SENATE BILL No. 1161
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SENATE BILL No. 1161

February 28, 2002, Introduced by Senator EMERSON and referred to the Committee on Health
Policy.

A bill to amend 1987 PA 230, entitled
"Muni ci pal health facilities corporations act,"
by amendi ng section 304 (MCL 331.1304), as anended by 1988 PA
502.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 304. Wthout limting the powers described in —seetion
361 —and—elsewhere—+n— this act, each board of trustees and sub-
sidiary board, in furtherance of its purposes and consistent with
its articles of incorporation, but subject to applicable Iicens-
ing and other regulatory requirenents, nmay do —any—or—atH— 1 OR
MORE of the follow ng:

(a) Establish sites for its health care facilities inside or
outside the | ocal governnental unit and relocate its health care

facilities in the sane nmunicipality or el sewhere.
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(b) Acquire by purchase, gift, devise, |ease, sublease,

i nstal |l ment purchase agreenent, |and contract, option, or by any
ot her neans, hold, and own in its own name health care facilities
and interests —thereirn— |IN HEALTH CARE FACI LI TIES and ot her rea
and personal property, including, but not limted to, interests

i n condom niuns, and property subject to nortgages, security
interests, or other liens, necessary or convenient to fulfill its
pur poses; and, for the purpose of condemation, proceed under the
uni form condemat i on procedures act, —-Aet—No—87of—thePubtiec
Aets—of 1980, —being seections 21351t teo 2137+ of the Mehigan
Corptted—taws— 1980 PA 87, MCL 213.51 TO 213.75, or other appli-
cabl e statute.

(c) Construct, add to, repair, renodel, renovate, equip, and
re-equip health care facilities and establish rules, regul ations,
or policies conformng with applicable law with respect to
requi renents for conpetitive bidding, advertising, advertising

for bids, and —+tettifig— AWARDI NG contracts. However, in al

cases —— the right to reject any and all bids —shatt—be— IS
reserved.

(d) Dispose of its real and personal property by sale,
| ease, subl ease, installnment sale agreenent, |and contract, or
ot her | awful neans.

(e) Purchase, contract for, or acquire admnistrative, nman-
agenent, and other services necessary or convenient to the ful-
fillment of its purposes fromthe |ocal governnental unit and
fromother sources and sell these services to the |oca

governnental unit and to other public and private persons.
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(f) Apply for, negotiate, receive, and accept gifts or
grants of noney, property, services, or other aid offered or nade
available to it, and conply, subject to the provisions of this
act and other applicable law, with the terns of —stueh— THOSE
gifts, grants, or other aid.

(g) Provide insurance ——— OR reinsurance, obtain
i ndemmi fication, or establish prograns or trusts for
sel f-insurance against loss in connection with its assets or any
liability in connection with its activities. —Fhet+nsturance—
| NSURANCE, reinsurance, indemnification, or self-insurance shal
be i n —sueh—fornms—antd—ampunts;,— THE FORM AND AMOUNT and from
—steh—sourees,—as— THE SOURCE THAT it considers appropriate.

(h) Invest ITS funds not inmediately required for its pur-
poses, funds accunul ated to provide retirenent or pension bene-

fits, endownent funds created for charitable or educational pur-

poses, and other funds in —anryferrer—iA—which—atocal—governren—

tal—untt—may—then—tawfutHy—invest—suech property— CORPORATE BONDS
AND STOCKS, | NCLUDI NG, BUT NOT LIMTED TO, MJTUAL FUNDS, and | oan

its funds in furtherance of its purposes.

(i) Borrow noney fromthe | ocal governnental unit in accord-
ance with section 305(e) and enter into agreenents for the repay-
ment of the | oans.

(j) Grant nortgages, security interests, and other liens in
its real and personal property, sell and | ease back its real and
personal property, and pledge its REAL AND PERSONAL property or

| TS revenues in furtherance of its purposes.
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(k) Guarantee, in whole or in part, bonds, notes, and other
obligations of the |ocal governnental unit undertaken for its
benefit. —antd—grant— GRANT nortgages, security interests, and
other liens in its real and personal property and pledge its REAL
AND PERSONAL property or revenues to secure obligations of the
| ocal governnental unit undertaken for its benefit, with or wth-
out guar ant eei ng —steh— THOSE obl i gati ons.

() Transfer real or personal property to subsidiary corpo-
rations or parent corporations in furtherance of its purposes or
t he purposes of the subsidiary or parent corporations, with or
wi t hout nonetary consideration, and transfer noney and ot her rea
and personal property not required to carry out its purposes to

the | ocal governnental wunit.

(m CGuarantee, in whole or in part, corporation obligations,
bonds, AND notes —— and ot her obligations of a subsidiary corpo-
ration or a parent corporation.

(n) Grant nortgages, security interests, or other liens in
its real and personal property and pledge its REAL AND PERSONAL
property or revenues to secure corporation obligations, bonds,
notes, or other obligations of 1 or nore of its subsidiary corpo-
rations or its parent corporation, with or w thout guaranteeing

—steh— THOSE obl i gati ons.
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