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HOUSE BILL No. 5935

HOUSE BILL No. 5935

April 23, 2002, Introduced by Reps. Cassis, Gilbert, Richner, Ruth Johnson, Pappageorge,
Richardville, Gosselin, Lipsey, Meyer, Middaugh and Howell and referred to the Committee on Tax
Policy.

A bill to amend 1893 PA 206, entitled
"The general property tax act,”
by amendi ng section 7u (MCL 211.7u), as anmended by 1994 PA 390.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7u. (1) The honestead of persons who, in the judgnent
of the supervisor and board of review, by reason of poverty, are
unable to contribute toward the public charges is eligible for
exenption in whole or in part fromtaxation under this act. This
section does not apply to the property of a corporation.

(2) To be eligible for exenption under this section, a
person shall do all of the follow ng on an annual basis:

(a) Be an owner of and occupy as a honestead the property
for which an exenption is requested.

(b) File a claimwith the supervisor or board of review on a

form provided by the |ocal assessing unit, acconpani ed by federa
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and state inconme tax returns for all persons residing in the
honest ead, including any property tax credit returns, filed in
the i medi ately preceding year or in the current year. The
filing of a claimunder this subsection constitutes an appearance
before the board of review for the purpose of preserving the
claimant's right to appeal the decision of the board of review
regarding the claim

(c) Produce a valid driver's license or other form of iden-
tification if requested by the supervisor or board of review

(d) Produce a deed, land contract, or other evidence of

ownership of the property for which an exenption is requested if

requi red by the supervisor or board of review

(e) Meet the federal poverty —ineconre—standards—as—defined

ant—budget— GUI DELI NES UPDATED ANNUALLY I N THE FEDERAL REQ STER
BY THE UNI TED STATES DEPARTMENT OF HEALTH AND HUMAN SERVI CES
UNDER AUTHORI TY OF SECTION 673 OF SUBTITLE B OF TITLE VI OF THE
OWNI BUS BUDGET RECONCI LI ATI ON ACT OF 1981, PUBLIC LAW 97-35, 42
U S. C 9902, or alternative guidelines adopted by the governing
body of the |ocal assessing unit provided the alternative guide-
lines do not provide income eligibility requirenents |ess than
t he federal guidelines.

(3) The application for an exenption under this section
shall be filed after January 1 but before the day prior to the
| ast day of the board of review

(4) The governing body of the | ocal assessing unit shal

determ ne and nmeke available to the public the policy and

06748' 02



© 00 N oo o~ W N P

e e T O = = S
o N o o b~ W N P O

3
gui delines the |ocal assessing unit uses for the granting of
exenptions under this section. The guidelines shall include but
not be limted to the specific incone and asset |evels of the
cl ai mant and total household incone and assets.

(5) The board of review shall follow the policy and gui de-
lines of the |local assessing unit in granting or denying an
exenption under this section unless the board of review deter-

m nes there are substantial and conpelling reasons why there
shoul d be a deviation fromthe policy and guidelines and the sub-
stantial and conpelling reasons are conmunicated in witing to

t he cl ai mant .

(6) A person who files a claimunder this section is not
prohibited from al so appealing the assessment on the property for
which that claimis nmade before the board of review in the sane
year.

(7) As used in this section, "honmestead" neans honestead or
qualified agricultural property as those terns are defined in

section 7dd.
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