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SB 371, As Passed Senate, September 19, 2001

SUBSTI TUTE FOR
SENATE BI LL NO. 371

A bill to amend 1967 PA 281, entitled
"Incone tax act of 1967,"
by anendi ng section 274 (MCL 206. 274), as anended by 1997 PA 82;
and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 274. (1) For —the1995tax—year—antd—eachtax—year

after—the—1995tax—year— TAX YEARS THAT BEG N AFTER DECEMBER 31
1994 AND BEFORE JANUARY 1, 2001 and subject to the limtations in

this section, a clainmnt who has adjusted gross incone of
$200, 000. 00 or less and who is a resident of this state may claim
a credit against the tax due under this act for fees and tuition
paid by the claimant on behalf of the clainmant or any other stu-
dent to a qualified institution of higher |earning.

(2) Aclaimant may claima credit under this section equal
to the follow ng amounts for the foll ow ng peri ods:
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(a) For the 1995, 1996, and 1997 tax years, 4% of the sum of
all fees and tuition paid, not to exceed $250.00 for each student
for each tax year.

(b) For
tax—year— TAX YEARS THAT BEG N AFTER DECEMBER 31, 1997 AND BEFORE
JANUARY 1, 2001, 8.0% of the sumof all fees and tuition paid,
not to exceed $375.00 for each student for each tax year.

(3) Acredit shall not be clainmed under this section for
nore than 4 tax years for any 1 student.

(4) The credit under this section may be clainmed on a sepa-
rate form exclusive of any other formrequired by this act.

(5) The departnment may require reasonabl e proof fromthe
claimant in support of the fees and tuition paynents clai med
under this section.

(6) The departnent may pronul gate rules pursuant to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to inplenent this section.

(7) The total ampunt of credits clained in a tax year for
tuition and fees paid by or on behalf of any 1 student shall not
exceed the maxi mum anount al |l owabl e under subsection (2).

(8) THE FOLLOW NG APPROPRI ATI ONS ARE MADE FOR THE 2001- 2002
STATE FI SCAL YEAR AND SHALL BE ALLOCATED AS BASE FUNDI NG
| NCREASES TO BE CARRI ED OVER TO SUBSEQUENT FI SCAL YEARS TO PRO
VI DE | NSTI TUTI ONS OF H GHER EDUCATI ON AND COVMUNI TY COLLEGES A
GREATER CAPACI TY TO MODERATE TUI TI ON CHARGES:

CENTRAL M CHIGAN UNIVERSITY. .. ..... ... i $ 1, 460, 946
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Senate Bill

EASTERN M CH GAN UNI VERSI TY
FERRI S STATE UNI VERSI TY
GRAND VALLEY STATE UNI VERSI TY
LAKE SUPERI OR STATE UNI VERSI TY
M CH GAN STATE UNI VERSI TY
M CH GAN TECHNOLOG CAL UNI VERSI TY
NORTHERN M CHI GAN UNI VERSI TY

No. 371

OCAKLAND UNI VERSI TY

SAG NAW VALLEY STATE UNI VERSI TY
UNI VERSI TY OF M CH GAN- ANN ARBCR
UNI VERSI TY OF M CH GAN- DEARBORN
UNI VERSI TY OF M CH GAN- FLI NT
WAYNE STATE UNI VERSI TY
VWESTERN M CH GAN UNI VERSI TY
GRANT FOR GENERAL DEGREE GRADUATES
ALPENA COVMUNI TY COLLEGE
BAY DE NOC COMMUNI TY COLLECE
DELTA COLLEGE
GLEN OAKS COVMMUNI TY COLLEGE
GOGEBI C COMMUNI TY COLLEGE
GRAND RAPI DS COVWMUNI TY COLLEGE
HENRY FORD COMMUNI TY COLLECE
JACKSON COMVUNI TY COLLEGE
KALAMAZOO VALLEY COMMUNI TY COLLECGE
KELLOGG COVMUNI TY COLLEGE
KI RTLAND COMMUNI TY COLLEGE
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1,

