SENATE BILL No. 121
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SENATE BILL No. 121

February 6, 2001, Introduced by Senator JAY E and referred to the Committee on
Appropriations.

A bill to anend 1943 PA 240, entitled

"State enpl oyees’ retirenment act,”
(MCL 38.1 to 38.69) by addi ng section 18a.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 18A. (1) BEG NNING ON THE EFFECTI VE DATE OF THI S SEC
TION, THE RETI REMENT SYSTEM SHALL NOT PAY A RETI REMENT ALLOMNCE
TO A MEMBER OR DEFERRED MEMBER WHO BECOVES ELI G BLE FOR A RETI RE-
MENT ALLOMNCE WHI LE THAT I NDI VIDUAL | S A STATE SENATOR OR STATE
REPRESENTATI VE. THE RETI REMENT SYSTEM SHALL BEG N PAYMENT OF A
RETI REMENT ALLOMNCE NOT PAI D UNDER THI S SUBSECTI ON ON THE FI RST
DAY OF THE CALENDAR MONTH THAT FOLLOAS THE DATE THE | NDI VI DUAL NO
LONGER HOLDS THE OFFI CE OF STATE SENATOR OR STATE
REPRESENTATI VE. THE RETI REMENT SYSTEM SHALL BEG N PAYMENT OF THE
RETI REMENT ALLOMNCE W THOUT CHANGE I N AMOUNT OR CONDI TI ONS AS
OTHERW SE PRESCRI BED I N THI S ACT.
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(2) THE RETI REMENT SYSTEM SHALL SUSPEND PAYMENT OF A
RETI REMENT ALLOWANCE TO A RETI RANT WHO FI RST BECOVES A RETI RANT
ON OR AFTER THE EFFECTI VE DATE OF THI S SECTI ON AND WHO BECOMES A
STATE SENATOR OR STATE REPRESENTATIVE. THE RETI REVENT SYSTEM
SHALL SUSPEND PAYMENT OF THE RETI REVENT ALLOWANCE EFFECTI VE THE
FI RST DAY OF THE CALENDAR MONTH THAT FOLLOWS THE DATE THE RETI R
ANT TAKES THE OFFI CE OF STATE SENATOR OR STATE REPRESENTATI VE.
THE RETI REVENT SYSTEM SHALL RESUVE PAYMENT OF A SUSPENDED RETI RE-
MENT ALLOWANCE ON THE FI RST DAY OF THE CALENDAR MONTH THAT FOL-
LOAS THE DATE THE RETI RANT NO LONGER HOLDS THE OFFI CE OF STATE
SENATOR OR STATE REPRESENTATI VE. THE RETI REMENT SYSTEM SHALL
RESUVE PAYMENT OF THE RETI REMENT ALLOMANCE W THOUT CHANGE | N
AVOUNT OR CONDI TI ONS AS OTHERW SE PRESCRI BED I N THI S ACT.

(3) THE RETI REMENT SYSTEM SHALL NOT PROVI DE ANY OTHER BENE-
FIT UNDER TH'S ACT TO AN | NDI VI DUAL WHO |'S NOT ELI G BLE TO
RECEI VE A RETI REVENT ALLOMNCE UNDER SUBSECTI ON (1) OR (2),
| NCLUDI NG HEALTH BENEFI TS AND LI FE | NSURANCE. AN | NDI VI DUAL 1S
ELI G BLE FOR THE BENEFI TS DESCRI BED I N THI' S SUBSECTI ON WHEN HI S
OR HER RETI REMENT ALLOMNCE |'S PAYABLE UNDER SUBSECTI ON (1) OR
(2).

(4) AS A CONDI TI ON OF RECEI VING A RETI REVMENT ALLOAANCE UNDER
TH'S ACT, A MEMBER, DEFERRED MEMBER, OR RETI RANT SHALL NOTIFY THE
RETI REMENT SYSTEM | F HE OR SHE BECOMES A STATE SENATOR OR STATE
REPRESENTATI VE. A MEMBER, DEFERRED MEMBER, OR RETI RANT WHO FAI LS
TO NOTI FY THE RETI REVENT SYSTEM OF BECOM NG A STATE SENATOR OR
STATE REPRESENTATI VE AS REQUI RED UNDER THI'S SECTION IS LI ABLE TO
THE RETI REMENT SYSTEM FOR AMOUNTS PAI D OR BENEFI TS RECEI VED | N
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1 VIOLATION OF THI S SECTI ON, | NCLUDI NG | NTEREST ON THOSE AMOUNTS AS
2 DETERM NED BY THE RETI REMENT BOARD.
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