose................... $ 1, 836, 600

Sec. 106. M CHI GAN HI STORI CAL PROGRAM

Full -tinme equated classified positions......... 78.7
Federal prograns--14.9 FTE positions................. $ 1, 853, 900
Heritage publications.......... ... .. .. .. . . . . . ... 700, 000
Hi storical admnistration and services--63.8 FTE

POSI ti ONS. . . 4,940, 700
Private - grants and gifts.......... .. .. .. ... .. ...... 502, 400
Thunder Bay national marine sanctuary and underwat er

Pl S Bl V. o ot 249, 900
GROSS APPROPRI ATI ON. . o oot e e e $ 8, 246, 900

Appropriated from

Federal revenues:
DA -NPS, historic preservation grants-in-aid......... 1, 348, 000
Federal funds......... ... . .. . . .. . 505, 900

Speci al revenue funds:
Heritage publication fund............. ... ... ........ 700, 000
Private - grants and gifts............. ... .. ......... 400, 000
Private - Mann house trust fund...................... 102, 400
State general fund/general purpose................... $ 5, 190, 600

Sec. 107. LIBRARY OF M CH GAN

Full -tinme equated classified positions......... 79.0
Book distribution centers........... .. .. .. ... .. .. .. .. $ 308, 300
Collected gifts and fees...... ... ... .. .. .. . .. .. .. .. ... 161, 900
G and Rapids public library........ .. ... ... ... .. ..... 199, 100
Gant to the Detroit public library.................. 2,877,000
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House Bill No. 5647

For Fiscal Year Ending

5 Sept enber 30, 2003
Li brary of M chigan operations--79.0 FTE positions... 7,577,800
Li brary services and technology act.................. 4,557, 400
Renai ssance zone reinbursenment....................... 657, 000
State aid to libraries........ .. ... .. .. . . . . .. 13, 326, 900
Subregional state aid............. ... ... .. .. .. .. .. .. .. 561, 100

Wayne County library for the blind and physically

handi capped. . . ... ... . 46, 500
GROSS APPROPRI ATION. .« . .ot e $ 30, 273, 000

Appropriated from

Federal revenues:

Li brary services and technology act.................. 4,557, 400

Speci al revenue funds:

Private - gifts and bequests revenues................ 75, 000

User fees. .. ... . 86, 900

State general fund/general purpose................... $ 25, 553, 700
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS

GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article | X of the state consti -

tution of 1963, total state spending fromstate resources under part 1

for fiscal year 2002-2003 is $64,574,400.00 and state spending fromstate

resources to be paid to local units of government for fiscal year

2002-2003 is $32,667,600.00. The iten zed statenment below identifies

appropriations fromwhich spending to units of

occur:
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DEPARTMENT OF HI STORY, ARTS, AND LI BRARI ES

Arts and cultural grants............ ... ... ... ... . .... $ 15, 000, 000
State aid to libraries.......... ... ... ... ... ... ..... 13, 326, 900
Detroit public library........ ... .. .. . . . . . ... 2,877,000
G and Rapids public library........ .. ... ... ... .. ..... 199, 100
Subregional state aid........... ... .. .. . . . .. ... ... 561, 100

Wayne County library for the blind and physically

handi capped. . . ... ... . 46, 500
Renai ssance zone reinbursement....................... 657, 000
Total departnent of history, arts, and libraries..... $ 32, 667, 600

Sec. 202. The appropriations authorized under this act are subject
to the managenent and budget act, 1984 PA 431, MCL 18. 1101 to 18. 1594.

Sec. 203. As used in this appropriation act:

(a) "Departnent" means the departnment of history, arts, and
libraries.

(b) "Director" means the director of the department of history,
arts, and libraries.

(c) "DA-NPS'" neans the United States departnment of interior
nati onal park service.

(d) "Fiscal agencies" neans the house fiscal agency and the senate
fiscal agency.

(e) "FTE" means full-tinme equated.

(f) "NEA" nmeans the national endownent for the arts.

(g) "NFAH' neans the national foundation of the arts and the
humani ti es.

(h) "Subcommittees" neans all nmenbers of the appropriate

subcomm ttees of the house and senate appropriations commttees.

