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SENATE BILL No. 8

January 10, 2001, Introduced by Senator JOHNSON and referred to the Committee on Finance.

A bill to anend 1985 PA 106, entitled
"State convention facility devel opnent act,”
by anmendi ng sections 3, 10, and 12 (MCL 207.623, 207.630, and
207.632), section 12 as anended by 1993 PA 58.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. As used in this act:

(a) "Accommopdati ons" neans the room or other space provided
to transient guests for dwelling, |odging, or sleeping, including
furni shings and ot her accessories in a facility —whtreh— THAT is
not a canpground, hospital, nursing hone, energency shelter, or
community nental health or community substance abuse treatnent
facility. Accommodations do not include food or beverages.

(b) "Conm ssioner"” nmeans the state commi ssioner of revenue.

(c) "Convention facility" means 1 or nore facilities owned

or | eased by a |ocal governnental unit that are any conbination
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of a convention hall, auditorium neeting roons, and exhibition
areas that are separate and distinct and conti guous to each
ot her, and rel ated adj acent public areas generally available to
menbers of the public for | ease on a short-term basis for hol ding
conventions, neetings, exhibits, and simlar events and the nec-
essary site or sites —therefor— FOR THEM together with appurte-
nant properties necessary and convenient for use in connection
with the facility.

(d) "Convention hotel"” neans a facility used in the business

of providi ng accommpdati ons —which— THAT has nore than 80 roons
for providing accommopdations to transi ent guests and —whitch— com
plies with all of the follow ng:

(i) Located within a county having a popul ation according to
t he nost recent decennial census of —606,0666— 700,000 or nore.

(ii) Located within a county that is 1 or nore of the
fol | ow ng:

(A) A county —whieh— THAT has a convention facility with
350, 000 square feet or nore of total exhibit space.

(B) A county that has 2,000 or nore roons to provide accom
nodati ons for transient guests.

(e) "Person" means a natural person, partnership, fiduciary,
associ ation, corporation, or other entity.

(F) "QUALI FI ED COUNTY" MEANS A COUNTY I N VWHI CH A CONVENTI ON
HOTEL IS LOCATED.

(G —f)— "Room charge" neans the charge inposed for the use
or occupancy of accommobdations, excluding charges for food,

bever ages, tel ephone services, the use tax inposed —purstant—to
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: UNDER THE USE TAX ACT,
1937 PA 94, MCL 205.91 TO 205.111, or like services paid in con-
nection with the charge. Room charge does not include reinburse-
ment of the assessnent inposed by the community convention or

touri sm marketing act, —Act—No—395of thePublicActs—of 1986+

1980 PA 395, MCL 141.871 TO 141.880, the convention and tourism

PA 383, MCL 141.881 TO 141.889, or this act.

(H —g)— "Transient guest” neans a natural person staying
| ess than 30 consecutive days.

Sec. 10. (1) Any noney remaining in the convention facility
devel opnment fund at the end of the state fiscal year shall be
transferred to the general fund of the state treasury to be dis-
tributed in the next state fiscal year pursuant to subsection
(2).

(2) Money transferred fromthe convention facility devel op-
ment fund to the general fund pursuant to subsection (1) shall be
distributed in the followi ng order of priority in the follow ng
anmount s:

(a) An amount equal to the difference, if any, between the
tax inmposed —purstuant—to— UNDER this act in the preceding state
fiscal year that is designated —purstant—to— UNDER section 9 to a
qualified |l ocal governmental unit and the tax inposed —purstant
to— UNDER this act that is designated —pursuant—to— UNDER section
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9 in the state fiscal year —prtoer—to— | MVEDI ATELY PRECEDI NG t he
precedi ng state fiscal year for the sane | ocal governnental unit
shall be distributed to that | ocal governnental unit. This sub-
di vi si on —shatt— DOES not apply unless a tax has been inposed
under this act in the entire 2 state fiscal years imediately
preceding the state fiscal year in which a distribution under
this subdivision is made. Any anount distributed —pursuant—to—
UNDER t hi s subdivision shall be used by the | ocal governnental
unit only for the retirenment of outstandi ng bonds, obligations,
or other evidences of indebtedness incurred for which distribu-
ti ons —pursuant—to— UNDER section 9 are pledged. A distribution
under this subdivision shall not be nmade to the extent that the
obl i gati ons, bonds, or other evidences of indebtedness cannot be
retired or are not outstanding.

