SB1172, As Passed House, May 21, 2002

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 1172

A bill to anmend 1945 PA 47, entitled

"An act to authorize 2 or nore cities, townships, and vill ages,
or any conbination of cities, townships, and villages, to incor-
porate a hospital authority for planning, pronoting, acquiring,
constructing, inproving, enlarging, extending, owning, maintain-
ing, and operating 1 or nore community hospitals and rel ated
bui l di ngs or structures and related facilities; to provide for
the sale, |l ease, or other transfer of a hospital owned by a hos-
pital authority to a nonprofit corporation established under the
laws of this state for no or nom nal nonetary consideration; to
define hospitals and community hospitals; to provide for changes
in the menmpership therein; to authorize the cities, townships,
and villages to |levy taxes for community hospital purposes; to
provi de for the issuance of bonds; to provide for the pledge of
assessnents; to provide for borrow ng noney for operation and
mai nt enance and 1 ssuing notes for operation and mai ntenance; to
val i date el ections heretofore held and notes heretofore issued;
to validate bonds heretofore issued; to authorize condemmati on
proceedi ngs; to grant certain powers of a body corporate; to val-
Idate and ratify the organi zation, existence, and nenbership of
entities acting as hospital authorities under the act and the
actions taken by hospital authorities and by the nenbers of the
hosphtal authorities; and to prescribe penalties and provide
remedi es, "

by amendi ng sections 8 and 8a (MCL 331.8 and 331.8a), section 8a
as anended by 1980 PA 104; and to repeal acts and parts of acts.
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THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8. (1) The hospital authority board may issue
sel f-1iquidating bonds of the authority in accordance with the
provi sions of this act, for the purpose of acquiring, purchasing,
constructing, inproving, enlarging, or repairing conmunity hospi-
tals or refunding any outstandi ng bonds —theretoefere— PREVI OUSLY
i ssued or for the joint purposes of refunding any outstanding
bonds together with the issuance of additional bonds for any of
t he ot her purposes authorized. The bonds shall not inpose any
liability upon the cities, villages, and townships included in
the hospital authority, other than on the anpbunts —whteh— THAT
are assessed against the respective nunicipalities as provided
for —hereta— IN THIS ACT, which ampunts or any portion —thereof
OF THOSE AMOUNTS nay be pl edged by the governing body of the hos-
pital authority for the paynent of the bonds for a period not
exceedi ng 40 years. The anmbunt —heretrfi— required to be paid by
any nunicipality under this act shall be considered to be a part
of the revenues of the hospital authority and shall be first used
to nmeet the current requirenents for the bond and interest
redenption fund, including the reserve requirenents, —therefor;
for outstanding obligations of the hospital authority. The bonds
shal |l be sold for not |ess than par and shall bear interest at a
rate not in excess of the maxinumrate permtted by —Aet—Noe—262
of—thePubHtAets—of 1943 —as—arendet—betrnrg——secttons—13t—1+to
138 2—oftheMehtgan—Conptted—taws— THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821
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(2) BONDS | SSUED FOR CAPI TAL | MPROVEMENTS UNDER SECTI ON 8B
AND BONDS | SSUED UNDER THI S ACT THAT ARE SUPPORTED BY A PLEDGE OF
THE GOVERNI NG BODY FOR PAYMENT ARE SUBJECT TO THE REVI SED MUNI Cl -
PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821

(3) EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ONS (1) AND (2),
BONDS | SSUED UNDER THI' S ACT ARE NOT SUBJECT TO THE REVI SED MUNI C-
| PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821

Sec. 8a. (1) The hospital board operating a community hos-
pital under this act may, by a resolution adopted by a majority
vote of the entire governing board, borrow noney and issue notes,
whi ch shall mature not nore than 1 year fromthe date of their
i ssuance, for the purpose of neeting current expenses of opera-
tion and mai ntenance of the hospital. The resolution shall pro-
vide for the pledging of income and revenues of the hospital
authority for the paynent of the notes, and shall al so provide
for a special sinking fund into which there shall first be paid,
as collected, a sufficient sumfromthe revenues of the hospital
authority pledges —therefer— to retire both the principal and
interest of the notes at maturity. The resolution may al so pro-
vide for the pledging of other assets of the hospital authority
as additional security for the paynent of the notes. Notes
i ssued under this section —shatHt— AND AMOUNTS ASSESSED UNDER SEC-
TI ON 8M ARE not —be— subject to —Act—No—202—ofthePubt+e-Aets

of—1943—as—arendetd—betng—seetons—13+—1++to01382of the

M-eht-gan—Conpted—taws— THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001
PA 34, MCL 141.2101 TO 141.2821. Any notes issued by a hospital

authority before the effective date of this act or an anmendnent
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to this act are hereby validated, ratified, and confirnmed as
t hough the notes and the proceedings relating to their issuance
had been fully authorized by statutes existing at the tine of
t heir issuance.
(2) EXCEPT FOR THE BONDS DESCRI BED | N SECTION 8(2), THE
| SSUANCE OF BONDS AND NOTES UNDER THI'S ACT IS SUBJECT TO THE
AGENCY FI NANCI NG REPORTI NG ACT.
Enacting section 1. Section 8qg of 1945 PA 47, MCL 331. 8q,

i s repeal ed.

S02345' 01 (H 1) Fi nal page. JLB



