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HOUSE BILL No. 5940

April 23, 2002, Introduced by Reps. Bishop, Kowall, Raczkowski, Meyer, Scranton,
Gosselin, Kuipers and Richner and referred to the Committee on Civil Law and the Judiciary.

A bill to amend 1949 PA 300, entitled
"M chi gan vehicle code,”
by anmendi ng section 252g (MCL 257.252g), as added by 1981 PA
104.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 252g. (1) A public sale for a vehicle —whteh— THAT has

been —deered— DETERM NED TO BE abandoned under section 252a or

252c or renoved under section 252d shall be conducted in the fol-

| ow ng manner:

(a) It shall be under the control of the police agency or
agent of the police agency.

(b) It shall be open to the public and consist of open auc-
tion bidding or bidding by sealed bids. |If sealed bids are

recei ved, the person submtting the bid shall receive a receipt
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for the bid fromthe police agency or agent of the police
agency.

(c) Except as provided by sections 252a(9) and 252d(7), it
shall be held not |less than 5 days after public notice of the
sal e has been published.

(d) The public notice shall be published at | east once in a
newspaper having a general circulation within the county in which
t he vehicl e was abandoned. The public notice shall give a
description of the vehicle for sale and shall state the tine,
date, and | ocation of the sale.

(2) The noney received fromthe public sale of the vehicle
shall be applied in the follow ng order of priority:

(a) Towi ng and storage charges.

(b) Expenses incurred by the police agency.

(c) To the secured party, if any, in the anount of the debt
out standi ng on the vehicle.

(d) Rermainder to the owner. A reasonable attenpt shall be
made to mail the remainder to the registered ower. |f delivery
of the remai nder cannot be acconplished, the renmainder shal
beconme the property of the unit of governnment that the police
agency represents.

(3) IF THE AMOUNT RECEI VED FROM THE PUBLI C SALE OF THE VEHI -
CLE UNDER SUBSECTI ON (1) DOES NOT FULLY SATI SFY THE TOWN NG AND
STORAGE CHARGES, THI'S SECTI ON DOES NOT PRCHI BI T THE TOWN NG FI RM
FROM PURSUI NG ANY OTHER LAWFUL REMEDY.

(4) —3)— If there are no bidders on the vehicle, the police

agency may do 1 of the follow ng:
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(a) Turn the vehicle over to the towing firmto —satisty
OFFSET charges agai nst the vehicle.

(b) Obtain title to the vehicle for the police agency or the
unit of governnent the police agency represents, by doing the
fol | owi ng:

(7)) Paying the tow ng and storage charges.

(7)) Applying for title to the vehicle.

(c) Hold another public sale pursuant to subsection (1).

(5) —4)— A person who acquires ownership of a vehicle under
subsection (1) or 3)— (4), which vehicle has been designated as
a distressed vehicle, shall make application for a sal vage cer-
tificate of title within 15 days after obtaining the vehicle.

(6) —€5)— Upon disposition of the vehicle, the police agency
shall cancel the entry into the |law enforcenent information

net wor k.
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