(b) O the noney transferred —pursuant—to— UNDER
subsection (1) and renmaining after distributions under subdivi-
sion (a), an anopunt equal to that portion of the Iiquor tax col -
| ect ed —purstvant—to—the—convention—facttty promotiontax—act—
UNDER SECTI ON 1207 OF THE M CH GAN LI QUOR CONTRCOL CODE OF 1998,
1998 PA 58, MCL 436.2207, fromlicensees in counties in which
convention hotels are not |ocated shall be distributed to those

counties in which convention hotels are not |ocated in the sane

proportion that the amount of tax coll ected —pursuant—tothe—con—

ventton—facttHtypromotion—tax—act— UNDER SECTI ON 1207 OF THE
M CHI GAN LI QUOR CONTROL CODE OF 1998, 1998 PA 58, MCL 436. 2207,

in the preceding state fiscal year fromthe |icensees in a county

bears to the total tax coll ections —pursuant—tothe—convention
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5
facttHty prometion—tax—act— UNDER SECTI ON 1207 OF THE M CH GAN
LI QUOR CONTROL CODE OF 1998, 1998 PA 58, MCL 436.2207, in the
preceding state fiscal year fromall counties in which convention
hotel s are not | ocated.

(c) The remaini ng noney transferred —pursuant—to— UNDER sub-
section (1) after distributions under subdivisions (a) and (b)
shall be distributed to each county in the follow ng anounts:

(i) The amount of noney available to be distributed under
this subdivision nultiplied by the percentage of collections in
the preceding state fiscal year under —the—convention—facttity
promotion—tax—act— SECTI ON 1207 OF THE M CHI GAN LI QUOR CONTRCL
CODE OF 1998, 1998 PA 58, MCL 436.2207, fromlicensees in coun-
ties in which convention hotels are not |ocated shall be distrib-
uted to each county in which convention hotels are not |ocated in
the sane proportion that the anbunt of tax collected pursuant to
—the—convent+on—facitity promtion—tax—act— SECTI ON 1207 OF THE
M CHI GAN LI QUOR CONTROL CODE OF 1998, 1998 PA 58, MCL 436. 2207,
in the preceding state fiscal year fromlicensees in that county
bears to the total tax collections from—the—<conventron—facittity
promotion—tax—act— SECTI ON 1207 OF THE M CHI GAN LI QUOR CONTRCL
CODE OF 1998, 1998 PA 58, MCL 436.2207, in the preceding state
fiscal year fromall counties in which convention hotels are not
| ocated NOT TO EXCEED THE AMOUNT DI STRI BUTED UNDER THI S SUBPARA-
GRAPH I N 1999.

(ii)) The amount of noney available to be distributed under

this subdivision nultiplied by the percentage of collections in

the preceding state fiscal year under —the—convention—facttity
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promotion—tax—act— SECTI ON 1207 OF THE M CHI GAN LI QUOR CONTRCL
CODE OF 1998, 1998 PA 58, MCL 436.2207, fromlicensees in coun-
ties in which convention hotels are |ocated shall be distributed
to each county in which convention hotels are located in the sane
proportion that the anmount of tax collected pursuant to —the—con—
vent+on—facttity promotion—tax—act— SECTI ON 1207 OF THE M CH GAN
LI QUOR CONTROL CODE OF 1998, 1998 PA 58, MCL 436.2207, in the
precedi ng state fiscal year fromlicensees in that county bears
to the total tax collections from —the—conventtron—factti+ty promo=
ton—tax—act— SECTI ON 1207 OF THE M CHI GAN LI QUOR CONTROL CODE OF
1998, 1998 PA 58, MCL 436.2207, in the preceding state fiscal
year fromall counties in which convention hotels are | ocated NOT
TO EXCEED THE AMOUNT DI STRI BUTED UNDER THI S SUBPARAGRAPH | N
1999. However, in the calculation of the proportion represented
by a county’s share of distributions under this subparagraph, the
anount of the tax collected fromlicensees in the qualified | ocal
governnmental unit that received distributions under section 9 in
the last state fiscal year shall not be included.