H06634' 02 (H 2)
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House Bill No. 5647 7

Sec. 204. The departnment of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
aut hori zed by section 5 of article XI of the state constitution of 1963.
Paynments shall be nmade for the total anmount of the billing by the end of
t he second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state classified
civil service. State departnments and agencies are prohibited fromhiring
any new full-tinme state classified civil service enpl oyees and prohibited
fromfilling any vacant state classified civil service positions. This
hiring freeze does not apply to internal transfers of classified enploy-
ees from1l position to another within a departnent.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze
will result in rendering a state departnment or agency unable to deliver
basi c services, cause a |oss of revenue to the state, result in the
inability of the state to receive federal funds, or would necessitate
addi tional expenditures that exceed any savings from maintaining a
vacancy. The state budget director shall report quarterly to the chair-
persons of the senate and house standing conmmttees on appropriations the
nunber of exceptions to the hiring freeze approved during the previous
quarter and the reasons to justify the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1,
there is appropriated an anpunt not to exceed $1, 000, 000. 00 for federal
contingency funds. These funds are not avail able for expenditure until
t hey have been transferred to another line itemin this act under
section 393(2) of the managenment and budget act, 1984 PA 431,

MCL 18. 1393.
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House Bill No. 5647 8

(2) In addition to the funds appropriated in part 1, there is
appropriated an anbunt not to exceed $1, 000, 000.00 for state restricted
contingency funds. These funds are not avail able for expenditure until
t hey have been transferred to another line itemin this act under section
393(2) of the managenent and budget act, 1984 PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an anpbunt not to exceed $100, 000.00 for |ocal contingency funds.
These funds are not available for expenditure until they have been trans-
ferred to another line itemin this act under section 393(2) of the man-
agenent and budget act, 1984 PA 431, MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is appro-
priated an anpbunt not to exceed $750,000.00 for private contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2) of
t he managenent and budget act, 1984 PA 431, MCL 18. 1393.

Sec. 207. At |east 60 days before beginning any effort to privat-

i ze, the departnment shall submt a conplete project plan to the subcom
mttees and the fiscal agencies. The plan shall include the criteria
under which the privatization initiative wll be evaluated. The eval u-
ation shall be conpleted and submitted to the fiscal agencies and to the
subconm ttees within 30 nonths.

Sec. 208. Unless otherw se specified, the department shall use the
Internet to fulfill the reporting requirenents of this act. This may
i ncl ude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenment or it may include placenent of
reports on the Internet or Intranet site. Quarterly, the departnment

shall provide to the subconm ttees, state budget office, and the fiscal

H06634' 02 (H 2)
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House Bill No. 5647 9

agenci es an el ectronic and paper copy listing of the reports submtted
during the nost recent 3-nonth period along with the internet or intranet
site of each report, if any.

Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if conpetitively priced
and of conparable quality American goods or services, or both, are
avai | abl e.

Sec. 210. The director shall take all reasonable steps to ensure
busi nesses in deprived and depressed communities conpete for and perform
contracts to provide services or supplies, or both. The director shal
strongly encourage firns with which the departnent contracts to subcon-
tract with certified businesses in depressed and deprived comunities for
services, supplies, or both.

Sec. 211. The departnment shall establish and maintain affirmative
action prograns based on guidelines devel oped by the state equal opportu-
nity workforce planning council which was created by Executive O der
No. 1996-13 in order to receive general fund/general purpose dollars.

Sec. 212. In addition to the funds appropriated in part 1, the
departnment may accept contributions, gifts, bequests, devises, user fees,
grants, and donations. Funds accepted by the departnent are appropriated
and allotted when received and may be expended i medi ately upon recei pt
or at any later time. Those funds that are not expended in the current
fiscal year shall not |apse at the close of the fiscal year and may be
carried over by the departnment for expenditure in the follow ng fiscal
years.

Sec. 213. Fromthe funds appropriated in part 1 for information

technol ogy, the departnent shall pay user fees to the departnent of
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House Bill No. 5647 10

information technol ogy for technol ogy rel ated services and projects.
These user fees are subject to provisions of an interagency agreenment
bet ween the departnent and the departnent of information technol ogy.

Sec. 214. Anounts appropriated in part 1 for information technol ogy
may be designated as work projects and carried forward to support tech-
nol ogy projects under the direction of the departnent of information
technol ogy. Funds designated in this manner are not avail able for expen-
diture until approved as work projects under section 45la of the nmanage-
ment and budget act, 1984 PA 431, MCL 18. 1451la.

Sec. 215. The departnent shall maintain an accounting structure
within MAIN to track expenditures and revenues of that portion of the
library of Mchigan-operations line itemthat are for the purposes of the
line itemincluded within 2001 PA 83 entitled "statew de dat abase

access".

