SENATE BILL No. 231

SENATE BILL No. 231

February 21, 2001, Introduced by Senators GAST, SCHWARZ, MC MANUS, JOHNSON,
GOUGEON, SMITH and GOSCHKA and referred to the Committee on
Appropriations.

EXECUTIVE BUDGET BILL

A bill to make appropriations for a capital outlay program for the
fiscal year ending September 30, 2002; to implement the appropriations
within the budgetary process; to make appropriations for state
building authority rent and insurance; to make a grant for state
building authority rent; to provide for the acquisition of land and
buildings; to provide for the elimination of fire hazards; to provide
for special maintenance, remodeling and addition, alteration,
renovation, demolition, and other projects; to provide for elimination
of occupational safety and health hazards; to provide for the award
and implementation of contracts; to provide for the purchase of
furnishings and equipment relative to occupancy of a project; to

provide for certain advances from the general fund; to prescribe
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2 For Fiscal Year Ending
Sept enber 30, 2002

powers and duties of certain state officers and agencies; to require
certain reports, plans, and agreenents; to provide for |eases; to
provide for transfers; to prescribe standards and conditions relating
to the appropriations; and to provide for the expenditure of
appropriations.

THE PEOPLE OF THE STATE OF M CH GAN ENACT

PART 1
LI NE- | TEM APPROPRI ATl ONS
Sec. 101. Subject to the conditions set for in this bill, the

anmounts listed in this part are appropriated for certain capital
outlay projects at the various state agencies for the fiscal year
endi ng Septenber 30, 2002, fromthe funds indicated in this part. The
followng is a summary of the appropriations in this part:
CAPI TAL QUTLAY
APPROPRI ATI ONS  SUMVARY

GROSS APPROPRIATION . . . . . . . . . . . . .. $ 515,757,700
I nterdepartnental grant revenues:

Total interdepartnental grants and

intradepartnental transfers e 7, 000, 000
ADJUSTED GRCSS APPROPRIATION . . . . . . . . . . . $ 508, 757, 700
Federal revenues:

Total federal revenues . . . . . . . . . . . . . 106, 332, 000
Speci al revenue funds:

Total |ocal funds e e e 26, 000, 000

Total private funds C e e e e 450, 000

Total state restricted revenues e 28, 309, 000

State general fund/general purpose . . . . . . . $ 347,666, 700

Sec. 102. DEPARTMENT OF AGRI CULTURE
ENVI RONMVENTAL STEWARDSHI P
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Farm and and open space devel opnent acquisition

GROSS APPROPRI ATI ON

Appropriated from

Speci al revenue funds:
Farm and and open space w thdrawal fees

State general fund/general purpose

Sec. 103. DEPARTMENT OF MANAGEMENT AND BUDGET

Lunp sum proj ects:

Maj or speci al mai ntenance and renodel i ng:

For state agencies special maintenance projects

estimated to cost npre than $100, 000 but

| ess than $1, 000, 000
Speci al mai ntenance and renodel i ng and
addi ti ons:

Maj or speci al mai ntenance and renodeling
for departnment of community health

Maj or speci al mai ntenance and renodel i ng
departnment of corrections

Maj or speci al mai ntenance and renodel i ng
fam |y i ndependence agency

Maj or speci al mai ntenance and renodel i ng
department of managenment and budget

Maj or speci al mai ntenance and renodel i ng
departnent of natural resources

Maj or speci al mai ntenance and renodel i ng
department of state police

GROSS APPROPRI ATI ON
Appropriated from

I nterdepartnental grant revenues:

01034' 01
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For Fiscal Year Ending
Sept enber 30, 2002

5, 000, 000
$ 5, 000, 000

5, 000, 000
$ 0

$ 7, 000, 000

2, 000, 000

7,832,000

2,841, 700

3, 700, 000

750, 000

1, 025, 000
$ 25, 148, 700
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| DG from bui | di ng occupancy char ges
Speci al revenue funds:
State general fund/general purpose
Sec. 104. DEPARTMENT OF M LI TARY AFFAI RS
Lunp sum proj ects:
For departnment of mlitary affairs renodeling,
addi ti ons, and speci al mai ntenance projects
Land acqui sitions and appraisals statew de
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DOD, departnent of the arny, national guard
bur eau
Speci al revenue funds:
Arnmory construction fund
State general fund/general purpose
Sec. 105. DEPARTMENT OF NATURAL RESOURCES
(1) DEPARTMENTAL SUMVARY:
GROSS APPROPRI ATI ON
I nterdepartnental grant revenues:
Total interdepartnental grants and
intradepartnental transfers
ADJUSTED GROSS APPROPRI ATI ON
Total federal revenues
Total |ocal revenues
Total private revenues
Total state restricted revenues
State general fund/general purpose
(2) STATE PARK REMODELI NG AND ADDI Tl ONS:

01034' 01

For Fiscal Year Ending

Sept enber 30, 2002

$

$

$

7, 000, 000

18, 148, 700

2,174,000
500, 000
2,674,000

810, 000

500, 000
1, 364, 000

14, 589, 000

0

14, 589, 000
4, 850, 000
0

450, 000

9, 289, 000
0
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5 For Fi scal

Year Endi ng

Sept enber 30, 2002

State park inprovenent:
State parks repair and mai ntenance . . . . . . . $
GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from
Speci al revenue funds:
State park inprovenent fund
State park endownrent fund
State general fund/general purpose . . . . . . . $
(3) WATERWAYS BOATI NG PROGRAM
Boating program state boating access
projects . . . . . . . ... $
Boating program state harbors and docks
Boati ng program harbors and docks - | ocal
facilities
Beaver |sland, Charlevoix county, facility
rehabilitation (total project cost $1, 100, 000;
state/l ocal share $275,000; federal share
$825, 000)
GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from
Federal revenues:
DO, U S fish and wildlife service, Dingell-
Johnson
Speci al revenue funds:

M chi gan state waterways fund

State general fund/general purpose . . . . . . . $
(4) WLDLIFE
State gane and wildlife area naintenance . . . . $

St atewi de turkey habitat acquisition

01034' 01

2, 500, 000
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150, 000
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1, 400, 000
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St atewi de waterfow habitat devel opnent and
acqui sition
Waterfowl habitat acquisition
CGROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DO -U.S. fish and wildlife service,
Di ngel | - Johnson
Speci al revenue funds:
Private revenues, Ducks Unlimted
Gane and fish protection fund, turkey
permt fees
Gane and fish protection fund, waterfow
hunting |icense fees
State general fund/general purpose
Sec. 106. DEPARTMENT OF TRANSPORTATI ON
STATE TRUNKLI NE FUND
Department buildings and facilities:
Salt storage buildings and brine run-off
control systens - contract agencies
| ocati ons
Construct, renovate, and/or replace salt
storage buil di ngs, various naintenance
garage | ocations
New project offices - various statew de
| ocati ons
Col dwat er wel cone center, construction
aut hori zation (total project cost not
to exceed $2, 750, 000)

01034' 01
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900, 000
900, 000
$ 5, 750, 000

3, 450, 000

450, 000

1, 400, 000

450, 000
$ 0

$ 1, 000, 000

450, 000

3, 000, 000

2, 750, 000
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7 For Fiscal Year Ending
Sept enber 30, 2002

St. Ignace wel conme center/ Upper Peninsul a
di scovery center planning authorization
Monr oe wel cone center, planning
aut hori zati on
Dundee wel cone center, planning
aut hori zati on
Energy savings nodifications and upgrades:
Reroof MDOT facilities, fence MDOT properties,
and install bitum nous surface/resurfacing -
various | ocations
I nstitutional and agency roads
M scel | aneous renodel i ng, additions, and
ener gency mai nt enance
GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from
Speci al revenue funds:
State trunkline fund

State general fund/general purpose . . . . . . . $
(2) AERONAUTI CS FUND: AERONAUTI CS PROGRAMS

Ai rport inprovement programs . . . . . . . . . . $

GROSS APPROPRIATION . . . . . . . . . . . . .. $

Appropriated from
Federal revenues:
DOT- f ederal aviation adm nistration
Speci al revenue funds:
Local aeronautics match
State aeronautics fund
State general fund/general purpose . . . . . . . $
Sec. 106. STATE BUI LDI NG AUTHORI TY RENT
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300, 000

75, 000

75, 000

400, 000
750, 000

1, 000, 000

9, 800, 000
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0

152, 722, 000

152, 722, 000

98, 722, 000

26, 000, 000
2, 000, 000
26, 000, 000
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8 For Fiscal Year Ending

Sept enber 30, 2002

State building authority rent - state agencies . $ 50, 936, 100
State building authority rent - departnent of

corrections e 101, 303, 300
State building authority rent - universities . . 135, 581, 900
State building authority rent - community

colleges . . . . . . . . . . L0 18, 002, 700
GROSS APPROPRIATION . . . . . . . . . . . . .. $ 305, 824, 000

Appropriated from
Federal revenues:
Federal funds-grand tower facility . . . . . . . 1, 950, 000
Speci al revenue funds:

State building authority - University of

M chi gan, nedicare and nedi caid prograns . . . 200, 000
State lottery funds C e e e e e 1, 520, 000
State general fund/general purpose . . . . . . . $ 302, 154, 000

PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTI ONS
Sec. 201. (1) Pursuant to section 30 of article I X of the state

constitution of 1963, total state spending from state sources under
part 1 for fiscal year 2001-2002 is $375, 975, 700. 00 and state spendi ng
fromstate sources to be paid to |local units of governnment for fisca
year 2001-2002 is $28,125,000.00. The item zed statenment bel ow
identifies appropriations fromwhich spending to units of | ocal

government will occur:
CAPI TAL OUTLAY
Departnment of natural resources - waterways .o $ 125, 000

State transportation departnent - state

aeronautics program . . . . . . . . . . . . . 28, 000, 000

01034' 01



Tot al

Sec.

subj ect
18. 1594

Sec.

(a)
(b)
uni vers
(c)
(d)
and bud
(e)
(f)
(9)
(h)
fiscal
(i)
retarde
(i)
(k)
appr opr
()
(m

comunity coll ege or

debt in
gifts,

expecte
self-1li
Exanpl e
facilit

$ 28, 125, 000

202. The appropriations authorized under this bill are
to the nanagenent and budget act, 1984 PA 431, MCL 18.1101 to

203. As used in this bill
"Board" means the state adm nistrative board.
"Conmmunity col |l ege" does not include a state agency or
ity.

"Departnent” neans the departnent of managenent and budget.

"Director"” neans the director of the departnment of managenent
get .

"DOD' nmeans the United States departnment of defense.

"DA" means the United States departnment of interior

"DOT" means department of transportation.

"Fi scal agencies" nmeans the senate fiscal agency and the house
agency.

"I CF/ MR' neans internediate care facilities for the nmentally
d.

"I DG' means interdepartnmental grant.

"JCCS" neans the joint capital outlay subcomrittee of the
iations conmttees.

"MDOT" neans the M chi gan departnent of transportation

"Sel f-1iquidating project" neans a project constructed by a
university with noney raised through the use of a
strument or other fund sources including, but not linmted to,
grants, federal funds, or institutional sources, that is
d to generate revenues to anortize the loan. A
qui dating project may or may not be a sel f-supporting project.
s of a self-liquidating project include dormtories, parking

i es, and stadi a.

01034' 01
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(n) "Self-supporting project" nmeans a project of a comunity
coll ege or university that will house a function or activity from
whi ch revenue is generated that will cover all the direct and indirect
operating costs of the project without the additional transfer of any
ot her general fund noney of the
comunity coll ege or university.

(o) "State agency" nmeans an agency of state governnent. State
agency does not include a community college or university.

(p) "State building authority" nmeans the authority created under
1964 PA 183, MCL 830.411 to 830. 425.

(q) "University" nmeans a 4-year university supported by the state.
Uni versity does not include a conmmunity coll ege or a state agency.
CAPI TAL QUTLAY PROCESSES, PROCEDURES, AND REPORTS

Sec. 301. Each capital outlay project authorized in this bill or

any previous capital outlay act shall conply with the procedures
requi red by the nanagenent and budget act, 1984 PA 431, MCL 18.1101 to
18. 1594.

Sec. 302. A statenent of a proposed facility's operating cost
shall be included with the facility's program statenent and pl anni ng
docunents when the plans are presented to JCOS for approval

Sec. 303. (1) Before proceeding with final planning and
construction for projects at community coll eges and universities
i ncluded in an appropriations bill, the conmunity coll ege or
university shall sign an agreenent with the departnent that includes
the foll owi ng provisions:

(a) The university or conmunity college agrees to construct the
project within the total authorized cost established by the
| egi sl ature pursuant to the nanagenent and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594, and an appropriations act.

(b) The design and program scope of the project shall not deviate

01034' 01
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fromthe design and program scope represented in the program stat enment
and prelimnary planning docunents approved by the departnent.

(c) Any other itenms as identified by the departnment that are
necessary to conplete the project.

(2) The departnment retains the authority and responsibility
normal |y associated with the prudent mai ntenance of the public's
financial and policy interests relative to the state-financed
construction projects nmanaged by a comrunity college or university.

Sec. 304. (1) The departnent shall provide the JCOS and the fisca
agencies with reports as requested, describing the status of each
pl anni ng or construction project financed by the state buil ding
authority, by this bill, or by previous acts. This report may
include, but is not limted to:

(a) The name of the project and account nunber

(b) Whether a program statenent is approved.

(c) Whether schematics are approved by the departnent.

(d) Whether prelimnary plans are approved by the departnent.

(e) The bal ance remmi ning in each account.

(f) The date of the last expenditure fromthe account.

(g) The anticipated date of occupancy if the project is under
construction.

(h) The appropriations history for the project.