425, 064
902, 813
974,770
232,021
299, 163
898, 280
845, 779
850, 313
444, 628
910, 265
455, 034
391, 370
124, 506

2,043, 632

274, 969
90, 869
112, 375
227, 253
61, 189
51, 482
184, 489
481, 326
139, 821
324, 287
228, 455
36, 000
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Senate Bill No. 371 4
LAKE MCHI GAN COLLEGE. . ........ ... . .. $ 118, 904
LANSING COMUNITY COLLEGE. . .. ... ... oo $ 616, 198
MACOVMB COVMWMUNITY COLLEGE. . . ....... ... ... . . ..., $ 414, 285
MD MCH GAN COWUNI TY COLLECGE. . . ............... $ 99, 100
MONRCE COUNTY COVMUNITY COLLEGE. ................ $ 98, 056
MONTCALM COWUNI TY COLLEGE. . .................... $ 40, 836
MOTT COWUNITY COLLEGE. .. ...... ... ... . . . .. $ 266, 436
MUSKEGON COWUNI TY COLLEGE. . . ........ ... .. ... ... $ 140, 427
NORTH CENTRAL M CHI GAN COLLEGE. .. ............... $ 43, 926
NORTHWESTERN M CHI GAN COLLEGE. . ................. $ 173, 962
OAKLAND COWUNITY COLLEGE. .. ... ... o o $ 214, 733
ST. CLAIR COUNTY COMUNITY COLLEGE. . ............ $ 93, 954
SCHOOLCRAFT COLLEGE. . ........ . i $ 193, 019
SOUTHWESTERN M CHI GAN COLLEGE. . ................. 149, 785
WASHTENAW COMUNI TY COLLEGE. . . ......... ... ...... 355, 277
WAYNE COUNTY COVMMUNI TY COLLECGE.................. 170, 532
WEST SHORE COMUNI TY COLLECE. . .................. 39,471

(9) ITIS THE I NTENT OF THE LEG SLATURE THAT EACH COVMUNI TY
COLLEGE AND UNI VERSI TY THAT RECElI VES FUNDS PURSUANT TO THE APPRO-
PRI ATI ON UNDER SUBSECTI ON (8) SHALL DI STRI BUTE THOSE FUNDS TO ALL
UNDERGRADUATE STUDENTS ENROLLED IN THAT COVMUNI TY COLLEGE OR UNI -
VERSI TY VWHO PAI D TU TI ON AND FEES FOR THE FALL 2001 ACADEM C
SEMESTER OR TERM
BE ON A PER CAPI TA BASI S TO STUDENTS ENROLLED FOR THE FALL 2001

ACADEM C SEMESTER OR TERM
(10) PRIOR TO THE RELEASE OF THE APPROPRI ATION TO A
COVMUNI TY COLLEGE OR UNI VERSI TY UNDER SUBSECTI ON ( 8),

