HOUSE BILL No. 4804
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HOUSE BILL No. 4804

June 4, 2003, Introduced by Rep. Shulman and referred to the Committee on Appropriations.

A bill to anmend 1984 PA 431, entitled
"The managenent and budget act,”
by amendi ng sections 353c, 353e, and 358 (MCL 18.1353c, 18.1353e,
and 18.1358), sections 353c and 358 as anended by 2002 PA 504 and
section 353e as anended by 1999 PA 8.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 353c. (1) For the fiscal year ending Septenber 30,
1995 only, there is appropriated fromthe fund to the genera
fund the sum of $59, 500, 000.00 to be used to pay the court
settlement amount for the departnent of natural resources in the
matter of MIler Brothers, et al v State of Mchigan, et a

(Court of Cainms docket no. 88-11848-CM.

(2) For the fiscal year ending Septenber 30, 1995 only, there

is appropriated fromthe fund to the general fund the sum of

$875,000.00 to be used to pay the court settlenent |iquidated
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damages for the departnment of natural resources in the matter of
MIller Brothers, et al v State of Mchigan, et al (Court of
Cl ai rs docket no. 88-11848-QCM).

(3) For the fiscal year ending Septenber 30, 1995 only, there
is appropriated fromthe fund to the general fund the sum of
$30, 000, 000. 00 to be used to pay the court settlenent and
purchase mineral rights for the departnent of natural resources

in the matter of Carnagel Ol Associates, et al v State of

M chigan, et al (Court of C ains docket no. 88-11848-CC).

(4) For the fiscal year ending Septenber 30, 1995 only, there
is appropriated to the departnent of natural resources fromthe
general fund $59, 500, 000.00. This appropriation may only be used

to pay the court settlenment associated with the matter of Ml er

Brothers, et al v State of Mchigan, et al (Court of Cains

docket no. 88-11848-CM.

(5) For the fiscal year ending Septenber 30, 1995 only, there
is appropriated to the departnent of natural resources fromthe
general fund $875,000.00. This appropriation nmay only be used to
pay the court settlenment |iquidated damages associated with the
matter of MIller Brothers, et al v State of Mchigan, et al

(Court of O ainms docket no. 88-11848-CM.

(6) For the fiscal year ending Septenber 30, 1995 only, there
is appropriated to the departnent of natural resources fromthe
general fund $30, 000, 000.00. This appropriation may only be used
to pay the court settlenment and purchase mneral rights

associated with the matter of Carnagel Ol Associates, et al v

State of Mchigan, et al (Court of C ains docket
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no. 88-11848-CC). The paynent authorized under this subsection
shal | be made on or before Novenber 30, 1995.
(7) It is the intent of the legislature that noney
appropriated fromthe fund to pay the court settlenent and

I i qui dat ed damages associated with the matter of MIler Brothers,

et al v State of Mchigan, et al (Court of C ains docket

no. 88-11848-CM be repaid to the fund fromthe M chi gan
strategic fund created in the Mchigan strategic fund act, 1984
PA 270, MCL 125.2001 to 125.2093.

(8) It is the intent of the legislature that noney
appropriated fromthe fund to pay the court settlenent and
purchase mneral rights associated wwth the matter of Carnagel

Ol Associates, et al v State of Mchigan, et al (Court of O ains

docket no. 88-11848-CC) be repaid to the fund fromthe M chigan
strategic fund created in the Mchigan strategic fund act, 1984
PA 270, MCL 125.2001 to 125. 2093.

(9) Followi ng Novenmber 13, 1995, if the recipient of the
$59, 500, 000. 00 appropriation pursuant to subsections (1) and (4)
obtains, by |ease, purchase, or otherwise, the mneral rights for
the real property that was the subject of the court settlenent
referenced in this section, the state shall seek repaynent of
t hat portion of the $59,500,000.00 settlenent that was not
attributed to the cost of the initial lease or to lawfully
accrued interest.