(i) The professional service contractor

(j) The anmpunt of a project financed with federal funds.

(k) The anopunt of a project financed through the state buil ding
authority.

(1) The total authorized cost for the project and the state
aut hori zed share if different than the total

(2) As used in this section, "project" includes appropriation |ine

items nmade for purchase of real estate.

01034' 01
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Sec. 305. A state agency, college, or university shall take steps
necessary to make avail able federal and other noney indicated in this
bill, to make avail able federal or other noney that may becone
avai l abl e for the purposes for which appropriations are nade in this
bill, and to use any part or all of the appropriations to neet
mat chi ng requirenents that are considered to be in the best interest
of this state. However, the purpose, scope, and total estimated cost
of a project shall not be altered to neet the matching requirenents.

Sec. 306. Pursuant to section 242(2) of the nanagenent and budget
act, 1984 PA 431, MCL 18.1242, the state budget office shall subnit 5-
year capital outlay requests devel oped by state agencies and approved
by the state budget director, and 5-year capital outlay requests
devel oped by universities and community coll eges to the chairperson
and ranki ng vice-chairperson of the JCOS and the fiscal agencies.

USE AND FI NANCE STATEMENTS

Sec. 401. (1) A university or community college shall not let a

contract for new construction of a nonstate-funded project estimted
to cost nore than $1, 000, 000. 00 unless the project is authorized by
the JCOS. The request for |egislative authorization shall be
initially submitted for reviewto the JCOS and the state budget
office. A nonstate-funded project request shall include a conplete
use and financing statenment as defined by a policy adopted by the
JCOS. The use and financing statenent for a nonstate-funded project
shall contain the estimated total construction cost and all associ ated
estimated operating costs including a statenment of anticipated project
revenues. As used in this section, "new construction” includes |and
or property acquisition, renodeling and additions, and mai ntenance
proj ects.

(2) A project that is constructed in violation of this section

shal | not receive state appropriations for purposes of operating the

01034' 01
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project, or support for future infrastructure enhancenents that are
necessitated, in part or in total, by construction of the project.

(3) A state agency, including the departnent of nilitary and
veterans affairs, shall not let a contract, including those for a
direct federally-funded capital outlay construction or major
mai nt enance or renodeling project if the total project is estimted to
cost nore than $1, 000, 000.00 and is to be constructed on state-owned
| ands, unless the project is approved by the departnment and by the
JCOS. For projects over $1,000,000.00, the state agency shall submit a
use and finance statenment as required for community coll eges and
universities in subsection (1). As used in this subsection, "direct
federal l y-funded" refers to a project for which federal paynents are
made directly to the construction vendor and not to the state of
M chi gan.

(4) A public body corporate created under section 28 of article
VII of the state constitution of 1963 and the urban cooperation act of
1967, 1967 (ex sess) PA 7, MCL 124.501 to 124.512, by a contractual
i nterlocal agreenent between |ocal participating econonm ¢ devel opnent
corporations formed under the econom ¢ devel opnent corporations act,
1974 PA 338, MCL 125.1601 to 125.1636, and the M chigan strategic fund
shall not let a contract for new construction estimted to cost nore
t han $1, 000, 000. 00 unl ess the project is authorized by the JCOS
through the approval of a use and financing statenent. For purposes
of this subsection, the use and financing statenment for a project
shall contain the estimated total construction cost and all associ ated

estimated operating costs. As used in this subsection, "new
construction" nmeans |land or property acquisition, renodeling or
additions, |ease or |ease purchase, and nmi ntenance projects for the
corporate office of the public body corporate described in this

subsecti on.

01034' 01
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LUVP_SUMS AND SPECI AL NMAI NTENANCE

Sec. 501. (1) The director shall allocate |unp-sum appropriations

made in this bill for renodeling and addition, special mnaintenance,
maj or speci al nmintenance, energy conservation, denolition, |CFH M
air-conditioning, and fire protection projects. The director shall
all ocate other lunp suns in order of programpriority and need of the
vari ous state agencies or as otherw se based on actual buil ding

i nspection reports by regul atory agenci es.

(2) The state budget director may authorize that funds
appropriated for lunp sum speci al mai ntenance shall be avail able for
no nore than 2 fiscal years following the fiscal year in which the
original appropriation was nmade. Any renai ning bal ance from
all ocations nmade in this section shall lapse to the fund fromwhich it
was appropriated pursuant to the | apsing of funds as provided in the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18. 1594.

Sec. 502. (1) The departnment may expend fromthe | unp-sum speci al
mai nt enance account anmounts necessary to denolish any state-owned
building that, in the director’s opinion, should be denvolished.

