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SENATE BILL No. 481

May 17, 2001, Introduced by Senators HART, MURPHY, PETERS, EMERSON, CHERRY,
DINGELL, KOIVISTO, YOUNG, DE BEAUSSAERT, LELAND, SCOTT and JAYE
and referred to the Committee on Gaming and Casino Oversight.

A Dbill to anend 1972 PA 239, entitled
"McCaul ey- Tr ax| er - Law- Bowman- McNeely | ottery act,”
by anmendi ng sections 17, 41, and 43 (MCL 432.17, 432.41, and
432.43), sections 41 and 43 as anended by 1997 PA 72.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 17. The conmm ssioner shall DO ALL OF THE FOLLOW NG

(a) Supervise and adm ni ster the operation of the lottery in
accordance with this act and the rul es PROMULGATED UNDER THI S
ACT.

(b) License as agents to sell lottery tickets —stueh— THOSE
per sons whom he —deerrs— OR SHE CONSI DERS wi || best serve the
publ i c —eonventrence— and pronote the sale of tickets or shares.

(G NOTIFY THE PUBLI C WHEN ALL OF THE PRI NCI PAL PRI ZES OF AN
| NSTANT GAME HAVE BEEN AWARDED AND PURCHASE, UPON THE REQUEST OF
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A LOTTERY AGENT, THE AGENT' S | NSTANT GAME LOTTERY TI CKETS THAT
ARE UNSOLD AT THE TI ME OF THE NOTI FI CATI ON.

Sec. 41. (1) A special fund to be known as the "state |ot-
tery fund" is created in the departnent of treasury. Except as
provi ded in subsection (3), the state lottery fund consists of
all revenues received fromthe sale of state lottery tickets or
shares and all other noney credited or transferred to the fund
fromany other fund or sources pursuant to |aw including interest
earni ngs on conmon cash attributable to the state lottery fund.
Revenue derived fromthe sale of tickets or shares of any joint
enterprise shall be treated in the manner provided for in the
joint enterprise participation agreenent executed by the
commi ssioner. The conm ssioner shall deposit net revenue from
any joint enterprise in the state lottery fund. Earnings result-
ing frominstall nment paynent of any lottery prizes shall be used
for paynment of prizes to lottery winners and the prize structure
formul ated pursuant to sections 11 and 12 shall be established
accordi ngly.

(2) The investnent authority of the state treasurer with
regard to the state lottery fund shall be the sane as his or her
i nvestment authority with regard to retirenent systemfunds. To
assure a continuing availability of noney with which to pay state
lottery prize installnments and to conpensate for variations in
the yield on investnents, every 6 nonths the conmm ssioner and the
state treasurer shall review the status of the installnent prize
i nvestments and shall agree on an anopunt to be restricted out of

the total revenues of the state lottery fund as a reserve agai nst
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a drop inyield. If the comm ssioner and the state treasurer
fail to agree on the anmount to be reserved, the matter shall be
referred to the state adm nistrative board for a decision on the
amount to be reserved.

(3) Except as provided in subsection (4), after the paynent
of prizes to the holders of winning state lottery tickets or
shares or the paynent pursuant to section 32 of the liabilities
to this state of holders of winning state lottery tickets or
shares, THE PAYMENT FOR THE PURCHASE OF THE UNSCLD | NSTANT GAME

LOTTERY TI CKETS PURSUANT TO SECTION 17(C), and the paynent of the
reasonabl e expenses of the bureau in its operation of the |ot-
tery, the net revenue in the state lottery fund and any noney or

i nterest generated by the state lottery fund and share of common
cash shall be deposited in the state school aid fund ESTABLI SHED
UNDER SECTI ON 11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963
and shall be distributed as provided by | aw.

(4) Ten percent of each year’s state lottery adverti sing
budget but not to exceed $1, 000, 000.00 shall be deposited in the
conpul si ve gam ng prevention fund created in SECTION 3 OF the
conpul si ve gam ng prevention act, 1997 PA 70, MCL 432. 253.

Sec. 43. Subject to section 41(1), the noney in the state
lottery fund is appropriated only for the paynent of prizes to
the holders of winning state lottery tickets or shares, FOR THE
PAYMENT FOR THE PURCHASE OF THE UNSOLD | NSTANT GAME LOTTERY TI CK-
ETS PURSUANT TO SECTION 17(C), for the paynent pursuant to
section 32 of the liabilities to this state of hol ders of w nning

state lottery tickets or shares, for reasonabl e expenses of the
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bureau in its operation of the state lottery, for deposit in the
conpul si ve gam ng prevention fund CREATED I N SECTION 3 OF THE
COVPULSI VE GAM NG PREVENTI ON ACT, 1997 PA 70, MCL 432. 253, as
provided in section 41(4), and for deposit in the state school
aid fund ESTABLI SHED UNDER SECTI ON 11 OF ARTICLE | X OF THE STATE
CONSTI TUTI ON OF 1963, as provided in section 41(3).
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