(10) For the fiscal year ending Septenber 30, 2001 only,
there is appropriated fromthe fund to the general fund the sum

of $77,000, 000. 00.
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(11) For the fiscal year ending Septenber 30, 2001 only, the
state budget director, before the final accounting of state
revenues and expenditures is conpleted, shall calculate the
anount of funds that will be necessary to ensure a zero bal ance
in the general fund/general purpose state budget at bookcl osi ng.
This cal cul ati on shall be nade excluding any net genera
fund/ general purpose appropriation |apses that occur when the
final accounting of state expenditures is conpleted. For
purposes of this calculation, the closure or reduction of prior
year work projects shall not be considered appropriation | apses.
The state budget director shall provide a report to the house and
senate appropriations commttees and the house and senate fisca
agencies of this calculation as soon as it is conpleted. Based
on this calculation, there is appropriated fromthe fund to the
general fund the anmpbunt cal cul ated by the state budget director,
not to exceed $200, 000, 000. 00.

(12) For the fiscal year ending Septenber 30, 2002 only,
there is appropriated fromthe fund to the general fund the sum
of $335, 000, 000. 00.

(13) In addition to subsection (12), for the fiscal year
endi ng Septenber 30, 2002 only, there is appropriated fromthe
fund to the school aid fund the sum of $350, 000, 000. 00.

(14) For the fiscal year ending Septenber 30, 2002 only, the
state budget director, before the final accounting of state
revenues and expenditures is conpleted, shall calculate the
anount of funds that will be necessary to ensure a zero bal ance

in the general fund state budget at bookclosing. This
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cal cul ation shall be nmade excludi ng $114, 500, 000. 00. The state
budget director shall provide a report to the house and senate
appropriations conmttees and the house and senate fisca
agencies of this calculation as soon as it is conpleted. Based
on this calculation, there is appropriated fromthe fund to the
general fund the anmpbunt cal cul ated by the state budget director.

(15) For the fiscal year ending Septenber 30, 2003 only,
there is appropriated fromthe fund to the general fund the sum
of $207, 000, 000. 00.

(16) For the fiscal year ending Septenber 30, 2003 only, the
state budget director, before the final accounting of state
revenues and expenditures is conpleted, shall calculate the
anount of funds that will be necessary to ensure a zero bal ance
in the state school aid fund at bookcl osing. This calculation
shal |l take into account and shall not affect any proration that
occurred for 2002-2003 under section 11(3) of the state school
aid act of 1979, 1979 PA 94, MCL 388.1611, as a result of the
January 2003 consensus revenue estimting conference. The state
budget director shall provide a report to the house and senate
appropriations conmttees and the house and senate fisca
agencies of this calculation as soon as it is conpleted. Based
on this calculation, there is appropriated fromthe fund to the
state school aid fund the anmount cal cul ated by the state budget
director. This appropriation is nmade to avoid any further
proration under section 11(3) of the state school aid act of
1979, 1979 PA 94, MCL 388.1611, that would otherw se be required

due to the shortfall in the state school aid fund for the fisca
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year endi ng Septenber 30, 2003 that was identified by the My
2003 consensus revenue estimating conference.

Sec. 353e. (1) Notw thstanding section 353, for the fisca
year endi ng Septenber 30, 1998, there is appropriated and
transferred fromthe fund to the state school aid fund the sum of
$212, 000, 000. 00 for the purpose of paying noney damages to schoo
districts and internediate school districts who were plaintiffs
in the consolidated cases known as Durant v State of M chigan,

456 M ch 175, (1997).

(2) Notwithstanding section 353, for the fiscal year ending
Sept enber 30, 1999, there is appropriated and transferred from
the fund to the state school aid fund the sum of $73, 700, 000. 00
for the purpose of making appropriations to school districts and

i nternedi ate school districts other than those described in

subsection (1).
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Sec. 358. (1) Except as otherw se provided in this section,
the |l egislature nmay nake an energency appropriation fromthe fund
subject to all of the follow ng conditions:

(a) The maxi mum appropriation fromthe fund for budget
stabilization as provided in section 352(2) has al ready been nade
for the current fiscal year.

(b) The | egislature has approved the energency appropriations
bill by a 2/3 majority vote of the nenbers elected to and serving
i n each house.

(c) The energency appropriations bill becones |aw.

(2) The additional transfer fromthe fund nmay be made only

for the current fiscal year.
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