Sec. 503. (1) Pursuant to departnment policy, state agencies nay
expend not nore than $500, 000. 00 fromtheir operating budget for
speci al mai ntenance, renodeling, or additions purposes. |n nonroutine
energency cases, cases where the health and safety of the public,
state enployees, or residents in state facilities are threatened, as
deternmined by the department, the state agencies may expend not nore
t han $1, 000, 000.00 fromtheir operating budgets for special
mai nt enance purposes. The departnent shall report to the JCOS on a
quarterly basis each tine operating funds are used for special
mai nt enance purposes in an anount over $500, 000. 00.

STATE BUI LDI NG AUTHORI TY
Sec. 601. (1) Subject to section 242 of the nanagenent and budget
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act, 1984 PA 431, MCL 18.1242, and upon the approval of the state
buil ding authority, the departnent may expend fromthe general fund of
the state during the fiscal year ending Septenber 30, 2002 an anount
to neet the cash flow requirenents of those state building authority
projects solely for lease to a state agency identified in both part 1
and this section, and for which state building authority bonds or

not es have not been issued, and for the sole acquisition by the state
buil ding authority of equi pment and furnishings for |ease to a state
agency as permtted by 1964 PA 183, MCL 830.411 to 830.425, for which
the i ssuance of bonds or notes is authorized by a |legislative
concurrent resolution that is effective for a fiscal year ending

Sept enber 30, 2002. Any general fund advances for which state

buil ding authority bonds have not been issued shall bear an interest
cost to the state building authority at a rate not to exceed that
earned by the state treasurer's common cash fund during the period in
whi ch the advances are outstanding and are repaid to the general fund
of the state.

(2) Upon sale of bonds or notes for the projects identified in
part 1 or for equiprment as authorized by |egislative concurrent
resolution and in this section, the state building authority shall
credit the general fund of the state an ampbunt equal to that expended
fromthe general fund plus interest, if any, as defined in this
secti on.

(3) For state building authority projects for which bonds or notes
have been issued and upon the request of the state building authority,
the state treasurer shall make advances w thout interest fromthe
general fund as necessary to neet cash flow requirenents for the
proj ects, which advances shall be reinbursed by the state buil ding
authority when the investnents earmarked for the financing of the

proj ects mature.

01034' 01



© 00 N O o b~ WDN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

16

(4) In the event that a project identified in part 1 is term nated
after final design is conplete, advances made on behal f of the state
building authority for the costs of final design shall be repaid to
the general fund in a manner reconmended by the director and approved
by the JCCS.

Sec. 602. (1) State building authority funding to finance
construction or renovation of a facility that collects revenue in
excess of noney required for the operation of that facility shall not
be released to a university or comunity coll ege unless the
institution agrees to reinburse that excess revenue to the state
buil ding authority. The excess revenue shall be credited to the
general fund to offset rent obligations associated with the retirenent
of bonds issued for that facility. The auditor general shall annually
identify and present an audit of those facilities that are subject to
this section. Costs associated with the adm nistration of the audit
shal | be charged agai nst npney recovered pursuant to this section

(2) As used in this section, "revenue" includes state
appropriations, facility opening noney, other state aid, indirect cost
rei mbursenment, and ot her revenue generated by the activities of the
facility.

Sec. 603. (1) The state building authority rent appropriations in
part 1 may al so be expended for the paynent of required premuns for
i nsurance on facilities owned by the state building authority or
paynment of costs that nay be incurred as the result of any deductible
provi sions in such insurance poli cies.

(2) If the amount appropriated in part 1 for state building
authority rent is not sufficient to pay the rent obligations and
i nsurance prem uns and deductibles identified in subsection (1) for
state building authority projects, there is appropriated fromthe

general fund of the state the anpbunt necessary to pay such

01034' 01
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obl i gati ons.

Sec. 604. The departnent shall provide the JCOS and the fiscal
agencies a report, not nore than 15 days after the reporting date,
relative to the status of construction projects associated with state
buil ding authority bonds on March 31 and Septenber 30 of each year, or
not nore than 30 days after a refinancing or restructuring bond issue
is sold. The report shall include, but is not linmted to, the
fol | owi ng:

(a) Alist of all conpleted construction projects for which state
buil ding authority bonds have been sold, and which bonds are currently
active.

(b) Alist of all projects under construction for which sale of
state building authority bonds are pending.

(c) Alist of all projects authorized for construction or
identified in an appropriations act for which approval of
schematic/prelimnary plans or total authorized cost is pending that
have state building authority bonds identified as a source of
fi nanci ng.