DEPARTMENT OPERATI ONS

Sec. 301. (1) The funds appropriated in part 1 may be used for per
di em paynents to the nmenbers of comm ssions, boards, or commttees for a
full day of comm ssion, board, or commttee work at which a quorumis
present, for attending a hearing as authorized by the respective conm s-
sion, board, or commttee, or for performng official business as autho-
rized by each respective conm ssion, board, or conmttee.

(2) The per diem paynents shall be $50.00 per day for all comm s-

si ons and boards.

H06634' 02 (H 2)
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M CH GAN COUNCI L FOR ARTS AND CULTURAL AFFAI RS

Sec. 401. (1) The Mchigan council for arts and cultural affairs in
the department shall adm nister the arts and cultural grants appropriated
in part 1. The council shall provide for fair and independent decisions
on arts and cultural grant requests based upon published criteria to
eval uate programquality. These criteria shall include a prohibition of
art projects that include displays of human wastes on religious synbols,
di spl ays of sex acts, and depictions of flag desecration. The counci
shal |l seek to award grants on an equitabl e geographic basis to the extent
possi bl e given the quality of grant applications received. Priority
shall be given to projects that serve nultiple counties and that |everage
significant additional public and private investnent. Counties, cities,
vill ages, townshi ps, comrunity foundations, and organi zations, including
sci ence nuseuns/centers, may apply for the foll ow ng categories of
grants:

(a) Anchor organization program for organizations that serve a
st at ewi de audi ence. Anchor organi zations shall denonstrate a comm t nent
to education, to nentoring smaller organizations, and to reachi ng under-
served audi ences.

(b) Arts projects program

(c) Arts and | earning program

(d) Artists in schools program

(e) Arts organization devel opnment program

(f) Capital inprovenent projects.

(g) Local, regional, or statewi de arts agencies services program

(h) Regional regranting program

H06634' 02 (H-2)
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House Bill No. 5647 12

(i) Partnership program

(j) Discretionary grants program

(k) Rural arts and cultural projects.

(2) Potential applicants, including anchor organizations, that are
considered ineligible to apply for grants and applicants that are unsuc-
cessful in obtaining a grant shall be provided by the council with the
fol | ow ng:

(a) Awitten rationale as to why the potential applicant was con-
sidered ineligible or why the applicant's grant was not funded.

(b) A description of actions the potential applicant or applicant
needs to take in order to becone eligible or to receive funding in future
years.

(3) The appropriation for arts and cultural grants in part 1 and
di sbursed under this section shall, at a mninmm be matched on an equal
dollar-for-dollar basis fromlocal and private contributions paid and
recei ved by each awardee receiving grants under this section. The
dol lar-for-dollar match may include the reasonabl e val ue of services,
mat erials, and equi prent as all owed under the federal internal revenue
code for charitable contributions subject also to the preapproval of such
a match by the Mchigan council for arts and cultural affairs. The coun-
cil shall receive proof of the entire amount of the matching funds, serv-
ices, materials, or equipnment by the end of the award peri od.

(4) Before any ampunt appropriated for arts and cultural grants in
part 1 may be expended for a grant to eligible applicants for the pur-
poses in this section, the departnent shall execute a grant agreenent

with each grantee. The grant agreement shall specify the criteria

H06634' 02 (H-2)
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House Bill No. 5647 13
included in this section with which the application conplies. The grant
agreenment shall include a |ist of the projects funded.

(5) Counties, cities, villages, townships, community foundations,
and organi zations receiving funds under this section shall provide the
M chi gan council for arts and cultural affairs with the foll ow ng:

(a) Afinal report covering the grant period within 30 days after
the end of the grant period indicating at |east the foll ow ng:

(7)) Project revenues and expenditures indicating grant matching fund
anount s.

(#7) Nunmber of patrons attracted or benefiting during the grant
peri od.

(@w)) A narrative sunmary of each project and its outcone.

(b) Awar dees receiving grants greater than $100, 000. 00 shall also
submt a report as identified in subdivision (a) on an interimbasis by
April 7 of the grant year.

(6) Wthin 1 day following the final council vote, the departnent
shall provide a list of grant awardees to the subconmttees and each | eg-
i slator whose district is receiving a grant fromarts and cultural grants
funds appropriated in part 1.

(7) The applicants for arts and cultural grant funds shall be
charged a nonrefundabl e application fee of $100.00 or 1% of the grant,
whi chever is less. The application fee may be used by the departnent to
recover direct and indirect costs as appropriated in part 1.