(D) THE REMAI NI NG MONEY TRANSFERRED UNDER SUBSECTI ON (1)
AFTER DI STRI BUTI ONS UNDER SUBDI VI SIONS (A), (B), AND (C) SHALL BE
DI STRI BUTED TO EACH QUALI FI ED COUNTY | N THE SAME PROPORTI ON THAT
THE AMOUNT COLLECTED AND DEPGCSI TED | NTO THE CONVENTI ON FACI LI TY
DEVELOPMENT FUND FROM EACH QUALI FI ED COUNTY BEARS TO THE AMOUNT
COLLECTED AND DEPOCSI TED | NTO THE CONVENTI ON FACI LI TY DEVELOPMENT
FUND FROM ALL QUALI FI ED COUNTI ES. MONEY DI STRI BUTED TO A QUALI -
FI ED COUNTY UNDER THI' S SUBDI VI SI ON SHALL BE USED ONLY TO | NCREASE
TOURI SM I N THAT QUALI FI ED COUNTY.
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(3) Adistribution to a county pursuant to this section

shall be included for purposes of the calculations required to be

made by section 24e of the general property tax act, —Act—Ne—206

Conptted—taws— 1893 PA 206, MCL 211.24E. |If the governing body
of a taxing unit approves the additional mllage rate under
section 24e of the general property tax act, —Act—No—206—0of—the
PubtHec—Aets—of —1893— 1893 PA 206, MCL 211.24E, which is due to
distributions pursuant to this section, then an anount equal to
50% of the distribution under this section shall be used for sub-
stance abuse treatnment within the taxing unit.

Sec. 12. (1) Subject to approval pursuant to section 11, a
| ocal governnental unit nay assign or pledge all or a portion of
the distribution of taxes that the |ocal governnental unit is
eligible to receive under this act for paynment of bonds, obliga-
tions, or other evidences of indebtedness for the purposes speci-
fied in section 8(2). If a local governnental unit assigns,
pl edges, or, pursuant to section 11(4), dedicates all or a por-
tion of the distribution of taxes that the | ocal governnental
unit is eligible to receive under this act for paynment of bonds,
obl i gations, or other evidences of indebtedness incurred for the
pur poses specified in this act, the state treasurer may transmt
to the duly appointed trustee or trustees for the bonds, obliga-
tions, or other evidences of indebtedness, if any, the paynent of
the distribution assigned, pledged, or dedicated by the | ocal

governnmental unit.
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(2) A local governnental unit shall not issue bonds,
obl i gations, or other evidences of indebtedness to which
di stributions under section 9 are pledged in a principal anmount
greater than $180, 000,000.00. This limt does not apply to
ref undi ng bonds, obligations, or other evidences of indebtedness
i ssued pursuant to section 11(3) or to bonds, obligations, or
ot her evi dences of indebtedness to which distributions of taxes
fromthe convention facility devel opment fund are dedi cated under
section 11(4).

(3) A LOCAL GOVERNMENTAL UNIT THAT HAS PLEDGED REVENUE FOR
THE PAYMENT OF BONDS, OBLI GATI ONS, OR OTHER EVI DENCES OF | NDEBT-
EDNESS UNDER THI S ACT SHALL NOT REFUND A BOND, OBLI GATI ON, OR
OTHER EVI DENCE OF | NDEBTEDNESS UNDER THI S ACT UNLESS THE NET
PRESENT VALUE OF THE PRI NCI PAL AND | NTEREST TO BE PAI D ON THE
REFUNDI NG BOND, OBLI GATI ON, OR OTHER EVI DENCE OF | NDEBTEDNESS,
EXCLUDI NG THE COST OF | SSUANCE, W LL BE LESS THAN THE NET PRESENT
VALUE OF THE PRI NCI PAL AND | NTEREST TO BE PAI D ON THE BOND, OBLI -
GATI ON, OR OTHER EVI DENCE OF | NDEBTEDNESS BEI NG REFUNDED, AS CAL-
CULATED USI NG A METHOD APPROVED BY THE DEPARTMENT OF TREASURY
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