HOUSE BILL No. 4817

May 24, 2001, Introduced by Reps. Switalski, Raczkowski, Rivet, Jelinek, Wojno, Kooiman, Plakas,
Bovin, Gieleghem, Ruth Johnson and Pestka and referred to the Committee on Health Policy.

A bill to anmend 1939 PA 280, entitled
"The social welfare act,"
by anmendi ng section 106 (MCL 400.106), as anmended by 1990 PA
145.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 106. (1) A nedically indigent individual is defined
as:

(a) An individual receiving —atd—to—dependent—echitdaren
FAM LY | NDEPENDENCE PROGRAM BENEFI TS or an i ndividual receiving
suppl enental security incone under title XVI —ef—the—soetat
sectrtty—act—42UB-S5€—1381++t6—1385— or state supplenentation
—thereunder— UNDER TI TLE XVI subject to limtations inposed by
the director —purstant— ACCORDING to title X X
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(b) An individual —+eetixg— WHO MEETS all of the follow ng
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condi ti ons:
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(i) The individual has —+ade—apptteation— APPLIED in the

manner —prescribet—by— the —state—departrent— FAM LY | NDEPENDENCE
AGENCY PRESCRI BES.

(ii1) The individual's need for the type of nedical assist-

ance avail able under this act for which —appteatton—thas—been
ragte— THE | NDI VI DUAL APPLI ED has been professionally established

and paynent for it is not available through the |egal obligation

of a PUBLI C OR PRI VATE contractor ——ptubte—or—private;— to pay

or provide for the care without regard to the inconme or resources

of the patient. —Fhe—state—departrent—shalH—be—subregated—te—any
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(iii1) The individual has an annual income —whith— THAT is

bel ow, or because of mnedical expenses falls below, the protected
basi ¢ mai ntenance | evel. The protected basic nmai ntenance | evel

for 1-person and 2-person famlies shall be at |east 100% of the
hi gher of the paynent standards generally used to determne eli-

gibility in the —ardto—dependent—ehttdren— FAM LY | NDEPENDENCE

program and the suppl enmental security incone programunder title
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XVl , —of—the—soectal—securityact—42U-S€—1381+t6—1385-
i ncluding state supplenentation. For famlies of 3 or nore per-
sons, the protected basic maintenance | evel shall be at | east
100% of the paynent standard generally used to determne eligi-
bility in the —atrt—to—dependent—echitdren— FAM LY | NDEPENDENCE
program These | evels shall recogni ze regional variations and
shall not exceed 133-1/3% of the paynent standard generally used
to determne eligibility in the —ardto—dependent—chttdren
FAM LY | NDEPENDENCE pr ogr am

(iv) The individual, if —an—atdtodependent—echttdren— A
FAM LY | NDEPENDENCE PROGRAM rel at ed i ndividual and |iving al one,
has liquid or marketable assets of not nore than $1,500.00 in
value, or, if a 2-person famly, the famly has liquid or market-
abl e assets of not nore than $2,000.00 in value. The —state
departrent— FAM LY | NDEPENDENCE ACGENCY shal |l establish conparable
liquid or marketabl e asset anobunts for |larger fam |y groups.
Excl uded in making the determ nation of the value of liquid or
mar ket abl e assets are the values of: the honestead; clothing;
househol d effects; —$1-666-06— $10, 000. 00 of cash surrender val ue
of Iife insurance, except that if the health of the insured —+s
steh—as—to—+make— MAKES conti nuance of the insurance desirable,
the entire cash surrender value of life insurance is —to—be
excluded from consideration, up to the —fexirurs— MAXI MUM pro-
vided or allowed by federal regulations and in accordance with
the rul es of the —state—departrrent— FAM LY | NDEPENDENCE AGENCY
the fair market value of tangible personal property used in

earning inconme; an anount paid as judgnent or settlenent for
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damages suffered as a result of exposure to agent orange, as
defined in section 5701 of the public health code, —Aet—No—368
of—thePubHtAets—of 1978—betnrg——seection—333-570+of —+the
Mehtgan—Conptted—taws— 1978 PA 368, MCL 333.5701; and a space or
pl ot purchased for the purposes of burial for the person. For
individuals related to the title XVI program —-eof—the—soctal
sectr+tyact—42UB-S5€C—1381+t6—1385— the appropriate resource
| evel s and property exenptions specified in title XVI shall be
used.

(v) The individual is not an inmate of a public institution
except as a patient in a nedical institution.

(vi) The individual neets the eligibility standards for sup-
pl emental security income under title XVI —ef—the—soctal—seeurity
aet—42U-S€—1381+t6—1385— or for state supplenentation under
the act, subject to limtations inposed by the director pursuant
to title XIX; or neets the eligibility standards for —atd—+to
tdependent—ehitdren— THE FAM LY | NDEPENDENCE PROGRAM BENEFI TS,
except for incone or income and resources; or is a child from 18
to 21 years of age and his or her adult caretaker would be eligi-
bl e for —aie—to—dependent—chit+edren— FAM LY | NDEPENDENCE PROGRAM
BENEFI TS except for age, incone, or inconme and resources; or is a
child under 21 years of age and is froma fam |y whose incone is
bel ow t he basi c mai ntenance | evel.

(2) As used in this act: —retiecat

(A) "MEDICAL institution" neans a state |icensed or approved
hospital, nursing hone, nedical care facility, psychiatric

hospital, or other facility or identifiable unit —thereef— OF A
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LI STED I NSTI TUTION certified as neeting established standards for
a nursing honme or hospital in accordance with the laws of this
state.

(B) "TITLE XVI" MEANS TI TLE XVI OF THE SOCI AL SECURI TY ACT,
CHAPTER 531, 49 STAT. 620, 42 U S.C 1381 TO 1382j AND 1383 TO
1383f .

Enacting section 1. This anmendatory act does not take
effect unless all of the followng bills of the 91st Legislature
are enacted into | aw

(a) Senate Bill No. or House Bill No. 4815 (request
no. 03546' 01).

(b) Senate Bill No. or House Bill No. 4816 (request

no. 03547'01).
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