© 0o N o g A W DN P

HOUSE BILL No. 5970

HOUSE BILL No. 5970

April 30, 2002, Introduced by Reps. Neumann, Lemmons, Bogardus, Rivet, Bernero,
Lockwood, Mans, Stewart, Schauer, Lipsey, Spade, Sheltrown, Adamini, Anderson, Minore, Ehardt,
Plakas, Rich Brown and Bovin and referred to the Committee on Education.

A bill to amend 1976 PA 451, entitled
"The revised school code,"
(MCL 380.1 to 380.1852) by adding section 1531d.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 1531D. (1) THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM
| S CREATED, TO BE ADM NI STERED BY THE DEPARTMENT. THE DEPARTMENT
SHALL DO ALL OF THE FOLLOW NG

(A) MAKE LOW | NTEREST LOANS PURSUANT TO THI'S SECTI ON TO
| NDI VI DUALS HOLDI NG PROVI SI ONAL TEACHI NG CERTI FI CATES, TO BE USED
BY THE | NDI VI DUALS SOLELY FOR TUI TI ON, AND RELATED FEES APPROVED
BY THE DEPARTMENT, FOR CLASSES REQUI RED TO COMPLETE THE
18- SEMESTER- HOUR EDUCATI ON REQUI REMENT FOR | SSUANCE OF A PROFES-
S| ONAL TEACHI NG CERTI FI CATE PURSUANT TO R 390.1132(1) OF THE
M CH GAN ADM NI STRATI VE CODE.
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(B) ESTABLI SH THE | NTEREST RATE AND REPAYMENT TERMB FOR
LOANS MADE PURSUANT TO THI'S SECTI ON.

(C) DEVELOP A LOAN AGREEMENT TO BE ENTERED | NTO BY A LOAN
RECI Pl ENT AND THE DEPARTMENT THAT CONTAINS THE TERVS OF A LOAN
MADE UNDER THI S SECTI ON AND THE RI GHTS AND OBLI GATI ONS OF THE
LOAN RECI Pl ENT AND THE DEPARTNENT.

(D) COLLECT REPAYMENT OF LOANS PURSUANT TO THI S SECTI ON.

(E) CONDUCT PERI ODI C AUDI TS OF LOAN RECI Pl ENTS TO ENSURE
COVPLI ANCE W TH THE TERVMB OF THE LOAN AGREEMENT AND TAKE NECES-
SARY STEPS TO ENFORCE THE TERVS OF THE LOAN AGREENENT.

(F) ADM NI STER THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM
FUND CREATED PURSUANT TO SUBSECTI ON (4).

(G PROMULGATE RULES, AS NECESSARY TO | MPLEMENT THI S SEC-
TION, PURSUANT TO THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969
PA 306, MCL 24.201 TO 24.328.

(2) THE DEPARTMENT MAY AWARD A LOAN UNDER THI S SECTI ON TO AN
| NDI VI DUAL DETERM NED BY THE DEPARTMENT TO MEET ALL OF THE FOL-
LON NG ELI G BI LI TY CRI TERI A:

(A) HOLDS A PROVI S| ONAL TEACHI NG CERTI FI CATE.

(B) IS NOT I N DEFAULT ON AN EDUCATI ONAL LOAN GUARANTEED BY
THE DEPARTMENT.

(C) HAS SIGNED A WRI TTEN LOAN AGREEMENT W TH THE
DEPARTNVENT.

(D) I'S I N COVPLI ANCE W TH AND MEETS ALL OTHER STANDARDS
ESTABLI SHED | N RULES PROVULGATED BY THE DEPARTMENT UNDER SUBSEC-
TION (1).
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(3) THE DEPARTMENT SHALL PAY THE AMOUNT OF A LOAN MADE UNDER
TH S SECTI ON DI RECTLY TO THE COLLECGE OR UNIVERSITY I N WHI CH THE
LOAN RECI PIENT |'S ENROLLED, TO BE APPLI ED TO THE LOAN RECI PI ENT' S
ACCOUNT W TH THE COLLEGE OR UNI VERSI TY.

(4) THERE | S CREATED THE PROFESSI ONAL CERTI FI CATE LOAN PRO-
GRAM FUND AS A SEPARATE FUND I N THE STATE TREASURY, TO BE ADM N-
| STERED BY THE DEPARTMENT. THE DEPARTMENT MAY ACCEPT MONEY FOR
THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM FUND FROM ANY SOURCE.
THE STATE TREASURER SHALL DEPCSI T THAT MONEY AND AMOUNTS REPAI D
ON LOANS MADE UNDER THI' S SECTI ON, AND SHALL CREDI T THE AMOUNTS TO
THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM FUND. THE DEPARTMENT
SHALL USE THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM FUND ONLY TO
PROVI DE MONEY FOR LOANS MADE UNDER THI S SECTI ON.

(5) THE STATE TREASURER SHALL DI RECT THE | NVESTMENT OF THE
PROFESSI ONAL CERTI FI CATE LOAN PROGRAM FUND MONEY AND SHALL CREDI T
EARNI NGS TO THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM FUND.

(6) MONEY I N THE PROFESSI ONAL CERTI FI CATE LOAN PROGRAM FUND
AT THE END OF A FI SCAL YEAR SHALL NOT REVERT TO THE GENERAL FUND
BUT SHALL BE CARRI ED OVER | N THE PROFESSI ONAL CERTI FI CATE LOAN
PROGRAM FUND TO THE NEXT FI SCAL YEAR.
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