(8) It is the intent of the legislature that the M chi gan counci
for arts and cultural affairs continue to take appropriate steps to
ensure that all organizations receiving state arts anchor organi zation

grants have conbi ned grant awards, as defined in subsection (10), of no

H06634' 02 (H- 2)
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House Bill No. 5647 14
nore than 15. 0% of operating revenue for the fiscal year ending
Sept enmber 30, 2005 and beyond. As used in this subsection, "operating
revenue" is defined in the same manner as it was defined during the
fiscal year 2000 state arts anchor organi zation application process.

(9) The council shall continue and expand its efforts to encourage
and support nonprofit arts and cultural organizations transitioning from
sol ely vol unt eer-based organi zations to professional directed
operations. This includes the provision of funds and services fromthe
arts organi zati on devel opment, partnership, arts projects, anchor organi-
zation, and regional regranting prograns as well as the rural arts and
culture initiative to support professional devel opnent within these
organi zations. Criteria for support include the requirenent of coll abo-
rati on between these organizations and other conmunity organi zations.

(10) Any organi zations receiving grants within the anchor organi za-
tion program category in excess of 10.0% of their operating revenue, as
defined in subsection (8), for the fiscal year ending Septenber 30, 2002,
shall not receive a conbined grant award fromall grant categories,
except the partnership program that is greater than the conbined grant
award fromthese categories that the organi zation received for the fiscal
year endi ng Septenber 30, 2002.

(11) The council shall provide for fair, equitable, and efficient
di stribution of funds granted through the regi onal regranting program
The council shall provide for an annual assessnent of grant managenent
and distribution of mni-grant awards by desi gnated regional regranting

agenci es and revi ew t he net hodol ogy enpl oyed.

H06634' 02 (H-2)
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(12) The council shall make every effort to provide total grant
awards in the anchor organi zation programat a |level not to exceed 65% of
the total anount appropriated for arts and cultural grants.

(13) The departnent shall submt 2 annual reports to the appropria-
tions subconmttees, the state budget office, and the fiscal agencies as
fol | ows:

(a) The first report is due 30 days after the council nmakes the
annual grant awards. The report shall contain the follow ng:

(7)) Alisting of each applicant.

(i7) The county of residence of an applicant.

(@) The anopunt awar ded.

(iv) The anmount requested.

(v) The grant category under which an applicant appli ed.

(vi) A sunmary of projects funded for each awardee.

(vii)) The expected nunber of patrons for an applicant during the
grant peri od.

(viii) The ampunt of matching funds proposed by an applicant.

(ix) The review score for each application.

(x) Alisting containing the information in subparagraphs (i) to
(@) for any regranted funds in the preceding fiscal year.

(b) The second report is due when materials are first distributed by
the council seeking grant applications for the subsequent fiscal year.
The report shall contain the foll ow ng:

(7)) The guidelines by which the council awards grants.

(i) A summary of any changes in the program guidelines fromthe

previous fiscal year.

H06634' 02 (H 2)
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(7w) A summary of any initiatives the council is taking to inprove
public access to the arts and culture, including, but not limted to, the

use of technol ogy applications.

M CH GAN HI STORI CAL PROGRAM

Sec. 501. The federal funds appropriated in part 1 for the historic
site preservation grants are for work projects and shall not |apse at the
end of the fiscal year but shall continue to be available for expenditure
until the projects for which the funds were reserved have been conpl eted
or are termnated. The purpose of these work projects is the identifica-
tion, designation, and preservation of historic resources. The nethod
used will be to solicit applications fromeligible recipients, score
applications based upon established criteria, and award the contracts and
subgrants. The total cost is $1,348,000.00 and the tentative conpletion
date is Septenber 30, 2003.

Sec. 502. Funds collected by the departnent under sections 3, 6, 7,
and 7a of 1913 PA 271, MCL 399.3, 399.6, 399.7, and 399.7a, are appropri-
ated to the departnent for the purpose for which they were received and
shall not |apse to the general fund at the end of the fiscal year.

Sec. 503. For purposes of adm nistering the nmuseum store as pro-
vided in section 7a of 1913 PA 271, MCL 399.7a, the departnent is exenpt
fromsection 261 of the managenent and budget act, 1984 PA 431,

MCL 18.1261.

Sec. 504. (1) Fromthe state funds appropriated in part 1, the

departnment may award di scretionary historical grants to preserve M chigan

I i ght houses. The departnment nay award up to $152,700.00 in grants for

H06634' 02 (H-2)
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this purpose and may use a portion of those funds to assist in the
transfer of lighthouses fromfederal ownership. A portion of the funds
may al so be dedicated to program adm ni stration and project

coordi nati on.

