HOUSE BILL No. 5213

October 16, 2001, Introduced by Reps. Wojno, Richardville, Vear, Cassis, Birkholz and Williams and

referred to the Committee on Tax Policy.

HOUSE BILL No. 5213
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A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
by anmendi ng section 56a (MCL 211.56a), as anmended by 1998 PA
435.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 56a. (1) If a tax levied on personal property remains
uncol | ected for nore than 5 years after that tax becones delin-
qguent, the —tewnship—or—et+ty— treasurer OF THE LOCAL TAX COLLECT-
ING UNIT shall prepare a statenent showing all of the foll ow ng:

(a) The taxes |evied upon personal property that remain
unpai d.

(b) The nanes of the persons agai nst whom t hose taxes were

assessed.
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(c) The ampunt assessed agai nst each person that renains
uncol | ected, together with all fees, penalties, and interest due
under this act or under a city charter.
(2) The original copy of the statenment prepared pursuant to
subsection (1) shall be filed with the —etretrt—court—of—the

cotnty—+R—whi-ch—the—toewnship—or—et+ty—+st+ocated— GOVERNI NG BODY
OF THE LOCAL TAX COLLECTING UNIT, together with a petition. —Fwo

" : i o L
thder—thi-s—sect+on—

(3) The petition shall state all of the follow ng:

(a) That the taxes upon personal property as shown in the
statement have remained unpaid for nore than 5 years after they
were returned to the county treasurer as delinquent.

(b) That the taxes have remai ned del i nquent despite the fact
that the —tewnship—or—et+ty— treasurer OF THE LOCAL TAX CCLLECTI NG
UNIT or his or her predecessors in office exercised due diligence
in an effort to collect the taxes.

(c) The taxes are, to the —toewnship—or—etty— LOCAL TAX COL-
LECTING UNIT treasurer's best know edge and information,
uncol | ecti bl e.

(4) The petition shall request that a date, not |less than 30
nor nore than 45 days after the date of filing the petition, be
set for a hearing on the petition and that the —cotrt—enter—=a
Fuggrent—ra—favor—of—the—township—or—ct+ty,—st+riking— GOVERN NG
BODY OF THE LOCAL TAX COLLECTI NG UNI' T, BY RESOLUTI ON ADOPTED BY A
MAJORI TY OF THE MEMBERS ELECTED TO AND SERVI NG STRI KE t hose

taxes fromthe tax rolls of the —eounrtyand—towrshtp—or—etty
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LOCAL TAX COLLECTING UNIT AND OF THE COUNTY I N WH CH THE LOCAL

TAX COLLECTING UNIT | S LOCATED. If a —futdgrent—t+s—entered—in

favor—of—thetownship—or—et+ty,—the— RESOLUTI ON | S ADOPTED UNDER
THI' S SUBSECTI ON, ALL OF THE FOLLOW NG SHALL OCCUR

(A) THE taxes in the statenent shall cease to constitute an
asset of the —township—or—et+ty— LOCAL TAX COLLECTING UNIT, the
county in which the —tewnaship—or—et+ty— LOCAL TAX COLLECTING UNI T
is located, and any school district or other taxing entity in
whi ch the personal property was |ocated at the tinme it was
assessed for taxes.

(B) THE DEBT CREATED UNDER THI S ACT OR UNDER ANY CITY OR
TOMSH P CHARTER OF THE PERSON ASSESSED FOR THOSE TAXES TO THE
LOCAL TAX COLLECTI NG UNIT SHALL, FROM THE DATE OF ADOPTI ON OF THE
RESOLUTI ON UNDER SUBSECTI ON (4), ASSUME THE STATUS OF A DEBT
AGAI NST WHI CH THE STATUTE OF LI M TATI ONS HAS RUN

(5) The —toewnship—or—et+ty— treasurer OF THE LOCAL TAX COL-
LECTING UNIT shall, not less than 10 days before the date —set—by
the—et+reutrt—eourt—For— OF the hearing UNDER SUBSECTI ON (4),
notify the county treasurer and the clerk or secretary of any
school district in which any personal property may have been
| ocated at the tinme it was assessed for taxes that a petition was
filed with the —et+reutrt—eourt— GOVERNI NG BODY OF THE LOCAL TAX
COLLECTING UNIT under this section, that the statenent required
under this section was prepared, and the date set for the hearing

on the petition.
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(6) —A— A copy of the —udgrent— RESOLUTI ON ADOPTED UNDER

SUBSECTI ON (4) shall be served upon the county clerk, the clerk
of the —tewnship—or—ecity— LOCAL TAX COLLECTING UNIT, and the
clerk or secretary of each school district located in the
—tewrship—or—eity— LOCAL TAX COLLECTI NG UNIT.

(7) 8)y— In a county in which the county treasurer collects
del i nquent personal property taxes as provided in section 56, the
county treasurer shall undertake and carry out all of the pro-
ceedings to strike delinquent personal property taxes fromthe

county tax rolls as provided in this section.
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