Sec. 605. The University of Mchigan shall take the necessary
actions to ensure that eligible interest reinbursenents from Medicare
and Medicaid prograns are nmade available to the state to satisfy part
of the amount appropriated for the University of M chigan adult
general hospital facility rent appropriation of $27,917, 000. 00
contained within the state building authority rent appropriation in
part 1. To the extent of a difference between the estinmated and
actual anmount received, there is appropriated fromthe general fund of
the state the anobunts necessary to satisfy the hospital renta
requi rements of the state building authority's 1986 revenue refunding
bonds, series |I. To the extent paynents nade to the state by the

University of Mchigan are required to be rei nbursed pursuant to the
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agreenent with the University of Mchigan, there is appropriated from
the general fund the anmount necessary for such rei nbursenent.

Sec. 606. (1) The state building authority, on behalf of the
state, with the approval of the board, for the purpose of providing
of fi ce and warehouse space for state agencies, may acquire for not
nore than the market val ue, subject to an independent fee appraisal
including estinated real estate taxes, various |ease projects which
contai n purchase options in an aggregate cost not to exceed
$45, 000, 000. 00. The state building authority is also authorized to pay
any ancillary costs, other than the nmarket value, that the state is
required to pay under an option to purchase.

(2) Al documents regarding the acquisition of the property
descri bed in subsection (1) shall be approved by the attorney general

(3) The acquisition and subsequent conveyance to the state
buil ding authority shall conformto the provisions of 1964 PA 183, MCL
830. 411 to 830.425.

(4) Upon conpl etion of the purchase of the Grand tower, the
authorization for the acquisition of various |ease projects that
contain purchase options will be renewed at $35, 000, 000. 00.

COLLEGES AND UNI VERSI TI ES

Sec. 701. (1) This section applies only to projects for conmunity

col | eges.

(2) State support is directed towards the renodeling and
addi ti ons, special maintenance, or construction of certain community
coll ege buildings. The community college shall obtain or provide for
site acquisition and initial main utility installation to operate the
facility. Funding shall be conprised of |local and state shares, and
the state share shall include 50% of any federal nobney awarded for
projects appropriated in this bill. Not nore than 50% of a capital

outlay project, not including a |unp-sum speci al maintenance proj ect
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or renodeling and addition project, for a conmunity college shall be
appropriated fromstate and federal funds.

(3) An expenditure under this bill is authorized when the rel ease
of the appropriation is approved by the board upon the recomendati on
of the director. The director may recomend to the board the rel ease
of any appropriation in part 1 only after the director is assured that
the legal entity operating the conmunity college to which the
appropriation is made has conplied with this bill and has natched the
anounts appropriated as required by this bill. A release of funds in
part 1 shall not exceed 50% of the total cost of planning and
construction of any project, not including |unp-sumrenodeling and
addi ti ons and speci al mai ntenance. Further planning and construction
of a project authorized by this bill or applicable sections of the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18. 1594, shal
be in accordance with the purpose and scope as defined and deli neated
in the approved program statenments and pl anni ng docunents. This bill
is applicable to all projects for which planning appropriations were
made in previous acts.

(4) The community coll ege shall take the steps necessary to secure
avai |l abl e federal construction and equi pnent noney for projects funded
for construction in this bill if an application was not previously
made. |f there is a reasonable expectation that a prior year unfunded
application may receive federal noney in a subsequent year, the
col l ege shall take whatever action necessary to keep the application
active. |If federal noney is received, the state share shall be
adj usted accordingly as provided by this bill.

Sec. 702. (1) This section applies only to projects for
uni versities.

(2) State support is directed towards the renodeling and

addi ti ons, special maintenance, or construction of certain university
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buil dings. The university shall obtain or provide for site
acquisition and initial main utility installation to operate the
facility. Funding shall be conprised of |local and state shares, and
the state share shall include 75% of any federal nobney awarded for
projects appropriated in this bill. Not nore than 75% of a capital
outlay project, not including a |unp-sum special maintenance project
or renodeling and addition project, for a university shall be
appropriated fromstate and federal funds.

(3) An expenditure under this bill is authorized when the rel ease
of the appropriation is approved by the board upon the recomendati on
of the director. The director may recomend to the board the rel ease
of any appropriation in part 1 only after the director is assured that
the legal entity operating the university to which the appropriation
is made has conplied with this bill and has natched the anmounts
appropriated as required by this bill. A release of funds in part 1
shal | not exceed 75% of the total cost of planning and construction of
any project, not including |unp-sumrenodeling and additions and
speci al mai ntenance. Further planning and construction of a project
authorized by this bill or applicable sections of the managenent and
budget act, 1984 PA 431, MCL 18. 1101 to 18.1594, shall be in
accordance with the purpose and scope as defined and delineated in the
approved program statenments and pl anni ng docunments. This bill is
applicable to all projects for which planning appropriations were nade
in previous acts.