(2) The department shall allocate grant funds under this section
pursuant to eligibility and scoring requirements established by the
departnment. The nethod used will be to solicit applications fromeligi-
bl e recipients, score applications based on the established criteria, and
award grants through executed contracts.

(3) Gants under this section nmay be awarded for purposes of stabi-
lization, rehabilitation, or other preservation work on a Mchigan |ight-
house, but shall not be awarded for operational purposes. The departnent
shall not allocate a grant under this section that exceeds $40, 000. 00.

(4) The funds appropriated in part 1 and allocated by this section
are for work projects. The funds shall not |apse to the general fund at
the end of the fiscal year but shall remain avail able in subsequent
fiscal years, until funds have been expended, the projects for which the
funds were reserved have been conpleted, or the projects are term nated,
whi chever occurs first. The tentative date for conpletion is
Sept enber 30, 2004.

Sec. 505. Fromthe funds appropriated in part 1 for historical
adm ni stration and services, $71,200.00 shall be allocated to support the
operations of the Mchigan freedomtrail comm ssion as specified in
section 4 of the Mchigan freedomtrail comm ssion act, 1998 PA 409,

MCL 399.84. These funds shall be used to reinburse conm ssion nmenbers,

to pay for necessary contractual services of the comm ssion, and to hire
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HB5647, As Passed House, May 22, 2002

House Bill No. 5647 18
not nore than 1.0 FTE position in the departnent's M chigan historical
center to support comm Ssion operations.

Sec. 506. (1) In addition to the funds appropriated in part 1, the
departnent shall collect an application fee of $250.00 for each applica-
tion submtted under section 1 of 1955 PA 10, MCL 399. 151, for property
designated as a state historic site.

(2) The departnment shall deposit the fees coll ected under
subsection (1) in a separate revolving fund. Any revenue remaining in
the fund at the end of the fiscal year shall not |apse to the general
fund but shall remain available for future expenditures. The departnent
may expend any revenues in the fund i nmedi ately upon receipt.

Expendi tures shall be made only for the purpose of correcting, repairing,
or replacing nunbered markers erected pursuant to section 2 of 1955

PA 10, MCL 399. 152.

LI BRARY OF M CHI GAN

Sec. 651. The funds appropriated in part 1 to the library of
M chi gan for subregional state aid shall only be expended if the |ocal
unit of government agrees to maintain |ocal support at the sane |evel of
| ocal support expended for subregional library services in the |local unit
of governnent's inmediately preceding fiscal year. A reduction in |ocal
expenditures that equally affects all agencies within a | ocal unit of
governnent shall not be interpreted as a replacenent of |ocal financial
or in-kind support with state aid funds.

Sec. 652. The funds appropriated in part 1 for a subregional

library shall not be released until a budget for that subregional library
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has been approved by the departnment for expenditures for library services
directly serving the blind and persons with disabilities. Subregional
state aid shall be used only for providing services to the blind and to
persons with disabilities.

Sec. 653. The funds appropriated in part 1 for statew de database
access shall be used only for meking conputerized dat abases, searches of
t hose dat abases, and the products of those searches avail able through the
libraries of Mchigan. Only those libraries that qualify under the fed-
eral library services and technol ogy act, subtitle B of title Il of the
museum and library services act, title Il of the arts, humanities, and
cultural affairs act of 1976, Public Law 94-462, 110 Stat. 3009-295, are
eligible to participate in this project.

Sec. 654. Fromthe state general fund/general purpose appropriation
in part 1, there is allocated $657,000.00 to rei nburse public libraries
as provided by section 12 of the M chigan renai ssance zone act, 1996
PA 376, MCL 125.2692, for property taxes levied in 2002. Rei nbursenents
shal |l be made in ambunts to each eligible recipient not |ater than 60
days after the departnment of treasury certifies to the departnment that it
has received all necessary information to properly determ ne the anounts
due each eligible recipient under section 12(4) of the M chigan renais-
sance zone act, 1996 PA 376, MCL 125.2692. Any excess allocations shal
| apse to the general fund.

Sec. 655. The departnent shall submt a report on or before Cctober
31, 2003, to the senate and house standing conm ttees on appropriations
that details the use of funds appropriated in part 1 within the G and
Rapi ds public library appropriation line and the grant to the Detroit

public library appropriation |line.
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