SENATE BILL No. 1285
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SENATE BILL No. 1285

May 7, 2002, Introduced by Senator GOSCHKA and referred to the Committee on
Appropriations.

A bill to amend 1943 PA 148, entitled
"An act to Froyide for the.regulatipn and Iicgnsing of propri-

Soll bction and di Spesi tron of feee: and Lo ptescribe penal t1es
ggr the violation of this act," ’
by amendi ng sections 1, la, 2, 2a, and 2b (MCL 395. 101, 395. 101a,
395. 102, 395.102a, and 395.102b), sections 1, 2, 2a, and 2b as
anended and section la as added by 1983 PA 60.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. (1) A proprietary school shall secure fromthe
—board— DEPARTMENT a |icense issued in the form prescribed by the
—board— DEPARTMENT and in accordance with this act.

(2) Alicense issued under this act shall be valid for not
nore than 1 year. |f the applicant continues to conply with this
act and the rules promul gated under this act, the |license nmay be

renewed.
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(3) The license may be revoked at any tine if, in the
j udgnment of the —beard— DEPARTMENT, the person to whomthe
license is issued is not conplying with provisions of the |aw or
the rulings of the —board— DEPARTMENT.

(4) A person shall not be granted a tenporary pernmt or a
license to operate a proprietary school as part of, or in con-
junction with, another business or conmercial enterprise —whitch—
THAT utilizes or sells goods or services produced by students.

Sec. la. As used in this act:

(a) —Board—means—the statepoard of—education—

" DEPARTMENT" MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

(b) "Person" means an individual, partnership, corporation,
associ ation, organization, or other legal entity.

(c) "Proprietary school"™ nmeans a school that uses a certain
pl an or nethod to teach a trade, occupation, or vocation for a
consideration, reward, or prom se of whatever nature.
Proprietary school includes, but is not limted to, a private
busi ness, trade, or honme study school. Proprietary school does
not include the foll ow ng:

(i) A school or college possessing authority to grant
degr ees.

(i) A school licensed by |aw through another board of this
st ate.

(iii) A school maintained or a program conducted, w thout
profit, by a person for that person’s enpl oyees.

Sec. 2. (1) Alicense shall not be issued until the

applicant has operated under a tenporary pernit in a manner

05301’ 01



© 00 N o 0o b~ W N P

N RN N N NN NN R R R R R RPB R R B p
N~ O O~ W N B O © 0 N O 0 W N BRB O

3
satisfactory to the —board— DEPARTMENT and until the —beard-
DEPARTMENT has approved the nmethod and content of the advertis-
ing, the standards and the nethods of instruction, the personnel,
and the operating and instructional practices of the school.

(2) Atenporary pernmt to operate a proprietary school may
be granted on the basis of a witten proposal subnmtted in the
manner and form prescri bed by the —beard— DEPARTMENT. The pro-
posal shall include plans for facilities, instructional proce-
dures, personnel, business standards, and operating and instruc-
tional practices —whieh— THAT conply with this act and with rul es
pronul gated under this act. A tenporary pernit issued under this
act shall be valid for not nore than 1 year. |If the applicant
continues to conply with this act and the rul es promul gated under
this act, a tenporary permt nay be renewed.

Sec. 2a. (1) The —board— DEPARTMENT shall provide for ade-
quate inspection of all proprietary schools. The —board-
DEPARTMENT shal |l pronul gate rul es pursuant to the admi nistrative
procedures act of 1969, —Act—No—3066—0of the Public-Aets—of—1969-
being—seetions 242061 to0 24315 of the MchiganConpttedtanws—
1969 PA 306, MCL 24.201 TO 24.328, and enploy the personnel nec-
essary to carry out this act. A proprietary school shall submt
reports required by the —board— DEPARTMENT and shall nake avail -
able to authorized representatives of the —beard— DEPARTMENT al
records pertaining to the instructional program of the school or
to any individual student or enroll ee.

(2) The —board— DEPARTMENT shall set and collect fees for

| icenses, tenporary permts, and renewal s i ssued under this act.
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The fees shall be used solely for adm nistrative expenses
i ncurred under this act.

(3) The —board— DEPARTMENT shall exercise jurisdiction and
control over proprietary schools and solicitors for proprietary
school s consistent with this act and —Act—No—40—oefthePubtte
Corptted—taws— 1963 PA 40, MCL 395.121 TO 395. 125.

Sec. 2b. A proprietary school shall provide the —board-
DEPARTMENT wi th evidence of surety conditioned to provide indem
nification to a student suffering | oss because of inability to
conpl ete an approved course or program of study due to the clos-
ing of the proprietary school. A surety may consist of a bond,
t he anpbunt of which shall be determ ned according to rules
pronul gated by the —beard— DEPARTMENT. Surety shall expire on
June 30 follow ng the date of issuance and proof of renewal shal

be submtted to the —board— DEPARTMENT prior to the date of

expiration. Failure to submt evidence of surety shall invali-
date a license to operate a proprietary school. This section
does not apply to a proprietary school with a license issued —by

the—board— prior to Novenber 2, 1967
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