(4) The university shall take the steps necessary to secure
avai l abl e federal construction and equi pnent noney for projects funded
for construction in this bill if an application was not previously
made. |If there is a reasonable expectation that a prior year unfunded
application may receive federal noney in a subsequent year, the

uni versity shall take whatever action necessary to keep the

01034' 01



© 00 N O o b~ WDN PP

W NN NMNDNMNRNDNNRNNRRRRRR R R R P
O © ® N O U A W NP O © 0 ~N O 00 h W N R O

21

application active. |If federal noney is received, the state share
shal | be adjusted accordingly as provided by this bill.

Sec. 703. If local matching revenues are received in an anmunt
| ess than the appropriations contained in this bill, the state funds
of the appropriation shall be reduced in proportion to the anmount of
mat chi ng revenue recei ved.

Sec. 704. (1) The director may require that conmunity coll eges and
universities that have an authorized project listed in part 1 subnmit
docunent ati on regardi ng the project match and governi ng board approva
of the authorized project not nore than 60 days after the beginning of
the fiscal year.

(2) If the docunentation required by the director under subsection
(1) is not subnitted, or does not adequately authenticate the
availability of the project match or board approval of the authorized
project, the authorization may terninate. The authorization
term nates 30 days after the director notifies the JCOS of the intent
to terminate the project unless the JCOS convenes to extend the
aut hori zati on.

DEPARTMENT OF MANAGEMENT AND BUDGET
Sec. 801. If the JCOS approves, the departnent, for purposes of

adm nistrative and fiscal efficiency, nmay consolidate or discontinue
federal surplus property warehouses admi nistered under 1961 PA 139,
MCL 18.251 to 18.261
DEPARTMENT OF NATURAL RESOURCES

Sec. 901. The appropriation nmade in this bill for the harbors and

docks programis for the purpose of participating with the federa
government and assisting political entities and subdivisions of this
state in the construction and i nprovenent of recreational boating
facilities within this state. Subject to the approval of the board,

this noney shall be allocated by the departnent of natural resources
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to the federal governnent, or to the political entities or local units
of governnent involved in the particular projects. An allocation
shal | not exceed the state portion as listed with each project
description. The departnment of natural resources shall take the steps
necessary to match federal noney available for the construction and

i nprovenent of recreational boating facilities within this state, and
to neet requirenents of the federal governnent.

Sec. 902. (1) Before August 15, 2002, the departnent of natura
resources shall report each year to the JCOS the status of each
project that received an appropriation in any capital outlay act, if
the project is either not conpleted or has a balance renmaining inits
account. The report shall be separated into the foll owi ng areas, by
fund sources:

(a) Waterways projects.

(b) Urban recreation projects.

(c) State park projects.

(d) WIidlife and fisheries projects.

(e) Oher projects.

(2) A project request for reauthorization by the departnent of
natural resources shall also be identified within the report required
by subsection (1). These reauthorization requests shall identify the
subsection nunber of section 248 of the managenent and budget act,
1984 PA 431, MCL 18.1248, that provides the reason and justification
for the requested reauthorization.

(3) A project shall be reauthorized if approved by the JCOS after
review by the state budget office.

Sec. 903. In addition to the appropriations in part 1, the
departnment of natural resources may expend cash recoveries, and/or
receive services of fair value fromDetroit Edison up to a val ue of
$800, 000. 00, as provided in the March 25, 1999 administrative
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agreenent by consent with Detroit Edi son for damages incurred on state
park property in the Haven Hill natural area. These funds or services
shal |l be used to supplenent capital outlay appropriations for projects
funded fromthe clean Mchigan initiative, the state park inprovenent
fund and the state park endownent fund.

STATE TRANSPORTATI ON DEPARTMENT

Sec. 1001. (1) From federal -state-local project appropriations

contained in part 1 for the purpose of assisting political entities
and subdivisions of this state in the construction and inprovenent of
publicly used airports and landing fields within this state, the state
transportation departnent may pernit the award of contracts on behal f
of units of local government for the authorized | ocations not to
exceed the indicated amounts, of which the state allocated portion
shal | not exceed the anount appropriated in part 1.

(2) Political entities and subdivisions shall provide not |ess
than 5% of the cost of any project under this section. State nbney
shall not be allocated until local noney is allocated, and except as
provi ded in subsection (4) state noney for any 1 project shall not
exceed 1/3 of the total appropriation in part 1 fromstate funds for
ai rport inprovenent prograns.