S03923' 01 (S-5)
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COWLUNI TY COLLEGE OR UNI VERSI TY SHALL CERTIFY IN WRI TI NG TO THE
STATE BUDGET OFFI CE THAT THE COVMMUNI TY COLLEGE OR UNI VERSI TY W LL
DI STRI BUTE THOSE APPROPRI ATED FUNDS TO UNDERGRADUATE STUDENTS
PURSUANT TO SUBSECTI ON (9) AND THAT THE DI STRI BUTI ON SHALL BE
MADE ON OR BEFORE DECEMBER 1, 2001. |F THE CERTI FI CATI ON
REQUI RED UNDER THI S SUBSECTI ON | S NOT' RECEI VED FROM A COMMUNI TY
COLLEGE OR UNI' VERSI TY ON OR BEFORE OCTOBER 15, 2001, THE FUNDS
ALLOCATED FOR THAT COVMMUNI TY COLLEGE OR UNI VERSI TY SHALL BE REAL-
LOCATED TO THOSE COVMUNI TY COLLEGES AND UNI VERSI TI ES THAT COVPLY
W TH THE CERTI FI CATI ON REQUI REMENT. THE AMOUNT TO BE DI STRI BUTED
TO EACH COVMUNI TY COLLEGE AND UNI VERSI TY SHALL BE BASED ON THE
SAVE PERCENTAGE OF THE TOTAL TO BE REALLOCATED THAT THE COVMUNI TY
COLLEGE OR UNI' VERSI TY RECEI VED OF THE TOTAL APPROPRI ATI ON UNDER
SUBSECTI ON (8). THE STATE TREASURER SHALL RELEASE THE APPROPRI A-
TI ONS UNDER SUBSECTI ON (8) TO I NDI VI DUAL COVMUNI TY COLLEGES AND
UNI VERSI TI ES NOT LATER THAN 10 DAYS AFTER THE STATE BUDGET OFFI CE
RECEI VES THE CERTI FI CATI ON REQUI RED UNDER THI S SUBSECTI ON FROM
THAT COVMUNI TY COLLECGE OR UNI VERSI TY. THE STATE TREASURER SHALL
RELEASE THE APPROPRI ATI ON UNDER SUBSECTI ON (8) FOR THE GRANT FOR
GENERAL DEGREE GRADUATES W THI N 10 DAYS AFTER THE EFFECTI VE DATE
OF THE AMENDATORY ACT THAT ADDED THI S SUBSECTI ON.

(11) REALLOCATI ON OF FUNDS FROM COVMUNI TY CCOLLEGES THAT
FAI LED TO COVMPLY W TH THE CERTI FI CATI ON REQUI REMENTS UNDER SUB-
SECTI ON (10) SHALL BE TO COVMUNI TY COLLEGES; AND REALLOCATI ON OF
FUNDS FROM UNI VERSI TI ES THAT FAI LED TO COMPLY W TH THE CERTI FI CA-
TI ON REQUI REMENTS UNDER SUBSECTI ON (10) SHALL BE TO
UNI VERSI TI ES.
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(12) 8)— As used in this section:

(a) "Fees" neans fees required of and uniformy paid by all
students and that have been pronul gated and published in the cat-
alog of the qualified institution of higher I|earning.

(b) "Qualified institution of higher |earning" means an
institution that neets all of the following criteria:

(i) The institution neets the criteria for an institution of
hi gher | earning under section 260.

(ii) The institution is located in this state.

(iii) The instructional prograns of the institution are not
conpri sed solely of sectarian instruction or religious worship.

(iv) For the 1995 tax year and —each—tax—year—after—the 1996
tax—year— FOR TAX YEARS THAT BEG N AFTER DECEMBER 31, 1996 AND
BEFORE JANUARY 1, 2001, the institution has provided a letter of
notification to the state treasurer before July 1 of the tax year
that states that the institution will not increase fees and
tuition rates during the ensuing academ c year by nore than the
annual average percentage increase in the United States consuner
price index in the imedi ately preceding tax year.

(v) For the 1996 tax year only, the institution has provi ded
a letter of notification to the state treasurer on or before
Decenber 31, 1996 that states that the institution will not
i ncrease fees and tuition rates during the 1996-1997 academ c
year by nore than 3% above the fees and tuition rates for the
1995- 1996 acadeni c year.
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(c) "Tuition" neans in-state tuition |ess any refunds of
tuition received by the claimnt or student paid for any of the
fol | ow ng:

(i) Credits for an undergraduate degree program

(ii)) Credits granted by a community college or a 2-year pri-
vate col l ege toward a degree programor granted for the purpose
of transferring those credits toward an undergraduate degree
program

(d) "United States consuner price index" nmeans the United
States consuner price index for all urban consuners as defined
and reported by the United States departnent of |abor, bureau of
| abor statistics, and as certified by the state treasurer.

Enacting section 1. Section 405 of 2001 PA 52 is repeal ed.
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