(3) The M chigan aeronautics comi ssion nay take those steps
necessary to match federal noney available for airport construction
and i nprovenent within this state, and to neet the matching
requi rements of the federal governnent. \Whether acting al one or
jointly with another political subdivision or public agency or with
this state, a political subdivision or public agency of this state
shall not subnmit to any agency of the federal governnment a project
application for airport planning or devel opnent unless it is
authorized in this bill and the project application is approved by the

governi ng body of each political subdivision or public agency naking
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the application, and by the M chi gan aeronautics conmnmi ssion

(4) The department of transportation shall notify the state budget
director if additional federal aeronautics funds are antici pated
beyond those appropriated in part 1 of this bill. |In the event that
addi tional federal funds are avail able, the state budget director
shall recommend to the legislature an appropriation of state and | ocal
funds necessary to neet any federal matching requirenents.

(5) From appropriations contained in part 1 for airport
i mprovenent prograns, $20, 000, 000.00 of the state general fund shal
be used as state resources for state-funded conponents of the
conprehensive northwest airlines mdfield termnal project, and
$1, 000, 000. 00 of the state general fund shall be used for state-funded
conmponents of projects at Wllow Run airport. The allocation of state
general fund noney is subject to audit by the auditor general.

(6) Fromthe appropriations contained in part 1 for airport
i nprovenment prograns, no funds shall be allocated for any runway
expansions at the Detroit-WIlow Run airport.

Sec. 1002. (1) Before August 15, 2002, the state transportation
departnent shall report each year to the JCOS the status of each
project that received an appropriation in any capital outlay act, if
the project is either not conpleted or has a balance renmaining inits
account. The report shall be separated into all the foll owi ng areas:

(a) Hi ghway prograns, including each of the follow ng:

(i) Lunmp suns.

(ii) Construction.

(b) Airport progranms, including each of the follow ng:

(i) Lunmp suns.

(ii) Construction.

(2) A project request for reauthorization by the state

transportation departnent shall also be identified within the reports
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required by subsection (1). These reauthorization requests shal
identify the subsection nunber of section 248 of the managenent and
budget act, 1984 PA 431, MCL 18. 1248, that provides the reason and
justification for the requested reauthorization

(3) A project shall be reauthorized if approved by the JCOS after
review by the state budget office.
M SCELLANEQUS

Sec. 1101. (1) Revenue collected fromlicenses issued under the

antenna site nmanagenent project shall be deposited into the antenna
site nmanagenent revolving fund created for this purpose in the
department of managenment and budget. The departnment may recei ve and
expend funds fromthe fund for costs associated with the antenna site
managenent project, including the cost of the third-party site
manager. Any excess revenue remaining in the fund at the close of the
fiscal year shall be proportionately transferred to the appropriate
state restricted funds as designated in statute or by constitution.

(2) An antenna shall not be sited pursuant to this section wthout
prior conpliance with the respective |local zoning codes and | ocal unit
of government processes.

Sec. 1102. (1) A site preparation econom c devel opnent fund is
hereby created in the departnent of nanagenent and budget. As used in
this section, "econom c devel opnent sites" neans those state-owned
sites declared as surplus property pursuant to section 251 of the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, that
woul d provi de econonic benefit to the area or to the state. The
M chi gan econom ¢ devel opnment corporation board and the state budget
director shall determ ne whether or not a specific state-owned site
qualifies for inclusion in the fund created under this subsection.

(2) Proceeds fromthe sale of any sites designated in subsection

(1) shall be deposited into the fund created in subsection (1) and
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shall be available for site preparation expenditures, unless otherw se
provi ded by aw. The econom ¢ devel opnent sites authorized in
subsection (1) are hereby authorized for sale consistent with state

| aw. Expenditures fromthe fund are hereby authorized for site
preparation activities that enhance the narketabl e sale val ue of the
sites. Site preparation activities include, but are not linited to,
denolition, environnental studies and abatenent, utility enhancenent,
and site excavation

(3) A cash advance in an anpbunt of not nore than $25, 000, 000.00 is
her eby authorized fromthe general fund to the site preparation
econoni ¢ devel oprent fund.

(4) An annual report shall be transmitted to the senate and house
of representatives appropriations commttees not |ater than Decenber
31 of each year. This report shall detail both of the follow ng:

(a) The revenue and expenditure activity in the fund for the
precedi ng fiscal year.

(b) The sites identified as econom ¢ devel opnent sites under
subsection (1).

Sec. 1103. O the anmpbunt appropriated in part 1 of P. A 265 of
1999, fiscal year 2001 state building authority rent - departnent of
corrections, $9,300,000.00 is transferred to major special naintenance
and renodeling for the departnent of managenent and budget. These
funds shall not |apse, but shall carry forward and are appropriated in
the fiscal year ending Septenber 30, 2002 for building operations

costs within the departnent.
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